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Report of The Canadian Wheat Board 


To: 
The HON. W. D. EULER, 
Minister of Trade and Commerce, 


OTTAWA, Canada, 


With the appointment of Mr. John I. McFarland, Chief Commissioner, 
Mr. D. L. Smith, Assistant Chief Commissioner and Dr. H. C. Grant, Com- 
missioner, which was announced August 14th, 1935,The Canadian Wheat 
Board commenced operations. 


An Advisory Board composed of — 


Mr. C. H. G. Short Mr. P. F. Bredt 
Mr. Sidney T. Smith Mr. Lew Hutchinson 
Mr. Robert McKee Mr. Brooks Catton 


Mr. L. C. Brouillette 
was also appointed on August 14th, 1935. 


A fixed price to the producer of 87%¢ for No. 1 Northern Wheat in 
store Fort William or Vancouver, was announced September 6th and on 
September 22nd prices for other grades of wheat were announced. 


During September the Board completed arrangements with all elevator 
companies and grain dealers, licensed by the Board of Grain Commissioners, 
to act as agents for the Board in accepting delivery of wheat from the 
producers. The Board commenced to take delivery of wheat from producers 
on September 25th. 


In September the Board opened offices in Calgary and Vancouver. 
The Board also took over the staff and office of Mr. Wm. H. Johnson, Jr., 
Montreal. Mr. Johnson had been Eastern Agent for the Canadian Co-operative 
Wheat Producers Limited. 


On September 24th the Board announced they would pay storage 
charges from September 1st to September 30th on the wheat of any producer 
who had been holding it in licensed elevators for delivery to the Board. 
This step was taken to reimburse producers for the cost of carrying the 
wheat until the Board was in position to take delivery of it. 


On December 3rd the personnel of the Board was changed, Mr. J. R. 
Murray, Chief Commissioner; Mr. G. H. MclIvor, Assistant Chief Commissioner 
and Dean A. M. Shaw, Commissioner, being appointed to succeed Messrs. 
McFarland, Smith and Grant. From this time the Advisory Board ceased 
to function. 


The policy by which the Board was thereafter guided in its operations 
was announced by the Minister of Trade and Commerce in the following 
statement issued on December 4th, 1935: 


“The concentration of surplus stocks of wheat in Canada during the 
past few years has created an abnormal situation in the world wheat trade. 


“Last June this situation was recognized by parliament as not being 
in the interests of Canada or her wheat producers, and the Dominion 
government desires to have our surplus restored to a normal basis. To 
accomplish this the Wheat Board will seek the good will and co-operation 
of the grain and milling trades in all importing countries. 


“It is not necessary to have and there will not be any ‘fire sale’ of 
Canadian wheat, but it will be for sale at competitive values and will 
not be held at exorbitant premiums over other wheats.” 


On December 12th, the Board sent Mr. Cecil Lamont to the United King- 
dom and Continent to inform the trade in importing countries as to the 
policies of the Board and to report to the Board on conditions existing 
abroad. The Board through Mr. Lamont attempted to interest the Millers’ 
Mutual Association in Britain in a joint advertising scheme to promote the 
use of Canadian wheat, but were not successful in securing their 
co-operation. 


In January, 1936, the Board decided that the division of sales as 
between wheat of the 1935 crop and the old wheat taken over from the 
Canadian Co-operative Wheat Producers Ltd., should be made in such a 
manner that the 1935 crop would be disposed of by July 31st, 1936 or soon 
thereafter. This was to ensure that no wheat of the 1935 crop would be 
carried over to compete with wheat of the new 1936 crop when it came on 
the market. The necessary division of sales was made at the end of each 
month, and each account credited with its proportion. 


In February, the Board commenced an analysis of the trade between 
wheat importing countries and the principal wheat exporting countries with 
a view to ascertaining along what lines trade that would promote the sale 
of Canadian wheat might be developed. A large amount of useful infor- 
mation compiled since then has recently been presented to the Turgeon 
Royal Grain Inquiry Commission by Mr. Davidson, Secretary of the Board. 


In March, the Board’s holdings of cash wheat east of the lakes 
having been materially reduced, the Board closed its Montreal office and 
arranged with Mr. Wm. H. Johnson, Jr. to look after any further eastern 
business for the Board on a brokerage basis. 


On March 18th, a Special Committee of the House of Commons was 
appointed to investigate and report upon the marketing of wheat and other 
grains. The Chief Commissioner appeared before this Committee at Ottawa 
between April 22nd and May 4th and supplied the Committee with all the 


information they required in regard to the activities of the Board. On 
June 11th the Committee reported to the House of Commons, the report 
containing among other things the following statement: 


“After a full examination of Mr. Murray and the records placed by 
him at the disposal of the committee, we are of the opinion that the 
course taken by the Board in the marketing of wheat was consistent with 
the intention of parliament in enacting the Wheat Board Act of 1935, and 
with the policy of the government to reduce the wheat surplus to reason- 
able proportions.” 


The Chief Commissioner on behalf of the Board, recommended to 
the Special Committee the appointment of a Royal Commission to inves- 
tigate the production and marketing of Canadian wheat and other facts 
pertaining to the wheat problem. The Special Committee in turn made 
this recommendation in its report to the House of Commons. 


On May 20th, Mr. G. H. MclIvor, accompanied by Mr. H. 
Cockfield of Cockfield, Brown & Company, Ltd. Advertising Agents, 
Montreal, and Dr. W. F. Geddes, Chemist in Charge, Board of Grain 
Commissioners’ Research Laboratory (the loan of whose services 
was secured from the Board of Grain Commissioners), were sent by 
the Board to visit the United Kingdom and Continent. The purpose 
of their visit was to secure first hand information on conditions 
in importing countries, and the effect of policies followed in 
marketing Canadian wheat, also to explore what might be done, particularly 
among bakers and consumers, to promote the use of Canadian wheat. 
These gentlemen returned to Canada early in July, having acquired a lot 
of valuable information. The information contained in Dr. Geddes’ report 
in particular is of great value and contains serious warnings which should 
do something to arouse the people of Canada from the somewhat smug 
complacency with which they have assumed that Canadian wheat is of such 
superior quality that it will almost find a market for itself at premium 
prices over competing wheats from other countries. This report has been 
given to the Turgeon Royal Grain Inquiry Commission and Dr. Geddes 
has given evidence amplifying it before the Commission. 


Following the survey made by Messrs. MclIvor, Cockfield and Geddes, 
the Board have recently initiated a campaign in the United Kingdom to 
encourage the continued use of a large percentage of Canadian wheat in 
that market. To carry on this and other work, the Board in October 
appointed Mr. R. V. Biddulph as European Commissioner with headquarters 
in London, England. Mr. Mclvor again went abroad at the end of October, 
1936 to supervise the starting of this campaign and to follow up the work 
previously done in the creation of goodwill among British and continental 
millers and importers. 


The final disposal of all odd lots of wheat of the 1935 crop was not 
accomplished until November, 1936. 
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As the prices realized by the Board were less than the fixed prices 
which had in the first instance been paid to producers, there is no distribution 
to be made on the certificates issued to producers at the time 
they made delivery of wheat to the Board. It may be noted that from August 
15th, 1935 to July 31st, 1936 there were 289 market days. On 69 of these 
market days One Northern wheat in store Fort William closed above 874 
and on 220 market days One Northern in store Fort William closed below 
8748. 


Deliveries to the Board by provinces were as follows: 


Northern Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 
Manitopbamu cue see 3,809,567 19,500 8,145,419 16,903 11,991,390 
Saskatchewan ................... 72,289,404 2,740,186 2,446,449 Byl538} 77,481,192 
Alberta 59,800,711 1,304,371 13,369 149,194 61,267,644 


135,899,682 4,064,057 10,605,237 171,250 150,740,226 


Out of the total of 150,740,226 bushels of wheat received by the Board 
from producers— 


65,652,482 bushels were shipped to Fort William 


41,187,551 f “ Vancouver 
4,338,519 Bi iy % “ Churchill 
582,083 Fs “ Prince Rupert 
761,044 3 ng m by rail to United States 
38,218,547 Hy “sold at interior points, to mills, and 
Bein for seed purposes. 


150,740,226 


Early in 1936 the Board assisted the Saskatchewan and Alberta Pro- 
vincial Governments in securing the wheat they required for seed purposes 
in the drought areas of these provinces. This assistance was given by selling 
these provincial governments the amount of wheat they required at market 
prices when they wished to purchase, and also by arranging for country 
elevators who were acting as agents of the Board, to carry the necessary 
amounts of wheat in the different districts until it was required for seed. 


In October and November, 1935 the Board shipped 1,726,000 bushels of 
wheat to Churchill from points in northern and western Saskatchewan. This 


wheat was carried in store at Churchill until navigation opened there in 
August, 1936. 


In April, 1936 the Board arranged to hold about 24% million bushels of 
wheat in country elevators in northern and western Saskatchewan for the 
purpose of shipment to Churchill as soon as navigation opened in the Hudson 
Bay. Eventually in July, August and September 2,612,505 bushels of this 
wheat was shipped to Churchill, and as a result 4,293,501 bushels of wheat 
was exported through Churchill this year. The largest amount exported 
through this port in any previous year was 4,049,877 in 1934. 


The expenses of the Board chargeable to the 1935 crop from the 
commencement of operations up to November 21st, 1936, when the 1935 
wheat crop operations were completed, were $5,675,650.57. This amounted to 
3.765 cents per bushel on the 150,740,226 bushels handled. The proportion 
of the Board’s expenses chargeable to the 1935 crop was much greater than 
that chargeable against the wheat acquired from the Canadian Co-operative 
Wheat Producers Ltd. The Board’s offices at Calgary and Vancouver were 
necessary Only for handling 1935 crop and the staff required at the Winnipeg 
office for handling the immense amount of detail necessary to keep proper 
records with all grain firms acting as agents for the Board, and the records 
of every individual producer who delivered wheat to the Board, was much 
larger than the number required for handling the old wheat which was all 
in terminal elevators or in the form of futures contracts. The principal 
items making up these expenses were: 


$ 4,299,452.42 - - Storage and carrying charges in country 
and terminal elevators. 
629,358.04 - - Interest and Bank Charges. 
275,994.30 - - Freight differentials, interior diversions 
and charges, etc. 
470,845.81 - - Administrative and General Expenses. 


$ 5,675,650.57 - - Total 


The month-end liability of the Board on the 1935 wheat crop account 
to the Dominion government, banks and agents of the Board, was as follows: 


DEMAND LOANS AND LIABILITY TO AGENTS BY MONTHS 


1935. CROP 
Demand Liability 
1935 Loans to Agents Total 
peprember:GOth be). $ 1,436,170.13 $ 869,947.86 $ 2,306,117.99 
ETODEE DERE ai A ei ol tt. 15,127,958.18 22,790,310.40 37,918,268.58 
November 30th ...0..o...cscccsscsssssesse 19,884,430.40 37,706,387.52 57,590,817,92 
December Sista cud 20,560,938.09 39,667,496.43 60,228,434.52 
1936 
VANUAry PS UST eee CLM A 16,443,982.91 37,531,855.97 53,975,838.88 
POOrUaIy cotton le 17,174,196.59 33,988,243.64 51,162,440.23 | 
Wiarches is teaeue ati Cibo) 21,020,531.15 30,269,597.44 51,290,128.59 
PAIL SO DM AA ns co ule | 19,691,804.65 22,233,302.25 41,925,106.90 
REE NBR hms Os ED 18,451,252.98 12,722,393.10 31,173,646.08 
6G IVER ‘AAO GE 18,577,402.49 12,214,189.48 30,791,591.97 
ESSE AWN vas iliys accesses 18,121,033.48 4,682,237.54 22,803,271.02 


The final accounts of the Board show a loss of $11,858,104.18 on the 


1935 crop. 


WHEAT ACQUIRED FROM CANADIAN CO-OPERATIVE 
WHEAT PRODUCERS LIMITED 


In addition to the handling of such part of the 1935 wheat crop as 
producers might deliver to them, the responsibility of the Board as stated 
in Section 7, sub-section (f) and Section 8, sub-section (c) of the Wheat 
Board Act, was to acquire from the Canadian Co-operative Wheat Pro- 
ducers Ltd., all wheat and wheat contracts in respect of which the 
government of Canada had given a guarantee. The transfer of this wheat 
and wheat contracts from the Canadian Co-operative Wheat Producers 
Ltd., had not been completed by the McFarland Board. The 
transaction was effected in December and the new Board took over 
205,186,980 bushels of wheat and wheat contracts which had been accumu- | 
lated during the period 1930-1935. This, together with the 90,189,187 bushels 
of 1935 crop on hand at November 30th, 1935, and the 47,973,371 bushels 
delivered by producers to the Board between December ist, 1935 and July 
31st, 1936, made a total of 343,349,538 bushels of wheat and wheat contracts 
which it became necessary to reduce to more manageable proportions in 
the seven months before the new 1936 crops in North America and Europe 
would be coming on the market. 


There has been criticism of the Board’s selling policy since December, 
1935, from some quarters. Just what these critics would have had to say if 
the United States had harvested anything like a normal crop on their large 
acreage of winter wheat planted in the fall of 1935, and if the promise of 
June, 1936, conditions in western Canda had been fulfilled, cannot now be 
known. It may be recalled that as late as June 23rd, 1936, one Canadian au- 
thority forecast a crop of 400 million bushels for western Canada, and on 
July 2nd, another well known forecaster estimated a crop of 380 million 
bushels. Conscious that we possessed no supernatural power which would 
enable us to forecast weather and crops many months in advance, the Board 
consistently adhered to a policy designed to reduce the Canadian surplus to 
reasonable proportions by the end of the crop year. It seemed obvious to 
the Board last winter that such was the only common sense policy to follow. 
It needed no special foresight to realize in January, 1936, that if crops in 
North America in 1936 proved to be large, then everyone would be thankful 
that a big reduction had been made in the Canadian carryover. If crops 
turned out poorly then this reduction in the surplus would have removed 
the greatest obstacle standing in the way of Canadian farmers getting a 
good price for their 1936 crop. 


During 1935-36 crop year importing countries took the smallest 
amount of wheat on record since the war, world shipments of wheat and 
flour being only 514 million bushels. The most popular forecasts made by 
statisticians at the beginning of the crop year were that world shipments 
would be 540 million bushels. 


The following table shows exports from different countries during 


the year:— 


NET EXPORTS OF WHEAT AND FLOUR AND SOURCES 
OF SUPPLY —-SEASON 1935 - 36 


Bushels 
CATAL oti ma men cite iit! Rhy Salts yi 253,417,000 
PCT OMe ee ote A AO re i a! 69,419,000 
FAOSTAT WENDT EPS US a eC 100,220,000 
RIES lg ONS IE ah a eer 28,362,000 
MCRL Verner ee ere ti CE ty. 16,380,000 
LSS SEED, bo 2 ile UO ant ct eR 9,792,000 
PU REAWGS Leo fost) Sk I a AA Re Moe aN 6,746,000 
IRS oT UNSC Mal cs Receseop OF OU Cn a 5,589,000 
PL OLOCCOU We alii scot wal funy ok. 4,817,000 
TNC ER 2) CHUA, ON ei ea aes aT 4,571,000 
| e(oy'e ay pods 0 AA ee ee a 3,601,000 
CCAR TAPS LEN GA no oa eS Ce 2,293,000 
WRC titi iamietes seer sent ee a Ao fl 2,124,000 
Re CLOT MR a cA chen Sick ee Oe i 2 aa 1,889,000 
DISTRI. ac) gett ie a Oe nn My eet Rete RR Re 1,543,000 
SUROZEY Gre: 00a OS Sa ee 1,139,000 
PARE Cee Be Ee Bde MEW 0 1,106,000 
(PST eget Lh OG) VA eo a SESE A OED 1,275,000 


Total 514,283,000 


AUTHORITY :—International Institute of Agriculture, Rome. 


NOTE—Smallest world wheat and flour shipments in post- 
war years. 


A comparison of the Canadian visible supply for the crop years 
1934-35 and 1935-36 is shown in the following table:— 


THE VISIBLE SUPPLY OF CANADIAN WHEAT AT END OF EACH MONTH 


(Thousands of Bushels) 


Month 1934-35 1935-36 Month 1934-35 1935-36 
VEST GUC) ae Ct pee 185,237. 194,890 Beprearyc. oe caeee 241,052 222,694 
peptemiber........1...:,......... 223,669 234,290 Marcin vee 234,148 208,398 
BRET OD OL ooo icsisteetesccsets 249,015 270,749 ADE se ene eee 215,904 185,172 
Plovempber 2.55 5:...0:00.c:. CSTW IM AGS S20: @ SA NIBY, J, nate ete es ram 204,187 161,850 
(bc 257,928 262,246 JUNG Oe Meeaacree 196,247 141,345 
0 TS 6 ee 250,120 244,540 DULY OS metas kt 192,215 118,314 
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The expenses of the Board chargeable against the old wheat acquired 
from the Canadian Co-operative Wheat Producers Ltd., and covering the 
period from December 2nd, 1935 to July 31st, 1936 were $4,922,558.58. 
The principal items making up this amount were:— 


$ 4,010,038.61 - - Carrying Charges on Futures Contracts 
and Terminal Storage. 
662,476.25 - - Interest and Bank Charges. 
250,043.72 - - Administrative and General Expenses. 
$ 4,922,558.58 - - Total 


The month-end liabilities of the Board were as follows: 


DEMAND LOANS AND LIABILITY TO AGENTS—1935 CROP; DEMAND LOAN 
IN RESPECT OF OLD WHEAT HOLDINGS, AND COMBINED TOTAL—BY MONTHS 


1935 1935 Crop Old Wheat Total 


September 30th $ 2,306,117.99 Ay arene Oi (x) $ 2,306,117.99 


@etoper Sistine ci eeu S7,9US, 265.58 9 i een (x) 37,918,268.58 
November south 8 a 57,590,817.92 72,033,051.92 129,623,869.84 
December sist y 60,228,434.52 60,135,586.12 120,364,020.64 
1936 
VANUATVISLStMOLe eee 53,975,838.88 22,107,109.36 76,082,948.24 
Bebritany, 29th Uae kk 51,162,440,23 22,991,934.40 74,154,374.63 
INIT Chis Stee Une ea 51,290,128.59 23,541,729.05 74,831,857.64 
ADE OME Gs u e 41,925,106.90 22,822,956.93 64,748,063.83 
ET A COONS UM et Co 31,173,646.08 27,465,804.57 58,639,450.65 
UNE TOOL Nea ee rts 30,791,591.97 16,182,953.89 46,974,545.86 
DAC SUSt ee ec ere od 22,803,271.02 (4,468,863.99) 18,334,407.03 


(x) Old wheat was being carried during this period by Canadian Co-operative 
Wheat Producers Limited. 


In accordance with Section 8, sub-sections (e), (f), (g), all reports 
required by The Canadian Wheat Board Act and by the Minister have been 
furnished from time to time and where necessary certified to by the 
Auditors of the Board. 


Respectfully submitted, 


J. R. MURRAY 


Winnipeg, Man. Chief Commissioner. 
December 28th, 1936. 
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Report of The Canadian Wheat Board 


To: 
The HON. W. D. EULER, 
Minister of Trade and Commerce, 


OTTAWA, Canada. 


In our initial report last year we dealt with the handling and market- 
ing of the wheat delivered by the producers from the 1935 crop, and also 
the marketing of the wheat acquired from Canadian Co-operative Wheat 
Producers Limited (termed “Old Wheat”), to 31st July, 1936. 


As at that date we had a balance unsold of 2,030,761 bushels of 1935 
crop wheat, which was disposed of prior to 21st November, 1936, and 
82,667,891 bushels of Old Wheat, or a combined total of 84,698,652 bushels. 


Our unsold wheat at 31st July, 1937, amounted to 6,964,000 bushels 
represented by futures contracts, which in the ordinary course of business 
would have been disposed of prior to that date. 


Towards the latter part of the crop season it was apparent that 
Western Canada was again faced with a very small crop; in the Province 
of Saskatchewan, particularly, conditions were disastrous and it was obvious 
that seed wheat would be required over a very large area. After consultation 
with the Wheat Committee of the Cabinet it was considered expedient to 
retain the futures contracts referred to in order to exchange them for cash 
wheat suitable for seed requirements in that Province. By arrangement 
with the Government of the Province of Saskatchewan the wheat thus 
accumulated has been sold to them. 


The liquidation of Old Wheat stocks was continued throughout the 
year under review until new crop prospects imposed a policy of exchanging 
our futures contracts for cash wheat to meet seed requirements. As at 31st 
July, 1937, the operations of the Old Wheat Account showed a surplus of 
$25,485,526.66, as compared with a surplus of $6,688,067.72 at 31st July, 1936. 


The net results of the Board’s wheat operations to 31st July, 1937, at 
which date the Board was holding 6,964,000 bushels of futures contracts 
against seed requirements for the 1938 crop, may be summarized as follows: 


Profit on Wheat taken over from Canadian 
Co-operative Wheat Producers Limited 
at market prices of 2nd December, 1935........0..00..04 $25,485,526.66 


Less: 

Amount necessary to repay advance to 
Board by Dominion Government against 
estimated loss (figured at market prices 
of 2nd December, 1935) on Wheat taken 
over from Canadian Co-operative Wheat 


ProducersH#Aamiteds is eek aoe ea eee he 15,856,645.35 
Net *Protit ene ye oe he we ee ee $ 9,628,881.31 
Less: 
Loss on Board Operations— 
DOSS CrOD ee eat chee eee $11,858,104.18 
19Z6) CHOP Sr font Ue ee 49,574.88 11,907,679.06 


Net Loss as at 31st July, 1937.......... $ 227859775 


In accordance with Section 8, sub-section (a), of The Canadian Wheat 
Board Act, 1935, the Board, on 29th July, 1936, fixed a price to be paid to 
the producers for wheat delivered to the Board, subject to the approval of 
the Governor-in-Council, of Eighty-seven and One-half cents (87!4¢) per 
bushel for No. 1 Northern at Fort William or Vancouver. On 28th August, 
1936, this price was approved by the Governor-in-Council to become effective 
only if the closing market price for wheat dropped below Ninety cents per 
bushel for No. 1 Northern Wheat in store Fort William. During the period 
from 1st August to 28th August, 1936, the Board took delivery of 617,655-21 
bushels of wheat from producers of which 559,663-47 bushels were sub- 
sequently returned to the producers, while 57,991-34 bushels were settled for 
at the open market price to producers who elected that alternative. 


The price to be paid to producers for the 1937-1938 season was fixed 


on the same basis as in the previous season, namely Eighty-seven and 
One-half cents (8714¢) per bushel for No. 1 Northern Wheat, in store Fort 
William or Vancouver. As in the previous year, this price was approved by 
the Governor-in-Council to become effective only if the closing market price 
for wheat dropped below Ninety cents per bushel for No. 1 Northern, in 
store Fort William. 


| 


The following table shows monthly sales and amount on hand at the 
end of each month, subsequent to 31st July, 1936, of wheat acquired from the 
Canadian Co-operative Wheat Producers Limited: 


On Hand at 

Month Sales End of Month 
1936 
July 31st (as per previous 

Tea aA ia) 0" 1 a ee 82,667,891 
Pl TATE 0S CUNO UN WOR 4,515,000 78,152,891 
OCC L ory tte sic... Na bce hoe 78,152,891 
ICO ET Ee al cess ink 3,272,000 74,880,891 
PME TY DOL ea, ve castes eststssecs.n- 11,239,891 63,641,000 
PI OCEMI DOE Ne ee A marl. 9,150,000 54,491,000 
1937 
Ae ee 7,753,000 46,738,000 
me TE ig Ac OR 7,005,000 39,733,000 
INDQC CDV ree etree! cas 8,345,000 31,388,000 
May's bs bike Aa Cea an 12,360,000 19,028,000 
IVE Vm SEN CG: cols, Shi ca Sosen 6,124,000 12,904,000 
da) ER AY 0 a 5,940,000 6,964,000 
URE kc MAO Le id Me Ae 6,964,000 


The expenses of the Board during the year, covering all administration 
and operating expense together with storage on wheat carried, amounted to 
$330,567.69. This was, however, more than offset by revenue accruing from 
the switching of nearby futures contracts into contracts for deferred months. 
This revenue, together with interest earned on funds on hand, amounted to 
$424,487.42, thus leaving a credit balance of $93,919.73 after meeting all the 
Board’s operating expenses in Canada. This latter amount was available to 
apply against the cost of the Board’s London Office and advertising and 
promotion work in the United Kingdom, which amounted to $205,279.56. 
The net cost, therefore, incurred by the Board during the year, in adminis- 
tration, marketing the balance of the wheat taken over from the Canadian 
Co-operative Wheat Producers Limited, and conducting its publicity campaign 
in the Old Country, was $111,359.83. 


seth ae 


The month-end liabilities of the Board were as follows: 


DEMAND LOANS AND LIABILITY TO AGENTS—1935 CROP: DEMAND LOANS 
IN RESPECT OF OLD WHEAT HOLDINGS, AND COMBINED TOTAL—BY MONTHS 


1935 Crop Old Wheat Total 

1936 Dr. Dri(Crs) Dr (Cr) 
July 31st (as per prev- 

10US Teport).cc.1 bee. $22,803,271.02  ($ 4,468,863.99) $18,334,407.03 
August ol ste Waly. $16,408,218.50  ($ 1,074,027.25) $15,334,191.25 
September 30th................. 13,539,430.25 ( 9,227,300.46) 4,312,129.79 
Oetoberis lst Mik 11,769,496.64 ( 9,191,057.68) 2,578,438.96 
November 30th................. 11,858,104.18 ( 12,761,107.72) ( 903,003.54) 
December 31st................... 11,858,104.18  ( 23,267,769.74)  ( 11,409,665.56) 
1937 
aNUar ye lst wes ko. 11,858,104.18 ( 18,503,708.57)  ( 6,645,604.39) 
February 28th..................... 11,858,104.18 ( 21,868,002.58) ( 10,009,898.40) 
March 3istiinc fo kb 11,858,104.18 ( 29,356,861.27) ( 17,498,757.09) 
Vo5'4 6, 69 4h, | os ee a 11,858,104.18 ( 17,935,671.00) ( 6,077,566.82) 
IN ENTAS 1 8S One 11,858,104.18  ( 16,565,545.20) ( 4,707,441.02) 
DURA lai ek oe ees, 11,858,104.18 ( 17,483,998.78)  ( 5,625,894.60) 

( 


» ED CS 11,858,104.18  ( 17,478,117.43) 5,620,013.25) 


In April, 1937, an amount of $8,000,000.00 was paid to the Minister of 
Finance for inclusion in the accounts of the Dominion Government for last 
year. This explains the large variation in the credit balances between the 
months of March and April, 1937, as shown in the foregoing statement. 


The following table shows exports from the various countries through- 
out the season under review: 


NET EXPORTS OF WHEAT AND FLOUR, AND SOURCES 
OF SUPPLY —SEASON 1936 - 37 


Bushels 
eee eR) OR tle em cate 194,174,000 
ag COTE ata ete ys se Lial oes spy y 160,538,000 
sn CAE ee ee ce ee renee 98,211,000 
IMSS it 1 OC eee anes oe nea ee 4,417,000 
Lap haleicg gh, 20 eee eR eee ee aie 24,873,000 
ACE Ee aN 2 Yee a naa ee een 5,953,000 
MaRS UR TICE MOE ene AA in) de et ns LD 5,104,000 
{SULTS OP Os re erie bet ae ev ae 37,580,000 
‘Sb CEE Co bated A eile ER Rar a ar RAN) lee a 7,899,000 
PAUL en eis eh ees a dscd 19,071,000 
RPEIVOSLO VAI elk nee et i eee tent 9,117,000 
UCT a kes Ar 2 eae 2 ea a rs 3,347,000 
TPerTe Bg. 0 1) a Ail oe a Re a ae Sy 5,168,000 
INPRO Wi Ae So ee a es a ee 4,690,000 
VETO ARTE, CARINE Gs Ae Moet ane 2 Pe 18,250,000 
SENET UE AN Waki of Pe em ean eee Arana 942,000 
HER OS Aon! col NO ea a en Ce DN ONT 897,000 
STS oc Beck! Ee aI SRA ate el Aa 1,964,000 


Total 602,195,000 


AUTHORITY:—International Institute of Agriculture, Rome. 


A comparison of the Canadian visible supply for the crop years 1935-36 
and 1936-37 is shown hereunder: 


THE VISIBLE SUPPLY OF CANADIAN WHEAT AT END OF EACH MONTH 


(Thousands of Bushels) 


Month 1935-36 1936-37 Month 1935-36 1936-37 
VECO SOEs an 194,890 135,170 Be DEUALY ei chee 222,694 91,156 
BPEUEI DCT lb cceslitsesse 234,290 161,834 IVLEUEC Lianne tee AL 208,398 83,781 
peroper oe. feet 270,749 153,509 Pes upg | icp teaceet otehe de me J 199,417* 72,228 
TC 0 265,823 128,660 Mayes itso ena sees 168,567* 58,088 
2S rr 262,246 115,539 Aba) a OF ade Re A 148,495* 45,651 
erty E002) 2k. 244,540 101,376 dehy ek a Pe. 120,114* 33,285 


*Revised Figures. 
AUTHORITY:—Dominion Bureau of Statistics. 


As we reported last year, a large amount of useful information was 
compiled with respect to trade between wheat importing and the principal 
wheat exporting countries, for submission to the Turgeon Royal Grain 
Inquiry Commission. This was presented by Mr. C. B. Davidson, Secretary, 
and Mr. J. McAnsh, Statistician, of the Board. During the year under review 
the Board supplied all information and statements regarding its operations 
required by the Commission, and the members of the Board also appeared 
before the Commission, to give evidence with respect to these operations. 
In addition we also had to prepare statements showing the daily transactions 
of the Canadian Co-operative Wheat Producers Limited from September Ist, 
1930, to December 2nd, 1935. 


Reference was made in our report last year to the institution of pub- 
licity work to encourage a greater use of Canadian wheat in the United 
Kingdom. Under the direction of Mr. R. V. Biddulph, European Commission- 
er, who had associated with him Mr. Herbert Webb, an advertising executive 
of considerable experience, a campaign of nation-wide advertising was carried 
on, followed by regional campaigns throughout the United Kingdom. ‘The 
aim of this work was to encourage the consumption of bread by advertising 
to consumers the merits of higher quality loaves, and the use by bakers of 
the stronger quality of flour necessary to make these types of bread. 
Nearly all the principal centres in England were covered intensively by 
regional campaigns. ‘These campaigns were conducted in close co-operation 
with the baking industry and were timed to last for ten weeks in each area. 


Customs and tastes vary in different parts of the Old Country, and 
each campaign was adapted to suit local conditions. The highest quality 
bread in England is sold under the names of “Vienna” and “Bloom”’ loaves. 
As both these loaves require a larger percentage of hard wheat flour than 
other types of loaf generally used, the Board’s advertising was designed to 
encourage their increased use. 


An important part of the campaign has been a motion picture showing 
the growing, shipping and handling of Canadian wheat, featuring Canadian 
scenes from coast to coast and emphasizing the high quality of Canadian wheat. 
This film is being shown under the auspices of millers, bakers, and the Co- 
operative Societies in large and small centres throughout the country. 
Twelve copies of the film are available on request and there are now 
bookings for its showing as far as seven months ahead, and requests for it 
continue to be received daily. It is estimated that nearly 500,000 people 
will have seen it before the end of this crop year. 


The enthusiastic support given to this campaign by the baking trade 
in Britain, the favorable results they have experienced from it, and their 
desire for its continuation which they have urged strongly on us, is the 
best answer to the doubts expressed in some quarters as to the value of 
this publicity work. The cost is negligible when measured against the 
advantages of acquainting every member of the baking trade and the forty 
million consumers in Britain with the merits of the stronger flour which 
can be produced from Canadian wheat. The campaign has also created 
much general good will toward Canada which should be of great help in 
any campaign to promote the increased use of other Canadian food products 
in Britain. 


Unfortunately, the amount of Canadian wheat available for the 
balance of this crop year must result in the proportion of Canadian wheat 
in the British millers’ mix falling to a very low per cent. The Board’s 
campaign, which is being continued on a modified basis, has been adjusted 
to this situation. 


Following the resignation of Mr. J. R. Murray in July, 1937, 
Mr. George H. Mclvor, Assistant Chief Commissioner, was appointed to 
succeed Mr. Murray as Chief Commissioner, and Mr. R. C. Findlay was 
appointed Assistant Chief Commissioner, with Dean A. M. Shaw continuing 
as Commissioner. 

In accordance with Section 8, sub-sections (e), (f) and (g), all reports 
required by The Canadian Wheat Board Act and by the Minister have been 
furnished from time to time, and where necessary have been certified to 
by the Auditors of the Board. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner. 
Winnipeg, Manitoba. 
January 6th, 1938. 
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Report of The Canadian Wheat Board 


To: 
The HON. W. D. EULER, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


In our report covering the operations of Season 1936-1937 we 
stated that the Board had fixed a price to be paid to the producers, 
for wheat delivered to the Board from the 1937 crop, of Eighty-seven 
and One-half cents (8714¢) per bushel for No. 1 Northern at Fort 
William or Vancouver, which price was approved by the Governor- 
in-Council, to become effective only if the closing market price for 
wheat dropped below Ninety cents (90¢) per bushel for No. 1 Nor- 
thern in store Fort William. Since the closing market price was 
higher than this figure throughout the season under review, no 
deliveries were received by the Board. 


At the beginning of the crop season, 1st August, 1937, the 
Board had an unsold position of 6,964,000 bushels of wheat futures 
contracts, representing the balance of the wheat and wheat contracts 
(termed “Old Wheat’’) acquired from the Canadian Co-operative Wheat 
Producers Limited in December, 1935. 


As stated in our previous report, these contracts, in the 
ordinary course of events, would have been disposed of prior to 
the beginning of the crop season. However, due to disastrous crop 
conditions, particularly in the Province of Saskatchewan, it was 
apparent that seed wheat would be required over a large area, 
and it was therefore considered expedient to retain the contracts 
for the purpose of subsequent exchange for the physical wheat for 
seed purposes. By arrangement, the contracts referred to were 
disposed of to the Government of the Province of Saskatchewan, 
the consideration being the average futures closing market price 
for the period from 1st August, 1937 to 28th February, 1938. 


This transaction completed the marketing of the “Old Wheat” 
acquired by the Board, and it is of interest to note that since the 
inception of the Board in August, 1935, to July 31st, 1938, total 
sales of 355,927,206 bushels of wheat have been completed, of 
which 150,740,226 bushels represented deliveries by the producers 
to the 1935 Board and 205,186,980 bushels represented “Old Wheat” 
acquired from the Canadian Co-operative Wheat Producers Limited. 


The net results of these operations to 3lst July, 1938, may 
be summarized as follows: 


Profit on Wheat taken over from Canadian 
Co-operative Wheat Producers Limited 
at market prices of 2nd December, 1935......00.0000... $24,809,988.42 


Less: 


Amount necessary to repay advances to 
Board by Dominion Government against 
estimated loss (figured at market prices 
of 2nd December, 1935) on Wheat taken 
over from Canadian Co-operative Wheat 
Producers: Linnted<)...0. eee 15,856,645.35 


Net, Protiis oc tsi eee ete $ 8,953,343.07 


Less: 


Loss on Board Operations: 
1935: Crop, icecisadat eee $11,858,104.18 
1956 (Cron diac tees 49,574.88 11,907,679.06 


Net Loss as at 31st July, 1938.........$ 2,954,335.99 


In accordance with arrangements made with Honourable 
J. G. Taggart, Minister of Agriculture for the Province of Sask- 
atchewan, the Board undertook to purchase the seed wheat 
requirements of his Government. ‘This wheat was purchased and 
stored at the country elevators and interior terminals until the 
necessary information as to requirements, by locations, could be 
determined, when the Board arranged for the transportation of it 


to its ultimate destination. Subsequently the Board agreed to act 
in a similar capacity for their spring seed and feed requirements 
of coarse grains, and for the seed wheat and oats requirements of 
the Government of the Province of Alberta; also for the purchase 
and transportation of seed oats for the Government of the Province 
of Quebec. 


Altogether a total of 15,659,462 bushels of grain was handled 
_for these purposes by the Board. 


The wheat seed purchases for Saskatchewan included all suit- 
able Thatcher wheat available, and this wheat, with its rust- 
resistant qualities, amply demonstrated its value in the rust areas 
where it was sown, and where other varieties were wholly or 
partially destroyed by rust. It is anticipated that from the 
resultant crop there will be sufficient Thatcher wheat available 
for the 1939 crop for the seed requirements of the entire rust 
areas. 


In co-operation with the Board of Grain Commissioners for 
Canada, the Board acquired and arranged for the handling and 
transportation of approximately 24,000 bushels each of Thatcher 
and Coronation wheat to the United Kingdom for milling test 
purposes. The services of Mr. R. V. Biddulph, European Comm- 
issioner for the Board, were made available to Dr. W. F. Geddes 
of the Research Laboratory of the Board of Grain Commissioners, 
under whose direction these tests were conducted. The necessary 
arrangements for milling were made by Mr. Biddulph with Messrs. 
Jos. Rank Limited, the English Co-operative Wholesale Society 
Limited, and the Scottish Co-operative Wholesale Society Limited, 
eight thousand bushels of each variety being forwarded to their 
mills in London, Manchester and Leith, for this purpose. 


The Board desires to acknowledge and to express its appre- 
ciation of the splendid services and co-operation rendered by the 
three companies referred to, their milling officials and chemists, in 


respect of these tests. 


The expenses of the Board during the year, covering all 
administration and operating expenses, amounted to $175,704.98. 


on ee 


Against this figure we had a revenue of $140,704.98 covering our 
costs incurred in the handling of the seed and feed for the three 
Provinces mentioned, and from interest earned on funds on hand, 
leaving the Board’s actual administration expenses for the year, in 
Canada, of $35,000.00. In addition, the cost of operations of the 
Board’s London Office for advertising and promotion work in the 
United Kingdom amounted to $154,495.06. 


LONDON OFFICE 


In October, 1936, Mr. R. V. Biddulph was appointed European 
Commissioner of The Canadian Wheat Board, with the principal 
duty of promoting the use of Canadian wheat overseas. This 
work was curtailed during the period of small exportable supplies 
of Canadian wheat but was again extended as soon as it became 
apparent that the 1938 crop would be near-average in size and 
that Canada would encounter keen competition in disposing of its 
surplus. 


NEWSPAPER ADVERTISING 


The keynote of the Board’s publicity campaign in Great Britain 
is the local daily and weekly newspaper. After a careful survey 
of the entire situation it was evident that the Board’s publicity 
efforts could only succeed if they received the whole-hearted support 
of the baker. It was concluded that newspaper advertising in 
local dailies would be the most valuable aid that the Board could 
possibly give him. The Board’s advertising has therefore appeared 
in ninety-three daily newspapers throughout England, Scotland and 
Northern Ireland. 


It might be well to point out that neither the English 
public nor bakers buy Canadian wheat as such; the baker buys 
it in the form of flour and the public buys it in the form of 
bread. Our approach, therefore, to the question of increasing the 
amount of Canadian wheat consumed in Great Britain had, of 
necessity, to be indirect. Customs and tastes vary in different 
parts of the old country and each campaign is adapted, as may be 
necessary, to suit these local conditions. 


ey | ae 


South of England and Wales: In London, and parts of the 
South of England and Wales, it was found that certain types of bread, 
although well established, were not enjoying the wide sale they 
deserved. These breads, known as the Vienna loaf and the Bloom 
loaf, being baked in a draw plate oven, could not be made without a 
strong flour. Any increase in the sale of these particular types of 
loaves would therefore result in a better demand for strong flours, 
which in turn would redound to the benefit of Canadian wheat. Our 
advertising in the South of England has been concentrated on these 
particular types of loaf. The bakers’ demands for display material 
advertising both Bloom and Vienna bread indicate the very definite 
appreciation on the part of the baker of our efforts to promote 


their increased sale. 


North of England and Northern Ireland: In the North of 
England and Northern Ireland the various bakers’ associations asked 
the Board to help them raise the standard of quality. In this part 
of the country our advertising was built around the theme “Buy the 
Best Bread Always”, coupled with the slogan “The Better the 
Wheat the Better the Bread”. 


Scotland: As Canadian wheat has enjoyed a favourable market 
in Scotland for many years, our problem there is a relatively simple 
one. That is to say, not much could be expected in the way of 
increased sale of wheat through promotion activities for the simple 
reason that the people of Scotland use as much as they possibly 


can. Every effort is being made to retain this important market. 


The Board’s advertisements in Scotland have featured the 
theme of the good bread of Scotland, pointing out that the Canadian 
wheat with which it is made was grown by their kinsmen on the 
Canadian prairies. The story of the Selkirk Settlers, who first 
broke the sod of Western Canada and laid the foundations of the 


present wheat industry, has also been emphasized. 


Consider Your Baker: As a final bond between the Board and 
the baker we have, in some areas, interspersed our Quality theme 
advertising with a series of advertisements devoted to the slogan 
“Consider Your Baker’. In this series of advertisements we tell 
the public the exacting nature of the task the baker performs and 
the public service he renders. Because these advertisements are in 
the nature of a compliment to a calling little known or understood 


by the public, the British bakers welcomed this particular series. 


Master Bakers’ Associations: All responsible British bakers 
are members of local Master Bakers’ Associations, which are, in turn, 
federated in a National Association. These groups have an impor- 
tant and influential status in the trade, and it is therefore the 
Board’s invariable custom to discuss the proposed advertising in 
each locality before it is finally released. These meetings also 
afford an opportunity of explaining to local bakers the nature and 
extent of the Wheat Board’s promotional efforts. In each of the 
ninety-three communities in which Board advertising has appeared 
it has been preceded by the active goodwill of the local Master 


Bakers’ Association. 


ASSISTANCE TO DEALERS | 


There has been an extraordinary response to the offers of 
display material and folders stressing the advantages of Canadian 
wheat. Recipe and menu cards are also distributed, together with 
blotters to stimulate the interest of school children. Display cards 
have been specially prepared for vans and barrows, and these are 


widely used. 


A new booklet entitled “The Aristocracy of Canadian Wheat” 
has been recently prepared, describing how the plant-breeders of 
Canada are using the good qualities of such varieties as Red Fife 
and Marquis to produce still better wheats which are of high 


strength and rust-resistant. 


Film Service: In the Board’s publicity policy it was agreed 
that a documentary film telling the story of Canadian wheat would 
have an important place. When this decision was reached in the 
summer of 1937 it was then evident that if the film was to be 
valuable during the following autumn and winter there would be 
no time to film one specially for the purpose. Therefore, a three- 
reel film, pieced together from different sources, was made in 
Canada and given the title “Beyond the Sunset”. 


This film was pleasantly instructive in geography and en- 
deavoured to show why the climate and soils of Western Canada 
produced strong high quality wheat. It was offered to British 
bakers for showing to their customers. That is to say, the baker 
approached one of his local church or fraternal organizations and 
suggested that if they would provide a hall he would, through 
the courtesy of The Canadian Wheat Board, provide projector, 
operator and film for a ninety-minute entertainment. Under this 
plan the Board would secure the right type of audience for the 
film and the baker would secure some local advertising. These 
film shows would cement the goodwill between the baker and the 
Board, and lead to greater interest in strong wheat and good bread. 


The Board has just completed a new and very much superior 
film entitled “The Kinsmen” which is now in circulation, and all 
the old prints of “Beyond the Sunset” have been turned over to 
the Imperial Institute, so that it will get wide and excellent cir- 


culation for some time to come in the United Kingdom. 


Publicity such as that now being carried out by The Canadian 
Wheat Board in Great Britain is essentially a long term effort, the 
results of which are not always immediately apparent. Because of 
the indirect approach, that is to say, because the consumer does 
not buy wheat but bread, the objective must be the cumulative 
building of goodwill with the miller, baker and consumer. It must, 
therefore, be considered as gratifying that such evidence of good- 
will and definite desire to co-operate has been shown after only 


the second year of the campaign. 
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Apart from the continuous promotional work, there has been 
a real need of a London Office while the marketing of the crop 
is in the hands of the Board. This has necessitated the constant 
flow of up-to-date information on other countries’ crops, pro- 
grammes of Governments, and general market information, all of 
which has been of good service to Canada. ‘The large millers of 
England, and even of the Continent, are continually in touch with 
the London Office, offering and seeking the latest information. 


Following the resignation of Dean A. M. Shaw in July, 
1938, Mr. W. Charles Folliott was appointed to succeed Dean Shaw 
as Commissioner. 


In accordance with Section 8, sub-sections (e), (f) and (g), all 
reports required by The Canadian Wheat Board Act, and by the 
Minister, have been furnished from time to time, and where 
necessary have been certified to by the Auditors of the Board. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner. 


Winnipeg, Manitoba. 
January 31st, 1939. 
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REPORT 
of 


The Canadian Wheat Board 


Crop Year 1938-1939 


Report of The Canadian Wheat Board 


To: 
The HONOURABLE W. D. EULER, 
Minister of Trade and Commerce, 


OTTAWA, Canada. 


In the crop year of 1938-1939 The Canadian Wheat Board 
resumed active participation in the handling of the western Canadian 
wheat crop. A fixed price of Eighty cents (80¢) per bushel for No. 1 
Northern in store Fort William, to be paid to the producers for 
wheat delivered to the Board, was announced August 4th, 1938. 
This price, together with the prices announced subsequently for the 
other grades of wheat, was approved by the Governor-in-Council. 
The first sales were made on the futures market on August 8th. 


Surplus Conditions—1938 


The operations of The Canadian Wheat Board in the crop 
year 1938-1939 were carried out under world-wide surplus conditions. 
The world wheat production of 1938 reached a new record level, 
about half a billion bushels above the previous record production 
of 1928. Abundant yields in European importing countries, such as 
the United Kingdom, France, Italy and Germany, enabled restriction 
of imports until the need for security stocks became an offset as 
the year progressed. The four Danubian countries produced about 
100 million bushels more than in 1937; Argentina produced a 
tremendous crop of over 336 million bushels, which taxed her storage 
and port facilities; Australia had a moderate crop of 154!4 millions, 
but the United States crop of 932 millions was the largest since 1931. 
The Canadian production of 350 millions was the largest crop since 
1932. Under such conditions there was keen competition for the limited 
available markets, and Canada’s main competitors—Argentina and 
the United States—employed subsidy methods in an endeavour to 
dispose of their surpluses. 


Canadian Wheat Exports 


Early in the crop year the estimates of probable import demand 
made by the usual authorities were distinctly low and pessimistic. 
It was estimated that Canada would have net exports of only 140 to 
145 million bushels, whereas the actual figure realized was 165 
million bushels, being 25.7 per cent of the world net exports approx- 
imating 643 million bushels (the highest total in seven years), or 33.4 
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per cent of the net exports of the four major exporting countries. 
The carry-over of Canadian wheat in Canada, at July 31st, 1939, was 
95 million bushels, and a further 7 millions were held in United States 
positions. The world carry-over was nearly doubled during the year, 
rising from about 600 to 1,100 million bushels. 


Continued Surplus Conditions—1939 


The continuation of generally favourable growing conditions 
over most of the world wheat areas in 1939 kept the surplus 
conditions in the forefront of the market to the end of the crop 
year in July, 1939. As the Food Research Institute stated in its 
September, 1939, Wheat Studies (Vol. XVI, No. 1): 


“From late May to mid-July, estimates of prospective wheat 
supplies for 1939-40 were revised upward almost week by 
week. Now estimated at 5,290 million bushels, the indicated 
total appears to be of record size, roughly 150 million bushels 
larger than in 1938-39.” 


In countries where reduced 1939 crops seemed probable, such as 
the United States, France, Germany and Argentina, there were 
plentiful carry-overs from the previous year to offset deficiencies. 
The only crop scare sufficient to stimulate buying came in April 
and early May of 1939, when the United States winter wheat crop 
suffered a serious set-back. Political uncertainties were the principal 
influence to the initiation of wheat purchases, and most importing 
countries set aside security stocks as an addition to normal purchases. 


Board Selling Policy 


Throughout the year the policy of the Board was to sell 
wheat at every reasonable opportunity, when there was demand 
for it. In reviewing the sales day by day, it is clear that the 
largest sales were made as demand became apparent. The Board was 
handicapped by market uncertainties from the outset. From August 
11th on there were various rumours regarding a subsidy on exports 
of United States wheat and flour, which became an actuality on 
August 26th for wheat and on September 7th for flour, under 
the Federal Surplus Commodities Corporation. 


In the period up to early September there were small deliveries | 
to the Board, and sales kept up relatively well. During that period 
prices were descending gradually as the market adjusted itself from 
a shortage to a surplus position. Beginning September 9th the 
European political situation again became a serious market factor, 
creating new problems for the Board because of its influence upon 
deliveries which up to that time had not reached any great volume. 
It was realized that if the situation developed into war there was 
a possibility that prices might rise to a level above the Board fixed 


price, and a continuation of the normal selling policy might leave 
the Board in an over-sold position. If the situation eased, heavy 
deliveries could be anticipated, with a downward trend in market 
values. It was decided to take advantage of the demand thus created, 
and good sales were made during the month. The peace plan became 
general knowledge on September 28th, and the Munich Agreement 
was signed on the 29th. 


Autumn Sales 


During the first half of October, various rumours regarding 
the amount and effectiveness of the United States subsidy created 
uncertainty and bearish sentiment. Sales of Board wheat continued 
on a moderate scale up to October 29th, after which there was a 
sharp market break due to tenders of United States wheat on 
Liverpool contracts, purchases of Roumanian wheat by the United 
Kingdom, and low speculative offers of new crop Argentine 
wheat for January/February shipment. There was a period of very 
slack demand and consequent low sales in early November, with 
United States and Roumanian wheat being pressed for sale at low 
prices. On November 7th the November future fell to 5614 cents. 
Export demand revived on November 9th and continued active 
under erratic but generally advancing prices until the 18th, and 
fair sales were made in this period. There followed a period of 
less active markets and lower prices. Demand strengthened again 
at the first of December, and sales were heavier under rising prices 
until about December 12th. On December 2nd the United States 
announced a subsidized sale of 20 million bushels to the United King- 
dom, and cancellation of its subsidy on flour exports to that country. 


A new period of market weakness began on December 13th 
and lasted until the 21st, carrying the December future to 59% cents. 
The Argentine crop estimate of 316 million bushels, on December 
17th, helped in this decline. Cold weather in Europe from December 
17th to 22nd, the United States estimate of their 1939 winter wheat 
crop at 485 million bushels, and drought in India were offsetting 
factors, and there was resultant activity in the market from 
December 22nd to 28th, making good sales possible. 


Winter Sales 

The month of January, 1939, brought good export business 
and steady selling as the United States relaxed its subsidy programme 
and Argentina held to a restricted selling policy, despite large supplies. 
The disturbed political outlook in Europe increased demand for 
security stocks. 

The Board made good sales in mid-February and the latter part 
of March, but there were many inactive markets during these two 
months. The Liverpool market was particularly weak as selling 
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pressure from Argentina and Roumania increased. Political uncer- 
tainty in Europe was a market factor throughout March. The strong 
British policy toward Poland increased nervousness. 


Spring Conditions 

Both sales and prices showed an improvement in April, the 
underlying factors being the uncertainty regarding the European 
outlook and drought in the United States hard winter wheat area. 
Despite heavy rains in western Canada, which improved new crop 
prospects, these conditions continued throughout the month of May, 
and the market absorbed substantial sales at higher prices. 


Price Decline in July 


As the new crop steadily improved with good rains during 
June and part of July, there was difficulty in making sales without 
aggravating the decline in prices. "Towards the middle of June, and 
again in the period from June 27th to July 6th, the market, stimulated 
by political tension and unfavourable weather in the United States 
southwest, absorbed good quantities of wheat. On July 7th another 
period of price decline started, the July future falling from the close 
of 58% cents on July 6th to 49% cents on the 24th. During this 
period sales of Board wheat were very small, the Liverpool market 
was very weak, registering all-time lows, and Canadian export 
business was limited. Damage reports on the Canadian crop, about 
the 25th of July, stimulated new export business, and sales improved 
up to the end of the crop year. 


SUMMARY OF YEAR’S OPERATIONS 


During the crop year ended July 31st, 1939, the Board received 
practically all the wheat delivered by the farmers in the west. Total 
receipts amounted to 292,574,748-35 bushels, and net sales of wheat 
up to the same date amounted to 206,035,194-41 bushels. 


The Board’s unsold position as at the close of the season was 
86,539,553-54 bushels. In accordance with the Board’s usual policy 
the disposal of this carry-over will, if possible, be completed during 
the present crop year on the basis of advance allocations, in 
conjunction with the new crop sales. 


The following table shows deliveries by producers to the 
Board, as reported by its Agents, net sales, and unsold stocks held 
by the Board at the end of each month: 


Deliveries 
to the Board 
by Producers 


Net Sales 
of 1938 Crop 


Balance of 
1938 Crop Held 
by the Board at 

End of Month 


by the Board 


1938 —_ a eI 
austen 5,496,346-20 8,670,880-50 ( 3,174,534-30) 
September............... 118,500,422-50 28,329,807-45 86,996,080-35 
Octopers =e 92,221,341-35 17,050,931-35 162,166,490-35 
November............... 27,669,600-05 17,454,699-25 172,381,391-15 
December................ 11,443,174-35 25,925,422-41 158,299,143-09 

1939 
SPAIRULATY Gh cha A: 4,682,983-20 20,226,434-10 142,755,692-19 
Hebruaiy sess 2,980,585-00 12,927,032-55 132,409,244-24 
iE Ene) 5 ee oe 5,398,489-30 15,076,609-45 122,731,124-09 
1 ee 1 ee eee 5,094,177-20 20,843,356-00 106,981 ,945-29 
VID Vato three 4,462,553-30 16,088,556-29 95,355,942-30 
[fthavetey We Ue ee ee eee 5,452,896-25 14,304,819-10 86,504,019-45 
10) Re a eee 9,572,178-05 9,536,643-56 86,539,553-54 

Total For Year 292,574,748-35 206,035,194-41 


As a matter of interest, a comparison of the Canadian visible 
supply for the crop years 1937-1938 and 1938-1939 is shown in 
the following table: 


THE VISIBLE SUPPLY OF CANADIAN WHEAT 
AT END OF EACH MONTH 


(Thousands of Bushels) 


Month 1937-38 1938-39 Month 1937-38 1938-39 
INUSUS tee eee 49,764 66,091 Hebruarye ee 47,362 146,695 
DED LOM DEL... aki iast 74,810 153,471 Marebite.ca1650.c7. (5 44,509 140,894 
RIE LODEE fos dese caentuny 74,484 178,442 ECD EIA eet prec ene eo 41,744 134,916 
PROVED DEL onc ccntkanee. 62,573 170,655 1 AICS Rel real me RU Urea ee 29,602 115,864 
Wecember.. 57,378 169,087 Une eee eee 25,906 103,794 
{STE EEN a 53,433 159,969 JULY On 19,709 96,604 


Deliveries to the Board by provinces were as follows: 


Northern 
(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 


Manitoba......... 29,166,201-15 21,106-35 15,002,733-35 15,640-05  44,205,681-30 
Saskatchewan 108,165,947-55 5,451,571-20 2,016,350-35 19,417-05 115,653,286-55 


eperta,. |... 112,690,151-00 19,104,220-30 13,670-55 907,737-45 132,715,780-10 
250,022,300-10 24,576,898-25 17,032,755-05 942,794-55 292,574,748-35 


Out of the total of 292,574,748-35 bushels of wheat received 
by the Board from producers, the ultimate disposition was as follows: 


*190,893,414-14 bushels were shipped to Fort William/Port Arthur 


49,285,660-30 ci ss “ Pacific Coast 
4,829,019-30 i i * Churchill 
47,566,654-21 * ‘““ sold at interior points, to mills, and 
292,574,748-35 for seed purposes 


* 6,721,270-20 bushels of this quantity were subsequently 
transhipped to Eastern Ports by the Board. 


The month-end liability of the Board on the 1938 wheat crop 
account to the banks and Agents of the Board, was as follows: 


DEMAND LOANS AND LIABILITY TO AGENTS BY MONTHS 


1938 CROP 
Demand Liability 
1938 Loans to Agents Total 
September 30th..., $19,639,815.31 $55,263,312.15 $ 74,903,127.46 
October -sist™. 48,286,435.27 54,205,504.53 102,491,939.80 
November 30th... 50,080,487.24 49,116,998.35 99,197,485.59 
December 31st...... 53,985,094.55 42,115,315.86 96,100,410.41 
1939 
Januatyeolstsen 57,241,737.15 38,187,230.50 95,428,967.65 
February 28th... 58,501,132.87 35,532,667.30 94,033,800.17 
Marchyolsticne. — 61,155,470.03 34,492,132.00 95,647,602.03 
April 30th 5 65,531,367.56 28,716,541.56 94,247,909.12 
INAV: OSC ies 70,496,361.48 14,330,775.11 84,827,136.59 
JUnero0th es ee. 71,591,660.59 10,406,471.70 81,998,132.29 
dh? SUIS oe 79,861,837.64 10,322,319.25 90,184,156.89 


Based on sales made to date and on valuations of remaining 
stocks at market prices there will be a substantial loss in handling the 
crop. The amount of this loss will not be known until all the wheat 
is sold. 


Churchill 


For the first time in the history of this port, outward ship- 
ments were arranged from the new crop produced in 1938. This 
was possible largely because of the exceptionally early harvest in 
the area tributary to Churchill. Shipping instructions to country 
elevators were issued on September 3rd, and the wheat moved to 
its destination in time to complete loadings of the ocean vessels 
between September 26th and October 6th. The total amount thus 
shipped was 916,912-40 bushels, and further shipments were then 
arranged to fill up the elevator for winter storage. 
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Pacific Coast 


Throughout most of the year values at Fort William/Port 
Arthur were higher than those prevailing at the Pacific Coast. This 
price advantage increased as the season continued, especially for the 
lower and Garnet grades. Every effort was made to stimulate sales 
at these ports, and sufficient wheat was stored in the terminals and 
tributary country areas during the season to provide for any possible 
demand. Unfortunately demand was influenced by the European 
situation, which undoubtedly gave preference to the eastern seaboard 
and St. Lawrence River ports, since purchases were largely confined 
to these nearby positions. Despite these abnormal conditions, Pacific 
Coast wheat shipments were 39,470,915 bushels as compared with 
10,946,332 bushels for the previous season. 


Distribution of Rust-Resistant Varieties 


As in previous years, the Board assisted the Saskatchewan and 
Alberta provincial governments in securing the wheat they required 
for feed and seed purposes, and arrangements were made to provide 
farmers with rust-resistant wheat in exchange for wheat of commer- 
cial grades. No Producers’ Certificates were issued on wheat 
delivered in exchange for rust-resistant varieties, and a total of 
896,621-20 bushels was thus exchanged. Sales were made to the two 
Governments at market prices for relief seed and feed wheat, and 
every assistance rendered to facilitate its distribution. A further 
quantity of 214,718-45 bushels, under the Dominion/Provincial seed 
policy, was exchanged for certified seed. 


Conferences 


During the year every possible effort was made by the Board 
to promote an improved understanding of the problems of the wheat 
exporting countries. Several meetings were arranged with United 
States authorities in which discussions were held involving the res- 
pective wheat situations of the two countries. In April and May a 
conference took place in London of the Preparatory Committee of 
the Wheat Advisory Committee, in the hope of arriving at some 
satisfactory attack on the recurring problems of surplus wheat. This 
conference was attended by the Chief Commissioner and Mr. R. V. 
Biddulph, the European Commissioner of the Board. On May 16th 
the conference was recessed to enable the various delegates to 
communicate with their Governments, and reconvened on July 10th. 
The European Commissioner was also one of the Canadian repre- 
sentatives at the second meeting, and it was possible to report some 
progress toward agreement before the outbreak of war stopped 
negotiations. 


Use of Government Terminals 


In addition to the wheat shipped to Churchill, the Government 
interior terminals were used as much as possible for the storage of 
Board wheat, and shipments, particularly of Durums, were made to 
the Government terminals at Port Colborne and Prescott. 


LONDON OFFICE 


The third complete year of the Board’s advertising and public- 
ity campaign to stimulate an increased demand for Canadian hard 
wheat in Great Britain was one of marked progress. Primarily its 
purpose was to create a consumer demand for better bread and to 
secure the bakers’ co-operation in providing a better loaf. 


Millers’ Mutual Association 


Prior to the inauguration of the Board’s campaign the Millers’ 
Mutual Association, whose membership comprises all the important 
English millers, were advertising extensively in an effort to increase 
the consumption of bread in the United Kingdom. Their campaign 
was built around the slogan “Bread for Energy”, while the Board’s 
publicity was designed to foster a demand for better bread, which 
would ultimately result in an increased percentage of Canadian wheat 
in the manufacture of flour and an increased demand for Canadian 
flour. 

It was obvious that active co-operation in the operation of the 
two campaigns, with such similar objectives, was desirable, and this 
was recognized by the Millers’ Mutual Association, whose President 
and Publicity Director met with the London representative of the 
Board during July to discuss plans for such co-operation. Unfor- 
tunately the war intervened to halt what would undoubtedly have 
been an important step forward. 


Bakers’ Co-operation 


The bakers were quick to realize the value of the Board’s 
publicity for “Quality Bread’, and co-operated wholeheartedly in 
furnishing certain types of loaf which came within this category. 
There has been a gratifying demand for the display material provided, 
and marked evidence of an increasing interest in the campaign by 
the bakers. 


Newspaper Advertising 


The advertising programme, through the daily and weekly news- 
papers, was designed to secure the co-operation and goodwill of 
the bakers by creating consumer demand in their own neighborhood, 
and this has proved most effective, its value being quickly recognized 
by the Master Bakers’ Associations. 


The advertising appeared in approximately one hundred news- 
papers throughout England, Scotland and Northern Ireland, and the 
advertisements were carefully prepared to suit each community and 
to give every assistance to the local bakers whom it was primarily 
intended to aid. The “Consider Your Baker” theme has been partic- 
ularly effective, and they in turn have responded splendidly in 
promoting the sale of quality bread such as the Bloom and Vienna 
loaf, which has been especially featured in all the advertising. "These 
loaves require a large percentage of flour made from Canadian 
wheat; in the case of the Bloom loaf about 60 per cent, and in the 
case of the Vienna loaf at least 75 per cent. We feel that as a result 
of the campaign there has been an increasing demand for better 
bread in the United Kingdom. Under the requirements of the Food 
Ministry, during wartime all home milled and imported flour is being 
manufactured according to a fixed) standard, and therefore any 
assessment of the value which has resulted from such a campaign is 
subject to these requirements. 


Film Service 


The Board’s second film, “The Kinsmen’, was filmed in Canada, 
and like its predecessor, “Beyond the Sunset”, was released only 
through bakers in the United Kingdom. It is a story of life on the 
Canadian prairies and its reception and success has exceeded our 
greatest hopes. Before being released for public showing a preview 
was given in London, on January 17th, before an audience comprising 
the officials of Canada House, headed by the Honourable Vincent 
Massey, British Government officials, members of the Baltic Exchange, 
and a representative group of millers and bakers. The response was 
most gratifying, the film being considered as well above the average, 
and the demand for it from that time resulted in its being presented 
to 614 audiences up to July 31st, under the sponsorship of the local 
bakers, who thus secured much valuable local advertising and goodwill. 


The value of this part of the Board’s campaign has been amply 
demonstrated by the enthusiastic reports received by the Board from 
the bakers and others, following these showings. 


Special previews were given in Paris for French Government 
officials and millers, also in Holland and Belgium to similar groups, 
and arrangements were being concluded with French Gaumont for 
the showing of the film in the picture theatres throughout France 
and Belgium, at no cost to the Board, when war intervened. 


In our previous report we pointed out that publicity work such 
as that undertaken by the Board in the United Kingdom was 
essentially a long-term effort, the results of which are not always 
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immediately apparent, and it was with this knowledge in mind that 
the publicity policy was instituted. In our opinion the results 
obtained have amply justified the campaign, and it is therefore 
unfortunate that when it was beginning to show such progress it has 
been necessary to discontinue this work, but we do not feel that its 
value will be lost. 


At the outbreak of war our European Commissioner, Mr. R. V. 
Biddulph, assumed an entirely different role, that of liaison officer 
between the Board in Canada, the Cereals Control Board, the Cereals 
Purchasing Committee and the Ministry of Food in Great Britain. 
The value of our London Office has been amply demonstrated over 
the last four months, for without this important medium of contact 
between ourselves and the responsible officials of the British 
Government, particularly those connected with the Ministry of Food, 
the difficulties of the Board would have been substantially increased. 
This office will continue to be an important factor in the co-operative 
effort that is so necessary in respect to wheat during the period 
of the war. 


In accordance with Section 8, sub-sections (e), (f) and (g), all 
reports required under The Canadian Wheat Board Act, and by the 
Minister, have been furnished from time to time, and where necessary 
have been certified to by the Auditors of the Board. 


Respectfully submitted, 


Winnipeg, Manitoba, GEO. McIVOR, 
December 29th, 1939. Chief Commissioner. 
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Report of The Canadian Wheat Board 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


In the crop year 1939-1940, The Canadian Wheat Board was 
again concerned with the marketing of a high proportion of the 
Canadian wheat crop. The outbreak of war brought many new 
problems and the rapid changes in the general situation caused a 
nervous wheat market throughout the year. Policies had to be flexible 
to meet the changing conditions. 


Amendments to The Canadian Wheat Board Act, 1939 


During the 1939 session of Parliament, The Canadian Wheat 
Board Act was amended in several important respects: 


1. A section was added limiting Board purchases of wheat to 
5,000 bushels from any one producer in any one crop year, with the 
further provision that the aggregate of Board purchases from any one 
farm or group of farms operated as a unit must not exceed 5,000 
bushels in any one crop year. Penalties were provided for infractions 
of this limitation. 


2. The fixed initial price was established under the amendment at 
70 cents for No. 1 Northern at either Fort William/Port Arthur or 
Vancouver. Previously, it was the responsibility of the Board to 
determine the initial price with the approval of the Governor in 
Council, and this price was only on a Fort William/Port Arthur basis. 
In 1935-36 and in 1938-39, by regulation, the Board included Vancouver 
on the same basis as Fort William/Port Arthur. 


3. The previous Section 14, whereby the Governor in Council 
could approve of the extension of the provisions of the Act to oats, 
barley, rye or flax was repealed. 


A new Section 14 was substituted, providing that the provisions 
of the Act shall apply mutatis mutandis to wheat produced in the 
Eastern Division, the initial price to be fixed by the Board, with the 
approval of the Governor in Council. 
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These amendments were assented to on June 3rd, 1939 and came 
into force on August ist, 1939. Consequently, the Board issued 
regulations to govern the 5,000 bushel limitation on July 28th. An 
office was established in Toronto to handle Ontario wheat and 
Mr. L. S. Johnston was appointed Manager. On July 15th the 
initial price of No. 1 grades of Eastern winter wheat was approved by 
Order in Council at 70 cents per bushel, basis Montreal export rail 
freight rates. On July 27th, the prices of other grades were approved 
by Order in Council. 


The price of the basic Western grade, No. 1 Northern, being 
fixed by statute, the Board has only to fix the initial prices of other 
grades, with the approval of the Governor in Council. This was done 
by Order in Council of August 11th. The Board is always handicapped 
by the necessity of fixing the spreads before the crop is mature. This 
handicap was especially severe in 1939. At the time the spreads were 
fixed, the Board shared the widespread opinion that the hot weather 
had reduced grades considerably. ‘This did not materialize. The 
possibilities of damage were over-estimated and the weather changed 
to permit normal filling. The late Alberta crop also matured without 
significant frost damage. ‘Thus the Board spreads on the lower grades 
were generally too wide relative to No. 1 Northern. 


Administration of the 5,000 Bushel Limitation 


Full advertisement of the regulations of the Board under the 
5,000 bushel limitation (Orders in Council P.C. 2072 and 2280) was 
made in all the western newspapers and farm periodicals and by large 
posters in the country elevators. Inspectors were employed to assist 
in administration and to check infractions. The Board also employed 
Mr. A. L. Dyker, a solicitor, to supervise the legal matters. Fine 
co-operation from the Royal Canadian Mounted Police was secured. 


Despite every attention, however, the new section was found 
most difficult to administer and enforce. Some of these difficulties 
arose from the phrasing of the statute, which was claimed to be 
ambiguous. Other difficulties resulted from the virtual impossibility 
of settling questions as to what actually constitutes a farm or farm 
unit. There developed a fairly common misunderstanding that each 
producer (as defined in Section 2(d) of the Act), whether landlord, 
tenant, etc., was entitled to deliver 5,000 bushels of wheat to the 
Board. It was difficult to dislodge this belief. Then, when the market 
price rose above the Board price for a six-month period, it was hard 
to convince anyone that the Board or the Government had suffered 
through over-deliveries. ‘The question whether or not distinction 
should be made between inadvertent and deliberate over-deliveries was 
also a perplexing problem. When the minimum trading levels were 
established in the futures market, the producers with over 5,000 
bushels were deprived, for a long period, of a market for any 
considerable quantity of their excess wheat. 
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Change in Board 


On October 26th, 1939 Mr. C. Gordon Smith of Winnipeg was 
appointed Assistant Chief Commissioner of the Board. Mr. R. C. Findlay 
assumed the position of Comptroller. 


PROGRESS OF SALES 


In the following pages, a month-by-month account of the 
Board’s sales and policies is given, in the light of war developments 
and other events. 


August, 1939 


The first week of the month was a period of good export 
business and rising prices. Good sales were made on August 2nd and 
4th as demand was stimulated by pessimistic crop reports and tension 
in the Far East. 


The second week was entirely different as demand and prices 
fell steadily with general rains and moderating temperatures. On 
August 12th and again on August 15th, the price of No. 1 Northern 
was down to 51% cents. No sales of futures were made in the period 
August 8th to 14th inclusive. 


On August 16th, increased tension over Danzig caused a change 
in market sentiment and initiated a sharp rise in prices. Good sales 
were made on August 16th, 18th and 19th. On August 21st, disturbing 
European events brought in a large export business, with prices rising 
over 3 cents and bringing No. 1 Northern up to 56% cents. Large 
sales were made during this session and moderate sales on the three 
following days as the price rise continued. On August 24th a sale of 
5 million bushels was made to the British Food (Defence Plans) 
Department* on the basis of the close of the December future at 
62% cents. On August 25th and 26th, the market fell sharply on 
hopes of a peaceful settlement and the December future closed at 57% 
cents on August 26th. No sales were made in the futures market on 
August 25th and 26th and only moderate sales on August 28th. A 
second sale of 5 million bushels was made to the British Food (Defence 
Plans) Department based on the close August 29th, with No. 1 Northern 
at 56 cents and No. 2 Northern at 52% cents. The purpose of these 
purchases by the United Kingdom Government was to have security 
reserves stored in Canada; subsequently, war developments led to the 
export of this wheat from Canada. An exchange of notes between 

* Before the outbreak of war, United Kingdom purchases for security reserves were 
handled by the Food (Defence Plans) Department. Machinery and personnel were prepared 
in the event of war and when war materialized, all imported wheat purchases were placed 


under the Cereals Import Committee of the Ministry of Food. In June, 1940 this became the 
Cereal Imports Branch of the Ministry of Food. 
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the United Kingdom and Germany had made the political situation 
more hopeful at this time. No sales were made in the futures market 
on August 29th and 30th and only moderate sales on August 31st, as 
the situation in Europe became more disturbing again. 


September, 1939 


War broke out between Germany and Poland on September Ist, 
and on September 3rd, Great Britain and France declared war against 
Germany. 


It should be pointed out here that the position of the Board 
was not at all clear at this time. At September 2nd, we had total 
holdings of 89% million bushels of wheat, most of which was 1938 
crop. Purchases of 1939 wheat in the country for the account of the 
Board were 30 million bushels, against which sales of over 9 million 
bushels had been made. If market prices rose far above the Board 
fixed price of 70 cents, the chances were that the Board would not 
receive much more wheat. Our selling policy, therefore, had to be 
related to these factors. 


The futures market price advanced 5 cents on September Ist, 
2nd, 5th and 6th, a Sunday and Labour Day intervening on the 3rd 
and 4th. <A five-cent advance or decline in price was the limit 
permitted by the Winnipeg Grain Exchange for any one day. Between 
September Ist and 6th inclusive, we sold about 2% million bushels. 
The market closed on September 6th at 79 cents for the October 
future, with No. 1 Northern at 79% cents. About a million bushels 
were sold on September 7th, as the October future closed at 81% 
cents, ending the four-day period of five-cent advances. 


After a meeting of the Cabinet Wheat Committee and The 
Canadian Wheat Board in Ottawa, on September 5th, it was announced 
that the futures market would not be closed, for the present. On 
September 7th, the Minister of Trade and Commerce issued the 
following statement to the press on the market alternatives open to 
Canadian farmers: 


“The Honourable W. D. Euler, M.P., Minister of Trade and 
Commerce, announced today the Government’s decision that, for the 
present, the Winnipeg Wheat Market would not be closed. It was felt 
that it would not be in the producers’ interest, nor in the national 
interest, to close the market now. He emphasized that the producers 
who so desired could to the extent of 5,000 bushels deliver their wheat 
to The Canadian Wheat Board, at the fixed minimum price of seventy 
cents for.No. 1 Northern, Fort William-Port Arthur or Vancouver, 
and secure participation certificates entitling them to share in any 
additional price secured upon the sale of wheat delivered to the Board. 
He pointed out further that any gains made by the Wheat Board on 
the 1939 crop could not and would not be used to offset losses on the 
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1938 crop. In addition to this, producers could deliver their wheat in 
excess of 5,000 bushels to pools operating under the Wheat Co-operative 
Marketing Act, obtain an initial payment of fifty-six cents for No. 1 
Northern, Fort William-Port Arthur, and share in any additional price 
obtained by these pools. Another alternative is that the producer can 
sell his wheat on the open market. 


In Ontario, the farmer has the alternative of selling his wheat on 
the market, or delivering it to The Canadian Wheat Board and 
securing an initial price and participation certificates, the same as in 
the West.” 


The Board encountered criticism especially from the mills for 
not selling wheat more freely in the first few days after the outbreak 
of war. From the figures quoted above, it will be seen that the Board 
controlled only a small proportion of the marketable supply of wheat 
at this time. If the price remained around the 80 cent level, it was 
unlikely that the producers would make further deliveries to the Board. 


To reduce speculative dealings, the Winnipeg Grain Exchange 
raised the margin necessary for such transactions to 30 cents per 
bushel on September 7th. 


The market broke on September 8th, 9th and 12th, and only 
minor Board sales were made in this period. As the price recovered 
with export demand on the 13th and 14th, sales were increased. 
During this period and for some time to come, the British Government 
was preparing the machinery for purchase and establishing credits, 
and was not buying wheat in Canada. 


Neutrals bought wheat extensively in the Winnipeg market, 
particularly on September 13th and on the next few days. Good sales 
were made during the period September 13th to 16th inclusive. The 
dry weather in the United States Southwest and the breaks in sterling 
and the Canadian dollar were other market factors. 


Trading in the Winnipeg futures market was limited on Sept- 
ember 16th and for some days following by the uncertainty surrounding 
the formation of the Foreign Exchange Control Board, which caused 
temporary withdrawal of United States traders from the market. 


On September 17th, Russian troops entered Poland and began 
to drive westward. 


A period of declining prices began on September 16th and 
continued with little interruption until September 29th, during which 
time the October future fell about 9 cents to 69% cents. Good sales 
were made in the first stages of this movement, particularly on 
September 19th to 21st, but no sales were possible in the latter stages 
from September 23rd to 29th inclusive. On September 20th, Broom- 
hall reported that 20 per cent. of Canadian wheat, exclusive of Garnets, 
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was to be permitted in the British mill mix. On September 30th, 
twenty-five boats arrived in Montreal for convoy. ‘The market rose 
2 cents during this session and small sales were made. Peace rumours 
were recurrent until September 30th, when the firm reply of Britain 
and France to Germany was made public. 


As the market fell toward the Board fixed initial price, deliveries 
to the Board increased. In the period from August 1st to September 
30th, the Board country receipts were about 186% million bushels 
compared with 45 millions in the period from August Ist to September 
Znd. The farmers held large quantities of wheat on storage tickets, 
waiting to see if the market would present opportunities for sale above 
the Board initial price level. 


October, 1939 


The Board was now in a much better position to embark on a 
selling program, but the opportunities were somewhat limited in the 
first two weeks of October. Sales were about a half-million daily in 
this period. The futures market was usually dull and narrow, with 
export demand limited and peace overtures continuing. 


During the second half of October, a greatly improved export 
business made larger sales possible. Drought in the United States 
Southwest and unsatisfactory moisture conditions in the prairie prov- 
inces were price-strengthening factors, but buying methods precluded 
any price advance for the time being and the market hovered around 
the 70 cent level. Deliveries to the Board continued at a brisk rate. 
The Canadian visible supply had risen to 349 millions at October 31st, 
and while congestion developed in the West, preparations were made 
to ship large quantities into eastern position for winter requirements. 
Actual overseas clearances continued disappointing. 


November, 1939 


Except for days like November 2nd, 3rd, 4th, 8th, 15th, 16th, 
18th, 27th and 28th, heavy sales were not possible during November. 
The market continued around the 70 cent level until near the end of 
the month, when it began a sharp rise. Bullish reports from the 
United States Southwest continued, and at times their markets were 
quite buoyant. The Canadian crop turned out to be larger than was 
at first predicted. Farmers who had been holding wheat on storage 
tickets made larger deliveries to the Board. The embargo on ship- 


ments to the Lakehead, which had been in effect since October 17th, 
was removed on November 18th. 


The Canadian delegation headed by the Hon. Mr. Crerar, and 
including the Chief Commissioner of The Canadian Wheat Board, had 
arrived in England on October 28th, and continued discussions with 
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British authorities throughout November and part of December. As 
a result of these discussions, a better understanding was reached 
between the Board and the Cereals Import Committee as to methods 
of operation necessary to meet the changed conditions brought about 
by the war. The deliberations were cordial and helpful. 


Most of the buying done by importers during this period was 
on the basis of exchange of the future, that is, the price was not fixed 
until the futures were purchased. The importers’ bids on the covering 
futures were kept at or below the market, so there was little incentive 
to price increase. The overseas movement of Canadian wheat became 
brisker and large quantities were put in eastern position for winter 
export. 


Deliveries of wheat to the Board continued in heavy volume as 
long as the market price remained around the Board initial price. 
At December Ist, total marketings of wheat in the West had amounted 
to 348.8 million bushels. Of this amount, 311.5 millions had been 
purchased from the producers by agents of the Board. ‘The remaining 
amount of 37.3 millions had been partly sold on the open market, 
partly to the pools operating under the Act to Encourage the Co- 
operative Marketing of Wheat, or was being held on storage tickets 
in the hope of a later rise in the market. Of the 311.5 millions of 
Board wheat, 182.8 millions had been delivered to the Board at 
terminals, and 128.7 millions were still held in the country elevators. 


Heavy shipping losses continued during the month, and ocean 
freight rates rose to very high levels. 


On November 20th, it was announced that revised regulations 
of the Foreign Exchange Control Board would come into effect on 
December Ist. Since these new regulations would permit trading by 
non-residents, it was hoped that broader futures markets would result. 


Damaging frosts occurred in Argentina on November 23rd to 
27th. Their effect was not considered seriously at the time, although 
private estimates fell about 40 million bushels in the latter part of the 
month. Wet weather interfered with seeding in parts of Europe. In 
North America, drought persisted over both the winter and spring 
wheat belts. 


The market was broader in the last four days of November, but 
particularly on November 27th and 28th when heavy sales were made 
by the Board. There was a large export business on both days, mostly 
to the United Kingdom. ‘The strained relations between Russia and 
Finland, culminating in the invasion of Finland on November 30th, 
were also a market factor. Some speculation also entered the market 
to aid the upward tendency. The December future closed the month 
at 75% cents, and No. 1 Northern at 75% cents. 
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December, 1939 


War and crop news was considered bullish as the month of 
December opened. The Russian entry into Finland began a new phase 
of the war. Dry weather persisted in the North American wheat 
areas, and pessimistic reports on the new Argentine crop were 
confirmed by the estimate of 165,375,000 bushels issued by the 
Argentine Grain Elevator Board on December 4th. On December 7th, 
Broomhall estimated the Argentine crop at only 136 million bushels. 
On December 5th, the average of the private estimates of the United 
States winter wheat crop was only 389 million bushels. 


The first sales of real consequence for the month were made on 
December 5th, 6th and 7th, as export and domestic mill demand im- 
proved. The December future at Winnipeg closed at 813 cents on 
December 7th. It sagged to 795% cents on December 11th, and only 
minor sales were possible on December 8th, 9th and 11th. As the price 
moved up to the 80 cent level and higher, producers diverted their 
deliveries to the open market and Board purchases fell sharply. 
A higher-than-expected official estimate of the Australian crop at 
182.5 million bushels, issued on December 11th, also helped to stop 
the advance. 


Active and higher markets from December 12th to 18th 
permitted fairly large sales. Strong advances were made on limited 
export business, mostly done with neutral countries. On December 
16th, the United States Tariff Commission was asked to investigate the 
possibility of Canadian wheat imports, arising out of the fact that 
United States prices were rising faster than Canadian. At the close 
of the market, on December 18th, December wheat at Winnipeg had 
risen to 87% cents, with No. 1 Northern at the same figure. 


A downward price tendency began on December 19th. Export 
and public interest declined, and peace rumours unsettled the markets, - 
particularly on December 22nd. General precipitation fell on 
December 23rd in the United States Southwest. Only minor sales 
were possible in the period of price decline from December 19th to 23rd. 


Between Christmas and New Year’s, there was an improved 
export demand that made good sales possible. A private estimate of 
the Argentine crop of 114 million bushels, made on December 29th, 
was considered bullish, but large shipments from that country 
continued. On December 30th, the United States flour subsidy was 
discontinued, except to the Phillipines. The Winnipeg December ~ 
future closed the year at 85 cents. 


Deliveries to the Board slowed up notably during December, 
when prices rose well above the Board’s initial payments. Total 
marketings rose 15.2 millions from 348.8 to 364.0 million bushels 
during the month, and of the latter total, 317.3 million bushels had 
been sold to the Board, an increase of 5.8 million bushels during the 
month. 
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January, 1940 


With the New Year, there began a long period in which sales 
were practically limited to the days when the United Kingdom Cereals 
Import Committee accepted the exporters’ offers. Efforts were made 
to have this business spread out rather than concentrated on single 
days. These efforts were not successful, so it was necessary for the 
Board to make large sales on infrequent occasions. 


Over the winter months the combined demand from neutrals, 
domestic mills, and speculators was little more than sufficient to cover 
the hedging of farmers’ wheat sold on the open market. In most of 
the market sessions, Board sales could only have been effected at the 
expense of a lower price level. With the potential export and 
domestic demand fairly well known, there was no object in forcing 
sales beyond the quantity that could be absorbed by this demand. 


There was a tendency for the Winnipeg market to follow 
Chicago, but with narrower swings. The United States markets were 
naturally more influenced by domestic factors, particularly the fortunes 
of the winter crop. 


Some concern was expressed in the United States that Canadian 
wheat would enter the United States over the 42 cent tariff, and their 
Tariff Board considered limiting imports of Canadian wheat. Others 
considered this improbable because of the large quantity of loan wheat 
(about 150 million bushels at the year end) that would be sold when- 
ever prices reached an attractive level. This latter view proved to be 
the correct one, and the limitations possible under the Agricultural 
Adjustment Act were not put into effect. The Canadian price level, 
of course, was affected by our huge surplus estimated at 463.8 million 
bushels. This made a sharp contrast in the wheat positions of the 
two countries. 


The first market session of the New Year uncovered a strong 
demand that permitted Board sales of 1% million bushels. A good 
export business the next day permitted sales of about three-quarter 
million bushels. Then a few days of sagging markets intervened as good 
snows fell in the United States Southwest and export demand continued 
poor. On January 10th, the Cereals Import Committee of the United 
Kingdom entered the market for large quantities of Canadian wheat, 
and Board sales were nearly 25 million bushels. There were further 
sales of about 1% million bushels on the following day. Fair sales 
were made on January 15th, 17th and 18th, but the remainder of the 
month, excepting January 24th, when three-quarter million bushels 
were sold, was featured by slow demand, falling prices and little 
opportunity to make sales. 


On January 16th and 17th, the Board sold wheat to exporters at 
Vancouver, which subsequently turned out to be for shipment to 
Vladivostok. When the news came to the public, there was consider- 
able criticism of such sales to the U.S.S.R. Before the boats could 
clear, the Canadian Government established a permit system for 
exports to countries contiguous to enemy countries and, since permits 
for shipment to Vladivostok were refused, the wheat did not leave 
Canada. 


Intense cold weather in Europe began about January 23rd, 
raising fears of crop damage. ‘There was also a cold spell in the 
United States winter wheat belt, which caused concern. 


The Winnipeg May future, which had closed on January 2nd at 
905% cents, ended the month at 84%, down 6% cents. The Chicago 
market was even weaker, losing 10% cents in the same period. ‘The 
outward movement of Canadian wheat through Canadian and United 
States ports continued briskly during the month and the visible supply 
fell steadily. 


February, 1940 


February was a month of improved demand, higher prices, and 
larger Board sales. After the Winnipeg May future hit a low of 84 
cents on February Ist, prices began an irregular advance to a high 
close of 90% cents on February 22nd. ‘There were recessions in the 
last week of the month, but the May future closed on February 29th 
at 89 cents, regaining most of the January loss. 


Fair sales were made in the first week of the month on limited 
export business. Markets were buoyed by reports of crop damage in 
Europe, political tension in the Balkans, and unfavourable weather in 
the United States Southwest. Sales of nearly 2% million bushels were 
made on February 12th, the demand arising from these reports of 
crop damage. Another cold wave began in Europe about this time. 
There was a good demand for Canadian Durums on February 10th, 
13th and 14th. 


On February 16th, there was a large export business in Canadian 
wheat, permitting Board sales of nearly 4% million bushels. Another 
2 million bushels were sold on the following day. Good sales were | 
also made in the following week, on February 19th to 23rd, as the price 
trend continued upward. Another large sale of over 4 million bushels 
was made on February 28th, mostly to the United Kingdom. 


There were several features of the market during February. 
Shipping losses were heavy and ocean rates inclined to increase. 
Confirmation of winter damage to European crops was forthcoming. 
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On February 21st, the British Ministry of Food asked millers to include 
60 per cent. of Manitobas in their grist. The liquidation of loan wheat 
continued in the United States, acting as a brake on their prices. 


March, 1940 


Limited demand and a narrow price range characterized the 
month of March. There was little opportunity for Board sales, except 
on March 14th and 16th, when the Cereals Import Committee entered 
the market for sizable amounts, and on March 20th, when a sharp price 
advance of 134 cents enabled the Board to dispose of over 2 million 
bushels. There were only six other market days in the month when 
daily sales above 300,000 bushels could be made. 


Export business was poor throughout the month, the business 
with neutrals being endangered by submarines and threats of German 
invasion. 


The Russo-Finnish war was ended by a peace agreement on 
March 13th. In the following days, there were continued rumours of 
more general peace discussions, which unsettled the market. Prime 
Minister Chamberlain’s speech of March 19th, and the formation of a 
new French Government on March 21st, ended these rumours. 


On March 8th, the French reserve supply of wheat was 
announced as 73% million bushels. A large crop in India was also 
forecast. The only offset was the confirmation of reduced acreages 
and crop prospects in Europe. 


During the month, moisture conditions in the United States 
Southwest continued to improve. On March 13th, the United States 
export subsidy was extended to Pacific Coast wheat. On March 19th, 
their Intentions to Plant report indicated a 10 per cent. increase in 
spring wheat acreage to a total of 19,425,000 acres. 


April, 1940 

During the first three weeks of April, the market improved 
appreciably. The Winnipeg May future, which had closed on Saturday, 
March 30th, at 885 cents, rose to 91% cents by April 20th. On April 
Ist, 9th and 16th, the Cereals Import Committee entered the market, 
enabling sales of about 27 million bushels by the Board. Other sales in 
small amounts were made on several other days, such as April 4th, 5th 
and 13th. Active commission house buying and good export business 
on April 18th permitted Board sales of about three-quarter million 
bushels. In the last week of the month, the market was very narrow 
and weak. 


The war fronts moved to the north on April 9th, with the 
invasion of Denmark and Norway by Germany. British troops landed 
in Norway on the 15th, but the steady encroachment of the Nazis 


over the country took away another market for Canadian wheat. 
As this became apparent to traders, price levels sagged, beginning 
about April 25th. 


News on the United States winter wheat crop was more 
pessimistic at the beginning of April, dust storms and high temp- 
eratures being reported frequently. Heavy hedging of loan wheat 
hindered the advance of prices. On April 10th, the United States 
Department of Agriculture estimated the winter wheat crop at 
426,215,000 bushels. Good rains fell in the Southwest on April 23rd, 
26th and 29th, to improve crop prospects. 


Argentine prices gave an independent show of strength on good 
sales to the United Kingdom, Spain and Holland. Their remaining 
stocks were now regarded as very small. 


Unfavourable crop reports continued from Europe. On April 
16th, Roumania prohibited wheat exports except in fulfilment of 
previous contracts. Russian seeding was reported as backward. 


On April 19th, the Indian wheat crop was estimated at 
389,648,000 bushels, about 43 millions above the previous year’s figure. 
Offers of Indian wheat for July shipment were reported on April 27th. 


The Winnipeg May future closed the month at 88% cents, 
practically unchanged from the closing figure of the previous month. 
Large sales of cash wheat were made during the month, and from the 
official opening of Lake navigation on April 25th, a heavy movement 
of wheat into eastern and seaboard positions began. 


May, 1940 


May was a crucial month involving the German invasion of the 
Low Countries and consequent sharp declines in wheat prices. Sales 
on the futures market were only possible on May 4th and 10th, and 
in small amounts. 


The progress of the war was the dominant market factor. On 
May 2nd, the Allies began to retire from Andalsnes, Norway, and 
concentrated the fleet in the Mediterranean, disturbed by Italian inten- 
tions. ‘Tension continued in the Balkans and Low Countries, and on 
May 10th the actual invasion of Belgium and the Netherlands began. 
There was an active market on that day, permitting Board sales, 
before the realization of lost markets and the liquidation of wheat on 
passage to the invaded countries took effect. The decline began on 
May 11th and was aggravated on May 14th, 15th and 17th, when the 
price steadied around 70% cents for the May future. The German 
invasion spread into France on May 15th, and both Winnipeg and 
Chicago registered limit declines of 10 cents on that day. The market 


firmed on May 16th, but fell another 4% cents on May 17th as the 
German advance continued and brought stop loss orders and further 
liquidation against outstanding contracts with the invaded countries. 


At midsession on May 18th, after prices had been down the 
10-cent limit (to a low of 603 cents on the May future) and had 
recovered, the Board, after telephone consultation with the Minister 
of Trade and Commerce, asked the Winnipeg Grain Exchange to 
forbid trading in wheat futures below the closing prices of Friday, 
May 17th, namely, May 70%, July 7134 and October 73% cents. The 
Winnipeg Grain Exchange immediately posted a notice implementing 
the Board’s request, to become effective from the opening of the market 
on May 20th. Prices then made a further recovery to trade at 69% 
cents for the May future. On the following Monday, the Board reached 
Ottawa to consult the Government. On this day, minimum prices 
were also established in United States markets. There was some price 
recovery on May 20th, with good export and mill business reported, 
the Winnipeg May future closing at 72% cents. The market continued 
erratically higher until May 29th, despite German advances and sur- 
render of the Belgian army on May 28th. The capture of Narvik, 
Norway, by the Allies on May 29th raised some hopes, but as the 
Allied troops became practically surrounded in Flanders, evacuation 
was begun from Dunkerque. ‘The Winnipeg May future ended the 
month at 73% cents. 


While interest was centered on the war, the new crop progressed 
steadily and prospects were bright at the end of May. The United 
States spring wheat prospects were also very good, and the winter 
wheat crop showed an almost miraculous improvement from its 
earlier condition. 


On May 31st, the Board completed a sale of 50 million bushels 
of October futures to the United Kingdom Cereals Import Committee. 


June, 1940 


The Winnipeg futures market turned erratically downward in 
the first half of June, but continued trading above the minimum levels 
until June 20th. No sales of futures were made by the Board during 
this period. ‘There was considerable non-Board wheat for sale. 
Trading at the pegged levels continued until June 26th, the first day 
when no trades were recorded. Minimum prices were fixed for cash 
wheat and the elevator companies stopped buying wheat at country 
points, except for the Board account. 


The German advance into France continued in the early part of 
June and on June 10th, Italy declared war on the Allies. Paris fell to 
the Germans on June 14th and an Armistice was requested on June 
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17th, which was implemented on June 25th. The only other vital war 
news of the month was the start of intense bombing of Britain on 
June 22nd. 


The Canadian spring wheat crop continued to progress favour- 
ably during the month, with timely rains and showers in most districts. 
Upward revision of estimates of the United States winter wheat crop 
continued. ‘Their spring wheat began to suffer from drought in the 
middle of the month, reducing very favourable prospects. Broomhall 
reported an improvement in European crop prospects, but most 
countries still showed declines from the 1939 yields. War damage to 
growing crops was described as important. 


July, 1940 


The Winnipeg futures market rested on the minimum prices 
for the entire month of July. Trading was light but there were only 
a few days without some activity. As a result of the changed market 
conditions, however, deliveries to the Board were renewed in volume. 
In fact, the movement of grain became so heavy that the railways 
had to limit car loadings and then, on July 23rd, embargo shipments 
to the Lakehead. 


As far as market effect was concerned, interest centered more 
on the growing crops than on the war. German air raids on Britain 
and submarine attacks on shipping continued throughout the month, 
but there was no land warfare to command attention. The movement 
of wheat from the Black Sea through the Mediterranean ceased as 
naval activity extended. 


While the Board was in Ottawa working with the Government 
on revised legislation for the handling of the new crop, negotiations 
were begun for the sale of 100 million bushels of wheat futures to the 
United Kingdom. (This sale was completed and the announcement 
made in both countries on August 8th.) 


Export sales of cash wheat to the United Kingdom continued 
steadily during the month. Upon selling the cash wheat, the exporters 
covered with the Board by taking equivalent amounts of futures from 
the 50 million bushels previously sold to the Cereal Imports Branch 
of the United Kingdom Ministry of Food. Canadian flour was also 
bought in quantity in the same way. 


During the first part of July, the western Canadian crop suffered 
some set-back in southern areas as a result of limited rainfall and high 
temperatures. General showers between July 6th and 11th and mod- 
erating temperatures helped the northern areas particularly. When the 
Government condition report for June 30th was issued on July 10th, it 
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was interpreted by private observers as indicating a yield of 422 million 
bushels. Ideas on the crop were scaled down to between 350 and 400 
millions in the first part of July, then turned rapidly upward as rains 
and showers began on July 18th and continued throughout the month, 
rendered more effective by moderate temperatures. Crops in west- 
central Saskatchewan and central and northern Alberta recovered 
remarkably. 


The United States Northwest was not so fortunate and the con- 
tinued drought in that area reduced a fine spring wheat prospect. 
Rains delayed the United States winter wheat harvest, but yield 
estimates were placed steadily higher, completing a wonderful recovery. 


Broomhall reported some improvement during the month in 
central and southern Europe, with further deterioration in Scandinavian 
countries. The long spell of dry weather continued in Australia, but 
the Argentine crop progressed normally, although bothered by heavy 
rains. 


Pacific Coast 


Early in the season, the Board gave consideration to the question 
of storage and sales of wheat at Pacific Coast ports. With vessel space 
scarce and expensive, there was every indication that the movement 
out of Pacific ports would not be heavy. On the other hand, the Board 
was required by the Act to pay for Alberta wheat on the basis of freight 
rates to Vancouver. ‘There was a large crop in Alberta and little hope 
of handling it without serious congestion, unless some of the wheat at 
the higher differential freight rate points were shipped west. With 
these main points in mind, the Board made an agreement with the 
terminals at Vancouver, New Westminster and Victoria, contracting for 
space to store about 16 million bushels to July 31st, 1940, for an amount 
which was about equal to half the regular storage rate. On October 
6th, the Board began ordering wheat to Vancouver, Victoria and 
New Westminster terminals. The elevator at Prince Rupert was 
filled later and also the interior terminals at Edmonton, Calgary and 
Lethbridge. Shipments to these points were necessary to give the 
farmers a market at the country elevators, because congestion soon 
developed on shipments to the Lakehead and an embargo had to be 
declared on such shipments after October 17th. 


Despite continued and considerable efforts to ship Alberta wheat 
westward to take advantage of freight differentials, this movement 
was restricted throughout the year by the reduced movement out of 
Pacific Coast ports. The shortage of ocean vessel space forced the 
use of the St. Lawrence and Atlantic ports, and wheat shipments from 
Vancouver, New Westminster and Victoria were only 10,380,686 
bushels, compared with 39,470,915 bushels in the previous crop year. 
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Churchill 


Considerable shipments of 1,772,460 bushels of wheat were made 
from Churchill in the crop year 1939-1940. Further sales were can- 
celled at the outbreak of war, when the United Kingdom authorities 
were loathe to use the scarce tonnage for the longer time taken in the 
voyage to Churchill, compared with the St. Lawrence. The Board 
made representations to the United Kingdom Ministry of Shipping but 
were advised, in view of the difficulties in connection with shipping, 
that the port could not be used under the prevailing conditions. At the 
close of the season, the elevator was filled by the Board from the most 
favourable freight differential points. 


OPERATING AND FINANCIAL SUMMARY 


Under The Canadian Wheat Board Act, it was considered neces- 
sary to carry on separate systems and separate “pools” for western 
wheat and for eastern wheat, and this arrangement was approved under 
Order in Council P.C. 3433 of November 2nd, 1939. The following 
tables are therefore shown under the headings of “Western Division” 
and “Eastern Division”. The “Eastern Division” tables are confined 
to the 1939 Crop, the first year in which the Board handled such wheat. 


WESTERN DIVISION 
1939 Crop 


Deliveries by producers to the Board, by provinces, were 
as follows: 


Northern 
(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 
Manitoba.......... 38,626,495-10 3,005-00 6,757,808-45 111,588-05 45,498,897-00 
Saskatchewan 187,973,980-05 1,901,785-10 1,492,266-55 137,800-30 191,505,832-40 
Alberta............... 94,760,061-30 _9,191,692-50 289-20 1,432,386-10 105,384,429-50 


321,360,536-45 11,096,483-00 8,250,265-00 1,681,774-45 342,389,159-30* 


* 2,909,905-25 bushels were in store country elevators not yet delivered. 


Out of the total of 342,389,159-30 bushels of wheat received by 
the Board from producers, the ultimate disposition was as follows: 
* 257,366,313-40 bushels were spied to Fort William/Port Arthur 


21,192,205-40 W es “ Pacific Coast Ports 
404,341-30 ds a 4: “ Churchill 
4,989,868-50 ee ae & “ Duluth, Minn., Superior, Wisc., etc. 
46,420,265-55 < “ Interior terminals and mills 
9,106,258-30 ce “ sold at country elevators 
339,479,254-05 
2,909,905-25 < “in store country elevators, not yet delivered 


342,389,159-30 


* 29,218,935-00 bushels of this quantity were subsequently 
transhipped to eastern ports by the Board. 
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Deliveries by producers to the Board as reported by our Agents; 
net sales, and unsold stocks held by the Board at the end of each month, 
are shown in the following table: 


1939 
WAT SUS EE ihe het uN He 
PepltemMDer ewe ee he. 


November 


December 


1940 
TAUAU Ye per, Mae's rte 
RGORUATV 2 ere 8 


Total for Year 


The month-end liability of the Board to the Banks and Agents of 
the Board on the 1939 wheat crop account is shown in the following table: 


1939 
PURO, QUI yenpacone: 
September 30th 
October 31st 


1940 
Jakeithhay Silke 
February 29th 
March 31st 


Deliveries 
to the Board 
by Producers 


Net Sales 
of 1939 Crop 
by the Board 


Balance of 
1939 Crop Held 
by the Board at 
End of Month 


16,427,548-10 
114,992,889-20 
126,214,271-35 
46,311,155-10 
9,147,880-45 


578,603-50 
380,096-05 
69,320-50 
18,779-00 
832,773-20 
4,990,614-25 
22,425,227-00 


4,753,635-50 
8,924,908-35 
13,902,449-00 
15,521,327-05 
22,797,511-05 


22,056,098-20 
10,004,618-40 
11,911,215-45 
19,799,383-55 
920,603-15 
29,662,928-35 
38,746-00 


342,389,159-30 


160,293,426-05 


Demand 
Loans 


Liability 
to Agents 


$ 5,778,064.56 
36,916,157.47 
DU 215,317.91 
34,588,027.67 
37,136,941.26 


37,724,149.42 
42,163,660.76 
41,675,256.88 
29,828,746.92 
34,525,643.71 
45,391,956.46 


68,819,422.51 


Seoso7L, LOOGZ 
34,957,432.24 
86,484,693.69 
87,165,083.15 
78,478,884.65 


70,119,946.72 
56,252,482.52 
52,489,253.64 
48,132,627.21 
34,071,262.48 
24,514,232.93 
28,927,925.04 


11,673,912-20 
117,741,893-05 
230,053,715-40 
260,843,543-45 
247,193,913-25 


225,716,418-55 
216,091,896-20 
204,250,001-25 
184,469,396-30 
184,381,566-35 
159,709,252-25 
182,095,733-25 


Total 


$ 11,149,164.88 


71,873,589.71 
136,700,011.60 
121,753,110.82 
115,615,825.91 


107,844,096.14 
98,416,143.28 
94,164,510.52 
77,961,374.13 
68,596,906.19 
69,906,189.39 
97,747,347.55 


1938 Crop 


On Page 5 of the Board’s report for the Crop Year 1938-1939 we 
presented a statement showing deliveries made to the Board; sales, and 
unsold stocks of the 1938 Crop by months. The following table shows 
how the unsold position was disposed of during the crop year under 
review, together with the unsold balances by months: 

Net Sales 


of 1938 Crop 
by the Board 


Balance of 
1938 Crop Held 
by the Board at 
End of Month 


1939 
July 31st (as per previous Report) 86,539,553-54 
PRT SUS CAE Metet oi tcd, oR ee a 5 Sets ks ee 8,999,350-55 77,540,202-59 
Sep CEM ere een, 240k he Cee eae De ut oe 11,609,615-00 65,930,587-59 
OCCODET: 1" alee Ue eels foe eee eee 4,117,629-45 61,812,958-14 
INO VEIRADEE A ge) NA cs hentai eee eee 4,101,745-05 57,711,213-09 
DeCe nD ote Ce ee ers |e Ate 4,929,829-09 52,781,384-00 

1940 
PEUAT Vahey e. Js ee. Fd eee Lee Oe ee ee 10,954,908-45 41,826,475-15 
FENG I ONE] Cer ces Stak DONNER Ore Sine Om err ge ile de 95 5,225,163-50 36,601,311-25 
el Ore peer ORME Eat CLERC ee | 5,915,937-55 30,685,373-30 
(Wah a ts ak Made inadet abetted AA gah Gt aka deena Nemial 9,859,597-30 20,825,776-00 
1 pele Nat gE sO aR ads LE EE a I OS 445,104-10 20,380,671-50 
DTC tea fe 25 be CO ee Ue Ole eae - 20,381,932-05* ( 1,260-15) 
LAL Sp Ak SA ee Cater DORR OUR ahi b IH a bog AEE ( 1,260-15) 


Total for Year 86,539,553-54 


*This quantity includes 20,380,000 bushels, being part of a 50,000,000 
bushel sale made to the Cereals Import Committee on May 31st, 1940, 
referred to elsewhere in this Report. The balance of this sale, 
29,620,000 bushels, was allocated to the 1939 Crop. 


The month-end liability of the Board to the Banks and Agents of 
the Board on the 1938 wheat crop account is shown in the following table: 


Demand Liability 
Loans to Agents Total 
1939 ras 
UT SUSte OS tee eee $73,190,719.89 $ 4,275,987.93 $77,466,707.82 
September 30th............. 66,615,918.62 1,617,908.53 68,233,827.15 
October Sist. o .. 67,960,410.44 868,651.98 68,829,062.42 
November 30th... 59,367,931.22 639,368.26 60,007,299.48 
December 31st... 46,271,491.26 478,441.92 46,749,933.18 
1940 
Januaines |Ste ee SO, OS265.9 2 ey ee eee 56,105,265.92 
February 29th........... BAST SLA 5 Sc20. 5 eee ee nt ee 54,731,053.20 
March ‘sist. 2. ee DOOZZ, O42 .89 ae me ene aee eee eee 53,322,842.89 
NSorile sO thee. tae 520643453875) GC san ee 52,064,845.88 
Maveol sta et eee 5D S47 IOS SO ee ee ee 52,347,995.86 
LINE VOU LI aoe ee eee DOL OZ0S5S 5 ae eee §2,364,220.53 
MUL, OLSE et ee ee nee STO 905. S42 ee ene 57,372,995.04 


*These totals include $52,000,000.00 advanced by the Department of 
Finance, Ottawa, without interest, which sum was applied in the 
reduction of bank advances. 
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STATEMENTS 


Appended to this Report you will find the following statements 
with respect to the 1939 Crop and the 1938 Crop, as at July 31st, 1940: 


Balance Sheet—1939 Crop Account De Exhibitpe as 


Balance Sheet—1938 Crop Account Exhibit “B” 


Statement of Grain Operations— 
1939 Crop Account— Western Division Exhibit “C” 


Statement of Grain Operations— 
1938 Crop Account Exhibit “D” 


Statement of Grain Operations— 
1939 Crop Account— Eastern Division Exhibit “E” 


BALANCE SHEETS 
1939 Crop Account (Exhibit “‘A’’) 
Stocks of Grain 


The first item shown under this heading is a valuation of cash 
wheat stocks carried in country and terminal elevators, or in transit. 
‘These were valued basis in store Fort William/Port Arthur or Vancouver 
at the Board fixed initial prices. 


The second item shows wheat sold but not delivered at the date 
of the Balance Sheet, and these stocks are valued at the sales prices. 


Accounts Receivable 


This amount is almost wholly represented in amounts due on 
sales made but which are payable only as the transactions are 
completed. 


Memberships 


The component items included under this heading represent two 
memberships in the Winnipeg Grain Exchange; one in the Vancouver 
Merchants’ Exchange; one membership in the Winnipeg Grain and 
Produce Exchange Clearing Association, Limited (commonly known 
as the “Clearing House”, through which all futures contracts are cleared 
daily), and a membership in the Lake Shippers’ Clearance Association. 
All memberships are valued at cost, and are, of course, necessary for 
the conduct of the Board’s operations. 


Deficit 


The marketing operations of the 1938 Crop were completed on 
July 31st, 1940, when the remaining stocks of wheat, consisting of 
3,465,142-05 bushels of cash wheat less 3,473,000-00 bushels of short 
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futures contracts, were transferred to the 1939 Crop Account. The 
transfer was made for the purpose of economy of operation and because 
of the difficulty in handling three crop years at one time. In transfer- 
ring the cash wheat, provision was made for possible loss in disposition 
of the out-of-position stocks at Churchill and Vancouver. 


Liability to Agents of the Board 


When wheat is delivered by the producers to the country 
elevators of the companies who act as Agents of the Board, the 
companies pay the producers for the wheat on the basis of Board 
initial prices. This liability continues to be carried by the companies 
until such time as the wheat is unloaded in a deliverable position. 


This liability represents approximately 42,000,000 bushels of 
wheat carried in country elevators or in transit at the date of the 
Balance Sheet. 


1938 Crop Account (Exhibit “‘B’’) 


1930 Wheat Crop Equalization Payment Account 


Under the heading of “Liabilities” is an item shown as “1930 
Wheat Crop Equalization Payment Account”. This represents the 
residue of $6,600,000.00 made available to The Canadian Wheat Board 
for the purpose of equalizing the various payments made in respect of 
the 1930 Crop by the Canadian Co-operative Wheat Producers 
Limited, as repayment for the Board’s expenses in this connection 
and for other special purposes. 


Net Surplus from the Operations of Prior Years 


The net surplus of $4,902,309.36 results from the marketing of 
the wheat holdings acquired from Canadian Co-operative Wheat 
Producers Limited at December 2nd, 1935, less funds transferred to 
the Department of Finance, Ottawa, and deficits from the operations 
of the Board on 1935 and 1936 Crop Accounts. 


STATEMENTS OF GRAIN OPERATIONS 
1939 Crop Account (Exhibit nC) 
Wheat Acquired 


Under this heading are shown the quantities of wheat received 
from the Agents of the Board on behalf of the producers; wheat 
delivered to the Board through the Clearing Association against 
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futures purchase contracts held by the Board at prevailing market 
prices, and the cash wheat taken over from the 1938 Crop on which 
previous comment has been made. The relative transfer of futures 
in respect of the latter item is included under sales of futures contracts. 


The wheat delivered through the Clearing House represents 
part of the normal operations of the Board. During the usual 
delivery months when the futures contracts expire (namely, May, July, 
October and December), it is the privilege of companies who have 
hedged wheat in the futures market to deliver the equivalent cash 
wheat to holders of long futures. In the case of the Board, these 
deliveries are made against long futures acquired against the sale of 
cash wheat. 


Wheat Sold 


Shown under this heading are sales actually completed for which 
payment has been received, and also the uncompleted sales at contract 
prices for which payment will be received at time of loading. 


Futures Contracts 


This item reflects the profit arising as a result of the sales of 
futures contracts exchanged against cash wheat sales, after valuing 
the open futures purchase contracts, as at July 31st, 1940, at closing 
market prices. The net final deficit of $6,119,656.78 is therefore 
based on the supposition that total stocks of cash wheat and futures 
contracts held by the Board could have been sold at the prices used 
in valuing these holdings, subject only to final grade adjustments. 


Carrying and Other Costs 
Carrying Charges 


Carrying charges on wheat stored in country elevators represent 
storage and interest charges paid and payable to the Agents of the 
Board. 


Storage on wheat in terminal elevators covers storage paid or 
accrued on wheat carried in interior, lakehead, eastern and seaboard 
terminals. 


Transfer of futures to deferred months shows the cost of 
transferring the futures contracts from the nearby to the deferred 
months, and represents storage charges and interest. 


Interest and Bank Charges 


This shows interest on bank loans at the rate of 3 per cent. per 
annum, and the usual bank charges for exchange, transfers of 
funds, etc. 
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Additional Freight 


Included under this heading is an amount of additional freight 
which was paid on wheat purchased on the basis of Vancouver freight 
rates, but which had subsequently to be moved eastward, less the freight 
recovered on shipments to Churchill from purchases made on the 
basis of Fort William/Port Arthur freight rates. 


Drying and Reconditioning Charges, Etc. 


This item is subject to final grade adjustments with the Agents 
of the Board when all the wheat has been delivered by them. It also 
includes the value of wheat lost in transit between interior terminals 
and Lakehead or Pacific Coast terminals, which represents a very 
trifling percentage in comparison with the total quantity shipped. 
A portion of the value of the shrinkage will subsequently be collected 
from the railway companies. 


1938 Crop Account (Exhibit “‘D’’) 


The various items shown in this statement have been explained 
in the comments on Exhibit “C’’, and repetition is unnecessary. 


The final deficit shown, $61,282,329.55, comprises the deficit on 
wheat operations of $61,061,088.24 and the cost of the Overseas 
Advertising Campaign (i.e. $221,241.31) up to the time of the outbreak 
of war, when this campaign was discontinued. 


The deficit resulting from the operations of the marketing of 
the 1938 wheat crop includes the period from August lst, 1938 to 
July 31st, 1940, and will be increased by interest charges on unpaid 
bank advances for the period subsequent to July 31st, 1940. 


EASTERN DIVISION 


STATEMENT OF GRAIN OPERATIONS 
1939 Crop Account (Exhibit ‘‘k’’) 


Exhibit “E” shows the results of the Board’s operations for its 
initial year in the handling of Ontario wheat. These operations 
resulted in a surplus of $80,729.27 of which $75,579.27 was allocated 
for final payment to the producers, and the balance of $5,150.00 
covers the expenses of making the payment. These expenses include 
salaries, printing and stationery, postage, excise stamps, exchange on 
cheques, etc. 
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The cost of the uncontrollable expenses incidental to the 
physical handling of the wheat, plus interest and bank charges, 
etc., amounted to 3.610 cents per bushel, and for administrative and 
general expenses, 1.169 cents per bushel. Deliveries to the Board from 
the 1939 Crop totalled 4,254,935-50 bushels. These deliveries by grades, 
together with the net sales proceeds per bushel, initial and final 
payments, are as follows: 


Deliveries Net Sales Initial Final 
to the Board Proceeds Payment Payment 
Canadian Eastern Mixed Winter as 
LIC HY MARRGL We MRC waist epee 3.2% Aides 2,535,768-10 71.623 ¢ 70¢ 1.623 ¢ 
I SIOE Zin UENO AOR Sear tan bee 632,404-30 70.255 68 2.205 
INOS eRE Reece tts Ver rene ame coer 90,480-40 68.351 65 3.351 
Canadian Eastern Red Winter 
INTEL elem ae, data te ot codes le 469,859-00 TNRO2S: 70 1623 
OR fee Patch eran et 67,409-50 70.108 68 2.108 
NOMS avant weRRe Boece! | Whines cae abeoael als Rede 9,006-00 68.265 65 3.265 
Canadian Eastern White Winter 
TNO lice tek Seal 1) re eee 350,041-10 71623 70 1.623 
INOS ZO. e ne Sa te LAL OM re 93,899-50 70.062 68 2.062 


No. 3 6,066-40 67-°719 65 2.715 


4,254,935-50 


Deliveries of Ontario wheat by producers to the Board, as 
reported by our Agents; net sales and unsold stocks held by the Board 
each month, are reflected in the following statement: 


Balance of 


Deliveries Net Sales 1939 Crop Held 
to the Board of 1939 Crop by the Board at 
by Producers by the Board End of Month 

1939 es ae oe ey 
ENUSUSTRUPI ERE et 2,970,651-30 1,196,515-20 1,774,136-10 
Beprembher. | 751,931-40 813,390-35 1,712,677-15 
OCtOheisne oa. eek 245,897 -20 229,898-05 1,728,676-30 
November oii. 50s, 170,833-50 385,138-15 1,514,372-05 
December! ae west ee 93,700-20 186,666-45 1,421,405-40 

1940 
VAINLY eee er ee 9,907-00 443,225-45 988 ,086-55 
Bebruaryeen sso). 3,107-00 443,306-00 547,887-55 
IIE aa) Rees OW 2,124-40 34,177-35 515,835-00 
ETN ig ON ARR IS OF SIR 9 Ty 927-20 313,465-30 203,296-50 
1 5 ended dat ae ees 970-40 6,344-15 197,923-15 
A] 612) Ae Cem, OY OPa tr 1,256-20 200,552-15 ( 1,372-40) 
bli cece Chine lehn A 3,628-10 2,255-30 

Total for Year 4,254,935-50 4,254,935-50 
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AMENDMENTS TO 
THE CANADIAN WHEAT BOARD ACT, 1940 


Several vital revisions to The Canadian Wheat Board Act to 
make it effective in dealing with the extraordinary problems envisaged 
for the new crop year were given first reading in the House of 
Commons on July 25th, and Royal Assent on August 7th, 1940. 


1. The maximum membership of the Advisory Committee was 
increased in number from seven to eleven. 


2. The 5,000 bushel limitation on deliveries to the Board was 
removed. 


3. Provision was made for the making of an interim payment under 
certain conditions, and when such can be made without any possibility 
of loss or cost to the Government. 


4, Provision was made for storage payments on farm-stored wheat 
at a rate not greater than the established country elevator tariff rate. 


5. The Board was given power to regulate deliveries by producers 
at country, mill, and terminal elevators and loading platforms. 


6. The provision that the Board sell “continuously” was deleted. 
(Obviously, continuous sales are not possible under war conditions.) 


7. The penalty clauses were made more severe. 


8. The Board was made responsible for the collection of a process- 
ing levy not to exceed 15 cents per bushel on wheat utilized for 
human consumption. The levy also applies to imported wheat and 
wheat products, which may only be imported by permission of the 
Board. The proceeds of the levy go into the ordinary revenues of 
the Board. 


(Subsequently, the levy was fixed at 15 cents per bushel by Order 
in Council and Regulations framed for its collection.) 


LONDON OFFICE 


The regular work of the London office in promoting the use and 
sale of Canadian wheat was almost entirely suspended during 1939-40, 
as a result of the war. As mentioned in our Annual Report for 1938-39, 
the European Commissioner of the Board, Mr. R. V. Biddulph, turned 
his attention to the more pressing and important role of liaison officer 
between the Board in Canada and the various agencies of the Ministry 
of Food in the United Kingdom, including the British Cereal Imports 
Branch. Mr. Biddulph maintained a close connection with officials of 


Sony, 


the Ministry of Shipping and in many ways served to smooth out the 
changed methods due to the dislocations of war. Mr. Biddulph is also 
the Board’s agent in all transactions with the Treasury Department of 
the United Kingdom. His services were available to Canadian delega- 
tions, particularly that of the Hon. Mr. Crerar in the late fall of 1939. 
The various direct sales made during the crop year were concluded 
on a friendly and business-like basis, with our European Commissioner 
as the intermediary. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


C. GORDON SMITH, 


Assistant Chief Commissioner 


WoC FOLLIOUT, 


Commissioner 


Winnipeg, Manitoba 
January 11th, 1941. 
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ASSETS 


Funds on deposit—Bank of Montreal, Toronto 


Stocks of Grain—(In terms of inventories 
prepared by responsible officials) 


Wheat stocks (valued on the basis of Board 
fixed prices basis in store Fort William/ 
Port Arthur or Vancouver) 


Wheat sold but not delivered (valued at 
sales prices less loading charges and 
carrying costs to delivery dates) 


Forwarding charges to be recovered from 
sale of grain in eastern and seaboard 


positions 


Accounts receivable— 
(Uncompleted wheat sales, etc.) 


Memberships—In the Winnipeg and Vancouver 
Grain Exchanges, the Winnipeg Grain and 
Produce Exchange Clearing Association, 
and the Lake Shippers’ Clearance Associa- 
tion, at cost 


Office furniture and equipment, at cost less 
depreciation 


Deficit resulting from the operations of the 
Wheat Board on 1939 Crop Account, 
Western Division, for the year ended 3lst 
July 1940 


THE CANADIA} 
1939 Cre 


BALANCI 
As at 3ls 


$ 30,526.90 


$ 91,564,098.98 


473,168.06 


128,971.44 92,166,238.48 


3,241,192.90 


18,137.47 


32,430.50 


6,119,656.78 


$101,608,183.03 


HEAT BOARD EES 


scount 
ok E T 
ly, 1940 
LIABILITIES 
Liability to Banks—demand loans $ 68,819,422.51 
—accrued interest thereon 5,656.39 $ 68,825,078.90 


Liability to Agents of the Board for wheat 
purchased from Producers but not yet 


delivered to the Board 28 927,925.04 


Surplus from the operations of the Wheat 
Board on 1939 Crop Account, Eastern 
Division, for the period ended 31st July 
1940 


Available for final payment to 
Producers - FDI ZT 


Estimated provision for payment 


CRC Ses rear Oe ok th ee 5,150.00 80,729.27 
Amount due to 1938 Crop Account, subse- 

quently settled by transfer of funds. 1,074,149.87 

Mee eMMUIL US Pet fete rn eee or Ns 25,460.92 
Accrued expenses payable; freight, storage 

SENET Se ee eee ne ae a 2,674,839.03 


$101,608,183.03 


ASSETS 


Amount due from 1939 Crop Account, subse- 
quently settled by transfer of funds 


Accounts receivable 


Deficit resulting from the operations of the 
Wheat Board on 1938 Crop Account, for 
the period from 1st August 1938 to 31st 
July 1940 


THE CANADIA? 
1938 Cro 


$ 1,074,149.87 


686.12 


61,282,329.55 


$ 62,357,165.54 


HEAT BOARD 


scount 


ak ET 
ly, 1940 


LIABILITIES 


Advance without interest received from the 


Liability to Banks—demand loans 


Department of Finance, Ottawa,and applied 
on the bank loans of 1938 Crop Account 
under the authority of Order in Council 
P.C. 1678 dated 25th April 1940 


—accrued interest thereon 


1930 Wheat Crop Equalization Payment Account: 


Net 


Residue made available to The Canadian 
Wheat Board under the authority of 
Order in Council P.C. 633 dated 20th 
February 1940 


Accounts payable and accrued expenses payable 


surplus from the operations of prior years: 

Surplus from the operations in respect of 
wheat holdings acquired from Canadian 
Co-operative Wheat Producers Limited, 
for the period from 2nd December 1935 
EEN TES EU e R 5 eee epee ae 

Deduct: Funds transferred to the 
Department of Finance, Ottawa 


Deduct: Deficits resulting from the oper- 
ations of the Wheat Board on 
1935 Crop Account $ 11,858,104.18 
1936 Crop Account 49,574.88 


$ 5,372,995.54 
441,62 


$ 24,809,988.42 


8,000,000.00 


$ 16,809,988.42 


11,907,679.06 


EXHIBIT “‘B”’ 


$ 52,000,000.00 


5,373,437.16 


78,824.11 


2,594.91 


4,902,309.36 


$ 62,357,165.54 


THE CANADIA 
1939 Crop Accou 


STATEMENT O 
For the year end 


Wheat acquired: 


Delivered or to be delivered by Agents on behalf of Producers, at Board fixed 
prices basis Fort William/Port Arthur Or Van Couver,........cccccccseccccscessreescesesaseeneseseneneneees 


Purchased from Producers by Agents, under the Dominion-Provincial Seed 
Exchange Policy (no producers’ certificates issued) at Board fixed prices... | 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market DEUCES, cs hecoc cescieatias ioe poe eee eee ee 


Transferred from 1938 Crop Account in exchange for long futures contracts 
held On 1939. Crop AcCcOwnt . ca cscccckerseeee eters cetera cceereetete eaten ea 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur or 
AT ATICOUVEL Gece... oesa sts eevee et Nee eed reed cases rea gee goneeaad aes cope cen 


Uncompleted sales at contract prices less provision for carrying costs, 6tc.............0..0m 


Less: 


Add: 


Stocks of 
Fort 


Deduct: 


Profit on futures acquired in exchange against completed and uncom- 
pleted cash wheat sales..o.c.....cccscgussssenneestenneecessseesteeesarcoenteeareatetnestinestneceserreresanes sl 


Net proceeds from sales..o.......csssssssssssssssssssesceeenseneecsensonsnannsaeereenessnnassscececennnnns 0g 


wheat on hand, valued on the basis of Board fixed prices, basis in store 
William/Port Arthur Or VanCOUVEL,........cccccsesccssecsseecee eetesneesneeesenneceenneecnnsnenneersnnesees sais 


Surplus on cash wheat transactions... ese cess ieeetieecensrecceesaecenenennae 


Carrying costs, interest, administrative and general expenses, etc. 

Carrying charges: 
Carrying charges on wheat stored in country elev ators........0..c.c0getei 
Storage on wheat stored in terminal GlEVAtOTS: ..ccscccccsccecectesana dense nteoeen on oo 
Transfer of futures to deferred MOmths. i... scenes eee eerretcenteneeennecneeneaiag 

Interest and bank ChAarges,...........c.csscsscsssesssecssssescsesseesesseesnsceneanessnsesereenesenenneceneeesaniaseesceaill 


Additional freight on wheat shipped to Fort William/Port Arthur from 
points tributary to Vancouver... ..ccccscccsssssmecceuneneesssecseceecenctnnnnanmnasesescee’ | 


Less: Freight recovered on shipments to Ghurchill pas ae. ke 
Handling, stop-off and diversion charges on wheat at interior terminals. ............ 
Drying and reconditioning charges, grade adjustments and losses in transit... 
Brokerage and Clearing Association Charges... cece nett sce scence ects 
Administrative and general CXPpenses o.oo... cesses eceeees nets renee eeseenesecnenterencaceneesenannagms 


Administrative and general expenses of the Board Office in London, 
England 


Deficit from the operations of the Wheat Board on 1939 Crop 
Account, Western Division, for the year ended 31st July 1940... 3 


VHEAT BOARD 


Vestern Division 


TRAIN OPERATIONS 
Ist July, 1940 


Bushels 
342,388,252-10 
907-20 342,389,159-30 
37,908,000-00 


3,465,142-05 
383,762,301-35 


249,556,480-35 
__ 683,571-30 
250,240,052-05 
243,347,000-00 
'4,769,000-00 
8,578,000-00 243,347,000-00 = 


133,517,733-25 


4,516-05 


383,762,301-35 


$185,397,574.73 
473,168.06 


$191,687,487.50 


192,313,607.50 


$ 9,779,663.93 
3,359,796.03 
5,098,655.00 


$ 2,053,324.55 
8,002.43 


EXHIBIT “‘C’’ 


Amount 


$232,882,445.73 


635.13 $232,883,080.86 


$185,870,742.79 


626,120.00 


$186,496,862.79 


91,564,098.98 


26,969,799,12 


2,015,319.33 


$261,868,199.31 


278,060,961.77 


$ 18,238,114.96 
885,030.55 


2,045,322.12 
358,935.91 
34,450.85 
279,697.69 
451,835.58 


19,031.58 


$ 16,192,762.46 


22,312,419.24 
$ 6,119,656.78 


THE CANADIA 
1938 Cre 


STATEMENT O 
For the period from 1] 


Wheat acquired: 
Purchased from Producers, at Board fixed prices basis Fort William/Port 
Arthur or Vancouver 


Purchased from Producers, under the Dominion -Provincial Seed Exchange 
Policy (no producers’ certificates issued) at-Board fixed prices; 712. 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market Prices... ....cccsseeescsseeecesesnseeeeneeeertens cee 


Wheat sold: 


Sales value of the above cash wheat, at realized prices, basis in store Fort 
William/Port Arthur or Vancouver 


Add: Profit on sales of futures contracts acquired in exchange against cash 
wheat sales— 277,576,000 bushels 


Deficit on cash wheat transactions 


Add: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators 


Storage on wheat stored in terminal elevators 


Vaeeedecdstecvuccccosndeeevnecueeveeeaseeessaccncececessicn cose sium 


Transfer of futures to deferred months 


Interest and bank charges 


Additional freight on wheat shipped to Fort William/Port Arthur from 
points tributary to Vancouver 


Less: Freight recovered on shipments to Churchill 


Handling, stop-off and diversion charges on wheat at interior terminals 


Drying, reconditioning charges and losses in transit 


Adjustments of grades with Agents 


Brokerage and Clearing Association charges 


Administrative and general expenses 


Bc erelnia(sonte-o' eis sala sare’acelalelniavelelsiale eialn-slareleleAveidin(ecie’aiajna\ein ibe/uia/e winviv.einiec e's e-yo(es/ueine, ¥19.856S (es a 


Deficit on wheat operations 


Add: Amount expended on the Overseas Advertising Campaign, and for adminis- 
trative expenses relative to the operations of the Board Office in London, 
England 


Deficit from the operations of the Wheat Board relative to the 
marketing of 1938 crop wheat delivered to the Board by 
Producers 


'THEAT BOARD 


ecount 


RAIN OPERATIONS 
igust 1938 to 31st July, 1940 


Bushels 


292,360,029-50 
214,718-45 
4,842,000-00 


297,416,748-35 


297,410,979-00 


5,769-35 


297,416,748-35 


$ 6,386,756.14 
2,271,506.85 
7,035,707.50 


® 15530,323.55 
59,824.64 


EXHIBIT “D’”’ 


Amount 


$219,318,445.23 
163,325.54 


2,359,135.48 
$221,840,906.25 


$166,756,130.60 


15,270,614.20 182,026,744.80 


$ 39,814,161.45 


$ 15,693,970.49 


2,950,762.63 


1,470,498.91 


229,262.39 

6,964.41 
19,807.42) 

389,236.78 


21,246,926.79 
$ 61,061,088.24 


221,241.31 


$ 61,282,329.55 


THE CANADIA 


1939 Crop Accou 


STATEMENT @ 
For the year end 


Wheat delivered by Producers, at Board fixed prices basis Montreal 


Wheat sales—cash grain: 


Amount realized on wheat delivered by Producers, basis in store Montreal 


Surplus on cash wheat transactions 


Less: Carrying costs, interest, administrative and general expenses 


Storage and carrying charges 


Elevation 


Railway charges—freight, switching, stop-off charges, etc........ 


Insurance 


Inspection and weighing 


Unloading charges—shovelling 


Reconditioning, grain adjustments and shrinkage 


Ievecedecevccecsesenccsnes 


Less: Recovered on handling charges 


Interest and bank charges 


Cash grain brokerage 


Administrative and general expenses 


Surplus from the operations of the Wheat Board 


w ovsiele a saintly simian (eeis/nelets.e:neie’s ¥inelsitie = ie Sena 


on 1939 Crop 


Account, Eastern Division, for the year ended 31st July 1940.............. 


HEAT BOARD 


stern Division 


RAIN OPERATIONS 
it July, 1940 


Bushels 


4,254,935-50 


4,250,392-10 


4,543-40 


4,254,935-50 


EXHIBIT “‘E”’ 


Amount 


$ 79,842.09 
20,190.83 
23,498.19 

355.20 
405.03 
123.04 


LZ 773.97 


$ 137,188.35 
11,154.00 


$ 126,034.35 
14,385.93 
13,146.60 


49,757.56 


$ 2,957,301.14 


3,241,354.85 


$ 


284,053.71 


203,324.44 


$ 


80,729.27 


REPORT 
of 
The. Canadian. Wheat Board 


Crop Year 1940-1941 


REPORT 
of 
The Canadian Wheat Board 


Crop Year 1940-1941 
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Report of The Canadian Wheat Board 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


The second successive large crop of wheat was harvested in the 
Prairie Provinces in 1940-41 and The Canadian Wheat Board again 
handled a high proportion of the crop. The Board’s operations were 
in rather sharp contrast with those of the previous crop year. In the 
first place, sales on the futures market were much less prominent and 
secondly, the Board was required to turn its attention to the control 
of grain deliveries occasioned by the large crop and the shortage of 
storage space. Reflecting these changes in the Board’s sphere of oper- 
ations, this report directs more attention to the delivery controls and 
less to sales than in 1939-40. The Board’s selling operations were 
largely confined to two large transactions with the United Kingdom 
Ministry of Food, involving 220 million bushels in all. 


The export movement of wheat and wheat flour turned out 
considerably better than was anticipated in the early season, mainly 
because of large shipments to the United Kingdom in the January-June 
period. The overseas clearances of wheat in the crop year were 
173,559,167 bushels and United States imports for consumption and 
milling in bond reached 11,347,357 bushels. Flour exports were 50% 
higher than in 1939-40, amounting to the equivalent of 46,299,722 
bushels. In total, the exports of wheat and wheat flour in 1940-41 were 
231,206,246 bushels compared with 192,674,369 bushels in 1939-40. 
With this gratifying outward movement, the carry-over of Canadian 
wheat in both Canada and the United States was also lower than 
expected at 480,083,691 bushels. 


MARKET OPERATIONS 


The minimum prices established in the futures market on May 
18th, 1940 were continued throughout the 1940-41 crop year and at 
times, were again very necessary to prevent price declines. The market 
remained at the minimum levels from August 1st to September 26th, 
1940, the demand of domestic mills and exporters other than the 
United Kingdom being only sufficient to absorb current offerings. 
Throughout the late fall and winter the futures market operated above 


ray oe 


the minimum levels but the trade was not broad enough to justify 
Board sales. In the crop year 1940-41, total marketings of western 
wheat amounted to 455,735,080 bushels and since the Board receipts 
were only 395,357,243 bushels, it is apparent that about 60 million 
bushels were sold on the open market. 


When farmers’ marketings expanded in mid-April with con- 
sequent pressure on the open market, prices once again declined to 
the minimum levels. While some trading continued at these levels, it 
was not until May 15th that the nearby future moved above the minimum 
level of 75% cents and then the increase was fractional and was only 
maintained for a week. The May future closed on May 31st at the 
minimum level of 75% cents “asked”. Throughout the month of June, 
the market rested on the minimum levels, with the July future at 7744 
cents. On July 2nd, the minimum price on the July future was lowered 
from 7714 to 70 cents and the October future was also posted with a 
minimum of 70 cents. During July, the futures market traded above 
the minimum prices. Declining crop conditions and prospects of ship- 
ments to Russia encouraged buying and some fairly good demand 
developed. The strength in United States grains and securities was a 
contributing factor in the Winnipeg advance. The Board took 
advantage of the opportunity to sell 1.3 million bushels in the period 
from July 23rd to 31st, when the July future ranged from 2 to 5 cents 
above the minimum level. 


SALES TO THE UNITED KINGDOM 


As mentioned in the Board’s Annual Report for 1939-40, 
negotiations for the sale of 100 million bushels of wheat futures to 
the United Kingdom were begun in July and completed early in 
August, 1940, when the announcement was made simultaneously in 
both countries. 


A further sale of 120 million bushels of wheat futures to the 
same buyer was made in May, 1941 and announced in both countries 
on May 13th. This was the largest single wheat transaction in the 
history of the world’s grain trade. 


WESTERN PRICES 


As in 1939-40, the initial price of the basic western grade, No. 1 
Northern was fixed by the statute at 70 cents per bushel. On August 
13th, the Board fixed the initial prices of the other principal grades, 
and these were approved by Order-in-Council P.C. 3802. The remain- 
ing initial prices were fixed by the Board and approved by the Govern- 
ment on August 27th (Order-in-Council P.C. 4219). In many cases, 
the spreads of the lower grades under No. 1 Northern were narrowed 
in comparison with 1939-40. 


EASTERN DIVISION 


On July 20th, 1940, by Order-in-Council P.C. 3337, the price of 
70 cents per bushel, basis delivered Montreal, for No. 1 grades of 
Canada Eastern Winter wheats was continued for another year. On 
July 23th, 1940, by Order-in-Council P.C. 3383, the prices of No. 2 
and No. 3 grades were fixed at 68 and 65 cents per bushel respectively. 


Deliveries of Ontario wheat to the Board in 1940-41 were 
1,354,315 bushels, compared with 4,254,935-50 bushels in 1939-40. The 
wheat received by the Board was sold at prices above the initial 
payments and distribution of a final payment is being made. (Details 
will be found later in this Report). 


BOARD APPOINTMENTS 


Mr. R. M. Mahoney was appointed Supervisor of Delivery 
Quotas on August 17th, 1940. Mr. C. B. Davidson was placed in 
charge of the Acreage Department. Mr. W. J. Brooking, Assistant 
Sales Manager, was appointed to administer the Processing Levy. The 
services of Mr. A. L. Dyker were placed at the disposal of the newly- 
appointed Advisory Committee and he was named Secretary of 
that body. 


1940.41 WHEAT PROGRAM 


After a series of conferences between the Wheat Committee of 
the Cabinet and The Canadian Wheat Board, the plans of the Govern- 
ment with regard to 1940-41 were announced in July, 1940. These 
plans were incorporated in The Canadian Wheat Board Act as amend- 
ments introduced in the House of Commons on July 25th, 1940 and 
given Royal Assent on August 7th, 1940.* The main features were: 


1. The statutory price of 70 cents per bushel for No. 1 Northern, 
basis in store Fort William/Port Arthur or Vancouver, remained 
unchanged. 

2. The 5,000 bushel limitation on deliveries to the Board was 
removed. 

3. Provision was made for farm-storage payments on wheat stored 
by producers. 

4. The Board was given power to regulate grain deliveries, with 
severe penalty clauses added to the Act. 

5. The Board was empowered to collect a processing levy not to 
exceed 15 cents per bushel on wheat utilized for human consumption 
in Canada. This levy also applied to imported wheat and wheat 
products which could only be imported by permission of the Board. 
The proceeds of the levy formed part of the ordinary revenues of the 


Board. 
*See Report of The Canadian Wheat Board, 1939-40. 
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REGULATION OF DELIVERIES 1940-41 


The crop season 1940-41 began with limited space available in 
elevators for the handling of the big grain crop. When it became 
apparent that some regulation of deliveries would be necessary in order 
to distribute the available space fairly, the Board drafted regulations 
which were approved by Order-in-Council P.C. 3750 on August 7th, 
1940, the same day on which the amendments to the Act (which em- 
powered the Board to regulate deliveries) were given Royal Assent. 


These regulations provided that no wheat, oats or barley could 
be delivered without a permit from The Canadian Wheat Board. The 
permits had to be obtained from an elevator agent and were not valid 
until the statutory declaration had been sworn before a Justice of the 
Peace, Notary Public or Commissioner of Oaths. (See Appendix A). 
The first copy of the statutory declaration was returned to the Board 
for record purposes and the second remained in the permit book. 
When the producer received his permit, he selected one delivery point 
for his grain, although special dispensation was made for producers 
with widely separated farms to permit delivery at two or more stations 
by dividing their lands on two or more permits. Each delivery was 
then recorded in the permit book, in net weights, and it was provided 
that the aggregate deliveries must not exceed the established quota. 
The agent of the company receiving delivery was required to record 
these deliveries in the permit book. It was further provided that only 
one permit book could be issued for each farm or group of farms 
operated as a unit. The producer actually carrying on the farming 
operations had the prior right to possession of the permit and all 
questions as to the priority and division of deliveries as between 
growers, landlords, vendors, mortgagees and other persons entitled to 
the grain had to be settled by the various parties between themselves. 
All the deliveries from the one farm had to be recorded in the one 
book and no person was allowed to deliver wheat from any land 
other than that described in his permit. Shipments over the loading 
platform were also permissible under certain conditions. 


Heavy penalties were provided for infractions of the Act and 
regulations, not only for those directly concerned, but also for those 
indirectly concerned in grain deliveries in breach of the law. 


The Board’s inspectors and the Royal Canadian Mounted Police 
carried out hundreds of investigations into various transactions of pro- 
ducers, elevator agents, and others. Prosecutions were instituted in 
about 270 cases during the crop year and convictions were obtained in 
all but two of these cases. As in 1939-40, the fine co-operation of the 
Royal Canadian Mounted Police was of great assistance to the Board. 
The investigations and prosecutions had a noticeably discouraging 
effect on infractions of the regulations, and in the late winter and 
spring months few infractions could be found. 


=) ae 


THE DELIVERY QUOTA SYSTEM 


The distribution of the permit books began on August 7th and 
on the same date the Board announced that the initial delivery quotas 
would be five bushels per seeded acre of wheat, oats and barley, not 
interchangeable. The following extract from the announcement of 
August 7th indicates the situation, with which the quota system had 
to deal: 


“The extreme difficulties of the situation will be apparent when it 
is pointed out that at July 31, 1940 the carry-over of old wheat in Canada 
was about 270,000,000 bushels, with a further 20,000,000 or 25,000,000 
bushels of Canadian wheat in the United States. The new wheat crop 
in the West is estimated at well over 400,000,000 bushels and there will 
be about 22,000,000 bushels more produced in Ontario. Our present 
elevator storage capacity is 424,000,000 but a deduction from this figure 
is necessary to provide working space. After allowance for temporary 
elevator annexes, and some additional storage in the United States, it 
is calculated that the net available storage capacity for the new crop 
will be 150,000,000 to 160,000,000 bushels. 


The first quotas are patterned to fill this space and to enable every 
producer to deliver a portion of his crop at the outset. As additional 
storage space becomes available through exports or consumption, the 
quotas will be extended.” 


The co-operation of the farmers was asked for in the face of 
this difficult situation, and with minor exceptions, mostly based on 
lack of understanding of the new legislation, it can now be said that 
it was readily and helpfully given. 


In its administration of the quotas, the Board followed a deter- 
mined policy of relaxing quotas just as quickly as possible as the 
situation changed. In line with this policy, on August 14th, the Board 
gave permission for deliveries above the quota and without record in 
the permit book for farmers having their wheat gristed into flour for 
their own family use. On August 17th, special authorities to cover 
shipments of malting barley, seed oats and seed barley in excess of 
the quotas were given. 


The first definite relaxation in quota restrictions was made on 
August 24th, when the quota on barley was increased from five to ten 
bushels per seeded acre. It became apparent that the bulk of the 
1940 barley crop would be required on farms for feed. Feeling that 
there would be no heavy barley deliveries in excess of the market for 
barley, the Board removed the quota restrictions on barley on 
September 4th, and growers could then market their barley in any 
quantity and at any point they wished. 


On September 10th, it was decided that the demand for oats, 
like the barley demand, was sufficient to take care of the situation, 


and on this date the quota on oats was removed. Thus, this early in 
the year, producers in the West were able to market all their coarse 
grains without restrictions. 


On September 9th, the Board began a policy of raising local 
wheat quotas beyond the general quota of five bushels per acre. This 
was done at points where there was sufficient space in the local 
elevators to take in the higher quotas, without further shipments to 
terminals. 


On September 14th, the Board felt that the storage situation 
and the general crop situation had clarified to the point where a re- 
vision in the general wheat quota could be made, and as a consequence, 
this general quota was raised from five bushels per seeded acre to 
eight bushels per seeded acre. 


On September 17th, the Board authorized wheat deliveries 
above the established quotas for voluntary contributions to the five 
(later six) organizations directly concerned in the overseas war effort. 
Similar arrangements were made later for the purchase of War Sav- 
ings Certificates and Dominion Non-Interest Bearing Bonds. Special 
over-delivery privileges were also granted to producers wishing to 
purchase Certified or Registered Seed wheat. 


Between September 14th, and November 27th, the Board con- 
tinued to increase quotas above the general eight-bushel level at points 
where local storage was available. By November 27th, 10, 12, 15 and 
20-bushel quotas were in effect at 1,594 shipping points, or at approxi- 
mately 70% of the total number of shipping points in the three Prairie 
Provinces. For instance, on September 30th, the 8-bushel quota was 
in effect at nearly 1,900 shipping points, and in the last week in 
November the 8-bushel quota was in effect at less than 600 points. 
On November 27th, the general wheat quota of ten bushels per seeded 
acre was established. There were at this time 1,261 shipping points, 
or approximately 55% of the total shipping points, with quotas above 
ten bushels per seeded acre. 


From August lst to November 29th, 1940 deliveries of wheat to 
country elevators and over loading platforms totalled 240 million bushels 
against quotas in effect permitting deliveries of 309 million bushels. 
The difference in the two figures is accounted for largely by retention 
of wheat on farms to earn the farm storage payments. While some 
farmers needed higher quotas in order to deliver and secure payment 
for their wheat, others held wheat for farm storage payments. The 
policy of the Board was to raise the quotas whenever and wherever 
elevator space appeared. 


During the crop year, the Board approved 7,287 increases of the 
quota at local points, apart altogether from the general quota increases 
which took place on the following dates: 


1940 
FREE GTA ENS I aes ene nem eae ne? 5 bushels 
Seber tae ayy ge ce o9is Steines cele Sie: 8 i 
INV eerie CIN Bie ooo elas oe edches urns tse the eels 10 “ 
LS Core tall e725 wer 4 i Un des aes Oe ny EO 12 ‘ 
1941 
YUReV el OLS dal 2 Oe ee eel Sete ee eee nent Amer ae ibs) 3 
EMV aU NCTA GLY Se aR, CE S08 Oe | ae te Se eee 20, = 


TUNED PAE C2, irs iene 2 Ok MO Dem MRE Te ROD eee re Open 


It can be fairly said, we think, that the quota system operated 
satisfactorily in handling a difficult situation. It could not have 
succeeded without the close co-operation of the farmers and the country 
elevator companies. ‘The wet harvest weather in large sections of 
Alberta created a problem in handling tough and damp wheat. This 
situation was handled by giving special delivery permits to growers 
who signed statutory declarations as to the amount and condition of 
such wheat that it was necessary to deliver. Space was made for the 
handling of this wheat in interior terminal elevators and at Fort 
William/Port Arthur and cars were specially allocated to move it. 
Similar arrangements were made to accommodate farmers who had 
wheat in danger of going out of condition because of the lack of suit- 
able farm storage space. 


On November 22nd, the Hon. James A. Mackinnon, Minister of 
Trade and Commerce, announced in the House of Commons that 
delivery of all the marketable surplus of the 1940 crop would be per- 
mitted during the crop year. To avoid congestion at the end of the 
crop year, considerable organization and preparation were necessary. 
Farmers were asked to keep their wheat flowing into country elevators 
as space became available. The first request of this kind was made 
on November 27th, 1940 and it was repeated constantly thereafter. 
Conservation in the use of cars was necessary, and the Car Allocation 
Committee organized by the Board of Grain Commissioners assumed 
the task of distributing cars at the stations where they were needed 
most. The extensive building of temporary annexes to country elev- 
ators was also of material assistance. Inter-station shipments were 
employed to good effect. 


On December 26th, 1940, the railway companies were forced to 
place an embargo on grain shipments to Fort William/Port Arthur 
because of congestion there. Conservation in the use of cars was then 
even more necessary. Arrangements were made on December 31st to 
move coarse grains under special permits. The embargo on wheat 
shipments was relaxed at the end of February, but the Lakehead re- 
mained congested until the opening of navigation, and the inward 
movement of wheat was only permitted under restricted orders up to 
April 21st. 


On April 21st, 1941, the Board issued a circular containing 
delivery arrangements for merchants, companies and others holding 
1940 wheat for sale. 


On May 22nd, the Board issued a circular advising producers 
that payments on account of farm storage on 1940 wheat would defi- 
nitely be discontinued after July 31st, 1941 when the Board price 
would revert to 70 cents. Producers were urged to deliver their wheat 
as space was made available so that a last-minute delivery rush could 
be avoided. Certain of the high acreage, high yield areas of Sask- 
atchewan required a heavy concentration of cars throughout June and 
the early part of July to keep the elevators open for deliveries, but 
finally the marketing of the crop was completed and everyone wishing 
to market 1940 wheat had an opportunity to do so. At the same time 
space was provided in country elevators for the marketing of at least 
two bushels per acre of the 1941 crop. 


TEMPORARY STORAGE SPACE 


During the crop year, most of the elevator companies built 
annexes to their elevators at congested points, which greatly assisted 
the operation of the quotas. For taxation purposes, the Government 
gave permission to the companies to write off the cost of these temp- 
orary structures over a period of two years. During the period from 
July 31st, 1940 to July 31st, 1941 the additional space provided for 
grain storage at country points amounted to 97 million bushels. This 
figure includes permanent and temporary annexes and a further 
amount of temporary space made by utilizing off-track buildings such 
as skating rinks, ice houses and railway roundhouses. 


On February 19th, by Order-in-Council P.C. 1225, the Govern- 
ment entered into an agreement with elevator companies for the 
building of approximately 50 million bushels of temporary terminal 
storage space at Fort William/Port Arthur, 3 million bushels at Sarnia, 
Ontario and 3 million bushels at Three Rivers, Quebec. 
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In April, as the storage situation cleared, the Board of Grain 
Commissioners announced that no further annexes would be licensed 
and later the Priorities Branch of the Department of Munitions and 
Supply ruled that special licenses would be necessary for the con- 
struction of grain storage and handling facilities. The Canadian Wheat 
Board acted as the western administrative agency in these priority 
regulations. The earlier agreement regarding write-offs for taxation 
purposes was also suspended when the provision of extra storage space 
was regarded as adequate. 


FARM STORAGE PAYMENTS 


In accordance with Section 7 (h) of the Act, as amended in 1940, 
the Board issued a circular on October 2nd, providing for farm storage 
payments to producers at the same rate as applied on wheat stored in 
country elevators, namely, 1/45 of a cent per bushel per day. Farm 
storage commenced on October 8th and was paid on all grades of wheat 
delivered to the Board between November 1st, 1940 and July 31st, 1941. 


The following table indicates how the farm storage payments 
per bushel on wheat were made in 1940-41, with the number of 
bushels received and the payments made to producers in each period: 


Board’s Fixed Price 
No. 1 Northern, 


basis Farm Board’s Fixed Payments 
Time of Delivery Ft.Wm./Pt.Arthur Storage Price Plus Receipts Made 
to the Board and Vancouver Payable Farm Storage from Producers to Producers 
(dates inclusive) 
Previous to Nov. 1,1940 70¢ ¢ 70¢ 204,551,642-05 $ ooocciececccs 
Prov. 1 “ Nov. 22 70 y% 70% 24,183,215-35 120,916.08 
Nov. 23 “ Dec. 15 70 1 71 25,397,399-15 253,973.99 
Mec, 16 “ Jan. 7 70 1y4 T1yY, 18,057,965-25 270,869.48 
Jan. 8 “ Jan. 30 70 2 ae, 9,954,934-35 199,098.69 
m3! “ Feb, 22 70 2% 724 8,217,520-10 205,438.00 
feb. 23 “ Mar. 17 70 3 We: 4,626,672-50 138,800.18 
Mar.18 “ Apr. 9 70 3% 734% 4,756,600-35 166,481.02 
Wpr. 10 “ May 1 70 4 74 16,874,609-40 674,984.39 
May 2 “ May 24 70 4, TAY, 20,033,132-25 901,490.96 
May 25 “ June 16 70 5 TS) 22,992,387-50 1,149,619.39 
une 17 “ July 8 70 54% 75% 15,363,579-40 844,996.88 
uly 9 “ July 31 70 6 76 20,347,582-45  1,220,854,97 


395,357,242-50 $6,147,524.03 


The total amount paid out to producers under this clause of the 
Act was $6,147,524.03. 


ADVISORY COMMITTEE 


In accordance with the 1940 amendment to Section 6 of The 
Canadian Wheat Board Act, the Government appointed an Advisory 
Committee to assist the Board. These appointments were made by 
Order-in-Council P.C. 4214 of August 27th, 1940 and the members 
appointed were: 


Mr. D. Ay Campbell 22202 Toronto, Ont. 
Mr. Fred H. Clendenning........... Vancouver, B.C. 
Mr Paul Barmalls4 Halkirk, Alta. 

Mr. Lew Hutchinson..........00......... Duhamel, Alta. 
Mriw. (A> MeGowane. ees Summerberry, Sask. 
Mr D.:G- Mchenzices. ae. acs Winnipeg, Man. 
Mr. Rosario Messiev........................ Contrecoeur, Que. 
Mr. Fred Pettypiece........cccccc0.. Auld, Ont. 

Dir Re AG. eeceur ee. ate ew Winnipeg, Man. 
Vir AS Ge Reid 2 5e.a, ae ae Winnipeg, Man. 
Mir TaEt: WWeSSOTl 7 ances oe Regina, Sask. 


The six members representing wheat producers, as required by 
the Act, were Messrs. Farnalls, Hutchinson, McCowan, McKenzie, 
Pettypiece and Wesson. At the first meeting, Mr. D. G. McKenzie was 
elected Chairman and Mr. A. L. Dyker was appointed Secretary. 


The Committee held seven meetings during the crop year. The 
current operations of the Board were reviewed from time to time, 
giving particular consideration to the quota system set up by the Board 
and to the problems arising from the necessity for restricted deliveries. 
The Advisory Committee also considered the wheat problem for 1941- 
42 relating to production, farm income and acreage adjustments, and 
formulated a set of recommendations for the crop year 1941-42, which 
were forwarded to the Board and the Government. The Committee 
also reviewed, amongst other matters, the handling agreement between 
the Board and the elevator companies, the basis of farm storage pay- 
ments, the general storage position from time to time, the basis of 
carlot settlements, spreads on Board prices for various grades of wheat 
and the question of car allocation. 


PROCESSING LEVY 


The collection of a processing levy not exceeding fifteen cents 
per bushel was provided for by the addition of Part II to The Canadian 
Wheat Board Act, given Royal Assent on August 7th, 1940. On August 
13th, by Order-in-Council P.C. 3888, the rate of levy was fixed at 15 
cents per bushel of wheat. Regulations for the administration of the 
levy were prepared by the Board and approved by Order-in-Council 
P.C. 4387 of September 3rd, 1940. (See Appendix B). The products 
to which the levy applied were defined in the Regulations and standard 
rates of computation were set. For flour, the levy was assessed on 
the basis of 474 bushels of wheat being equal to one barrel or 196 
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pounds of flour, upon which the amount of levy payable was 70 cents 
per barrel. The constituent quantity of wheat in other manufactured 
products was fixed on the basis of certified statements made by the 
manufacturer. The levy was payable to the Board by the processer, 
importer or the transferee taking flour out of bond for consumption. 


Two remissions of the levy were decided upon by the Govern- 
ment. By Order-in-Council P.C. 1/4181 of August 24th, the remission 
of the processing levy was required on contracts for the future delivery 
of wheat flour made prior to May 15th, 1940 at the higher prices then 
existing. The reason for this remission was, in the terms of the Order- 
in-Council, that “the imposition of the levy would fall inequitably 
upon purchasers under such contracts ..... and would hinder the 
Government in its efforts to prevent a rise in the price of bread, which 
are particularly necessary for the duration of the War.” 


By Order-in-Council P.C. 134/813 of February Ist, 1941, the 
remission of the processing levy was required “in the case of all wheat 
grown in the provinces of Quebec, New Brunswick, Nova Scotia and 
Prince Edward Island and taken by the grower to any grist mill to be 
processed for consumption exclusively in the grower’s home.” The 
reason for this remission was that “wheat is not grown in large 
commercial quantities in such provinces and that the grower receives 
no benefits from the operation of The Canadian Wheat Board.” 


PACIFIC COAST 

There was a further contraction in the amount of business done 
at Pacific Coast elevators in 1940-41. The continued shortage of ship- 
ping confined export loadings, for the most part, to ballast on lumber 
boats going to the United Kingdom and to odd cargoes for South 
America and the Orient. The Board unloaded 7,752,342 bushels of 
wheat from the high freight differentials in Alberta at the Pacific 
Coast during 1940-41 and the elevators there were kept practically full 
throughout the crop year. There were no receipts or shipments at 
Prince Rupert during the crop year, the elevator remaining full of 
Board wheat. 

Wheat shipments from Vancouver, New Westminster and 
Victoria during 1940-41 were only 4,056,218 bushels in the crop year 
compared with 10,380,686 bushels in 1939-40 and 39,470,915 bushels in 
1938-39, indicating the full extent of the decline due to shipping 
conditions. The Board’s sales of wheat at the Pacific Coast during 
the year amounted to 4,969,512 bushels. 

CHURCHILL 

There was no movement of wheat out of Churchill during the 
crop year. As in 1939-40, the shortage of boats again precluded the 
possibility of shipping from the port. An amount of 45,723-30 bushels 
was shipped into Churchill during 1940-41 to complete the filling of 
the elevator. 
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LONDON OFFICE 


The services of Mr. R. V. Biddulph, European Commissioner of 
the Board, continued to be centered on liaison work between the Board 
in Canada and the British Cereal Imports Branch of the Ministry of 
Food in the United Kingdom. As in 1939-40, the European Comm- 
issioner also conducted the Board’s transactions with the Treasury 
Department of the United Kingdom. 


An incidental feature of the Board’s work in London was the 
use of our film “The Kinsmen” by the United Kingdom Ministry of 
Information in its film work. 


OPERATING AND FINANCIAL SUMMARY 


As stated in our last Report, it was considered necessary under 
The Canadian Wheat Board Act to carry on separate systems and 
separate “pools” for western wheat and for eastern wheat. The 
following tables are therefore shown under the headings of “Western 
Division” and “Eastern Division”. The Eastern Division tables are 
confined to the 1940 crop only, as there was no carry-over of eastern 
wheat at the end of last crop year, when the final accounts were 
presented. 

WESTERN DIVISION 
1940 Crop 


Deliveries by producers to the Board, by provinces, were 
as follows: 


Northern 
(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 
Manitoba. _ 41,558,003-25 556-00 2,773,071-50 163,126-10 44,494,757-25 
Saskatchewan . 201,922,207-00 22,03}552-35 825,887-00 639,800-50 203,608,447-25 
Alberta 40" 140,728,564-00 5,094,496-15 235-00 1,430,742-45 147,254,038-00 


384,208,774-25  5,315,604-50 3,599,193-50 2,233,669-45 395,357,242-50* 


*128,252,210-35 bushels were in store country elevators not yet delivered. 


Out of the total of 395,357,242-50 bushels of wheat received by 
the Board from producers, the ultimate disposition was as follows: 


* 204,164,714-25 bushels were shipped to Fort William/Port Arthur 
11,058,102-40 ss oe Duluth, Minn.; Superior, Wisconsin, etc. 
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6,404,051-05 by nt “ Vancouver 
45,723-30 x se ; “ Churchill 
A1,995,797-35 a se af “ Interior terminals and mills 
3,436,643-00 e “sold at country elevators 
267,105,032-15 
128,252,210-35 “in store country elevators, not yet delivered 


395,357,242-50 


* 843,160-10 bushels of this quantity were subsequently transhipped to Eastern 
Ports; and the Duluth/Superior stocks were either transhipped or sold for the 
same destination. 
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Deliveries by producers to the Board, as reported by our Agents; 
net sales, and unsold stocks held by the Board at the end of each month, 
are shown in the following table: 


Deliveries 
to the Board 
by Producers 


Net Sales 
of 1940 Crop 
by the Board 


Balance of 
1940 Crop Held 
by the Board at 
end of Month 


1940 
Dt RS ae 155,467-10 * 66,666,297-40 ( 66,510,830-30) 
September..................... 107,334,939-30 3,615-45 40,820,493-15 
SLOT rei ote FNS Aero 81,954,328-10 63,613-35 122,711,207-50 
November:................ 39,344,111-25 46,819-50 162,008,499-25 
Precem Dee oii once sac 34,509,989-55 39,124-15 196,479,365-05 

1941 
PARA T VAh Ss Oe. oh 15,615,061-40 84,319-20 212,010,107-25 
POULUATNG 6 a re. 10,555,055-10 57,845-20 222,507,317-15 
RIAECD Me ea 6,347,001-50 51,677-30 228,802,641-35 
UES LN” ee a ae 10,104,861-50 870,842-25 238,036,661-00 
BLE eh oe MAE ee 28,473,764-50 * 72,436,843-25 194,073,582-25 
BT REING oar Mitte okie cet? 2) Sate 29,306,206-30 81,887-55 223,297,901-00 
ML wai 3 BEA oc 31,656,454-50 1,240,992-35 253,713,363-15 


Total for Year 


395,357,242-50 


141,643,879-35 


* As mentioned elsewhere in this Report, a sale of 100 million bushels of wheat 
futures was made to the United Kingdom on August 2nd, 1940, and a further 


sale of 120 million bushels was made on May 13th, 1941. 


66,666,000 bushels of 


the first sale are included in the August sales above; the balance of 33,334,000 
bushels was allocated to the 1939 Crop. 


With respect to the second sale, 72,344,000 bushels are included in the May sales 
as shown above; 32,723,000 bushels were allocated to the 1939 Crop, and the 
balance of 14,933,000 bushels to the 1941 Crop. 


The month-end liability of the Board to the Banks and Agents of 
the Board in respect of the 1940 wheat crop account is shown in the 


following table: 


Demand Liability 
Loans to Agents Combined 

1940 

UISUS (Lo LG teense ee 135,891.60 $ 390,677.33 $ 526,568.93 

september 30th............. 2,926,421.21 68,744,714.51 PILOT USS. 72, 

OCLObergolstiay nee 2,583,816.98 118,149,310.07 120,733,127.05 

November 30th............. 6,959,768.87 137,038,496.78 143,998,265.65 

December 3l1st,............ 19,580,302.35 146,672,422.73 166,252,725.08 
1941 

WANUATVaOLStao. ote 32,597,137.52 144,360,344.66 176,957,482.18 

February 28th.............. 36,843,747.87 146,765,170.72 183,608,918.59 

Marchisiste. 10... ile 39,020,274.39 147,061,222.68 186,081,497.07 

Sornlsotheye ss ee 33,157,607.94 148,267,627.63 1815425,235.57, 

Mae SU Ste Be ee 40,210,087.30 145,420,574.86 185,630,662.16 

Tiemaver Stade soe en ee 52,942,960.21 142,766,399.92 195,709,360.13 

MOV BOUStC H.. 2 es Pee 63,545,962.47 145,825,573.71 209,371,536.18 


1939 Crop 


On Page 17 of the Report for the crop year 1939-40 the Board 
presented a statement showing deliveries made to the Board, sales, and 
unsold stocks of the 1939 crop by months. The following table shows 
the sales made during the period under review, together with the 
unsold balances, by months: 5 

alance of 
1939 Crop Held 


by the Board at 
end of Month 


Net Sales 
of 1939 Crop 
by the Board 


1940 

July 31st (as per previous report) 182,095,733-25 
Less Delivery wrongfully reported by Agent 
of the Board—subsequently adjusted 106-00 
182,095,627-25 
PLUG UST TEN coh Phe 7 oe eh st alti et an ey * 33,370,103-05 148,725,524-20 
SEPLEULOCE 20) dN) kat aad oN 55,922-05 148,669,602-15 
WICLODED ta ereirnne ts, alin teee tun, Mer an 28,870-35 148,640,731-40 
INO VEMOUEL Encl i rie he ney Mera ye een ee 118,931-25 148,521,800-15 
Decem bets. citar ne Soe an eee 21,232-30 148,500,567-45 
1941 

DAU AIY (120 (eck tba arma es bs ee 22,141-05 148,478,426-40 
MGDYMAEY el ef ast: Sole ue AP eed 13,643-30 148,464,783-10 
WhaEe Dia es Ai ao dhe? ie Ce Oe 18,770-20 148,446,012-50 
ALDEN 25 eke 00 re eet Ce ee 417,534-50 148,028,478-00 
IVY eee ae ne ae A en ee ee ** 32,743,775-15 115,284,702-45 
EUUENG De sock RA Ce oe sae 18,591-35 115,266,111-10 
DULY eM mee eh! | sai it eee ee 434,541-45 114,831,569-25 


Total for Year 67,264,058-00 


These quantities include *33,334,000 bushels and **32,723,000 bushels, being part 
of sales of 100 million and 120 million bushels to the United Kingdom. 


The month-end liability of the Board to the Banks and Agents of 
the Board on the 1939 wheat crop account is shown in the following table: 


1940 


August 31st 
September 30th 


October 31st 


November 
December 


1941 


30th 


31st 
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Demand Liability 
Loans to Agents Combined 
$ 71,559,487.07 $ 22,462,746.92 $ 94,022,233.99 
69,277,399.82 13,107,796.47 82,385,196.29 
75,459,207.76 8,798,199.34 84,257,407.10 
64,567,296.51 3,057,073.90 67,624,370.41 
63,112,101.97 2,136,536.85 65,248,638.82 
64,960,119.34 1,714,433.18 66,674,552.52 
65,274,463.49 1,178,023.86 66,452,487.35 
57,647,056.65 760,006.24 58,407,062.89 
43,142,634.98 592,174.42 43,734,809.40 
33,368,394.20 287,212.03 33,655,666.23 
32,160,335.21 105,695.52 32,266,030.73 
31,758,004.59 34,364.55 31,792,369.14 
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STATEMENTS 


Appended to this Report you will find the following statements 
with respect to the 1940 Crop, 1939 Crop and 1938 Crop, as at 31st 
July, 1941: 


Consolidated Balance Sheet... Exhibit “A” 
Statement of Crop Account Assets and Liabilities 
and Consolidation Thereof Exhibigebe 


Statement of Operations 
1940 Crop — Western Division Exhibit “C” 


Statement of Revenue and Expenditure — 1940 Crop 
Processing Levy Account Exhibit “D” 


Statement of Operations 
1939 Crop — Western Division Exhibit “E” 


Statement of Operations 


1940 Crop — Eastern Division Exhibit “F” 


CONSOLIDATED BALANCE SHEET 


(Exhibit ge, 
Cash Wheat 


The first item shown under this heading is the valuation of 
cash wheat stocks carried in country and terminal elevators, or in 
transit. These were valued on the basis of closing market quotations 
of 31st July, 1941, basis in store Fort William/Port Arthur or Vancouver. 


The second item shows wheat sold but not delivered at the date 
of the Balance Sheet, and these stocks are valued at the sales prices. 


Accounts Receivable 

The first item shown under this heading represents uncompleted 
sales of wheat futures to the United Kingdom, which are payable only 
as the transactions are completed. 


The second item represents processing levy assessments for 
which Returns were filed and payment made subsequent to the date 
of the Balance Sheet. 


Memberships 

The component items included under this heading represent two 
memberships in the Winnipeg Grain Exchange; one in the Vancouver 
Merchants’ Exchange; one membership in the Winnipeg Grain and 
Produce Exchange Clearing Association, Limited (commonly known 
as the “Clearing House”, through which all futures contracts are cleared 
daily), and a membership in the Lake Shippers’ Clearance Association. 
All memberships are valued at cost, less dividends received, and are, of 
course, necessary for the conduct of the Board’s operations. 
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Deficits | 
The marketing operations of the 1938 Crop were completed on 


31st July, 1940. The following is a summary of the variations in this 
account since that date: 


Deficit resulting from the operations of the Wheat 
Board on 1938 Crop Account, for the period 
from 1st August, 1938, to 31st July, 1940 


Add: 


$61,282,329.55 


Interest and bank charges to 31st July, 1941... 146,821.08 
Portion of the Western Division adminis- 

trative and general expenses for the 

WeAROMGGN tat St Suly, LIER ein eae 5,000.00 
Credit arising from adjustment of cash 

wheat commissions and sundry claims.............. 8,321.62 


Deficit as at 31st July, 1941 $61,425,829.01 


The deficit in respect of the 1939 Crop Account represents the 
result of the operations for the period from lst August, 1939 to 31st 
July, 1941. These are subject to a final accounting when all of the 
wheat has been disposed of. 


Liability to Agents 


When wheat is delivered by the producers to the country eleva- 
tors of the companies who act as Agents of the Board, the companies 
pay the producers for the wheat on the basis of Board initial prices. 
This liability continues to be carried by the companies until such time 
as the wheat is unloaded in a deliverable position. 


1930 Wheat Crop Equalization Payment Account 


As stated in our previous Report, this item represents the 
residue of $6,600,000.00 made available to the Board for the purpose 
of equalizing the various payments made in respect of the 1930 Crop 
by the Canadian Co-operative Wheat Producers Limited, as repayment 
for the Board’s expenses in this connection and for other special 
purposes. 


Amount due to Producers, Eastern Division, 1939 Crop Account 


This amount represents the outstanding Certificates of the 1939 
Crop Account final payment. Every reasonable effort has been made 
to secure these outstanding Certificates, by circularizing the Agents of 
the Board and in letters to the actual producers. Between the date of 
the Balance Sheet and 31st December, 1941 this amount had been 
reduced to $8,169.88. 
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Accrued Expenses Payable 


As stated on the face of the Balance Sheet, this item includes all 
accrued charges, representing freight, storage charges, etc., and includes 
a credit balance which will be due to the 1941 Crop year as the sales 
made to the United Kingdom are completed. 


Net Surplus from the Operations of Prior Years 


As stated in our previous Report, the net surplus of $4,902,309.36 
is the result of the marketing of the wheat holdings acquired from 
Canadian Co-operative Wheat Producers Limited at 2nd December, 
1935, less funds transferred to the Department of Finance, Ottawa, 
and deficits from the operations of the Board on 1935 and 1936 Crop 
Accounts. 


STATEMENT OF CROP ACCOUNT ASSETS AND LIABILITIES 
AND CONSOLIDATION THEREOF 
(Exhibit “‘B’’) 
Instead of showing separate Balance Sheets for each Crop 
Account it was considered desirable this year to show a Consolidated 
Balance Sheet, plus this supplementary statement which shows all of the 


Balance Sheet items for each crop year on one statement. Most of the 
items shown have already been explained in the comments on Exhibit“A”. 

Under the heading of “1940 Crop Account — Western Division” 
there is included in the “Liabilities” an item of $8,090,076.99 due from 
1939 Crop Account. This represents the daily Clearing House adjust- 
ments and other items affecting the uncompleted sales of wheat futures. 
These items are handled through one Crop Account and are adjusted 
periodically as the sales are completed. 


STATEMENT OF OPERATIONS 
1940 Crop Account (Exhibit “‘C’’) 
Wheat Acquired 
Under this heading are shown the quantities of wheat received 
from the Agents of the Board on behalf of the producers. 
Wheat Sold 


Shown under this heading are sales actually completed, for which 
payment has been received, and also the uncompleted sales at contract 
prices, for which payment will be received at time of delivery. 


Futures Contracts 

This item reflects the profits arising as a result of the sales of 
futures contracts exchanged against cash wheat sales, after valuing 
the open futures sales contracts, as at 31st July, 1941, at closing 
market prices. 
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Stocks of Wheat on Hand 


These were valued on the basis of closing market quotations 
31st July, 1941, basis in store Fort William/Port Arthur or Vancouver, 
and the net final deficit of $4,443,300.44 is therefore based on the 
theory that net stocks of cash wheat and futures contracts held by 
the Board could have been sold at the prices used in valuing these 
holdings, subject only to final grade adjustments. 


Carrying Charges and Other Costs 


Carrying Charges 
Carrying charges on wheat stored in country elevators repre- 


sent storage and interest charges paid and payable to the Agents of 
the Board. 


Storage on Wheat in Terminal Elevators 


This covers storage paid or accrued on wheat carried in interior, 
lakehead, eastern, United States and seaboard terminals. 


Storage on Wheat Stored on Farms 


This item has been previously commented upon and supported 
by a statement of the periods during which farm storage was operative, 
the payment per bushel, and also the amount of storage paid during 
each period. 


Interest and Bank Charges 


This item represents interest on bank loans at the rate of 3 per 
cent. together with the usual bank charges for exchange, transfers of 
funds, etc. 


Additional Freight 


Included under this heading is an amount of additional freight 
which was paid on wheat purchased on the basis of Vancouver freight 
rates, but which had subsequently to be moved eastward, less a small 
amount of freight recovered on shipments to Churchill from purchases 
made on the basis of Fort William/Port Arthur freight rates. 


Drying and Reconditioning Charges, Ete. 


This item is subject to final grade adjustments with the Agents 
of the Board when all the wheat has been delivered by them. It also in- 
cludes the value of wheat lost in transit between interior terminals and 
lakehead or Pacific Coast terminals, which, however, represents a very 
trifling percentage in comparison with the total quantity shipped. 
A portion of the value of the shrinkage has been, or will subsequently 
be, collected from the railway companies. 
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STATEMENT OF REVENUE AND EXPENDITURE 
Processing Levy Account 
(Exhibit “D’’) 


Pursuant to the provisions of Part II of The Canadian Wheat 
Board Act and effective as from 24th July, 1940, the manufacturers and 
importers of flour or other product manufactured from wheat for 
human consumption were required to pay to the Board a processing 
levy of 15 cents per bushel of wheat utilized for the production of the 
wheat product. As shown in this Exhibit, a gross revenue of $5,966,791.63 
resulted from the application of the processing levy, and after deduct- 
ing the expenses of administering the collection of the levy, amounting 
to $99,662.23, a net revenue remained of $5,867,129.40, which amount 
was deemed to be ordinary revenue of the Board and has accordingly 
been credited to the operations on 1940 Crop Account—Western and 
Eastern Divisions. The allocation of the net revenue to the respective 
Divisions has been made in proportion to the total number of bushels 
of wheat delivered to the Board in each Division during the year ended 
31st July, 1941, in accordance with Order-in-Council P.C. 9936 of 23rd 
December, 1941. 


STATEMENT OF OPERATIONS 
1939 Crop Account (Exhibit “‘E’’) 


The various items shown in this statement have previously been 
explained in the comments on Exhibit “C”; therefore, only the items 
which do not appear in the Exhibit referred to require further 
explanation. 


Wheat Acquired 


The wheat delivered through the Clearing House represents part 
of the normal operations of the Board. During the usual delivery 
months when the futures contracts expire (namely, May, July, October 
and December), it is the privilege of companies who have hedged wheat 
in the futures market to deliver the equivalent cash wheat to holders 
of long futures. In the case of the Board, these deliveries are made 
against long futures acquired against the sale of cash wheat. 


Wheat transferred from 1938 Crop Account in exchange for 
long futures contracts held on 1939 Crop Account was dealt with in 
our previous Report. The transfer was made for the purpose of econ- 
omy of operation, and because of the difficulty in handling three crop 
years at one time. Provision was made at the time of the transfer for 
possible loss in disposition of the out-of-position stocks at Churchill and 
Vancouver. 
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EASTERN DIVISION 
STATEMENT OF OPERATIONS 
1940 Crop Account (Exhibit “‘F’’) 


Exhibit “F” reflects the result of the Board’s operations in the 
handling of the 1940 Ontario wheat crop. ‘These operations resulted in 
a surplus of $97,558.86 after adding net revenue from processing levy 
of $20,029.52. Of the net surplus, $94,558.86 was allocated for final 
payment to the producers, and the balance of $3,000.00 represents the 
estimated expenses of making the payment. These expenses include 
salaries, printing and stationery, postage, excise stamps, exchange on 
cheques, etc. 


The cost of the uncontrollable expenses incidental to the physical 
handling of the wheat, plus interest and bank charges, etc., amounted 
to 2.1393 cents per bushel, and for administrative and general expenses, 
1.8028 cents per bushel. Deliveries to the Board from the 1940 Crop 
totalled 1,354,315-00 bushels. These deliveries by grades, together with 
the net sales proceeds per bushel, initial and final payments, are as 
follows: 


Deliveries Net Sales Initial Final 
Canada Eastern Mixed Winter kere Proceeds Payment Payment 
ies (Spall APN ae Ad apn are 0 Seg 561,495-10 76.372¢ 70¢ 6.372¢ 
EN Eo eed tat oe ee ee 381,942-10 75.344 68 7.344 
SONS EDS MN wee I get 82,975-40 73.958 65 8.958 
RNIN Ora Ly epee BS oF oe Sick: 15,859-50 74.333 67 7.333 
sROUe WaNOn ca ee ae 26,969-30 73.385 65 8.385 
SPDT ea Dp gla hes eae ten Le ere 12,033-40 72.135 62 10.135 
SIU CEV ON Ooele eece the ees i. 536-40 72.372 65 T3572 
SSUULEY CING ee eee te St aes 1,207-00 71.131 63 8.131 
Canada Eastern Red Winter 
INKS ALO US SL ee ee ene 128,207-50 76.372 70 6.372 
PO ore ee ee Auckenk 19,184-20 T5572 68 7.372 
iS a gi ine aie de Eel OR LLL DLs ae 2,569-50 73.856 65 8.856 
PIL EEAINGO: Geka Wine Sut stad 2a 10,489-30 74.372 67 7.372 
PROTON atk ct ance SP tr he thos 5,862-10 T3372 65 8.372 
SOU SIN Os Oo haa tee: 340-30 72.135 62 10.135 
ety it hte eet ee 410-30 T2372 65 VP 
SMitety NG. 2e od Aas ee 591-40 71.372 63 S372 
Canada Eastern White Winter 
Gh ae ice Teed ee eer 49,323-40 76.372 70 6.372 
Ce le el eee eee een 39,937-50 75.322 68 7222 
OSS SLOR, H sot oe tm eae 10,999-40 73.708 65 8.708 
cough NO. eae 18) pee 524-00 74.372 67 7 Ago 
Dog NO oe oe eat Reicectsser 1,143-30 73.124 65 8.124 
neHNO Se 1,710-20 e729 62 9.729 
1,354,315-00 


Deliveries of Ontario wheat by producers to the Board, as report- 
ed by our Agents, net sales and unsold stocks held by the Board each 
month, are reflected in the following statement, in bushels: 


Balance of 


Net Sales 1940 Crop Held 
Deliveries of 1940 Crop by the Board 
to the Board by the Board at End of Month 
1940 re ee ae, 
AUISUStEs eee es kL 1,066,784-20 333,210-00 733,574-20 
Septembertse a) ue ae 274,137-40 655,471-50 352,240-10 
PICTOUEE tates Sone vir 8,713-30 31,756-35 329,197-05 
November 0.0 2,260-50 8,677-10 322,780-45 
Decemiverht atte.’ th) 20) am See 14,424-45 308,356-00 
194] 
AMAR 2.) 0na Lees a 344-20 116,858-50 191,841-30 
Penradr yin. eta 161-00 19,268-50 172,733-40 
Marcia awn e etic t tae oe 20,167-40 152,566-00 
Vat 31 le PA A 390-00 100,015-25 52,940-35 
RR yee cone. fee ee ae 198-50 21,067-40 32,071-45 
TOM te ee A OT, | nee SET LSAS a O Pe ee 
ARM eases eh A 1,324-30 LEO eee 
Total for Year 1,354,315-00 1,354,315-00 


PLANS FOR 1941-42 


Early in 1941, the Board, together with the Advisory Committee, 
turned its attention to the matter of 1941-42 wheat policy. Definite 
recommendations in this regard were made to the Cabinet Wheat 
Committee. With the carry-over of Canadian wheat threatening to 
exceed 500 million bushels, and with storage facilities badly congested, 
it seemed clear that continuation of the traditional policy of unre- 
stricted wheat production was not advisable under war conditions. The 
considerable outlay for storage and carrying charges on huge stocks 
of wheat could not logically be increased, when the funds were needed 
in more direct war effort. There developed a fairly common agree- 
ment that wheat deliveries must be restricted to the amount of wheat 
that could be sold at home and abroad during the crop year 1941-42. 
After arriving at a composite figure of 230 million bushels estimated 
to cover this disposal, the problem of dividing such deliveries equitably 
among the Canadian wheat farmers remained for solution. 


The 1941-42 wheat program called for limitation of wheat deli- 
veries for the present crop year to 230 million bushels for the whole 
of Canada. In implementing this program, the Board decided to use 
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65% of the 1940 wheat acreage asa basis. This proposal, fairly simple 
as a general principle, turned out to be complex in actual practice. 
It placed upon the Board the responsibility of determining basic acre- 
age figures for about 235,000 individual producers in the three Prairie 
Provinces and British Columbia, and to insure that these basic figures 
were placed in each individual permit book. Basing 1941 acreages for 
delivery purposes upon 65% of the 1940 acreage meant that basic acre- 
ages in general followed the pattern of 1940 and varied from farm to 
farm, depending upon the 1940 acreage level in each case. 


Early consideration of this matter led to the conclusion that 
there were two basic inequities in limiting wheat deliveries to 65% of 
1940 wheat acreage. These inequities concerned those who had un- 
usually large wheat acreages in 1940 and those who had unusually low 
wheat acreages in 1940, including those who had no wheat in that year. 
Well in advance of the new crop year and pursuant to the Board’s cir- 
culars Nos. 195 and 200 of April 28th and 30th, action was taken to deal 
with wheat producers in these two extreme positions. About 6,500 
producers had their 1940 acreages revised downward for delivery pur- 
poses in 1941-42. About the same number had their 1940 acreages 
revised upward. Dealing with these two extremes has tended to bring 
wheat acreages throughout the Prairie Provinces into a more equitable 
relationship. Adjustments of this kind would probably be necessary 
in connection with any plan of restricting marketings on the basis of 
acreages sown in any one year. 


The Board is giving much more attention to acreage records 
than in 1940. The entire acreage records are being compiled mechanic- 
ally in 1941-42, which permits a complete recording of all acreages on 
the 1941 permits. This tabulation will include the 1941 basic acreage, 
farm area, acreages seeded to wheat, oats, barley, rye, flaxseed, the 
acreage in summerfallow and the cultivated acreage. These records 
are being tabulated along with the name and delivery point of each 
producer. If acreage control extends into 1942, the Board’s records 
will be available to assist in accurate and easy administration. In add- 
ition, these records will constitute a complete record of land utilization 
in the three Prairie Provinces and that part of British Columbia which 
comes within the Board’s jurisdiction. 


The plans for the new crop year were outlined in Order-in- 
Council P.C. 3849 of May 30th, 1941. In the months of June and July 
the Acreage Department of the Board was organized, and together 
with the Quota Department, was engaged in distributing the 1941-42 
delivery permits, well in advance of the harvest. 
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QUOTA SYSTEM, 1941-42 


The quota system to be employed in 1941-42 was the subject of 
considerable study by the Board. It was obvious that the system could 
not be decided definitely until the size and distribution of the crop were 
known. It was announced in Parliament on March 12th, 1941 by the 
Hon. James A. Mackinnon, and set out in Order-in-Council P.C. 3849 
of May 30th, 1941 that The Canadian Wheat Board would restrict mar- 
ketings in Canada to a total of 230 million bushels. This meant that 
wheat producers in the western provinces would be able to market 
about 223 million bushels of wheat between August Ist, 1941 and July 
31st, 1942. If the western wheat crop of 1941 was so large that the 
marketable quantity would exceed 223 million bushels, then a restrictive 
delivery plan would have to be put into effect on an equitable basis. 
However, if the crop was so reduced that the marketable quantity 
would be less than 223 million bushels, then the Board was required 
to allow delivery of the entire marketable quantity. 


On November 12th, the western wheat crop was estimated by 
the Dominion Bureau of Statistics at only 282 million bushels, and on 
the basis of this figure the wheat deliveries will not exceed 223 million 
bushels. The delivery system used, therefore, has been a flat quota per 
basic acre and successive local and general increases, until the whole 
west was on an “open” quota basis. 


Under the Order-in-Council, the Board was obliged to allow de- 
liveries of up to 230 million bushels. If the 1941 crop did not provide 
this amount, the entire marketable quantity would come forward with- 
out restriction except for the equitable division of storage space. The 
following statement in the House of Commons covers this point: 


“The Canadian Wheat Board and the government have given the 
most careful consideration to an equitable plan by which deliveries of 
the 230 million bushels will be distributed among wheat producers. The 
quota system so successful this year will be maintained and these 
quotas will be based on the production from 65 per cent of the 1940 
acreage. The first quota will be a general one and will allow the 
delivery of the same amount of wheat per acre from every farmer. 
The second and following quotas will be certain proportions of the 1941 
yield for the farmer’s shipping point; that is, a high yield point in 1941 
will have a higher quota per acre than a low yield point. I cannot at 
the moment give further details of the delivery plan but I can say that 
the plan will be equitable as between farmers and as between areas in 
the prairie provinces. This plan of quotas will operate only if total 
production provides a marketable surplus of wheat in excess of 230 
million bushels. In the event of the crop being smaller than this the 
system of quotas will require to be varied to meet this condition.” 


(Hon. James A. Mackinnon, Hansard for March 12th, 1941, page 1599). 
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The use of a sliding scale of deliveries based on yields would 
“operate only if total production provides a marketable surplus of wheat 
in excess of 230 million bushels. In the event of the crop being smaller 
than this the system of quotas will require to be varied to meet this 
condition.” 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


C. GORDON SMITH, 


Assistant Chief Commissioner 


W. C. FOLLIOTT, 


Commissioner 


Winnipeg, Manitoba 
January 13th, 1942. 
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APPENDIX B — Processing Levy Regulations 


THE CANADIA. 
CONSOLIDATE 
As at 31 


ASSETS 


Stocks of cash wheat—(In terms of inventories 
prepared by responsible officials) 


Wheat stocks (valued on the basis of closing market 
quotations 31st July, 1941, basis in store Fort 


William/Port Arthur or Vancouver) $225,603,031.96 


Wheat sold but not delivered (valued at sales prices 
less loading chargesand carrying costs to delivery 
519,836.17 


Forwarding charges and carrying costs to be re- 
covered from sales of wheat in eastern and 


seaboard positions 32,856.21  $226,155,724.34 


$ 4,359,685.00 
692,325.39 
11,023.98 5,063,034.37 


Accounts receivable— uncompleted wheat sales 


—processing levy assessments 


—sundry accounts 


Memberships—In the Winnipeg and Vancouver Grain 
Exchanges, the Winnipeg Grain and Produce Ex- 
change Clearing Association, and the Lake Shippers’ 
Clearance Association 15,274.94 


Office furniture, equipment and automobiles, at cost 
tees eprectattOn at keno 6 en ee ee 40,662.62 


Deficits—resulting from the operations of the Wheat 
Board, Western Division, for the period from 1st 
August, 1938, to 31st July, 1941: 


1938 Crop Account 
1939 Crop Account 
1940 Crop Account 


$ 61,425,829.01 
14,103,685.00 
4,443,300.44 79,972,814.45 


$311,247,510.72 


EAT BOARD 
LANCE SHEET 
y, 1941 


LIABILITIES 


Advance without interest received from the Depart- 
ment of Finance, Ottawa, and applied on the bank 
loans of 1938 Crop Account, under the authority of 
Order-in-Council P.C. 1678, dated 25th April, 1940 


Liability to banks—demand loans 


—accrued interest thereon 


—outstanding cheques 


Liability to Agents for wheat purchased from Pro- 
ducers but not yet delivered to the Wheat Board. 


1930 Wheat Crop Equalization Payment Account — 
residue made available to The Canadian Wheat 
Board, under the authority of Order-in-Council 
P.C. 633, dated 20th February, 1940 


Surplus from the operations of the Wheat Board on 
1940 Crop Account, Eastern Division, for the year 
ended 31st July, 1941: 


Available for final payment to Producers 


Estimated provision for payment expenses 


Amount due to Producers, Eastern Division, on the 
outstanding certificates of the 1939 Crop Account 
final payment 


Accounts payable — sundry accounts 


Accrued expenses payable; freight, storage charges, 
etc., including credit balance on futures sales 
account deferred to 1941 Crop Account operations 


Net surplus from the operations of prior years: 
Surplus from the operations in respect of wheat 
holdings acquired from Canadian Co-operative 
Wheat Producers Limited, for the period from 
2nd December, 1935 to 31st July, 1938 


Deduct—funds transferred to the Department of 
Finance, Ottawa 


Deduct—deficits resulting from the operations of 
the Wheat Board on: 


1935 Crop Account 
1936 Crop Account 


$ 11,858,104.18 


EXHIBIT *“‘A”’ 


$ 99,812,731.68 
8,203.79 
276,373.05 

S 94,558.86 
3,000.00 


$ 24,809,988.42 


8,000,000.00 
$ 16,809,988.42 


11,907,679.06 


49,574.88 


$ 52,000,000.00 


100,097,308.52 


145,859,938.26 


78,658.06 


97,558.86 


12,588.24 


4,852.83 


8,194,296.59 


4,902,309.36 


$311,247,510.72 


THE CANADIA 
STATEMENT OF CROP ACCOUNT ASSETS AN 
As at 31 


ASSETS 


Stocks of cash wheat: 


Accounts receivable— uncompleted wheat sales 


—processing levy assessments 


—sundry accounts 


Net funds transferred to Winnipeg Office 


Grain trade Memberships 


Office furniture, equipment and automobiles 


Deficits—resulting from operations— Western Division 


LIABILITIES 


Department of Finance, Ottawa 


Liability to banks—demand loans 


—accrued interest thereon 


—outstanding cheques 


Liability to Agents for wheat purchased from 
Producers but not yet delivered to the Wheat Board 


Amounts due to and from other Crop Accounts 


1930 Wheat Crop Equalization Payment Account 


Surplus from operations on 1940 Crop Account, Eastern Division: 
Available for final payment to Producers 


Estimated provision for payment expenses 


Amount due to Producers, Eastern Division, on the 
outstanding certificates of the 1939 Crop Account final payment 


Accounts payable—sundry accounts 


Accrued expenses payable 


Net surplus from the operations of prior years 


VHEAT BOARD 
IABILITIES AND CONSOLIDATION THEREOF 


EXHIBIT *‘B”’ 


uly, 1941 
1940 Crop 1940 Crop 1939 Crop Totals for 
Account Account Account 1938 Crop Consolidated 
Western Division Eastern Division Western Division Account Balance Sheet 
$201,151,996.97 $ $ 24,451,034.99 $ $225,603,031.96 
387,469.08 1,440.93 130,926.16 519,836.17 
18,840.04 14,016.17 32,856.21 
$201,558,306.09 $ 1,440.93 $ 24,595,977.32 $226,155,724.34 
$ $ $ 4,359,685.00 $ 4,359,685.00 
692,325.39 692,325.39 
8,737.88 208.80 2,071.23 6.07 11,023.98 
$ 701,063.27 $ 208.80 $ 4,361,756.23 $ 6.07 5,063,034.37 
$( 120,025.22) $ 120,025.22 $ $ $ 
15,274.94 15,274.94 
37,480.97 3,181.65 40,662.62 
4,443,300.44 14,103,685.00 $ 61,425,829.01 $ 79,972,814.45 
$206,635,400.49 $ 124,856.60 $ 43,061,418.55 $ 61,425,835.08 $311,247,510.72 
$ 52,000,000.00 $ 52,000,000.00 
$ 63,538,632.48 $ 1,329.99 $ 31,758,004.59 $ 4,508,764.62 $ 99,812,731.68 
5,222.36 -60 2,610.25 370.58 8,203.79 
29,226.49 247,146.56 276,373.05 
$ 63,573,081.33 $ 7,330.59 $ 32,007,761.40 $ 4,509,135.20 $100,097,308.52 
145,824,646.56 STAYS) 34,364.55 145,859,938.26 
( 8,090,076.99) 8,075,686.47 14,390.52 
78,658.06 78,658.06 
94,558.86 94,558.86 
3,000.00 3,000.00 
12,588.24 12,588.24 
2,679.67 167.57 2,005.59 4,852.83 
5,325,069.92 6,284.19 2,862,942.48 8,194,296.59 
4,902,309.36 4,902,309.36 
$206,635,400.49 $ 124,856.60 $ 43,061,418.55 $ 61,425,835.08 $311,247,510.72 


THE CANADIA 
1940 Crop Accou 
STATEMENT O 


For the year end 


Wheat acquired: 


Delivered or to be delivered by Agents on behalf of Producers, 
at Board fixed prices basis Fort William/Port Arthur or Vancouver 


(een eererevececregrececn ss sail 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur or Vancouver 
Uncompleted sales at contract prices less provision for carrying costs, etc. 


Futures contracts— exchanged against cash wheat sales... ooo cccccccccceccscecssceececescseesvecseseestee 
Less: Sales 


Add: Profit on futures contracts acquired in exchange 
against completed and uncompleted cash wheat sales 


Net proceeds from sales 


Stocks of wheat on hand, valued on the basis of closing market quotations 
31st July, 1941, basis in store Fort William/Port Arthur or Vancouver 


Surplus on cash wheat transactions 


Add: Net revenue from processing levy 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 


Carrying charges on wheat stored in country elevators 
Storage on wheat stored in terminal elevators 


interestand bankicharges,)/ enc oe ae eee ee 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Handling, stop-off and diversion charges 
on wheat warehoused at interior terminals 


Brokerage and Clearing Association charges 
Administrative and general expenses 


Deficit from the operations of the Wheat Board on 1940 Crop Account, 
Western Division, for the year ended 31st July, 1941 


EXHIBIT *‘C”’ 
HEAT BOARD 


estern Division 
PERATIONS 
ma July, 1941 


Bushels Amount 


395,357,242-50 $268,265,988.95 


112,263,291-20 $ 81,216,306.09 


547,588-15 387,469.08 
112,810,879-35 $ 81,603,775.17 
111,896,000-00 $ 85,254,048.75 
40,729,000-00 : 
28,833,000-00 111,896,000-00 _— 92,449,196.25 
7,195,147.50 
$ 88,798,922.67 
282,546,363-15 201,151,996.97 289,950,919.64 


$ 21,684,930.69 


5,847,099.88 
$ 27,532,030.57 


$ 18,040,858.30 

2,284,729.40 

6,153,639.01 
196,876.25 26,676,102.96 


772,299.54 


3,744,809.03 
35,266.55 


80,394.99 

18,501-30 25,071.46 
118,577.20 

522,809.28 


395,357,242-50 


31,975,331.01 
$ 4,443,300.44 


THE CANADIA 

1940 Cr 

STATEMENT OF REVENL 
PROCESSIN 

For the period from 24 


Revenue: 


Revenue accruing for the period 
from 24th July,.1940,ito sist July, 1941. = oe eee 


Less— Provision for rebates, contingent claims, etc. 


Expenditure—(Including provision for the expense of 
completing the operations of the processing 
levy department) 


Salaries— Administrative, inspection and office 


Travelling expense—inspectors 


—administrative 


Office rent and light 


Printing and stationery 


Telephones;.and telegrams). c..2 ie. ee 
LOBE EGOS 5 2 enka seeder eae eee 
Aniditt: Fees iss aka co tos 3 OE an ol Ro eens 
Repairs and upkeep of office machinery and equipment... 


Postage, excise, office supplies and expenses 


Alterations to office 


Net revenue for the period from 24th July, 1940, 
to 31st, July, 1941 


Allocated as follows: 
To 1940 Crop Accounts 
Western Division 


Eastern Division 


HEAT BOARD 
count 

YD EXPENDITURE 
VY ACCOUNT 

y, 1940 to 31st July, 1941 


$ 5,986,317.77 


19,526.14 


$ 72,839.29 
$ 11,043.58 


3,209.57 14,253.15 


3,192.03 
1,589.23 
799.41 
1,606.60 
1,000.00 
147.63 
JssseAlAVY/ 
215.00 


1,628.82 


Handling 
(Bushels) 


395,357,242-50 
1,354,315-00 
396,711,557-50 


$ 5,966,791.63 


99,662.23 


$ 5,867,129.40 


Amount 
Allocated 


$ 5,847,099.88 


20,029.52 


$ 5,867,129.40 


EXHIBIT “D”’ 


THE CANADIA 

1939 Crop Accot 
STATEMENT C 

For the period from 1st Augu 


Wheat acquired: 

Purchased from Producers, at Board fixed prices basis Fort William/Port Arthur 

OES VADCOU VOT oils f2 ss hopeakcoeh cape cha tea Sue tve ruven aesket Neko eee aed 
Purchased from Producers under the Dominion-Provincial Seed Exchange Policy 

(no Producers’ certificates issued) at Board fixed priceS..0 oo ccccccccccececeeeeccesesesteseeese 
Delivered through the Clearing Association against long futures contracts held 

by the Board, at: prevailing market ‘prices... ).. 2... eee 
Transferred from 1938 Crop Account in exchange for long futures contracts held 

on 1939 Crop Account, at less than Board fixed prices....0ooo.ccccccccecscceeeseccecseesees 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/ Port Arthur or Vancouver 
Uncompleted sales at contract prices less provision for carrying costs, etc... 


Futures contracts—exchanged against cash wheat sales. eee 


Less: 


Add: 


Sales 


Open futures purchase contracts as at 31st July, 1941 


Profit on futures contracts acquired in exchange against completed and 
uncompleted cash wheat sales 


Stocks of wheat on hand, valued on the basis of closing market quotations 


31st July, 1941, basis in store Fort William/Port Arthur or Vancouver 


Deduct: 


Surplus on cash wheat transactions 


Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators 


Storage on wheat stored in terminal elevators 


‘Transfer of futures to deferred months. .<...0i:...ccccccccce.--eectecc cs, 


Interest ‘and bank charges (00s CON eh dh ens 0 ee 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Handling, stop-off and diversion charges on wheat warehoused at interior terminal: 
Drying and reconditioning charges, grade adjustments and losses in transit........ 
Brokerage and Clearing Association charges 


Add: Express charges on returned stationery and other expenses paid in 1940-4 


20% of the Western Division administrative and 
general expenses for the year ended 31st July, 1941 


Deficit from the operations of the Wheat Board on 1939 Crop Account, 
Western Division, for the period from 1st August, 1939, to 31st July, 194 


HEAT BOARD 
sstern Division 


9ERATIONS 
19, to 3lst July, 1941 


Bushels 


342,388,146-10 
907-20 342,389,053-30 
43,886,000-00 


3,465,142-05 
389,740,195-35 


354,164,970-20 
193,655-50 


$261,633,170.24 
130,926.16 


354,358,626-10 
347,081,000-00 

267,631,000-00 
79,450,000-00 _347,081,000-00 


35,381,569-25 


5,975-55 


$269,715,868.75 


274,068,281.25 


$ 10,431,956.70 
8,233,577.35 
13,386,303.75 


$ 1,970,534.46 
9,760.22 


$ 470,867.16 
1,336.66 


130,702.32 


389,740,195-35 


EXHIBIT “‘E”’ 


Amount 


$232,882,375.59 
635.13 $232,883,010.7 
31,450,447.3 


2,015,319.3 
$266,348,777.4 


$261,764,096.40 


4,352,412.50 
$266,116,508.90 


24,451,034.99 _290,567,543.8 
$ 24,218,766.4 


$ 32,051,837.80 
2,604,210.03 


1,960,774.24 
5,172.96 
548,378.88 
3157.89 
546,013.54 


602,906.14 


38,322,451.4 


$ 14,103.685.0 


THE 'GANADE 
1940 Crop Acco 
STATEMENT 


For the year en 


Wheat delivered by Producers, at Board fixed prices, basis Montreal... 
Wheat sold: 
Completed sales at realized prices, basis in store Montreal 


Uncompleted sales at contract prices 


Add: Net revenue from processing levy 


Deduct: Carrying costs, interest, administrative and general expenses, etc.: 
Storage and carrying charges 


Bleyation > p28. su.dey ee es ces ake hoes. kd 


Surplus from the operations of the Wheat Board 
on 1940 Crop Account, Eastern Division, for 
the year ended 31st July, 1941 


HEAT BOARD 


stern Division 


ERATIONS 
xt July, 1941 
Bushels 
1,354,315-00 
1,352,990-30 
1,324-30 1,354,315-00 


EXHIBIT “‘F”’ 


Amount 
$ 930,566.37 
$ 1,060,043.97 
1,440.93 1,061,484.90 
$ 130,918.53 
20,029.52 
$ 150,948.05 
$ 15,820.33 
6,238.15 
4,961.31 
98.03 
56.40 
445.91 
$ 27,620.13 
2,798.91 
$ 24,821.22 
1,297.36 
2,854.42 
24,416.19 53,389.19 
$ 97,558.86 


Appendix A 


REGULATIONS UNDER SECTION 7 (i) OF 
THE CANADIAN WHEAT BOARD ACT 
For the Crop Year 1940-41 


1. No person shall deliver wheat, oats or barley to any country elevator, loading platform, 
mill or terminal elevator without a permit from The Canadian Wheat Board. 


2. It shall be the duty of the producer to obtain a blank permit book from any elevator 
agent, and the producer shall take the book to a Municipal-Secretary or any other person au- 
thorized to administer oaths, and have both copies of the statutory declaration at the front of 
the book properly sworn. 


3. Both copies of the statutory declaration shall be signed by the person taking the 
declaration, and by the person before whom the declaration is sworn. 


4, It shall be the duty of the permit holder to return the first copy of the sworn declaration 
to the elevator agent as quickly as possible, but not later than the date of his first delivery, 
and it shall then be the duty of the elevator agent to return the first copy of the sworn 
declaration to The Canadian Wheat Board through his head office. The second sworn copy 
must be retained in the book. 


5. At the time of receiving the permit the producer shall select one delivery point for his 
wheat, oats and barley, which point shall be recorded on the permit, and no wheat, oats or 
barley shall be delivered at any point other than the one shown on the permit. 


6. The permit holder shall insert in the first lines of the space provided in {he permit book 
for the recording of deliveries the quantity of wheat, oats and barley (if any) delivered between 
August 6th, 1940, and the date of the issuance of the said permit for the farming unit 
described therein. 


7. The aggregate deliveries from the farming unit described in the permit shall no: exceed 
the quotas established by The Canadian Wheat Board. 


8. The delivery quotas allowable to each producer shall be in net weights, that is, after 
dockage is deducted. 


9. No person shall apply or deliver any wheat, oats or barley on his quotas from any land 
other than that described in the permit. 


10. When wheat, oats or barley is delivered at any country elevator, loading platform, mill 
or terminal elevator, it shall be the duty of the agent of the company receiving delivery to 
record and initial these deliveries and all other details in the permit book. 


11. The permit book shall not be mutilated or defaced and no entry in it shall be altered 
or erased unless made and initialled by the agent who made the original entry. 


12. Only one permit book shall be issued for each farm or group of farms operated as a unit, 
and all deliveries from such farming unit, whether by or on behalf of or for the credit of any 
producer whether farmer, landlord, vendor, mortgagee, or any person entitled to the grain, 
shall be entered in the one permit book. 


13. Producers with widely separated farms necessitating delivery at two or more stations 
may make application to the Board for an extra permit or permits, supplying the Board with 
evidence that no duplication of acreage exists. 


14. In the case of cars of grain shipped over the loading platform, it shall be the duty of 
the producer to make sure that the quantity. loaded does not exceed the quota. The railway 
agent shall take all reasonable precautions to ensure that the amount loaded does not exceed 
the quota for the lands described in the permit book submitted to him. The permit book must 
accompany the bill of lading to the office of the company handling the shipment, where the 
recording of quantities shall be made. While the permit is out of the producer’s possession, he 
can make no other delivery of grain. 


15. Every person who delivers wheat, oats or barley in excess of the established quotas or 
infringes any of the regulations regarding quotas shall be guilty of an offence and shall be 
punishable on summary conviction by a fine not exceeding three hundred dollars or by impri- 
sonment fora period not exceeding three months, or by both such fine and such imprisonment. 


16. All persons taking part in grain deliveries in breach of the law, either directly or indi- 
rectly, are liable to prosecution. 


17. The producer actually carrying on the farming operations shall have the prior right to 
possession of the permit. 


18. Questions as to the priority and division of deliveries as between growers, landlords, 
vendors, mortgagees and other persons entitled to wheat, oats and barley shall be settled by the 
various parties between themselves. 


19. At the request of any officer of the law or of a duly authorized agent, inspector, clerk 
or employee of The Canadian Wheat Board, any person delivering wheat, oats or barley shall 
produce the permit under which the said delivery is being or has been made, and any permit 
holder shall, at the request of any such officer of the law or duly authorized agent, inspector, 
clerk or employee of The Canadian Wheat Board, produce any permit held by him and give 
such information as may be required respecting the seeded acreage and production and the 
delivery of grain under The Canadian Wheat Board Act. 


Continued 
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Appendix B 


PROCESSING LEVY REGULATIONS 
(Approved by Order-in-Council P.C. 4387 of September 3rd, 1940.) 


1. The processing levy is fixed at fifteen cents (15c) per bushel of wheat 
utilized for the production of the wheat product. It applies to any wheat product 
intended for human consumption in Canada whenever such wheat product is 
delivered by the processer thereof to any purchaser. The phrase “delivered by the 
processer thereof to any purchaser” includes a wheat product which is delivered 
either with or without consideration to any party who takes title to the wheat 
product from or through the processer, whether or not the processer has or ever 
has had title to the wheat product or to the wheat utilized in such product. The 
levy, therefore, applies, for example, whenever a party takes his own wheat to a 
processer and takes flour or other wheat product in return, even though the flour 
or wheat product is processed from his own wheat. 


The processing levy also applies whenever any wheat product intended for 
human consumption in Canada is imported or taken out of customs warehouse. 


The processer, importer or the transferee who takes the wheat product out 
of bond for consumption, as the case may be, is liable for payment to The Canadian 
Wheat Board at Winnipeg of the processing levy on any wheat product delivered 
on and after July 24th, 1940. 


2. The levy does not apply to wheat ground into flour or other manufactured 
products, that are used for animal or other than human consumption, 


3. Flour manufactured for human consumption, upon which the processing 
levy applies, shall mean wheat flour containing not more than one (1) part per 
cent of ash together with other conditions as defined in Order-in-Council P.C. 221 
of January 31st, 1939, amending Section 8 of regulations under the Food and 
Drugs Act: Provided, however, that whole-wheat flour and graham flour shall be 
taxable irrespective of the ash content therein. 


4, The term ‘other product” includes any product resulting from the alter- 
ation of wheat from its original state, or resulting from the mixing of wheat with 
some other grain or substance, and therefore includes wheat which is ground, 
cracked wheat, wheat mixed with other grains, as well as any other product result- 
ing from any treatment of wheat which alters its original state, and any product 
of which wheat or wheat product is one of the ingredients. 


5. For the purpose of computation of the processing levy in respect to: 


(a) Flour—The levy shall be assessed on the basis of four and two-thirds 
(424) bushels of wheat being equal to one barrel or one hundred and 
ninety-six (196) pounds of flour. The amount of levy payable to the 
Board by the processer, importer or the transferee who takes the flour 
out of bond for consumption, as the case may be, shall be seventy cents 
(70c) per barrel (196) pounds of flour. 


(b) Other Products— Manufacturers of products other than flour must 
submit certified statements to the Board of the quantities of wheat 
and wheat products used in such products in order that the Board 
may set a basis of levy for each of such products. 
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6. (a) 


(b) 


The levy shall be paid to The Canadian Wheat Board, at Winnipeg, 
by the processer, or by the importer or the transferee who takes the 
wheat product out of bond for consumption, as the case may be, on the 
first day of the month following delivery of the wheat product, but 
there is no penalty if the levy is paid to the Board on or before the 
last day of the month following delivery of the wheat product. (see 
“Penalty” clause). 


Returns on forms obtainable from the Board shall be completed and 
filed in accordance with 6 (a). 


7. Every processer, importer or transferee who takes the wheat product out 
of bond for consumption, shall keep records relating to the levy. These records 
shall accurately and faithfully represent the facts of the transactions, and shall be 
subject at any time to examination by a duly authorized officer of the Board. 


8. (a) 


(b) 


No person or corporation shall import or take out of customs ware- 
house any flour or other product manufactured from wheat for human 
consumption, without permission of the Board. If permit for import- 
ation is given by the Board, the levy of fifteen cents (15c) per bushel is 
payable to The Canadian Wheat Board, at Winnipeg. 


No processer shall process any wheat grown outside of Canada with- 
out permission of the Board. If permit for importation is given by 
the Board, the levy of fifteen cents (15c) cents per bushel is payable to 
The Canadian Wheat Board, at Winnipeg. 


9. Onany part of the wheat product purchased for domestic consumption and 
later exported, upon which refund of processing levy will be claimed, the purchaser 
who later exports the wheat product shall take an affidavit giving all particulars. 
Proof of export in such cases shall be furnished to The Canadian Wheat Board, 
423 Main Street, Winnipeg, Manitoba. 


(a) 


Ships’ Stores—The levy applies to flour or other product manufac- 
tured from wheat delivered to lake and river steamers and barges, 
provided they are operating in the Canadian trade. Any flour or other 
product manufactured from wheat that may be taken on as stores 
whilst in foreign ports is subject to the levy as in Section 8. On flour 
or other product manufactured from wheat delivered to ocean or 
coastwise steamers, the levy is payable on that part consumed in 
Canadian waters. The levy shall be collected by the processer on 
delivery, and application for refund made by the purchaser. 


NOTE:—The penalties provided in the Act are: 


(a) 


(b) 


Any processer who does not pay the levy to the Board on or before the 
last day of the month following delivery of the wheat product as here- 
in provided shall be subject to a penalty of one-thirtieth of one per ~ 
centum of the amount due on account of the aforesaid levy for each 
day that such payment is in default. 


Any breach of any provision of Section 18 of the Act or of any regula- 
tion made thereunder shall be punishable on summary conviction by 
imprisonment for not more than one year or by a fine not exceeding 
five thousand dollars or by both such imprisonment and such fine. 


REPORT 
of 
The Canadian Wheat Board 


Crop Year 1941-1942 


REPORT 
of 
The Canadian Wheat Board 
Crop Year 1941-1942 
Oy 


be, 


Report of The Canadian Wheat Board 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


In 1941-42, the activities of The Canadian Wheat Board show 
the first reflections of the reduced emphasis on wheat and the trend 
toward diversification of western grain production. The restrictive 
effect of the third year of war upon the international movement of 
wheat resulted in enlarged accumulations of surplus wheat in the four 
chief exporting countries—a surplus which increased from 635 million 
bushels on July 31st, 1939 to 1,430 million bushels on July 31st, 1942. 


Although supplying the bulk of the wheat requirements of the 
United Kingdom since the outbreak of war, exports of Canadian wheat 
were not sufficient to take care of the large crops harvested in 1939 
and 1940, with the result that the Canadian carryover increased to 
record proportions on July 31st, 1941. The upward trend in wheat 
stocks in Canada was only moderately offset by the small crop produced 
in 1941, the carryover at July 31st, 1942 being 424 million bushels 
compared with 480 million bushels at July 31st, 1941. 


Thus, the third year of the war found the exporting countries 
generally concerned with problems of surplus wheat, problems of 
storage, and problems in the financing of wheat in all its aspects. 
These were the circumstances under which The Canadian Wheat Board 
operated in 1941-42, under the wheat programme established by the 
Dominion Government for that crop year. 


1941-42 WHEAT PROGRAMME 


With Canadian stocks of wheat indicating a prospective Canadian 
carryover of unprecedented proportions on July 31st, 1941, the 1941-42 
wheat programme was the subject of intensive study by the Dominion 
Government, The Canadian Wheat Board, and the Advisory Committee 
to The Canadian Wheat Board. In discussing plans for 1941-42 the 
report of The Canadian Wheat Board for the crop year 1940-41 stated: 

“With the carryover of Canadian wheat threatening to exceed 500 
million bushels, and with storage facilities badly congested, it seemed 
clear that continuation of the traditional policy of unrestricted wheat 
production was not advisable under war conditions. The considerable 
outlay for storage and carrying charges on huge stocks of wheat could 


ae; em 


not logically be increased, when the funds were needed in more direct 
war effort. There developed a fairly common agreement that wheat 
deliveries must be restricted to the amount of wheat that could be 
sold at home and abroad during the crop year 1941-42.” 


The 1941-42 wheat delivery programme was provided for in 
Order in Council P.C. 3849 of May 30th, 1941. This programme called 
for the limitation of wheat deliveries for the crop year 1941-42 to 
approximately 230 million bushels for the whole of Canada. The 
Canadian Wheat Board was charged with the responsibility of imple- 
menting the limitation in total marketings of wheat in Canada, and 
under the above Order in Council was given the necessary regulatory 
powers. In the administration of the limitation on total marketings 
in the West, an “authorized acreage” for delivery purposes was estab- 
lished for each producer on the basis of 65% of his declared wheat 
acreage in 1940. Facilities were provided for the upward adjustment 
of authorized wheat acreages in the case of producers who had seeded 
an unusually low wheat acreage in 1940. Particular attention was paid 
to those districts where drought and grasshoppers greatly reduced 
wheat seeding in 1940. Other producers had their authorized acreages 
lowered because of unusually high wheat acreages seeded in 1940. 
The adjustment of these extremes modified the inequities arising from 
the use of a single base year. 


The number of bushels per authorized acre to be marketed in 
1941-42 was left open until the size and pattern of the 1941 crop were 
known. Provision was made for a sliding scale of deliveries based on 
yields should the size and distribution of the 1941 crop make such an 
arrangement necessary. 


The statutory fixed initial price of 70¢ per bushel basis in store 
Fort William/Port Arthur or Vancouver remained in effect. 


The Wheat Acreage Reduction Act 1941 played an important 
part in defining the wheat position in Canada during 1941-42. Under 
this legislation bonuses were paid for wheat acreage reduction in 1941 
as compared with 1940. 


THE DEVELOPMENT OF THE 1941 CROP 

(a) Acreage 

As contemplated by the 1941-42 wheat programme, including 
the introduction of bonuses for wheat acreage reduction, a very large 
decline in wheat acreage was reported by the Dominion Bureau of 
Statistics on August 10th, 1941. The acreage sown to wheat in Canada 
declined from 28,726,000 acres in 1940 to 21,882,000 acres in 1941, and 
wheat acreage in the prairie provinces declined from 27,750,000 acres 
to 21,140,000 acres—a reduction of about 24%. Wheat acreage in the 
prairie provinces in 1941 was the lowest in fifteen years, and returned 
to the approximate levels of 1927 and 1928. 


Pee aes 


(6) Growing Conditions 

The 1941 crop was seeded under favourable circumstances and 
it was not until June 15th that adverse conditions developed in parts 
of Saskatchewan and Alberta. During the balance of June and July a 
combination of drought and extremely high temperatures caused a 
rapid deterioration in the grain crops in Saskatchewan and Alberta. 
Conditions remained favourable in Manitoba throughout the season. 
By the middle of July it was apparent that 1941 production would be 
well below average. The following table shows grain production in 
Canada and in the prairie provinces in 1941, with comparative figures 
for 1940: 


All Canada Prairie Provinces 
1941 1940 1941 1940 
(million bushels) (million bushels) 

AVE SV 2r | cee a eee bi poke 540 296 514 
OE YR er Uae mee ee 306 381 178 229 
Borie yl ee 111 104 95 83 
Ryne ite.) An ee lien 12 14 10 12 
a re Pay boa OAL id 6 o 6 Ss 
PEOtaISt i. eee 750 1,042 585 841 


Wheat production in Canada was 225 million bushels less than 
in 1940, and the production of all grain and flaxseed was 292 million 
bushels less than in the previous year. 


The decline in wheat production in 1941, resulting from low 
yields per acre and a large reduction in wheat acreage, was reflected 
in the subsequent administration of 1941-42 wheat policy by The 
Canadian Wheat Board. Although crop estimates made in the fall of 
1941 turned out to be too low when disposition data were complete, it 
was apparent that the probable deliveries would not be sufficiently 
different from “approximately 230 million bushels” to justify the 
continuance of a restrictive quota system. 


MARKETINGS AND PRICES 


During the crop year 1941-42, producers in Western Canada 
marketed 227.9 million bushels of wheat as compared with marketings 
of 456 million bushels during 1940-41. Thus, marketings in 1941-42 
were about one-half the volume of the preceding crop year. Of par- 
ticular importance, wheat marketings by producers during the last 
month of the crop year amounted to about 25 million bushels. The 
last week of July was the third heaviest delivery week of the entire 
crop year, over 9 million bushels of wheat being marketed in that 
week. These heavy deliveries in the last few weeks of the crop year 
materially affected the storage situation at a large number of points 
in the West, and had definite repercussions upon available storage 
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space and delivery quotas in the early part of the new crop year com- 
mencing on August Ist, 1942. Heavy deliveries of wheat in the final 
months or weeks of the crop year will always present administrative 
difficulties for The Canadian Wheat Board, and will have repercussions 
on the ensuing crop year as long as relatively large stocks are being 
carried in Canada. 


Of total marketings of 227.9 million bushels in the West during 
the crop year 1941-42, producers delivered 100 million bushels to the 
Board, or about 44% of their marketings. In the previous crop year 
producers delivered 395 million bushels to the Wheat Board out of 
total marketings of 456 million bushels. 


The relatively small amount of wheat delivered to the Board in 
1941-42 was a reflection of the fact that the market price for wheat 
remained steadily above the Board’s price throughout the crop year, 
as shown in the following table: 


Board Price 
No. 1 Nor. Wheat Cash Closing Price* 
Plus Farm Storage No. 1 Nor. Wheat 
(cents per bushel) 

High Low 
AUGUST. Soe pie 70 74% 71% 
September. ieee ea 70 1376) Vahl os 
OGtober es 22 oer es 70 eae i 71% 
NOVemDER eae 70%—71 74% 72% 
December)... 0 ees 71 —71% 75% 73% 
JAM AT Ye ee ies coat at TA 72h 78% 74% 
PeDruary. ances. Warten Owe 78% 75% 
1 iced ee ee eee ORF On te Nh pd 73 —73% 78% 76% 
12%) c1 | Ce ea POR ee NR Realm 73%—74 79% 78% 
LUE Wipes ROMO Ur mi ontaMs Aa ie JAIRO JAS 79% 79% 
alfa ke that eu hat Ube la Ribena hel AN diy 71> —157 803 79% 
Oa nese ee eee ART 75%—76 81% 8036 


* Basis in store Fort William/Port Arthur. 


EXPORTS 


Overseas clearances and United States imports of Canadian 
wheat amounted to 176,081,138 bushels. Exports of wheat flour were 
maintained at a high level in 1941-42, and were the equivalent of 
45,926,003 bushels of wheat. ‘Thus total exports of wheat and wheat 
flour amounted to 222,007,141 bushels as compared with 231,206,246 
bushels in the preceding crop year 1940-41. As in the previous crop 
year, the United Kingdom was the main purchaser of Canadian wheat 
and Canada provided a very large share of total British imports. 


ate a 


WESTERN PRICES 


As in 1940-41, the initial price of the basic Western grade, No. 1 
Northern, was fixed by statute at 70¢ per bushel. On August 2nd, the 
Board fixed the initial price of other principal grades, and these were 
approved by Order in Council P.C. 5913. The remaining initial prices 
were fixed by the Board and approved by the Government on August 
22nd under Order in Council P.C. 6552. 


THE DELIVERY QUOTA SYSTEM 


Since it was apparent early in the crop year that the marketable 
surplus of the 1941 crop in the West would not exceed the limit of 
marketings established by the Dominion Government under its wheat 
policy for the crop year, the Board proceeded to operate its wheat 
delivery quota system on the basis in effect in 1940-41. On July 24th, 
1941, the Board announced that there would be no delivery quotas on 
oats, barley, rye and flaxseed, and that producers could deliver these 
grains without restriction as to delivery point and without entering 
such deliveries in their 1941-42 permit books. The reason for this 
decision was the small crop harvested in 1941 and the certainty that 
deliveries of these grains would be absorbed without difficulty and 
without taking up available storage space for any length of time. On 
the same date, the Board announced that effective August 1st, 1941, 
the first quota on wheat deliveries would be 5 bushels per authorized 
acre. By “authorized acre’ is meant the wheat acreage for delivery 
purposes established by The Canadian Wheat Board and shown in each 
permit book. It was necessary to place restrictions on the marketing of 
wheat during the fall months because less than 90 million bushels of 
space were available in country elevators on August Ist, 1941, and even 
though the wheat crop was small, care had to be taken to see that each 
producer secured his fair share of the available storage space until 
such time as space was available for all 1941-42 deliveries. 


A note-worthy feature of the 1941-42 crop year from the delivery 
quota standpoint was the rapid rate at which delivery quotas were 
increased. The general 5 bushel per authorized acre delivery quota 
remained in effect until October 7th, when it was raised to 8 bushels 
per authorized acre. On October 16th the general quota was increased 
to 12 bushels per authorized acre and on November 21st to 15 bushels. 
On November 18th, the Board established a number of “open delivery 
points” where space was sufficient to take care of the balance of 
prospective 1941-42 marketings. The number of delivery points on an 
“open delivery” basis was rapidly increased during the last two weeks 
of November, and on December 4th all delivery points in the West 
were placed on an “open delivery” basis. 
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Little trouble was experienced with infractions of the delivery 
quotas during the short period the quotas were in operation. Sixty 
cases were investigated and twenty-three prosecutions launched, 
convictions being obtained in all cases. 


FARM STORAGE 


In accordance with the powers granted to the Board by Section 
7(h) of The Canadian Wheat Board Act, as amended in 1940, farm 
storage payments were made to producers on the same basis as in 
1940-41, namely at the rate of 1/45 of a cent per bushel per day. 
Farm storage commenced on October 8th and was paid on all grades 
of wheat delivered to the Board between November Ist, 1941 and 


July 31st, 1942. 


The following table shows Board wheat receipts from producers 
and the payments made to producers on account of farm storage: 


Board’s Fixed Price 
No. 1 Northern 


basis Farm Board's Fixed Payments 

Time of Delivery Ft. Wm./Pt. Arthur Storage Price Plus Receipts Made 

to the Board or Vancouver Payable Farm Storage from Producers to Producers 
(dates inclusive) 

Previous to Nov. 1, 1941 70 2 70¢ 55,245,650-15 $3... 
INOVen Le INov. 22 70 iy 704% 15,180,265-05 75,901.21 
INOV42Z5 as SDCCIALS 70 1 71 13,088,101-55 130,880.76 
Dec. 16°“ Jan. (751942 70 1% 71% 6,426,618-00 96,398.92 
Jats Owe anes aU 70 Z TZ. 2,918,939-35 58,378.66 
Jans ol. VS Reba Z2 70 2 724 950,080-15 23,151 32 
Heb. 23° Mar 17 70 3 73 1,292,057-40 38,761.53 
Mar. 18 “ Apr. 9 70 34% 73% 744,271-50 26,049.42 
Apr. 10 “ May 1 70 4 74 356,274-50 14,250.95 
May 2 “ May 24 70 4 74% 501,404-40 22,563.21 
May 25 “ Junel6 70 5 Ts 587,594-40 29,379.70 
June 17 “ July 8 70 54% 75% 532,911-45 29,310.10 
Alig “Ho Codie S31 70 6 76 1,717,027-50 103,021.70 
99,541,198-20 $648,647.98 


Total payments to producers for farm storage amounted to 
$648,647.98 during 1941-42, as compared with $6,147,524.03 paid in 
1940-41. Farm storage payments in 1941-42 reflected the relatively 
heavy marketings previous to November Ist, the higher prices for 


wheat marketed outside the Board, and the smaller crop. 


PROCESSING LEVY 


By Order in Council P.C. 5844, dated July 31st, 1941, the section 


in The Canadian Wheat Board Act providing for the collection of the 
Processing Levy was repealed. In accordance with this Order in Council 
the Board discontinued the Processing Levy at the close of business 
on July 31st, 1941, and in the 1941-42 crop year merely completed the 
collection of levies due to the Board up to and including July 31st, 1941. 
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SPECIAL MEASURES REGARDING FLAXSEED 


On March 5th, 1942 Order in Council P.C. 1636 “froze” the stocks 
of flaxseed in Canada under the supervision of The Canadian Wheat 
Board and provided penalties for any breach of the order. This step was 
taken because the necessary supply of vegetable oils for Canada and 
her Allies was seriously threatened by the spread of war in the Pacific 
area. A higher price was intended for 1942 production and control of 
existing stocks was an essential prerequisite to the establishment of 
the new policy. 


On March 9th, 1942 Order in Council P.C. 1800 gave The 
Canadian Wheat Board wide powers in respect to flaxseed in Canada, 
subject to the naming of an effective date upon which this Order in 
Council would come into effect. On March 19th, 1942, Order in Council 
P.C. 1800 was brought into effect by Order in Council P.C. 2166. 


The Canadian Wheat Board was given compulsory power to take 
title to and possession of all flaxseed in store in Canadian elevators, 
warehouses and mills, whether licensed or unlicensed, and the accept- 
ance of delivery of flaxseed from producers was made a duty of the 
Board. The Board was empowered to take over such flaxseed on the 
basis of Winnipeg market prices on the day preceding the effective 
date of Order in Council P.C. 1800. The Order in Council also provided 
for the suspending of trading in flaxseed futures and cash flaxseed on 
any grain exchange, or elsewhere in Canada. In the selling of flaxseed 
acquired under this Order in Council, the Board was specifically in- 
structed to observe the maximum price regulations in respect to this 
product. The basis of the Board purchases of flaxseed from producers 
during the crop year 1942-43 was also set forth. 


Under Order in Council P.C. 1800, which was made effective 
from March 19th, the Board took over 1,968,462-09 bushels of flax 
prior to July 31st, 1942 (including purchase of 1941 flaxseed from 
producers). Between the effective date of Order in Council P.C. 1800 
and the end of the crop year on July 31st, 1942, Board sales of flax 
amounted to 1,339,205 bushels, leaving stocks on hand on July 3lst, 
1942 of 629,257-09 bushels. Open futures trades of 1,116,000 bushels 
were closed out on the basis of, and under the authority of Order 
in Council P.C. 1800. 


EASTERN DIVISION 


On June 25th, 1941, by Order in Council P.C. 4535, the price of 
70¢ per bushel, basis delivered in Montreal, for No. 1 grades of Canada 
Eastern winter wheat, was continued for another year. On July 8th, 
1941, by Order in Council P.C. 5040 prices of No. 2 and No. 3 grades 
were fixed at 68¢ and 65¢ per bushel respectively. 


Owing to the small wheat crop in Ontario in 1941, the price of 
Ontario wheat rose far above the Board’s initial price, as established 
by Order in Council P.C. 4535. Ontario producers therefore had a 
market for their wheat outside of The Canadian Wheat Board. As a 
result, only a very small amount of wheat was delivered to the Board 
by one producer, which would have meant excessively high per-bushel 
handling costs. For these reasons, the Government, by Order in Council 
P.C. 7700, dated October 4th, 1941, announced that The Canadian 
Wheat Board would accept Ontario winter wheat only in the event 
that the market price for No. 1 grades of Ontario winter wheat at 
country points fell below the price of 80¢ basis export rail freights to 
Montreal. This same Order further empowered the Board to return 
to the producer the small amount of 1941 wheat delivered to the Board 
prior to October 4th, 1941. The terms of Order in Council P.C. 7700 
were carried out by the Board, and since the price remained above 
the figure set, no deliveries to the Board were made and there are no 
operations to be reported. 


ADVISORY COMMITTEE 


The Advisory Committee continued to render assistance to the 
Board and to the Dominion Government during the crop year 1941-42. 
During the crop year four meetings of the Advisory Committee were 
held and a wide range of matters came under review of the Committee. 
Particular attention was paid to formulation of recommendations in 
respect to the wheat policy for 1942-43, two meetings of the Advisory 
Committee being largely devoted to this purpose. Among other im- 
portant matters referred to the Advisory Committee were farm storage, 
car allotment, basis of delivery quotas and the domestic price of wheat. 


During the year, Mr. D. G. McKenzie, Chairman of the Advisory 
Committee, tendered his resignation on being appointed Chief 
Commissioner of the Board of Grain Commissioners for Canada. 
Mr. McKenzie was succeeded on the Committee by Mr.’ R. C. Brown 
of Pilot Mound, Manitoba, and Mr. Lew Hutchinson was elected 
Chairman of the Advisory Committee. 


1942.43 PROGRAMME 


After several months of thorough consideration, the Dominion 
Government announced its 1942-43 grain programme on March 9th, 
1942. Among the factors which were of decisive importance in © 
determining the 1942-43 grain policy were the following: 


(1) The necessity of increasing production of oats and 
barley to meet the feed situation arising from a rapidly 
expanding livestock industry; and the necessity of in- 
creasing flaxseed production in order to secure wartime 
requirements of vegetable oils; 
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(2) The large stocks of wheat in Canada in relation to avail- 
able storage capacity, and to market possibilities; 


(3) The need to improve the income of those producers 
whose main cash crop is wheat. 


The 1942-43 grain programme, as announced by the Hon. 
James A. Mackinnon, Minister of Trade and Commerce, and the Hon. 
James G. Gardiner, Minister of Agriculture, is summarized as follows: 


(1) Prices 


The fixed initial price was increased from 70¢ per bushel 
for No. 1 Northern in store FortWilliam/Port Arthur or 
Vancouver to 90¢ per bushel for the same grade of 
wheat in the same position. 


(2) Limitation of Marketings 


For the crop year 1942-43 permitted marketings were 
set at 280 million bushels for the West, as compared 
with 230 million bushels for all of Canada in the 
previous crop year. 


(3) Minimum Prices for Barley 


For the crop year 1942-43 The Canadian Wheat Board 
was empowered to buy Winnipeg barley futures or cash 
barley at a price per bushel which would assure that 
producers in Western Canada would be continuously 
offered the following prices per bushel basis in store 
Fort William/Port Arthur: No. 1 Canada Western 
2 Row or 6 Row, or No. 2 Canada Western 2 Row or 
6 Row—60¢ per bushel; No. 3 Canada Western—58¢ per 
bushel; or No. 1 Feed—56¢ per bushel. 


(4) Minimum Prices for Oats 


For the crop year 1942-43 The Canadian Wheat Board 
was empowered to buy Winnipeg oats futures or cash 
oats at a price per bushel which would assure that 
producers in Western Canada would be continuously 
offered the following prices per bushel basis in store 
Fort William/Port Arthur: No. 2 Canada Western 
Oats—45¢ per bushel; Extra No. 3 Canada Western, 
No. 3 Canada Western, or Extra No. 1 Feed—42¢ per 
bushel; or No. 1 Feed—40¢ per bushel. 
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(5) Fixed Price for Flax 


For the crop year 1942-43 The Canadian Wheat Board 
was designated as the only agency to receive flaxseed 
from producers in Canada. The Canadian Wheat Board 
was empowered to purchase flaxseed on the basis of 
$2.25 per bushel for No. 1 Canada Western Flax, basis 


in store Fort William/Port Arthur. 


(6) Payments for Wheat Acreage Reduction 


With some changes, acreage bonuses under the Wheat 
Acreage Reduction Act were continued for 1942-43. 


ADJUSTMENT OF CANADIAN WHEAT STOCKS 
TO HIGHER PRICE LEVEL 


On March 5th, 1942 a resolution appeared on the order paper 
of the House of Commons providing for “the payment of an increased 
rate per bushel of wheat delivered by producers”. Pending official 
action, The Canadian Wheat Board issued a press announcement, 
which was brought to the attention of those concerned prior to the 
opening of the market on March 6th, 1942. The announcement read 
as follows: 


“A resolution placed on the order paper for March 5th, 1942, 
indicates the Government’s intention to increase the initial price of 
wheat. This is an official notification of our intention that all open 
wheat futures will be adjusted to the new level of wheat prices on 
or before July 31st, 1942, and that all open wheat futures will be 
cleared on or before this date at the closing prices of Thursday, 
March 5th, that is May wheat futures at 7914 cents and/or July wheat 
futures at 8034 cents. If this action is not taken until July 31st, 
suitable carrying charges will be allowed to holders of cash wheat for 
the elapsed period during the month of July. Unhedged cash wheat 
will be adjusted on the same basis. In the meantime holders of cash 
wheat as well as futures may continue to carry on with their normal 
business bearing in mind the above.” 


The result of this action was that persons holding cash wheat 
or wheat futures could not sell at prices higher than those ruling at 
the market close of March 5th, after allowing for carrying charges. 
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On March 9th, 1942, Order in Council P.C. 1803 was passed, 
giving The Canadian Wheat Board all the necessary powers to transfer 
all non-Board or open market stocks of Canadian wheat (Western 
Canada grain grades) to the new and higher price level. An important 
feature of the mechanism was to prevent speculative profits accruing 
as a result of this decision in respect to wheat policy. By the terms 
of the Order in Council, The Canadian Wheat Board was given the 
power, up to and including July 31st, 1942, to buy actual wheat from 
persons other than producers, to control and adjust trading and con- 
tracts in Winnipeg wheat futures and to exercise any other powers 
necessary to give effect to the change from the lower to the higher 
price level. 


The Board carried out the instructions contained in the Order 
in Council. The procedure employed is found in Instructions to the 
Trade No. 113 of June 15th, 1942 and No. 133 of July 29th, 1942. 
The actual operations involved in carrying out the Order, including 
the purchases, net sales and unsold stocks held by the Board are 
found in a subsequent section of this Report. 


MAXIMUM PRICES OF GRAINS 


The Board undertook the responsibility of acting as Adminis- 
trator on behalf of The Wartime Prices and Trade Board in defining 
the maximum prices at which certain grains traded during the basic 
period September 15th to October 11th, 1941. 


SALES TO THE UNITED KINGDOM 


A sale of 120 million bushels of Winnipeg wheat futures was 
made to the United Kingdom in November, 1941 and a further sale of 
120 million bushels was completed in May, 1942. 


LONDON OFFICE 


Mr. R. V. Biddulph, European Commissioner of the Board, 
continued his liaison work between the Board and the Imported Cereals 
Division of the United Kingdom Ministry of Food and also acted as 
the Board’s agent in transactions with the United Kingdom Treasury. 
He also assisted in the negotiations leading to the sale of wheat to 
Russia on credit and the gift of wheat to Greece. 


The Board’s film “The Kinsmen” was re-edited during the year and 
was extensively used by the United Kingdom Ministry of Information. 
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PACIFIC COAST 


The continued shortage of shipping caused a further reduction 
in the Pacific Coast wheat business during 1941-42. Only 2,980,175 
bushels were unloaded at Pacific Coast terminals and 3,855,474 bushels 
were shipped. The latter figure compares with 4,056,218 bushels in 
1940-41. The Board’s sales of wheat at the Pacific Coast during the 
year amounted to 4,066,123-30 bushels. 


CHURCHILL 


There was no movement into or out of Churchill during 1941-42, 
the elevator remaining full of wheat. 


OPERATING AND FINANCIAL SUMMARY 


During the year under review the Board had an open, or unsold, 
position for three crop seasons, and since lst August, 1942 another 
season has been added, making four crop years in operation at one 
time. The following tables show the position of the 1941, 1940 and 1939 
crop years as at the date of the Balance Sheet, and in addition there 
is a table showing the operations of the Special Account authorized 
under Order in Council P.C. 1803 of 9th March, 1942. Elsewhere in 
the Report is a statement of the operations of the Flax Division—1941 
Crop Account, being the operations authorized under Order in Council 
P.C. 1800 of 9th March, 1942, previously commented upon. As the 
Board did not handle Ontario wheat in the 1941 crop year, there is 
no Operating Statement shown in respect of the Eastern Division. 


WESTERN DIVISION 
1941 Crop 


Deliveries by producers to Agents of the Board, by provinces, 
were as follows: 


Northern 


. Garnet Durum Other 
eee Wheat Wheat Wheats Total 
Manitoba 10,718,491-30 27,484-20 45,807-20 10,791,783-10 


Saskatchewan _.. 45,911,006-50 3,391-00 19,543-55  36,029-30 45,969,971-15 
42,108,549-30 460,200-00 210,694-25 42,779,443-55 


98,738,047-50 463,591-00 47,028-15 292,531-15 99,541,198-20* 


* 38,016,158-15 bushels of the above deliveries were in store country elevators, not 
yet delivered to the Board. 
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The ultimate disposition of the 99,541,198-20 bushels of wheat 
received by the Board from producers was as follows: 


42,507,013-10 bushels were shipped to Fort William/Port Arthur 
1,142,108-20 ‘ wf ee 

14,009,420-40 . i 
3,866,497-55 2 


61,525,040-05 
*38,016,158-15 " 


99,541,198-20 


* Vancouver 
“ Interior terminals and mills 
sold at country elevators 


in store country elevators, not yet delivered 


* In addition to the above figure, 39,296,752-15 bushels of the 1940 crop were still 
in country elevators, not yet delivered. 


Deliveries by producers to the Board, as reported by the Board’s 
Agents; net sales, and unsold stocks held by the Board at the end of 
each month, are shown in the following table: 


Balance of 


Deliveries 
to the Board 
by Producers 


Net Sales 
of 1941 Crop 
by the Board 


1941 Crop Held 
by the Board at 
end of month 


1941 
BAITUIS Ec sal 2,767,037-05 *14,933,939-50 (12,166,902-45) 
September... 16,477,931-40 853,335-00 3,457,693-55 
Wiccnper rs ttt Me. 24,445,842-45 1,935,674-50 25,967,861-50 
November) ges: 25,994,291-40 **2.2,455,619-00 29,506,534-30 
December. .............:0:00005.- 17,180,428-50 44,174-35 46,642,788-45 

1942 
LOSE a rr rea 5,482,219-00 2,073,080-35 50,051,927-10 
menriatye on: oe 1,329,302-45 407,976-45 50,973,253-10 
Byler 2.) eR dey 1,704,981-10 150,868-25 52,527 ,365-55 
ANCL ae Oly aie ee 685,499-40 117,722-20 53,095,143-15 
104 ESS SQ Aimee ine oe 565,757-10 **12,183,274-50 41,477,625-35 
“HERAT OS So are an oe 718,687-30 265,024-20 41,931,288-45 
UU eet hn eee 2,189,219-05 437,419-15 43,683,088-35 

Total for Year 99,541,198-20 55,858,109-45 


* As reported last year, 14,933,000 bushels of a sale of 120 million bushels of wheat 
futures to the United Kingdom, made on May 13th, 1941, were allocated to the 


1941 crop. 


This quantity is included in the August sales above. 


** As mentioned elsewhere in this Report, a sale of 120 million bushels of wheat 
futures was made to the United Kingdom on November 14th, 1941, and a further 
sale of 120 million bushels was made on May 22nd, 1942. 22,400,000 bushels of 
the first sale are included in the November sales above; the balance, of 97,600,000 
bushels, was allocated as follows: 30,799,000 bushels to the 1939 crop, and 66,801,000 

The second sale was allocated in the following quantities: 

12,000,000 bushels to the 1941 crop, and included in the May sales above; 15,000,000 

bushels were allocated to the 1939 crop; 33,600,000 bushels to the 1940 crop, and 

59,400,000 bushels were carried forward to the 1942 crop. Sales allocations are 


bushels to the 1940 crop. 


made on the basis of the unsold position of the various crop years. 
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The month-end liability of the Board to the Banks and Agents of 
the Board in respect of the 1941 wheat crop account is shown in the 
following table: 


8,543,346.36 


26,043,135.49 


Demand Liability 
Loans to Agents Combined 
1941 
Amgust Stet (47... By ee $ 1,894,777.41 $ 1,894,777.41 
September (Ob cc!) 9/20 9! a2. ge ee 12,860,860.62 12,860,860.62 
October 3ist. 3s 633,161.64 28,050,445.38 28,683,607.02 
November 30th... 1,859,287.90 40,349,478.60 42,208,766.50 
December 31st... 2,239,837.88 46,512,686.58 48,752,524.46 
1942 
January 31st... 2,592,839.49 44,939,614.40 47,532,453.89 
February 28th... 5,338,037.11 41,663,107.61 47,001,144.72 
Maren SS 6,841,287.50 39,914,885.69 46,756,173.19 
PETTY, GOS nc ss. 7,867,892.00 36,105,729.33 43,973,621.33 
EG rd ba Sa 18,199,606.24 31,390,426.11 49,590,032.35 
Juie BOS So Se 6,908,066.77 27,781,535.58 34,689,602.35 
SUIV SISEE Chiro Cte 


34,586,481.85 


SPECIAL ACCOUNT—P.C. 1803 


The following table shows the purchases of Special Account 
authorized under Order in Council P.C. 1803 of 9th March, 1942; net 
sales and unsold stocks held by the Board for this Account at the end 
of each month. 


Balance of 


39,052,780-20 


esas 9" ewe 


Purchases Special Account 
Special Account P.C. 1803 
P.C. 1803 Net Sales at end of month 
1942 
eo | ee ne ae st 9,655,000-00 2,337 ,000-00 7,318,000-00 
yA 3 | Cae eae Re ey 12,948,000-00 2,320,000-00 17,946,000-00 
peat aati 1S A 477,000-00 2,885,325-00' 15,537,675-00 
PUA ONES eY 0 ee. 3,050,000-00 96,765-00: 18,490,910-00 
Jy se AN APE ae 12,922,780-20 8,316,640-00: 23,097,050-20 
Total for Period 15,955,730-00 


1940 Crop 


On Page 13 of the Report for the crop year 1940-41 a statement 
was presented showing deliveries to the Board, sales and unsold stocks 
of the 1940 crop by months. The following table shows the sales during 
the period under review, together with the unsold balance, by months: 


These quantities include 


the 1940 crop. 


Net Sales 
of 1940 Crop 
by the Board 


131,745,280-15 


Balance of 
1940 Crop Held 
by the Board at 

end of month 


1941 
July 31st (as per previous Report) 253,713,363-15 
Less Deliveries wrongfully reported by Agents 
of the Board—subsequently adjusted 1,720-30 
253,711,642-45 
31S a Ee re ee RC Fae teat 7 nee 5,492,570-15 248,219,072-30 
SO eran eS a la 2 de eo 12,801,788-55 235,417,283-35 
RP PONDE NOs 8p ee Seren ate 8 5,016,938-35 230,400,345-00 
cL ee RE GER > REINO Ree aaa ce *66,882,942-40 163,517,402-20 
LE ZT in ee ol” Seat Res Oe PO aes 78,710-45 163,438,691-35 
1942 
TEAS Ite et SE OR Een, Se 4,851,594-25 158,587,097-10 
acs TEs pT Re rt ese ee 975,157-10 157,611,940-00 
RIBECHR I i ee ss ae 113,600-20 157,498,339-40 
ESTOTRI wn Nee eee A SEA Re SPE et 40,664-05 157,457,675-35 
|S le oe se aoe ie **33,676,551-30 123,781,124-05 
- ae a Ss ae ea ee 679,090-50 123,102,033-15 
- ee 2 On ae a I a ne 1,135,670-435 121,966,362-30 
Total for Year 


*66,801,000 bushels and **33,600,000 bushels, being part 
of the two sales of 120 million bushels each to the United Kingdom allocated to 


The month-end liability of the Board to the Banks and Agents of 
the Board on the 1940 wheat crop account is shown in the following table: 


Demand Liability ; 

1941 Loans to Agents Combined 
Peaeusteoisty 2 ke $ 65,982,450.88 $128,725,190.44 $194,707,641.32 
September 30th. 70,211,039.43 111,823,240.75 182,034,280.18 
CLONE AOISE 8s 65,971,869.65 98,985,031.27 164,956,900.92 
November 30th... 59,931,679.97 88,622,354.87 148,554,034.84 
December 3l1st...... 58,241 ,346.25 82,019,407.70 140,260,753.95 

1942 
BAUNATYOONSE ee 60,035,883.68 78,418,742.82 138,454,626.50 
February 28th... 69,197,294.63 72,548,775.84 141,746,070.47 
RAAren SOUS). 9 68,788,554.03 68,022,755.23 136,811,309.26 
Jott ee) d a 60,334,366.53 59,536,098.11 119,870,464.64 
1 Ee BIS aaa 65,865,383.47 48,41 2,217.67 114,277,601.14 
mane G0ths” ............... 61,631,422.31 35,224,915.67 96,856,337.98 
SO 3 Gi 63,588,390.07 27,257,818.04 90,846,208.11 
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1939 Crop 


On Page 17 of the Report for the crop year 1939-40 a statement 
was presented showing deliveries made to the Board, sales and unsold 
stocks of the 1939 crop, by months, and on Page 14 of last year’s Report 
there was a statement showing the sales by months, together with the 
unsold position at the end of each month during the 1940-41 crop 
season. The following table shows the sales made during the period 


under review, together with the unsold balances, by months: 


Net Sales 
of 1939 Crop 
by the Board 


Balance of 
1939 Crop Held 
by the Board at 

end of month 


1941 
July 31st (as per previous Report) 114,831,569-25 
AUC UES Clee sai wh ess et) wed ie 2,419,312-45 112,412,256-40 
me MteMiDer ee fey eke i 5,694,679-10 106,717,577-30 
October waa. 2,115,354-50 104,602,222-40 
INO VEMID OTR sg ie ests abl i) dart ll eaten ee eee *30,831,123-50 73,771,098-50 
Decembers. soo 5 eee 12,835-20 73,758,263-30 

1942 
JANUARY pe eons oe ee eg Re 2,168,119-50 71,590,143-40 
OUUMATY hah cts Sete tb gee ne 436,833-20 71,153,310-20 
IVR cee? ae We ee 17,416-40 71,135,893-40 
24551 TRE NR eee ce ewe fl 5,960-40 71,129,933-00 
Wis yin Note ment | 0 < Sauk’ Sati a ie load **15,010,083-20 56,119,849-40 
Rviave cee Ns 137,459-00: 55,982,390-40 
SL LN eka te Ne a OL oe 254,169-00 55.728,221-40 


Total for Year 59,103,347-45 


‘These quantities include *30,799,000 bushels and **15,000,000 bushels, being part 
of the two sales of 120 million bushels each to the United Kingdom allocated to 
the 1939 crop. 


The month-end liability of the Board to the Banks and Agents of 
the Board on the 1939 wheat crop account is shown in the following table: 


Demand Liability 
1B i 
1941 oans to Agents Combined 
August sist (eS 41153 359 21 $ 15,540.77 $ 41,168,899.98 
September 30th... 38,586,281.98 7,684.88 38,593,966.86 
October aust es evo oa Ned oped il | Willen an 39,585,818.39 
November 30th SILLS: 506-04 Me tee eee se 37,918,506.04 


December 31st. 


1942 
January 31st... 


February 28th. Br 
March<sistee. . sane 


Joell oiNid aves ed oe 
May 31st... 
June 30th. 
July 31st 


37,180,846.70 


34,907,473.40 
36,205,095.47 
36,442,441 .05 
36,199,964.74 
35,714,034.47 
35,483,233.16 
33,770,310.39 


hoe 


37,180,846.70 


34,907,473.40 
36,205,095.47 
36,442,441 .05 
36,199,964.74 
35,714,034.47 
35,483,233.16 
33,770,310.39 
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STATEMENTS 


Appended to this Report will be found the following statements 
with respect to the 1941 Crop, 1940 Crop, 1939 Crop, and the adjust- 
ment and final disposition of the 1938 Crop and prior wheat operations, 
as at 3lst July, 1942: 


Consolidated? balance snect.. = ee eee Exhibit I 
Statement of Crop Account Assets and Liabilities 
ands Consolidation Lb HeLeO Ll aaa eee ae eee Exhibit II 


Statement of Operations 


1941 Crop—Western Division Exhibit III 


Special Account—P.Cy 1803.0 850 ee Exhibit IV 
1941) Crop—Flax Divisions. ois es Exhibit V 
1940. Crop—Western Division ooo... cccccccesssccsesseseceesseees Exhibit VI 


1939 Crop—Western Division Exhibit VII 


Statement of Deficit—1938 Crop 
and Prior Wheat Operations Exhibit VIII 


CONSOLIDATED BALANCE SHEET 


(Exhibit I) 
Stocks of Cash Grain 


Wheat Stocks 


Shown under this heading are the wheat stocks carried in 
country and terminal elevators, or in transit. These were valued on 
the basis of closing market quotations at 3lst July, 1942, basis in store 
Fort William/Port Arthur or Vancouver. 


Flax Stocks 


These stocks were also being carried in country and terminal 
elevators, or in transit, and were valued on the basis of fixed prices 
established as at 31st July, 1942, basis in store Fort William/Port Arthur. 


Wheat Sold 


Wheat stocks sold but not delivered as at the date of the 
Balance Sheet are valued at actual sales prices, less loading charges 
and carrying costs to delivery dates. 


Accounts Receivable 


Of this amount, $918,341.25 represents hedging adjustments in 
respect of Special Account—P.C. 1803, in process of settlement at 
31st July, 1942. 


—— 


Memberships 


All memberships carried under this heading are necessary for 
the conduct of the operations of the Board. ‘The component items 
represent two memberships in the Winnipeg Grain Exchange; one in 
the Vancouver Merchants’ Exchange; one membership in the Winnipeg 
Grain and Produce Exchange Clearing Association Limited (commonly 
known as the “Clearing House’, through which all futures contracts 
are cleared daily), and a membership in the Lake Shippers’ Clearance 
Association. All memberships are valued at cost, less dividends received. 


Deficits 


The deficit in respect of the 1939 Crop Account represents the 
result of the operations for the period from 1st August, 1939 to 31st 
July, 1942; and the 1940 Crop Account is from 1st August, 1940 to 
31st July, 1942. These are subject to a final accounting when all the 
wheat has been sold. 


Liability to Agents 


When grain is delivered by the producers to the country elevators 
of the companies who act as Agents of the Board, the producers 
receive payment on the basis of Board initial prices, and the liability 
continues to be carried by the companies until such time as the grain 
is unloaded in a deliverable position. 


Liability to the Dominion Government 


The items shown under this heading represent the surplus 
resulting from the operations of the Board in respect of Special Account 
—P.C. 1803, and the deficit in respect of the Flax Division—1941 Crop 
Account. These are subject to a final accounting when all of the 
grain has been sold. 


Provision has been made that any losses to the Board on these 
operations will be met from moneys appropriated under the War 
Appropriation Acts, 1942, or subsequent War Appropriation Acts, and 
any profits shall accrue to the Consolidated Revenue Fund. 


1930 Wheat Crop Equalization Payment Account 


As stated in previous Reports, this amount represents the residue 
of $6,600,000.00 made available to the Board for the purpose of equal- 
izing the various payments made in respect of the 1930 Crop by the 
Canadian Co-operative Wheat Producers Limited, as repayment for the 
Board’s expenses in this connection and for other special purposes. 


Hots 


Amounts due to Producers, Eastern Division, 
1939 and 1940 Crop Accounts 


These amounts represent the outstanding Certificates on the 
final payment of the 1939 and 1940 Crop Accounts. 


During the period under review approximately $9,000.00 has 
been paid to producers in respect of the 1939 Crop final payment, and 
approximately $68,000.00 has been paid in respect of the 1940 Crop 
final payment. Every reasonable effort has been, and is being made 
to secure these outstanding Certificates, and a substantial reduction in 
respect of the 1940 Crop Certificates has been made since the date of 
the Balance Sheet. 


Accounts Payable 

The principal item in this amount represents deposits taken on 
sales contracts, to protect the Board against loss in respect of open 
sales contracts, amounting to $80,807.99. 


Accrued Expenses Payable 


As stated on the face of the Balance Sheet, this item includes all 
accrued charges, representing freight, storage charges, etc. 


Surplus 

The surplus in respect of 1941 Crop Account—Western Division, 
for the year ended 31st July, 1942, is only the result of the first year’s 
operations, and is subject to a final accounting when all the wheat 
has been sold. 


STATEMENT OF CROP ACCOUNT ASSETS AND LIABILITIES 
AND CONSOLIDATION THEREOF 


(Exhibit ID) 


As in the previous Report, Exhibit II shows the detail of the 
component Balance Sheet items for each of the crop years and Special 
Account—P.C. 1803, together with the totals shown in the Consolidated 
Balance Sheet. Most of the items shown have already been explained 
in the comments on Exhibit I. 


Amounts due to and from Other Board Accounts 


These amounts represent the daily Clearing House adjustments 
and other items affecting the uncompleted sales of wheat futures, 
which are handled through one Crop Account and are adjusted 
periodically as the sales are completed. 


0 


STATEMENT OF OPERATIONS 
1941 Crop Account (Exhibit III) 


Wheat Acquired 


Under this heading are shown the quantities of wheat received 
from the Agents of the Board on behalf of the producers. 


Wheat Sold 


This shows sales actually completed, for which payment has 
been received, and also the uncompleted sales at contract prices, for 
which payment will be received at time of delivery. 


Futures Contracts 


The item shown under this heading reflects the profit arising 
as a result of the sales of futures contracts exchanged against cash 
wheat sales, after valuing the open futures sales contracts, as at 
3ist July, 1942, at closing market prices. 


Stocks of Wheat on Hand 


As shown in the statement, these stocks were valued on the 
basis of closing market quotations 3lst July, 1942, basis in store 
Fort William/Port Arthur or Vancouver, and the net final surplus of 
$4,809,054.50 is therefore based on the theory that net stocks of cash 
wheat and futures contracts held by the Board could have been closed 
out at the prices used in valuing these holdings, subject only to final 
grade adjustments. 


Carrying Charges and Other Costs 
Carrying Charges 
Carrying charges on wheat stored in country elevators represent 
storage and interest charges paid and payable to Agents of the Board 
until such time as the wheat reaches a deliverable position. 
Storage on Wheat in Terminal Elevators 
This item covers storage paid or accrued on wheat carried in 
interior, lakehead, eastern, and United States terminals. 
Storage on Wheat Stored on Farms 


Elsewhere in this Report this matter is commented upon and 
supported by a statement of the periods during which farm storage 
was operative, the payment per bushel, and also the amount of storage 
paid during each period. 


Interest and Bank Charges 


This item represents interest on bank loans at the rate of 
3 per cent., together with the usual bank charges for exchange, 
transfers of funds, etc. 


ees | poe 


Additional Freight 


This amount represents additional freight paid upon wheat 
purchased on the basis of Vancouver freight rates but which had 
subsequently to be moved eastward. 


Drying, Reconditioning Charges, Grade Adjustments, ete. 


This item is subject to final grade adjustments with the Agents 
of the Board when all the wheat has been delivered by them. It also 
includes the value of wheat lost in transit between interior terminals and 
lakehead or Pacific Coast terminals, which represents a very trifling 
percentage in comparison with the total quantity shipped, and a portion 
of the value of this shrinkage has been, or will subsequently be, 
collected from the railway companies. 


Special Account—P.C. 1803 (Exhibit IV) 


This statement reflects a detailed summary of the operations of 
Special Account—P.C. 1803 which have previously been commented 
upon in this Report. The transactions show the operations necessary 
to provide for the transition period when the market had to be 
adjusted from the old to the new price levels. 


The surplus resulting from the operations merely reflects the 
position as at 3lst July, 1942, and is subject to liquidation of the 
open futures purchase contracts and disposal of the cash wheat on 
hand as at that date. 


1941 Crop Account—Flax Division (Exhibit V) 


This statement represents the summarized details of the 
transactions involved in taking delivery of flax stocks as at 19th 
March, 1942, together with the liquidation of the open futures 
purchase and sales contracts. 


In taking delivery of stocks of flax in the country elevators, it 
was Obviously impossible to determine accurately either quantities or 
grades. For that reason, arrangements were made that delivery of 
these stocks at actual weights and grades would represent the 
deliveries, and quantities submitted by the companies representing 
their stocks in country elevators were considered as Memorandum 
Accounts only, and for that reason monthly figures are not submitted. 


The total quantity delivered, or to be delivered, was 1,968,462-09 
bushels, of which 319,928-06 bushels were being carried at country 
elevators or in transit as at the date of the Balance Sheet. 


sy pa 


Sales by months were as follows: 


Sales 
1942 
JS sy at ka RR Die Deed ae ee aes een en 300,201-28 
1) Ec 2 Vero reo CREM Mie Wis eee ie Pt) 446,903-13 
UIT Mei ade Mateeee thes ty ante ee ales 356,931-46 
JETS PaCeae tN ele cere eg 235,168-25 
1,339,205-00 


1940 Crop Account (Exhibit VI) 


Net Revenue from Processing Levy 


This item was commented upon in the Board Report for the 
crop year 1940-41. The additional revenue for this year represents 
items in process of adjustment at the date of the Balance Sheet last 
year, and further small claims are in process of adjustment. 


The various other items in this statement, and those shown in 
Exhibit VII, have been explained in the comments on Exhibit III. 


STATEMENT OF DEFICIT—1938 CROP AND PRIOR 
WHEAT OPERATIONS (Exhibit VII) 

In the Balance Sheet of the Board as at 31st July, 1941, was shown 
the deficit in respect of the 1938 Crop Account and the net surplus 
from the operations of prior years. These have now disappeared from 
the Balance Sheet, which only reflects the position of the crop years 
which still have an unsold position. 


Details of the items affected are shown in Exhibit VIII, and are 
summarized as follows to show the items as they appeared in the 
Balance Sheet of the Board as at 31st July, 1941, together with the 
changes made during the period under review: 


Deficit—1938 Crop Account for the period 


from Ist August, 1938 to 31st July, 1941 $61,425,829.01 
Add—Interest and bank charges to 24th 
JSUT S GAS © a een ales OWT ae et ae 99,862.18 


3 $61,525,691.19 
Deduct—Net Surplus from the operations 


of prior years $ 4,902,309.36 


Funds received from Department 
of Finance, Ottawa, and applied 
on bank loans, 29th April, 1940 52,000,000.00 56,902,309.36 


Funds received from Department of 
Finance, Ottawa, and applied on bank 


loans, on 24th April, 1942 $ 4,623,381.83 


ped. a 


The foregoing payment, made to the Board for the purpose of 
liquidating the balance of the liability to the banks in respect of 1938 


Crop demand loans, was made under authority of Order in Council 
P.C. 2974, 14th April, 1942. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


C. GORDON SMITH, 


Assistant Chief Commissioner 


W. C. FOLLIOTT, 


Commissioner 


Winnipeg, Manitoba 
January 25th, 1943. 
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EXHIBIT I 
EXHIBIT I 
EXHIBIT IH 
EXHIBIT IV 
EXHIBIT V 
EXHIBIT VI 
EXHIBIT VI 
EXHIBIT VII 


ASSETS 


Stocks of cash grain—({In terms of inventories 
prepared by responsible officials): 


Wheat stocks (valued on the basis of closing market 
quotations 3lst July, 1942, basis in store Fort 
William/Port Arthur or Vancouver) 


Flax stocks (valued on the basis of fixed prices 
established as at 31st July, 1942, basis in store 
Fort William/Port Arthur) 


Wheat sold but not delivered (valued at sales prices 
less loading charges and carrying costs to 
delivery dates) 


Forwarding charges and carrying costs to be 
recovered from sales of wheat in eastern and 
seaboard positions 


Accounts receivable 


Memberships—In the Winnipeg and Vancouver Grain 
Exchanges, the Winnipeg Grain and Produce 
Exchange Clearing Association, and the Lake 
Shippers’ Clearance Association 


Office furniture, equipment and automobiles, at cost 
less depreciation 


Deficits—resulting from the operations of the Wheat 
Board for the period from 1st August, 1939, to 
31st July, 1942: 

Western Division—1939 Crop Account 
—1940 Crop Account 


THE CANADIA 


CONSOLIDATI 
As at 3 
$168,177,340.21 
996,110.82 
374,604.92 
440,749.11  $169,988,805.06 
931,692.36 
11,358.65 
42,579.38 


$ 10,422,953.45 
1,364,026.48 


11,786,979.93 


$182,761,415.38 


[EAT BOARD 
sANCE SHEET 
, 1942 


LIABILITIES 


Liability to banks—demand loans 


—accrued interest thereon 


—outstanding cheques 


Liability to Agents: 
Wheat purchased from Producers but not yet 
delivered to the Wheat Board 


Flax purchased but not yet delivered to the 
PGAE OSE oe aR RR ROCHA Y ca on he 
Liability to the Dominion Government: 
Surplus resulting from operations of the Wheat 
Board in respect of Special Account—P.C. 1803 


Deduct—Deficit—Flax Division 1941 Crop Account 


1930 Wheat Crop Equalization Payment Account— 
residue made available to The Canadian Wheat 
Board, under the authority of Order in Council 
P.C. 633, dated 20th February, 1940 


Amounts due to Producers, Eastern Division, on the 
outstanding certificates: 


1939 Crop Account final payment 
1940 Crop Account final payment 


BITES EDOVADIC 290 OAs a ol ig ee eee 


Accrued expenses payable; freight, storage charges, 


Surplus from the operations of the Wheat Board on 
1941 Crop Account, Western Division, for the 
year ended 31st July, 1942 


$117,753,347.29 


9,678.35 


211,960.55 


$ 53,300,953.53 


513,794.84 


$ 1,360,964.25 
67,907.95 


$ 


3,622.89 


26,446.39 


EXHIBIT I 


$117,974,986.19 


53,814,748.37 


1,293,056.30 


78,658.06 


30,069.28 


82,354.17 


4,678,488.51 


4,809,054.50 


$182,761,415.38 


THE CANADIAD 


STATEMENT OF CROP ACCOUNT ASSETS ANI 


ASSETS 


Stocks of cash grain: 
Wheat stocks _ 
Flax stocks... 


Accounts receivable | 


Net funds transferred to Winnipeg Office 


Gram trade) Memberships). «cto ws ent gy elem Og orks 


Office furniture, equipment and automobiles _. pen 
Deficits—resulting from operations—Western Divi ision,. 


LIABILITIES 


Liability to banks—demand loans 
—accrued interest thereon 


—outstanding cheques... 


Liability to Agents for grain purchased from Producers 
but not yet delivered to the Wheat Board... 


Liability to the Dominion Government: 


Surplus resulting from operations of Special Account— 
PCR OU ce aos keen 


Deduct — Deficit— Flax Division 1941 ‘Monae Account 


Amounts due to and from other Board accounts 


1930 Wheat Crop Equalization Payment Account 


Amounts due to Producers, Eastern Division, on the 
outstanding certificates: 


1939 Crop Account final payment 
1940 Crop Account final payment 


Accounts payable 


Accrued expenses payable 


Surplus resulting from operations of the 1941 Crop 
Account, Western Division _. 


1939 Crop Account 


Western 
Division 


$ 22,068,948.68 


334,794.20 
166,956.93 


$ 22,570,699.81 


1,793.64 


10,422,953.45 
> 32,995; ise 90 


$ 33,770,310.39 
2,775.64 
113,637.70 


$ 33,886,723.73 


(  2,884,732.25) 


78,658.06 


80,807.99 
1,833,989.37 


$ 32,995,446.90 


As at 31 


& 
1940 © 
<i 


Western 
Division — 


$ 95,431,742.0 


16,995. 
273,679.1 


$ 95,722,416.) 


3.7682 


1,364,026... 
$ 97,090,210. 


$ 63,581,577 
5,2254 
95,661. 


$ 63,682,465. | 


27,257,818: 


4,641,172.'| 


$ 97,090,210 


IEAT BOARD 
.BILITIES AND CONSOLIDATION THEREOF 


r 


, 1942 


812.40 
56 


812.96 


098.45) 


1941 
Totals for 
Eastern Special Account Flax Consolidated 
Division P.C. 1803 Division Balance Sheet 

$ Sebivo2i 534435) $ $168,177,340.21 
996,110.82 996,110.82 
374,604.92 
440,749.11 
$ 11,321,534.43 $ 996,110.82 $169,988,805.06 
300.00 918,691.89 931,692.36 

133,173.89 — 
11,358.65 
2,471.41 42,579.38 
— 11,786,979.93 
$ 135,945.30 $ 12,240,226.32 $ 996,1 10.82 $182,761,415.38 
$ 97,879.04 $ 11,309,186.68 $ 542,113.79 $117,753,347.29 
8.04 929.52 44,56 9,678.35 
211,960.55 
$ 97,887.08 $ 11,310,116.20 $ 542,158.35 $117,974,986.19 
513,794.84 53,814,748.37 

1,360,964.25 

( 167,907.95) 1,293,056.30 

34,098.45 ( 663,363.37) 2,591.26 — 
78,658.06 
3,622.89 3,622.89 
26,446.39 
2.00 82,354.17 
334.88 232,509.24 5,474.32 4,678,488.51 
4.809,054.50 

$ 12,240,226.32 $ 996,110.82 


1941 Crop Account 


Western 
Division 


$ 39,355,115.01 


22,815.72 
113.08 


$ 39,378,043.81 


7,138.57 


(133,173.89) 


11,358.65 
40,107.97 


$ 39,303,475.11 


$ 8,445,467.32 
694.15 
2,660.86 


$ 8,448,822.33 
26,043,135.49 


( 1,095,667.93) 


1,434.11 
1,096,696.61 


4,809,054.50 
$ 39,303,475.11 


EXHIBIT IT 


$ 135,945.30 


$182,761,415.38 


THE GANADT 
1941 Crop Acco 
STATEMENT 


For the year en 


Wheat acquired: 
Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouver eee ee Se 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 
OL VanCOmver | cic coke Gas cesacscse poset ateesn bead ned dv AS a SEE 


Profit on futures contracts acquired in exchange against completed 
and uncompleted cash wheat sales... occu legennain pene ee 


Net proceeds from: sales... 14s. etecccude tries es. ge eae eee 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1942, basis in store Fort William/Port Arthur or Vancouver... ee 


Surplus on cash wheat: transactions 0.00... l.icccesete eet nerenenoeees ce 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevators... eee 
Storage on wheat stored in terminal elevators........... 
Storage on wheat stored on farms eects vets ccieidviwnest, ase 
Transfer of futures to deferred months... cccccsceecctse meee 


interest and. bank ccnarees «<a at ae 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver, 0. ciessccctctestjeestvah caer ore 


Handling, stop-off and diversion charges on wheat warehoused at 
interior: terminals 252. natc 4c eee na et 


Drying, reconditioning charges, grade adjustments, CCC. icccec ec eeseeeeeeneeeeenees 
Brokerage and Clearing Association charges 0.000000... oe so cccossscsaesns 
Administrative and general expenses... 


Surplus from the operations of the Wheat Board on 1941 Crop 
Account, Western Division, for the year ended 31st July, 1942... 


HEAT BOARD 


stern Division 


ERATIONS 
fully, 1942 
Bushels 


49,981 ,373-55 
31,735-50 


54,401,000-00 
56,000-00 


45,000-00  54,401,000-00 


10,087-00 


99,541,198-20 


50,013,109-45 


49,528,088-35 


99,541,198-20 


$ 35,993,625.40 


22,815.72 $ 36,016,441.12 


$ 46,299,058.75 


43,297,795.00 


$ 4,608,851.80 
287,040.09 
648,647.98 


EXHIBIT IIT 


Amount 


3,001,263.75 


$ 39,017,704.87 


39,355,115.01 


$ 65,878,773.16 


78,372,819.88 


350,700.00 $ 5,895,239.87 


( 


93,448.02 


1,251,695.60 


7,586.54 
985.51) 

50,618.99 

387,388.71 


$ 12,494,046.72 


7,684,992.22 


$ 4,809,054.50 


THE CANADIE 
Special Accor 
STATEMENT 


For the period from inception (1 


Wheat acquired: 


Delivered through the Clearing Association against long futures contracts 
at prevailing market prices 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 


Or Vanicouvetiah ce 1). Lo NOR eit a.e ee estes ncaa See . 
Futures—purchased and acquired against cash wheat sales. ccccccscccceveeeeceeee 
Wudtures——sales 0 fs 1 coin, isla eater eauic tebe uavatas vreau ckect Retest nen se a eer . 

Add: Open futures purchase contracts as at 3lst July, i942). 


Profit on futures contracts purchased and acquired in exchange against 
completed and uncompleted cash wheat sales 


Profit on futures transactions subsequent to 3lst July, 1942, in process 
of adjustment, incident to the change in the price level. ee 


Net proceeds from sales and futures transactions 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1942, basis in store Fort William/Port Arthur or Vancouver 


Surplus on cash wheat and futures transactions 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Storage on wheat stored in terminal elevators... ssesineein 
Transfer of futures to deferred months, .....oo.c.c.ccccccesccsscescccseceveaieseceserssl 


eee cece nee e nas eeneenessseesneeeceeeeeee sees epeeeee war vecnucensersseenserecssnsassengsceeesensessesmenne 
Cec ee eee es eect eeeeceevevescenescewerecgs cone enue =m mMREME 


Ped eee sence awe eee ee OO eeee cbererce ees eessnens teres ratessuneeensesseess san ns 


Surplus from the operations of the Wheat Board — Special 
Account, P.C. 1803, for the period from 16th March, 1942 
to 31st July, 1942 


LEAT BOARD 
.C. 1803 
ERATIONS 


ch, 1942) to 31st July, 1942 


Bushels 


27,385,000-00 
11,780-20 27,396,780-20 
12,927,730-00 

51,264,000-00 


6,000-00 


3,000-00 51,264,000-00 


14,469,050-20 
27,396,780-20 


$ 41,296,367.50 


41,804,973.75 


331,702.20 
(118,160.00) 


EXHIBIT IV 


Amount 


$ 20,947,282.60 


t 8,698.90 


$ 9,943,565.80 


508,606.25 


918,341.25 


$ 11,370,513,30 


11,321,534.43 


$ 20,955,981.50 


22,692,047.73 


$ 


1,736,066.23 


213,542.20 

95,430.85 

15,599.97 
50,528.96 375,101.98 
$ 1,360,964.25 


THE CANADL 
1941 Crop Acc« 
STATEMENT 


For the period from | 


Flax acquired: 
Delivered or to be delivered at Board fixed prices basis Fort William/Port 
bog ds.) an een SING SEE PAM LEVER AER EMG ey st fd debian eet 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthurs.) 


Futures trades liquidated under the authority of P.C. 1800 of 9th March, 1942: 


PUT CHASES) 9 Lo Oo csy ce hh eg oes ein ees SRE eR Ee SIE ed Ee Ua RCE Po rs Ss Ce ee 


Stocks of flax on hand, valued on the basis of fixed prices established as at 31st 
July, 1942, basis in-store Fort William/Port Arthur, oo... jcanenen anon a. 


Deficit on cash flax transactions 


Add: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on flax stored in country elevators 20000000. occccccee cee 


Storage on flax stored/in terminal elevators. (0000. eee — 


Interest and bank charges 


Drying, reconditioning charges, etc. 


Brokerage and Clearing Association charges... 
Administrative and: general :@xpenses ogc. ee eee — 
Deficit from the operations of the Wheat Board on 1941 Crop 


Account, Flax Division, for the period from 19th March 
to 3lst July, 1942 


IEAT BOARD 


Division 
HRATIONS 
ch to 31st July, 1942 


000-00 


Bushels 


1,339,205-00 


629,257-09 


566-44 


1,968,462-09 


1,968,462-09 


EXHIBIT 


Amount 


$3,179,576.37 


$2,173,646.11 


$1,830,240.00 
1,830,240.00 _ 


$2,173,646.11 


996,110.82 —3,169,756.93 


$ 9,819.44 


$ 34,937.00 


9,307.91 $ 44,244.91 


6,225.70 
653.57 
648.21 


6,316.12 58,088.51 


$ 67,907.95 


THE CANADI 
1940 Crop Acc 


STATEMENT 


For the period from Ist Au; 


Wheat acquired: 


Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouver ..oo.oocccccccccececcceseseseee 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market prices 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver 


Less: Sales 


Open futures purchase contracts as at 3lst July, 1942 


Profit on futures contracts acquired in exchange against completed and 
uncompleted cash wheat sales 


Net proceeds from sales 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1942, basis in store Fort William/Port Arthur or Vancouver 


Surplus on cash wheat transactions 


Add: Net revenue from processing levy to 31st July, 1941 
Additional net revenue to 31st July, 1942 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators... ee 


Storage on wheat stored in terminal elevators 
Storage on wheat stored on farms 


Interest and bank charges 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Additional charges on wheat shipped via Duluth 


Handling, stop-off and diversion charges on wheat warehoused at 
interior terminals 


So ce eer re errr errr ee irr) Cee ee ee eee 


Brokerage and Clearing Association charges. 


Administrative and general expenses to 31st July, 1941 


Add: Expenses chargeable to 1940 crop paid in 1941 crop season.............. 


Proportion of administrative and general expenses for the 
year ended 31st July, 1942... 


Deficit from the operations of the Wheat Board on 1940 Crop 
Account, Western Division, for the period from !st August, 
1940 to 31st July, 1942 


HEAT BOARD 


stern Division 


ERATIONS 
0 to 31st July, 1942 
Bushels 
395,355,522-20 
1,347,000-00 
396,702,522-20 
277,494,159-50 


21,000-00 277,515,159-50 


273,713,000-00 
34,000-00 
79,000-00 273,713,000-00 se 


119,187,362-30 
396,702,522-20 


19,006-50 


EXHIBIT VI 


Amount 
$268,264,833.39 


1,019,682.50 


$203,972,978.04 
16,995.00 $203,989,973.04 


$208,939,073.75 


227,937,911.25 


18,998,837.50 
$222,988,810.54 


95,431,742.09 


$ 5,847,099.88 
11,968.15 


$ 29,566,879.85 

7,634,974.10 

6,147,458.05 
5,126,147.50 $ 48,475,459.50 
2,699,650.87 


3,720,836.85 
103,367.32 


107,921.02 

52,973.91 

335,439.01 
$ 522,809.28 
1,708.37 


338,965.12 863,482.77 


$269,284,515.89 


318,420,552.63 


$ 49,136,036.74 


5,859,068.03 


$ 54,995,104.77 


56,359,131.25 


$ 


1,364,026.48 


THE CANADL 
1939 Crop Accc 


STATEMENT 
For the period from 1st Aug 


Wheat acquired: 
Purchased from Producers at Board fixed prices basis Fort William/Port 
Arthurjory Vancowver (hs hs. Vole ed Stee Sheth Sake Sime ak ne erent 


Purchased from Producers under the Dominion-Provincial Seed Exchange 
Policy (no Producers’ certificates issued) at Board fixed prices 2000s 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market prices... oooccccccccccccccsccecesssceseseseeesseeverneneetl 


‘Transferred from 1938 Crop Account in exchange for long futures contracts 
held on 1939 Crop Account, at less than Board fixed prices....o...occccccccceeecee 
Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver 


Uncompleted sales at contract prices less provision for carrying costs, etc... j 
Futures contracts exchanged against cash wheat sales. oooccccccccccccceceeceeceesevseustsenene 
Diese?) Sales 21 Aah UU Re yA) RE oe Ne hla ack te) A 2 a ec ee ; 

Open futures purchase contracts as at 31st July, 1942. 00ooooo.cccccccsseeseeennes é 


Profit on futures contracts acquired in exchange against completed and 
uncompleted cash wheat sales 


Net proceeds from sales 


Ob bledin a vie defence tea ¥ainvlncidieee ss div ejSeinnnene donee stnie nese cients esccuie seals uv.siu esas sah ee 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1942, basis in store Fort William/Port Arthur or Vancouver 


Surplus on cash wheat transactions 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators 


Storage on wheat stored in terminal elevators 


Transfer of futures to deferred months 


Interest “and bank charges) oie. viet albumen arenes nee 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Renee eee een arenes e tee nn eee seen sea ser seen ates er see ee ees aeeel 


Less: Freight recovered on shipments to Churchill 
Additional charges on wheat shipped via Duluth 


Handling, stop-off and diversion charges on wheat warehoused at 
interior terminals 


Drying, reconditioning charges, grade adjustments, etc. 


Brokerage and Clearing Association charges 


Administrative and general expenses to 31st July, 1941 


seve cee rernsseeseersesecncesecnsnsenes se eemmneen 


Add: Proportion of administrative and general expenses for the 
year ended Sist July, 1942 iio. ccccscdgssssnitlsonets sesh 


Deficit from the operations of the Wheat Board on 1939 Crop 
Account, Western Division, for the period from 1st August, 
1939 to 31st July, 1942 


LEAT BOARD 
stern Division 


ERATIONS 
to 31st July, 1942 


Bushels 
342,388,146-10 


907-20 


360,786,667-15 


395,306-40 

353,407,000-00 
7,000-00 
0,000-00 


7,212-50 


353,407 ,000-00 


$232,882,375.60 

342,389,053-30 635.13 
43,886,000-00 
3,465,142-05 
389,740,195-35 

$266,587,506.61 

361,181,973-55 334,794.20 


$274,648,887.50 


289,905,088.75 


28,558,221-40 
389,740,195-35 


$ 10,433,555.28 
10,089,165.56 
20,149,657.50 


$ 1,975,510.77 
9,760.22 


$ 602,906.14 


58,950.45 


EXHIBIT VII 


Amount 


$232,883,010.73 


31,450,150.47 


2,015,319.33 


$266,922,300.81 


15,256,201.25 


$282,178,502.06 


22,068,948.68 


$ 40,672,378.34 
3,698,753.19 


1,965,750.55 
48,622.35 


604,030.41 
4,387.28 
666,144.95 


661,856.59 


$266,348,480.52 


304,247,450.74 


$ 37,898,970.21 


48,321,923.66 


$ 10,422,953.45 


THE CANADI 
STATEMENT OF DEFICIT—1938 C 
As at 


Deficit resulting from the operations of the Wheat Board on 1938 Crop Account, 
for the period from 1st August, 1938 to 31st July, 1941 


Add: Interest and bank charges to 24th April, 1942 


Deduct: Net Surplus from the operations of prior years: 


Surplus from the operations in respect of wheat holdings acquired from 
Canadian Co-operative Wheat Producers Limited, for the period from 
2nd December, 1935 to 31st July, 1938......... faa tie Sgt eo Seen an | 


Deduct—funds transferred to the Department of Finance, Ottawa 


eee cn aceeeeern ests cnndae = tain 


Deduct—deticits resulting from the operations of the Wheat Board on: 


1935 Crop Account 


Deduct: Funds received from the Department of Finance, Ottawa, and applied 
on bank loans: 


Received and applied, 29th April, 1940 


Received and applied, 24th April, 1942 


Note—All accounts in respect of the 1938 Crop and of the operations of 
years prior thereto were closed out of the records of the Wheat Board 
on 24th April, 1942. 


EXHIBIT VIIT 
EAT BOARD 


PRIOR WHEAT OPERATIONS 
1942 


$61,425,829.01 


99,862.18 
$61,525,691.19 


$24,809,988.42 

8,000,000.00 

$16,809,988.42 

$11,858,104.18 

49,574.88 11,907,679.06 4,902,309.36 
$56,623,381.83 

$52,000,000.00 
4,623,381.83 56,623,381.83 


eae eo 
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Report of The Canadian Wheat Board 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


The outstanding feature of the grain situation in Canada in 
1942-43 was the record production of all grains. With limited storage 
capacity and transportation available, grain marketing problems were 
unprecedented in intensity and in scope, but as the crop year progressed 
evidences of basic improvement in the Canadian grain situation were 
clearly revealed. 


Early in 1948 the grain problem in Canada entered a new phase 
as improved demand became a noticeable factor. During the first 
three and one-half years of the war this problem in Canada was largely 
one of financing and storing vast quantities of grain, making the best 
use of facilities available for this purpose, and equitably rationing 
storage space among all producers. In the early months of 1943 the 
emphasis passed from storage difficulties to problems associated with 
meeting improved demand for Canadian grains with limited transpor- 
tation available for the movement of grain. It was this development 
along with the bountiful harvest of 1942 which provided the background 
for the operations of The Canadian Wheat Board during the crop year 
1942-48. During the last half of the crop year prices of all grains 
advanced. 


1942-43 GRAIN AND OILSEED PROGRAMME 


In order to examine the operations of The Canadian Wheat 
Board during the crop year 1942-43 in their proper perspective, it is 
necessary to consider these operations in the light of the broad grain 
and oilseed programme established by the Dominion Government for 
1942-43. This programme is briefly summarized as follows: 


(1) Wheat—The Fixed Initial Price 


The fixed initial price of wheat was increased from 70¢ per 
bushel to 90¢ per bushel basis No. 1 Northern Wheat in store Fort 
William/Port Arthur or Vancouver, effective August 1st, 1942. 


(2) Wheat—Limitation of Marketings 


For the crop year 1942-43 marketings of wheat were limited 
to 280 million bushels for the West, as compared with 230 million 
bushels for all of Canada in the previous crop year. 


(3) Barley—Minimum Prices, Ceiling Prices 


For the crop year 1942-43 The Canadian Wheat Board was 
empowered to buy Winnipeg barley futures or cash barley at a price 
per bushel which would assure that producers in Western Canada 


aay ea 


would be continuously offered the following prices per bushel basis in 
store Fort William/Port Arthur: No. 1 Canada Western 2 Row or 
6 Row, or No. 2 Canada Western 2 Row or 6 Row — 60¢ per bushel; 
No. 3 Canada Western—58¢ per bushel; or No. 1 Feed —56¢ per bushel. 


The ceiling price of barley is 6434¢ per bushel basis in store 
Fort William/Port Arthur. 


(4) Oats—Minimum Prices, Ceiling Prices 


For the crop year 1942-43 The Canadian Wheat Board was 
empowered to buy Winnipeg oats futures or cash oats at a price per 
bushel which would assure that producers in Western Canada would 
be continuously offered the following prices per bushel basis in store 
Fort William/Port Arthur: No. 2 Canada Western Oats — 45¢ per 
bushel; Extra No. 3 Canada Western, No. 3 Canada Western, or Extra 
No. 1 Feed — 42¢ per bushel; or No. 1 Feed — 40¢ per bushel. 


The ceiling price of oats is 5114¢ per bushel basis in store Fort 
William/Port Arthur. 


(5) F lax—Fixed Prices 


For the crop year 1942-48 The Canadian Wheat Board was 
designated as the only agency to receive flaxseed from producers 
in Canada. The Canadian Wheat Board was empowered to purchase 
flaxseed on the basis of $2.25 per bushel for No. 1 Canada Western 
Flax basis in store Fort William/Port Arthur. 


Under Order in Council P.C. 7649 dated August 28th, 1942 the 
fixed price of $2.25 per bushel was established for No. 1 Canada 
Western Flax produced in British Columbia basis Vancouver, and a 
similar fixed price for No. 1 Canada Eastern Flax produced in the 
Eastern Division basis Montreal. 


(6) Drawback on Wheat Products 


The Canadian Wheat Board was charged with the admin- 
istration of the drawbacks paid in respect to flour or other human 
foods containing wheat sold and delivered in Canada between August 
Ist, 1942 and July 31st, 1943 in accordance with Order in Council P.C. 
9457 dated October 16th, 1942. 


(7) Price Ceilings on Grains 

The Board acted as Administrator of ceiling prices on whole 
grains on behalf of the Wartime Prices and Trade Board. 
(8) Soybeans—Guaranteed Price 

The Canadian Wheat Board was empowered to buy soybeans 
at $1.95 per bushel for No. 2 Yellow Soybeans basis Toronto. 
(9) Equalization Fund 


From April 1st, 1943 the Board was charged with the admin- 
istration of the Equalization Fund on oats and barley. 


The extensive grain and oilseed programme in 1942-43 called 
for a notable expansion in the activities of The Canadian Wheat Board. 


ES eee 


DEVELOPMENTS OF THE 1942 CROP 
(a) Acreage 


The reduction in wheat acreage which occurred between 1940 
and 1941 was fully maintained in 1942. The area sown to wheat in Can- 
ada in 1942 was 21,586,500 acres as compared with 21,882,200 acres in 
1941 and 28,726,200 acres in 1940. The expansion in feed grain 
acreages and flaxseed noted in 1941 was accelerated in 1942, amounting 
to nearly 4 million acres over the corresponding acreages for 1941. 
The seeding programme in 1942 established the basis for a further 
diversification of Western grain production in 1942-43. The con- 
tinuance of wheat acreage reduction payments in 1942-43 was a factor 
in maintaining wheat acreage at moderate levels. 


(b) Growing Conditions 


The 1942 growing season was favourable throughout and 
widespread and timely rainfall and favourable temperatures produced 
uniformly bountiful crops throughout the prairie provinces. In some 
areas crops matured relatively late and sustained frost damage. 


Extreme difficulty was experienced in harvesting the bumper 
crops of 1942 as heavy fall rains were general throughout the West 
during the normal harvesting season. In spite of heavy rainfall in 
late August and during September, good progress was made with 
harvesting during October, but in some areas, particularly in Alberta, 
a considerable amount of harvesting was delayed until spring. Un- 
favourable harvesting weather resulted in threshing of a considerable 
volume of tough and damp wheat which necessitated special action 
on the part of the Board. 


The following table shows grain production in Canada and in 
the prairie provinces in 1940, 1941 and 1942: 


All Canada Prairie Provinces 
1940 1941 1942* 1940 1941 1942* 
(million bushels) (million bushels) 
i 540 315 593 514 296 565 
ES 381 306 652 229 178 500 
BSATICY oo 5o6.eccsccss. 104 111 259 83 95 241 
> CG 14 12 25 12 10 23 
| DM 3 6 15 3 6 15 
0 De 1,042 750 1,544 841 585 1,344 


*Unrevised Estimates. 


Wheat production was 278 million bushels larger than in 1941. 
High yields per acre harvested on increased acreages seeded to feed 
grains resulted in exceedingly large crops being harvested and the 
creation of feed grain supplies far in excess of any other year in 
history. This record production of feed grains, however, coincided 
With unprecedented feed grain requirements both in Canada and in 
the United States and formed a sound foundation for further expansion 
in livestock production during 1942-43, 


peat i 


(c) Total Supplies 


Only small amounts of feed grains and flaxseed were carried 
over from the previous year and consequently 1942 production con- 
stituted the main supply of these products. In the case of wheat, 
however, the accumulated carryover on July 31st, 1942 amounted to 
424 million bushels which, added to the 1942 Canadian wheat crop of 
592 million bushels, provided a total wheat supply for the crop year 
of 1942-43 of 1,016 million bushels — the largest stock of wheat ever 
available in Canada in any one crop year. 


(d) Available Storage 


The foregoing production and stock data indicate the extent 
to which grain pressed upon available storage during the crop year 
1942-43. The carryover of wheat on July 31st, 1942 along with small 
stocks of other grains filled the greater part of storage space available 
in Canada on August Ist, 1942. On that date, after allowing for 
necessary working space, there was about 120 million bushels of 
available space in country elevators and about 35 million bushels in 
other elevators throughout Canada. Available storage space in 
country elevators was exceedingly small in relation to the volume of 
grain for marketing during the crop year. 


MARKETINGS AND PRICES 
WHEAT 


(a) Marketings and Board Receipts 


Under the 1942-43 grain programme, wheat deliveries were 
restricted to 280 million bushels in the West. Owing to the late 
harvest, congested country elevators, transportation difficulties and 
the urgent need for feed grains, deliveries of wheat were relatively 
slow throughout the crop year and by July 31st, 268 million bushels 
had been delivered. To the end that all producers would have the 
opportunity of delivering 15 bushels per authorized acre during 
1942-43, the 15-bushel delivery quota was extended to August 15th 
at nearly 1,900 delivery points, and after August 15th provision was 
made for special permits to be issued to those producers who still were 
unable to deliver their 15-bushel quotas owing to lack of space in 
country elevators. These extensions brought deliveries for the crop 
year 1942-43 to about 273 million bushels. 


During the crop year 1942-43 deliveries to the Board amounted 
to 168 million bushels, or 62% of total wheat marketings. Deliveries 
to the Board were heavily concentrated in the August-March period 
and were relatively light during the last four months of the crop year 
when open market prices were advancing. The following table 
shows Board receipts by months and the high and low cash closing 
prices for each month of the crop year: 


ir aa 


Board Receipts Board * Cash Closing Prices ** 
h 


(Bushels) _ Initial Price Hig Low 
ABEUSt Mons! — 90 893% 883 
September ......... 22,435,504-50 90 90 893% 
AEtODET 6 kes es 56,744,169-25 90 903% 893% 
November ............ 32,792,785-50 90 90% 903% 
December .....1... 25,856,661-40 90 9014 9014, 
LEE gr 13,687,357-55 90 9014 9014, 
Bepruary. (000. 9,066,969-50 90 9054 903% 
BPSeChe Se Ee. 6,590,663-40 90 10134, 901% 
Rett. 101,654-05 90 1021/, 957, 
LC) PS re 65,776-20 90 101 9714 
ee idee. 83,972-25 90 10384 995% 
PEE Tr tA. Sen, <i 81,015-45 90 112% 10252 


167,506,531-45 

* No. 1 Northern Wheat basis in store Fort William/Port Arthur or Vancouver. 

**No. 1 Northern Wheat in store Fort William/Port Arthur. 
(6) Exports 

Overseas clearances and United States imports of Canadian 
wheat amounted to 154,929,217 bushels as compared with exports 
of 176,081,138 bushels in 1941-42. Exports of flour established an 
all-time record in 1942-43 amounting to 12,575,215 barrels, or the 
equivalent of 56,588,469 bushels of wheat. Total exports of wheat 
and wheat flour for the crop year 1942-43 amounted to 211,517,686 
bushels as compared with 222,007,141 bushels during the previous 
crop year. The decline in exports of wheat is accounted for by the 
exceptionally large wheat crop harvested in the United Kingdom in 
1942; smaller wheat shipments being partially offset by larger flour 
exports. The United Kingdom continued to be the main purchaser 
of Canadian wheat. 


(c) Western Prices 


The initial price of the basic western grade No. 1 Northern 
wheat was increased from 70¢ per bushel to 90¢ per bushel by an 
amendment to The Canadian Wheat Board Act, 1935. On August 4th, 
1942, Board prices for other principal grades of wheat were approved 
by Order in Council P.C. 6891. Initia] prices of all other grades were 
established by the Board and approved by the Government on August 
28th under Order in Council P.C. 7650. 


(d) Eastern Division 


On May 20th, 1942 under Order in Council P.C,. 4223 the fixed 
initial price of all wheat in Ontario was established at 90¢ per bushel 
basis export rail freights to Montreal for No. 1 grades of Ontario 
winter wheat, with the proviso that this price would only become 
effective in the event that the market price for No. 1 grades of Ontario 
winter wheat at country points fell below a price of 95¢ per bushel 
basis export rail freights to Montreal. The fixed initial prices for 
other grades of Ontario wheat were established by Order in Council 
P.C. 7583 under date of August 26th, 1942. 


As prices for Ontario wheat remained higher than 95 cents 
per bushel no deliveries were made to the Board and there are no 
operations to be recorded during the crop year 1942-43, 


prime 


SALES TO THE UNITED KINGDOM 


In June, 1943 a sale of 40 million bushels of Winnipeg wheat 
futures was made to the United Kingdom. This was the only bulk 
sale to the United Kingdom during the crop year as a sale of 120 
million bushels to the United Kingdom had been made in May, 1942. 


SALES TO OTHER GOVERNMENTS 


In December, 1942 the Belgian Government in London pur- 
chased 7 million bushels of wheat futures from the Board. 


During the crop year the Royal Norwegian Government in 
Exile entered into negotiations for the purchase of 4 million bushels 
of wheat. 


(a) Minimum Prices GATS 

Pursuant to Order in Council P.C. 1801 minimum prices for 
oats were made effective by The Canadian Wheat Board throughout 
the crop year 1942-43. Except for a period of about six weeks in 
November and December 1942, open market prices of oats ranged 
higher than the guaranteed minimum prices, with the result that 
Board purchases of oats were confined to a relatively short period of 
time. To protect the minimum price levels, the Board became a 
purchaser of oats on November 5th, 1942 and continued to purchase 
as required to December 15th, 1942 when further purchases were 
no longer necessary. 


During this period the Board purchased 26,918,645-10 bushels 
of oats which were re-sold by the Board within the crop year. 


(6) Exports 

During the crop year a large market for Canadian oats de- 
veloped in the United States and total exports for the crop year 
amounted to 59 million bushels. Substantial quantities of oats moved 
to Eastern Canada and the Maritime Provinces for feed purposes. 


(a) Minimum Prices Bante 

Board operations in maintaining the specified minimum prices 
for barley followed the general pattern of action taken in respect to 
oats. The Board became the purchaser of barley on October 29th, 
1942 and continued to purchase barley as required to maintain 
minimum prices until December 21st, 1942. During this period the 
Board purchased 19,709,429-34 bushels of barley which were disposed 
of during the crop year. 


(6) Exports 

During the crop year an important demand for Canadian 
barley, particularly for malting grades, developed in the United States 
and exports of barley for the crop year amounted to 34 million bushels. 
Large quantities of western barley moved to Eastern Canada for feed 
purposes. 


SURPLUS—OATS AND BARLEY OPERATIONS 


Board operations in maintaining minimum prices for oats and 
barley resulted in a surplus of $309,238.28 which according to Order 
in Council P.C. 1801 accrues to the Consolidated Revenue Fund. 


FLAXSEED 


The Board commenced the crop year 1942-43 with 629,257-09 
bushels of flaxseed on hand from the stocks taken over under Order in 
Council P.C. 1800, dated March 9th, 1942. During the crop year these 
stocks were sold out with the exception of 18,693-16 bushels which 
were transferred to the 1942-43 Flax Account. During the crop year 
the Board took delivery from producers, on the basis of the guaranteed 
fixed price, of 11,318,928-14 bushels of flaxseed. Total sales during 
the crop year amounted to 9,033,016-00 bushels, leaving stocks on 
hand at July 31st, 1943 amounting to 2,927,364-42 bushels. During 
the crop year sales in the domestic market amounted to 3,821,756-37 
bushels and sales for export, totalling 5,211,259-19 bushels, were made 
at an average price of $2.44418 per bushel, basis No. 1 C.W. Flax. 
The surplus resulting from export sales was not sufficient to offset the 
difference between the price paid producers and the ceiling price 
governing sales in the domestic market, with the result that a deficit 
of $1,978,308.44 is recorded in the 1942-43 Flaxseed Account. 


SOYBEANS 


In accordance with Order in Council P.C. 2799 the Board was 
empowered to purchase soybeans at $1.95 per bushel for No. 2 Yellow 
Soybeans basis Toronto. Board operations in soybeans were con- 
fined to the Eastern Division where the Board purchased 90,900 
bushels at the guaranteed price. These purchases were re-sold 
during the crop year on the basis of the purchase price. Operations 
in soybeans resulted in a deficit of $6,715.10 after providing for 
carrying charges and administrative expenses. 


EQUALIZATION FUNDS 


On April 6th, 1943 the Dominion Government announced the 
establishment of equalization funds in respect to oats and barley. 
The Canadian Wheat Board was empowered to assess equalization fees 
against permits issued for the export of oats and barley; the equal- 
ization fee being based upon the difference between domestic prices 
of oats and barley and prices obtainable for these grains in export 
markets, after allowing for transportation costs, normal forwarding 
costs, and import duties. 


This arrangement was necessary because prices of oats and 
barley on the Winnipeg market had advanced to ceiling levels and 
United States prices were not subject to control. With United States 
markets showing considerable strength, it was necessary to arrive 
at a method by which any disparity between Canadian and United 
States prices beyond necessary forwarding costs would not accrue to 
those engaged in exporting these grains and at the same time would 
be reflected back to producers in the West. 
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The equalization funds so constituted, less expenses, were to be 
distributed after the close of the crop year among all producers who 
marketed oats and barley between April Ist, 1943 and July 31st, 1943, 
in areas under the jurisdiction of The Canadian Wheat Board. 


Equalization fees on oats and barley were relatively small 
when first imposed, but were increased sharply in June and July. 
Three factors limited the extent of equalization funds during the 
April-July period. These were: 


(1) Substantial exports of feed grains were made prior 
to the establishment of equalization funds; 


(2) During the April-July period large shipments of 
feed grains were made on the basis of contracts 
entered into prior to the establishment of equal- 
ization funds; 


(3) Transportation difficulties limited the volume of 
new export sales during the April-July period. 


For these reasons the distribution from the equalization funds 
as at July 31st, 1943 was not large and cannot be compared with a 
distribution following a full year’s operations with export prices 
relatively high in relation to domestic ceiling prices. 


Equalization fees on oats were assessed by the Board com- 
mencing April 19th, and as at July 31st the equalization fund on oats 
amounted to $1,165,053.10. This fund was paid out on oats deliveries 
between April 1st, 1943 and July 31st, 1943, amounting to 46,555,288 
bushels; the per-bushel payment from the fund was 2.4 cents. 


The comparative price situation in Canada and the United 
States did not warrant the assessing of equalization fees on barley 
until May 28th, 1943. As at July 31st, 1943 the equalization fund on 
barley amounted to $481,061.34. This fund was paid out on barley 
deliveries between April 1st, 1948 and July 31st, 1943, amounting to 
31,541,219 bushels; the per-bushel payment from the fund was 1.438 
cents. 


DELIVERY QUOTAS IN 1942.43 


During 1942-43 the administration of delivery quotas was 
adjusted to the unprecedented circumstances prevailing. In the 
first place, wheat marketings had to be restricted to 280 million bushels 
under the 1942-43 grain programme. This was the first crop year 
during which it was necessary to implement a restriction on total 
marketings of wheat through delivery quotas and authorized acreages. 
In the second place, the record production of oats and barley yielded 
large marketable surpluses of these grains, which had to be moved 
through, and by, the limited storage and transportation facilities 
available. In the third place, an urgent demand for feed supplies 
arose early in the crop year which required periodic priority in the 
delivery and shipment of feed grains. These three factors were 
reflected in the administration of delivery quotas during the crop year. 
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The Board established general delivery quotas of 5 bushels 
per authorized acre on wheat and 5 bushels per seeded acre on oats, 
barley and rye by the start of the crop year. Where local storage 
permitted some increases in wheat quotas were made during August 
and September, but at the end of September 80% of delivery points 
were still on a 5-bushel basis. With due regard to the necessity of 
permitting delivery of sufficient feed grains to meet demand, the 
Board felt that wheat quotas in the fall should be directed towards 
permitting the delivery of 160 million bushels of wheat by the end of 
December, 1942; thus leaving 120 million bushels of wheat to be 
delivered during the last seven months of the crop year. With this 
objective in mind, the Board undertook the revision of wheat delivery 
quotas on October 15th, 1942 and continued to expand wheat quotas as 
space became available. During this period the necessity of moving 
a relatively large volume of feed grains limited the delivery opportunity 
which could be established for wheat. 


On July 31st, 1942 reserves of feed grains in Canada were very 
small in relation to the large livestock population on farms. The feed 
problem therefore had to be met almost entirely out of 1942 production. 
The late harvest added to the urgency of moving feed grains during 
the October-December period. On September 12th the general quota 
on oats and barley was increased to 7 bushels per seeded acre, and on 
September 30th to 10 bushels per seeded acre. These quota increases 
were necessary to bring out supplies of oats and barley in areas where 
threshing had been completed prior to the wet weather. However, 
it was not until the middle of October that marketings reached the 
volume necessary to fill what was to be an early and continuous demand 
for feed grains in Eastern Canada, and later in the United States. 
During this period, limited supplies of low-grade wheat were available 
in country elevators and these supplies were moved forward ag soon 
as carlots were accumulated. From October 15th to the close of 
navigation early in December, shipments of low-grade wheat, oats and 
barley were preferenced in order that current demand for feed supplies 
might be met as soon as possible and in order that a reserve of these 
feeds might be built up at the Lakehead to meet winter demand. 
Delivery quotas established in respect to feed grains, and the trans- 
portation allocated to the movement of these grains, resulted in the 
shipment of 45 million bushels of oats and barley from country elevators 
between October 1st and December 18th, 1942. This combined 
Programme resulted in the building up of reserve stocks of oats and 
barley at the Lakehead to the extent of about 20 million bushels, and 
left about 20 million bushels of these grains in country elevators 
available for future shipment. 


While the feed grain movement was under way wheat quotas 
Were increased where local storage was available, but it was not until 
ecember 9th, 1942 that the general delivery quota on wheat was 
raised to 8 bushels per authorized acre and the general delivery quota 
on rye was raised to 8 bushels per seeded acre. When it became 
apparent that threshing would not be completed before spring in 
Substantial areas in Saskatchewan and Alberta, wheat delivery quotas 
Were increased rapidly in these areas in order to provide delivery 
opportunity for those producers who had completed threshing. 
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When the general wheat quota was increased to 8 bushels per 
authorized acre early in December, cars were authorized to make this 
quota effective throughout the West. However, car loadings de- 
creased sharply in December and continued at a very low level during 
the ensuing several months, with the result that it was a considerable 
time before many delivery points were able to receive the full 8-bushel 
delivery quota. 


On April 13th the general wheat delivery quota was advanced 
to 10 bushels per authorized acre, and by the end of April, 15% of all 
delivery points were on a 10-bushel basis; 17% on a 12-bushel basis, 
and 68% on a 14-bushel basis. As at April 30th, 90 million bushels 
of wheat remained to be marketed by producers to bring deliveries 
up to the 280 million bushel limitation established by the Government 
for 1942-48. 


On the opening of navigation the Board was in a position to 
commence a substantial movement of high-grade wheat from country 
elevators, and railways were instructed by the Transport Controller 
to use a high percentage of their equipment for this purpose. It was 
then possible for the Board to undertake immediate relief for a con- 
siderable number of delivery points in the main wheat areas of the 
West; a position which the Board would like to have reached consider- 
ably earlier in the crop year. 


During the month of May it became apparent that a 14-bushel 
per authorized acre delivery quota on wheat would not yield marketings 
of 280 million bushels during the crop year, for the reason that many 
producers were unable to deliver their quota owing to crop damage, 
unusually heavy farm feedings of wheat, or because of reducing 1942 
wheat acreages to less than the authorized acreage established for 
delivery purposes. On May 17th, 1948, the Board announced that 
the final delivery quota for 1942-43 would be 15 bushels per authorized 
acre. 


HANDLING OF THE YEAR-END POSITION 


On July 31st, the Board provided that at 254 points the wheat 
delivery quotas would revert to 3 bushels per authorized acre, com- 
mencing August 1st; deliveries to apply on 1943-44 delivery quotas. 
These were points where the 15-bushel per authorized acre deliveries 
were fully completed by producers. 1942-43 quotas existing on July 
Slst at all other delivery points were extended to August 15th in 
order to give producers as much opportunity as possible to complete 
their 15-bushel delivery quotas. In order to ease the pressure on 
deliveries of coarse grains and to clear the way for further wheat 
deliveries, the Board had announced on June 30th that delivery quotas 
on oats and barley in effect on July 31st would be extended to August 
15th. Oats quotas of 30 bushels per seeded acre as at July 31st were 
extended to August 31st. 


The great bulk of deliveries between August 1st and August 
15th were, therefore, deliveries on account of 1942-43 delivery quotas. 
During this period wheat deliveries amounted to about 4 million 
bushels, and coarse grains to about 6 million bushels; or a total of 
10 million bushels of all grains during the period when 1942-43 quotas 
were extended. 
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On August 15th there were still some congested points in the 
West. On August 14th the Board issued instructions dealing with 
the position of those producers who would not be able to complete 
their 15-bushel wheat delivery quota as at August 15th owing to lack 
of local storage space. On submission of a statement signed by all 
elevator agents at their points to the effect that they were not able 
to take the balance of such producers’ 1942-43 wheat delivery quota 
owing to shortage of space, the Board was prepared to issue, on appli- 
cation, a special permit covering the balance of each producer’s 1942- 
43 wheat delivery quota not delivered by August 15th. Under this 
regulation about 2,200 special permits were issued — a relatively small 
number compared with the volume of wheat which had to be taken 
during the last three months of the crop year. These special permits 
were valid until October 15th but in some cases it was necessary to 
extend their validity. 


The Board therefore feels that through its efforts to secure 
adequate transportation, and through the special arrangements made 
at the close of the crop year and during the first half of August, a 
reasonable opportunity has been given to producers to market the 
volume of wheat which they desired to market under the 15-bushel 
quota for the crop year 1942-43. 


Total marketings of all grains and flaxseed for the crop year 
amounted to over 500 million bushels — a year of very large marketings 
on the part of producers. When it is considered that on August Ist, 
1942 space available in country elevators (allowing for working space) 
amounted to about 120 million bushels, it is evident that available 
Space was used to advantage throughout the crop year. 


TRANSPORTATION 


In order that available transportation might be utilized most 
effectively in respect to the movement of various grains and grades 
of grain, the Board assumed control of the allocation of grain cars 
in the West on October 15th, 1942. The shipping programme 
inaugurated by the Board during the month of October was designed 
to move sufficient feed grains to the Lakehead to meet current demand 
and to build up a reserve of feedstuffs which might be moved eastward 
during the winter months. The following table shows car loadings 
of wheat and coarse grains during the August-December period: 


Wheat Coarse Grains 

(Cars) (Cars) 

UCUIS ee eee 8,677 1,695 
September ......... 6,259 5,042 
WELODEr ee aot: 2,749 16,234 
November ............ 7,982 8,537 
December ............ rade bye 4,725 
Total 34,384 36,233 
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It will be noted that in August car loadings were substantially 
wheat. In September car loadings of wheat predominated but were 
only slightly more than loadings of coarse grains. In October, 16,234 
cars were loaded with coarse grains as compared with only 2,749 cars 
loaded to wheat —a 6 to 1 ratio in favour of coarse grains. In 
November coarse grains loadings still exceeded wheat, but nearly 8,000 
cars were loaded to wheat during the month. The use of nearly 
30,000 cars for the movement of coarse grains, including flaxseed, 
during September, October and November limited the number of 
cars available for the shipment of wheat during this period, and yet 
no more than sufficient coarse grains were shipped during the period 
to look after the current demand and a reserve for winter feed con- 
sumption in Eastern Canada. 


About the middle of December there was a sudden shrinkage 
in the transportation available for the movement of grain in Canada; 
a situation which had a profound effect on Board operations until the 
end of April. 


Previous to the closing of navigation the railways were loading 
approximately 800 cars per day at country points. In late December, 
in January, in February and in March, car loadings declined to an 
average of about 400 cars per day. Prior to the close of navigation 
from 6,000 to 9,000 cars were under load with grain in the West. 
During the winter months the number of cars under load to grain 
declined to as low as 2,000 to 3,000 cars. 


Early in January the Board met the railways and the Transport 
Controller in Montreal in regard to transportation available for grain. 
In February the matter was referred to the Dominion Government 
ae ractlhes conferences were held with the railways and the Transport 

ontroller. 


The winter of 1942-43 was very unfavourable from a rail- 
roading standpoint which added materially to transportation difficulties. 


Early in January the Board requested the loading of 1,000 cars 
per day for the balance of the crop year as the minimum to permit the 
marketing of 280 million bushels of wheat during the crop year, 
and to provide some space in country elevators for the new crop. 
With average loadings in the West of about 400 cars per day, a serious 
backlog of shipping developed during the winter months. 


In spite of the limited transportation available the Board was 
able to maintain the movement of wheat to domestic mills and the 
movement of feed grains to the Lakehead and to allocate some cars 
to low-quota points. During the winter it was necessary for the 
railways to curtail the loading of Canadian cars with grain destined 
for the United States. This situation was partially relieved by United 
States’ railways supplying cars for the direct movement of feed grains 
from country points to the United States. 


The main effect of the shortage in transportation during the 
winter months was to limit the Board in relieving low-quota points 
throughout Western Canada. Had transportation continued at a 
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reasonable level during the winter months of 1942-48, a large block 
of wheat would have been moved to the Lakehead from the main 
wheat areas with a consequent improvement in delivery quotas in this 
region. However, the necessary volume of transportation was not 
available, and as a result many points, particularly in the main wheat 
areas, had to go through the winter with wheat quotas as low as 8 
bushels per authorized acre, and at some of these points the railways 
were not able to complete the Board’s authorizations to make the 
8-bushel quota effective. 


In spite of the efforts which the Board made to build up a 
reserve of feed grains at the Lakehead before the close of navigation, 
low-grade wheat, oats and to a lesser extent barley, were»continually 
in demand during the winter months, and the Board continued to 
preference the shipment of these grains in order that this demand 
could be met to the greatest possible extent. 


It was not until the latter part of April that transportation 
improved as far as grain was concerned, but once again the Board had 
to concentrate available shipping on the movement of feed grains 
prior to the opening of navigation. The distribution of cars as between 
wheat and coarse grains from January to April is shown in the follow- 
ing table: 


Wheat Coarse Grains 
(Cars) (Cars) 
JANDUATY® aed 5,756 5,258 
Februaryeen. 284 4,296 4,925 
March pe sdh 20) 4,970 5,863 
ADT a eet bens sea! aie 6,530 11,806 
HOGA Mun etn aso 21,552 27,852 


During the May-July period there was a substantial increase 
in transportation available for the movement of grain, and it was 
during this period that large quantities of high-grade wheat were 
moved from areas which had been subject to relatively low delivery 
quotas throughout the crop year. Car loadings of wheat and coarse 
grains during the May-July period are as follows: 


Wheat Coarse Grains 


(Cars) (Cars) 
May mi se 15,629 5,461 
UNG a eee tl, 17,755 10,355 
TEV es ieee es 10,585 10,114 
HOLA ee en te 43,969 25,930 


Wheat loadings during the last three months of the crop 
year were about double the wheat loadings of the previous four months. 
It was the rapid expansion in car loadings of wheat which ultimately 
made possible the taking of 15 bushels per authorized acre through- 
out the West. 
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Transportation available for the movement of grain was not 
sufficient to make space available in country elevators for the 1943 
crop. At the end of 1941-42 the great bulk of available storage 
capacity in Canada was in country elevators; at the end of 1942-43 
country elevators were congested, but over 100 million bushels of 
space was available in other elevators in Canada, mainly at the 
Lakehead. 


SPECIAL AUTHORIZATIONS 

(a) Damp Grain 

Unfavourable harvesting weather in the fall of 1942 resulted 
in the threshing of substantial quantities of damp grain. On Novem- 
ber 11th, 1942 the Board arranged for the allocation of cars for the 
shipment of damp wheat delivered to country elevators within existing 
delivery quotas. On December 4th, 1942 the Board authorized the 
delivery of damp wheat up to 14 bushels per authorized acre and 
damp oats and barley up to 20 bushels per seeded acre on application 
to the Board. On April 13th, 1943 the Board authorized the delivery 
of tough wheat with a moisture content of 16% or higher up to 14 
bushels per authorized acre. At the same time the Board made 
provision for producers to deliver damp oats, barley and rye with a 
moisture content of 17% or over, to the full extent of their marketable 
surplus upon application. 


There still remained the problem of damp wheat which could 
not be delivered under the delivery limitation for the crop year. On 
April 27th, 1943 the Board announced an arrangement whereby pro- 
ducers holding above-quota damp wheat could exchange their damp 
wheat for dry wheat at country elevators, on payment of the customary 
charges. As previously indicated a considerable amount of threshing 
was not completed in the fall months and apprehension was felt in 
regard to the probable condition of spring-threshed crops. However, 
the spring opened up very favourably, and as a result most of the 
threshing was completed without difficulty and, generally, the grain 
was threshed dry. In many cases no loss of grade was sustained by 
crops which were not threshed until spring. 


In dealing with the damp wheat problem during 1942-43 the 
Board was continuously confronted with transportation difficulties. 
The damp wheat problem could only be dealt with to the extent that 
cars could be made available for the prompt movement of damp grain 
out of country elevators. 


(6) Malting Barley 


Throughout the crop year 1942-43 there was a brisk demand 
for barley of malting type. Early in the crop year a shortage of 
malting barley occurred in Alberta, and in order to keep malting plants 
in that province operating continuously, the Board authorized pro- 
ducers to ship one carload of malting barley over and above the quota 
effective at their delivery point, provided a sample of the said barley 
had been submitted to and accepted by a malting company operating 
in that province. At the end of October this same privilege was 
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extended to producers of maiting barley throughout the West for 
shipment to any destination. On December 15th the overdelivery 
privilege for malting barley was extended to two carlots and later to 
three carlots. As a result of these extensions in delivery quotas, 
Canadian demand for malting barley was met, and in addition, a 
supply of barley of malting quality was accumulated for shipment 
to the United States. 


(c) Durum Wheat 


In March 1943, the Dominion Government authorized the 
Board to permit the marketing of the balance of all Durum wheat 
produced in the West in 1942. These supplies of Durum wheat were 
required as food products in Canada. The arrangement in respect 
to Durum wheat involved the marketing of an additional 2 million 
bushels of Durum wheat supplied almost equally by Manitoba and 
Saskatchewan. These additional marketings of Durum wheat were 
outside the 280 million bushel limitation, and therefore did not affect 
deliveries of producers’ ordinary spring wheats. 


(d) Producers in Armed Services 


In March 1943, the Dominion Government authorized The 
Canadian Wheat Board to make provision for 1942 permit-holders, 
who have subsequently joined the armed forces or the merchant 
marine, to market the balance of their 1942 wheat. Under this 
arrangement overdelivery privileges were granted to 1,367 service- 
men, and overdeliveries amounted to 1,066,815 bushels. 


PACIFIC COAST 


Unloadings at the Pacific Coast were slightly higher than 
in 1941-42 but sales and shipments were slightly lower. Loadings 
amounted to 4,209,879-50 bushels; shipments amounted to 2,933,593 
bushels, while sales totalled 3,509,812-30 bushels. Shortage of shipping 
continued to affect Board operations at the Pacific Coast. 


CHURCHILL 


There was no movement into or out of Churchill during 1942-43, 
the elevator remaining full of wheat. 


LONDON OFFICE 


The London office rendered valuable services to the Board 
during 1942-43. Mr. R. V. Biddulph, European Commissioner, con- 
tinued his liaison work between the Board and the Imported Cereals 
Division of the United Kingdom Ministry of Food, and also acted as 
the Board’s agent in transactions with the United Kingdom Treasury. 
He also assisted in negotiations for the sale of wheat to other countries. 


During the year Mr. Biddulph visited Canada in connection 
with his work. 
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ADVISORY COMMITTEE 


The Advisory Committee rendered valuable assistance to the 
Board and to the Dominion Government during the crop year 1942-43. 
In addition to formulating its recommendations in respect to 1943-44 
grain policy, the Advisory Committee gave consideration to a wide 
range of marketing problems arising during the crop year. Members of 
the Advisory Committee during 1942-43 were: Messrs. Lew Hutchinson 
(Chairman), Duhamel, Alberta; R. C. Brown, Pilot Mound, Manitoba; 
D, A. Campbell, Montreal; F. H. Clendenning, Vancouver; P. Farnalls, 
Halkirk, Alberta; R. Messier, Ottawa; J. A. McCowan, Summerberry, 
Saskatchewan; F. Pettypiece, Auld, Ontario; R. C. Reece, Winnipeg; 
A. C. Reid, Winnipeg, and J. H. Wesson, Regina, Saskatchewan. 


In September 1943, Mr. R. Messier tendered his resignation 
owing to pressure of other duties, and he was succeeded by Mr. Theo. 
Roy of Montreal, Quebec. 


LEGAL DEPARTMENT 


The increased activities of the Board in the crop year 1942-43 
involved an expansion in the work of the Legal Department. During 
the year the Department continued to secure enforcement of Board 
regulations: 517 prosecutions were instituted and 511 convictions 
were obtained. Most of the prosecutions resulted from overdeliveries 
of grain. 


STAFF CHANGES 


In August, 1942 Mr. W. G. Malaher was appointed Supervisor, 
Acreage Department. 


In September, 1942 Mr. W. C. McNamara joined the staff of 
the Board as Supervisor of Car Supply. His services were loaned to 
the Board by Saskatchewan Pool Elevators Limited. 


In October, 1942 Mr. Henry B. Monk was appointed Solicitor 
to the Board, succeeding Mr. Allan L. Dyker who enlisted in the Royal 
Canadian Air Force. 


Mr. Dyker died on active service on June 25th, 1943. 


THE CANADIAN WHEAT BOARD 


It is with deepest regret that we record the death of Mr. W. 
Charles Folliott. Mr. Folliott rendered faithful service to the Board 
for a period of over five years, and his passing on March 13th, 1943 
was a great loss to the Board and the public service of this country. 


On June Ist, 1943 Mr. D. A. Kane, General Manager, Manitoba 
Pool Elevators Limited, was appointed to the Board to succeed the 
late Mr. Folliott. 
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OPERAT ING AND FINANCIAL SUMMARY 


During the year under review the Board continued its operations 
with an unsold position of approximately 244,500,000 bushels of the 
1939, 1940, 1941 crop seasons and Special Account P.C. 1803. By 
reason of the unusual conditions prevailing, over 77,000,000 bushels 
of this total were still in country elevators, divided almost evenly 
between the 1940 and 1941 crops. Approximately 168,000,000 bushels 
of the wheat delivered by producers from the 1942 crop were marketed 
through the Board, and during the period the operations of the 1939 
crop season and Special Account P.C. 1803 were finalized. 


In addition to wheat and its problems, the Board continued to 
control, handle and market flaxseed under authority of Order in 
Council P.C. 1800, and took delivery of all soybeans offered to the 
Board by producers—Order in Council P.C. 2799. Acting under 
authority of Order in Council P.C. 1801 the Board purchased and sold 
oats and barley futures and cash grain, as required, for the purpose 
previously referred to in this Report. 


Acting on behalf of the Wartime Prices and Trade Board and 
the Department of Finance, the Board also undertook the responsibility 
for payment of drawback claims from flour millers and other pro- 
cessors of wheat for human consumption in Canada, and beginning 
toward the latter part of its fiscal period the Board assumed respon- 
sibilty, at the request of the Oils and Fats Administrator, for the 
purchase, sale and shipment of linseed oil for export. The profit 
resulting from the latter operations is reflected in the statement 
covering flaxseed. 

Because of having to maintain each grade of wheat as a 
separate “pool”, and with the manifold other accounts administered 
by the Board, the accounting problems may be appreciated. They 
have been and are numerous, complex and varied. 


Since the market price of Ontario Winter Wheat of No. 1 grades 
at country points remained throughout the season at over 95 cents 
per bushel basis export rail freight to Montreal, no deliveries were 
made to the Board—Order in Council P.C. 4223. 


The following tables show the position of the 1942, 1941, 1940 
and 1939 crops and Special Account P.C. 1803, together with a table 
of the position of the three crops open as at the date of the Balance 
Sheet. 


WESTERN DIVISION 
1942 Crop 


Deliveries by producers to Agents of the Board, by provinces, 
were as follows: 


Northern 
(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat / Wheats Total 
Mranitoba,................. 19,601,622-50 — 275,9438-35 68,530-10 19,946,096-35 
Saskatchewan......... 84,826,079-10 9,392-50 71,501-00  8,361,191-50 93,268,164-50 
MOTE nooo os ctin nes 43,720,942-20 370,299-30 1,637-40 10,199,390-50 54,292,270-20 


eee 


148,148,644-20 379,692-20 349,082-15 18,629,112-50 167,506,531-45* 


—osoaoayerV  —aSaa=#‘“#=zpj'el™—OVOaaSS 


* 82,359,051-55 bushels of the above deliveries were in store country elevators, not 
yet delivered to the Board. 


Pes [iy fea 


The ultimate disposition of the 167,506,531-45 bushels of wheat 
received by the Board from producers was as follows: 


58,188,886-10 bushels were shipped to Fort William/Port Arthur 


1,769,407-385 “ - ~ “ ‘Vancouver 
23,919,698-25 “ v h “ Interior terminals and mills 
1,269,487-40 " ** sold at country elevators 


85,147,479-50 
* 82,359,051-55 “ 
167,506,531-45 


in store country elevators, not yet delivered 


*JIn addition to the above figure, 18,340,937-35 bushels of the 1940 crop and 
20,583,576-10 bushels of the 1941 crop were still in country elevators, not yet 
delivered. 


Deliveries by producers to the Board, as reported by the Board’s 
Agents; net sales and unsold stocks held by the Board at the end 
of each month, are shown in the following table: 


Balance of 
1942 Crop Held 
by the Board at 

end of month 


Net Sales 
of 1942 Crop 
by the Board 


Deliveries 
to the Board 
by Producers 


1942 
SPUULSPUES Ferien refsuaee ety Ns ca * 44,999,738-20 ( 44,999,738-20) 
Seprember 210.400. .<c4o 22,435,504-50 32,954-15 ( 22,597,187-45) 
Ole Rootes ity ah donee tone. 56,744,169-25 141,830-00 34,005,151-40 
Novemberie. i 7c.09st- 32,792,785-50 410,944-55 66,386,992-35 
December icnuin teeeown 25,856,661-40 889,014-55 91,354,639-20 

1943 
@ AUBEY. Paidored teat rn sean 13,687,357-55 1,198,255-55 103,843,741-20 
MODMUATY) Cece nce tt: 9,066,969-50 612,670-50 112,298,040-20 
Mea rohm ccc ene 6,590,663-40 396,673-35 118,492,030-25 
DPR ers dae ore 2 101,654-05 900,821-15 117,692,863-15 
DIA. oie hte aevciome tec 65,776-20 814,118-05 116,944,521-30 
ep RITA ae cet tnt ee 6 aay 83,972-25 ** 22,154,298-05 94,874,195-50 
ULL rat art eee and 81,015-45 5,658,945-35 89,296 ,266-00 


Total for Year 


167,506,531-45 


78,210,265-45 


* Included in this figure is a quantity of 45,000,000 bushels in respect of a sale 
of 120,000,000 bushels of wheat futures made to the United Kingdom on May 22nd, 
1942. This figure was shown in our previous Report as 59,400,000 bushels. The 
reason for the variation is given in the following paragraphs. The small variation 
between this adjustment and the sales figure above represents the difference 
between cash wheat sales and futures exchanged. 


** As mentioned elsewhere in this Report, a sale of 40,000,000 bushels of wheat 
futures was made to the United Kingdom on June 8th, 1943, 17,400,000 bushels of 


which are included in the June sales above. 


The balance of 22,600,000 bushels 


was allocated as follows: 16,800,000 bushels to the 1940 crop and 5,800,000 bushels 


to the 1941 crop. 


As reported last year, a sale of 120,000,000 bushels of wheat 
futures was made to the United Kingdom on May 22nd, 1942. The 
allocation of this sale was applied as follows: 12,000,000 bushels 
to the 1941 crop; 33,600,000 bushels to the 1940 crop; 15,000,000 
bushels to the 1939 crop, and 59,400,000 bushels were carried forward 
to the 1942 crop. This latter quantity would have been included, 
in the usual way, in the August figures shown above. The sale was 
applied on the usual basis of the unsold position in each of the crop 
years open at that time and an estimated handling of 280,000,000 
bushels for the 1942 crop. 


Early in 1943 conditions changed and it became apparent that 
the estimated handling of 280,000,000 bushels for the 1942 crop would 
not be realized, and toward the end of the season this sale was re- 
allocated basis an estimated handling of 168,000,000 bushels instead 
of the 280,000,000 bushels previously used. The new basis applied 
the sale—45,000,000 bushels to the 1942 crop; 15,000,000 bushels to 
the 1941 crop; 41,400,000 bushels to the 1940 crop and 18,600,000 
bushels to the 1939 crop. This reduced the allocation to the 1942 crop 
from 59,400,000 bushels to 45,000,000 bushels. The difference, of 
14,400,000 bushels, was allocated over and is included in the August 
sales of each crop year affected; viz., 1941 crop, 3,000,000 bushels; 1940 
crop, 7,800,000 bushels ; 1939 crop, 3,600,000 bushels. The 45,000,000 
bushels applicable to the 1942 crop are included in the August sales 
shown in the preceding table. 


The month-end liability of the Board to the Banks and Agents 
of the Board in respect of the 1942 wheat crop account is shown in 
the following table: 


Liability 


Demand Loans to Agents Combined 
1942 
/\CUV GF I see $ a $ — $ — 
September 30th.............. 677,035.98 19,189,531.82 19,866,567.80 
DerODer SIRE... iccccecseescverss 1,375,547.48 64,876,893.61 66,252,441.09 
November 380th............... 2,801,083.91 88,162,228.08 90,963,311.99 
December 31st.......:.cs0: 3,958,569.00 100,287,164.27 103,845,733.27 
1943 
OES 4 an 4,913,879.85 102,187,267.54 107,101,147.39 
February 28th................ 5,048,975.52 103,997,029.13 109,046,004.65 
1d 3 | ne ee 3,998,041.32 105,056,369.96 109,054,411.28 
BOLE ee. cs cade ecite 5,705,422.32 99,759,392.51 105,464,814.83 
aval at ss. er AS 7,730,701.35 91,737,375.93 99,468,077.28 
BBO BUG osc coceccesnsosetecs 7,033,498.94 78,368,873.44 85,402,372.38 
Pete ste... 6,358,811.56 69,744,696.03 76,103,507.59 


De Hofer 


1941 Crop 


On Page 13 of the Report for the crop year 1941-42 a statement 
was presented showing deliveries to the Board, sales and unsold stocks 
of the 1941 crop, by months. The following table shows the sales for 
the period under review, together with the unsold balance, by months: 


1942 


July 31st (as per previous Report) 


Net Sales 
of 1941 Crop 
by the Board 


Less Deliveries wrongfully reported by Agents 


of the Board—subsequently adjusted 


Balance of 
1941 Crop Held 
by the Board at 

end of Month 


43,683 ,088-35 


707-00 
43,682,381-35 


PAUP USE See te ee oe ae Setar eae ge * 3,133,909-30 40,548,472-05 
Septembers.232)\7 oaapeuman ates be De Palen 114,764-45 40,433,707-20 
CO CLOD ER BeAr dik ture ee teen Mie Ae a 172,545-25 40,261,161-55 
INOVEM DET Aw je Lisa hee Ree em en a eae eme) ae 107,821-55 40,153,340-00 
December cia ter heresies ae Meee 51,179-35 40,102,160-25 
1943 
SANUATY Bet cA ek ee nen, ee 26,288-00 40,075,872-25 
Pebryaryiy hes Sc See No eee en eee ee 12,699-25 40,063,173-00 
13 00 Gls EE Aa cee ee SOA AN Rarer LALA 9,918-55 40,053,254-05 
A DEILE, | erst hi aes Ea at ete a Ua heen ead oe 233,066-15 39,820,187-50 
1) EA Se SORRENTO UNL AME RE ee N Co Vote 209,226-35 39,610,961-15 
ADOT LEM Ca tie Sen oe rece Ra A 7 AP Oe, eran We Cl ** 7,321,755-30 32,289 ,205-45 
Zi] CaN Nabdele sae eee MES & Sherine Rance BL AN Lo, 1,821,938-25 30,467,267-20 


Total for Year 


13,215,114-15 


* Included in this item is an adjustment of 3,000,000 bushels in respect of a sale 
of 120,000,000 bushels of wheat futures made to the United Kingdom on May 22nd, 


1942, upon which we have previously commented. 


** This quantity includes 5,800,000 bushels, being part of a sale of 40,000,000 bushels 
of wheat futures to the United Kingdom, and allocated to the 1941 crop. 


The month-end liability of the Board to the Banks and Agents 
of the Board on the 1941 wheat crop account is shown in the following 


table: 
Liability 
Demand Loans to Agents Combined 
1942 
IAMS USE Bist a i $10,277,923.98 $23,228,694.42 $33,506,618.40 
September 30th.............. 12,033,925.48 21,262,177.19 33,296,102.67 
October Sisto 12,589,621.38 19,627,282.14 82,216,903.52 
November 30th............... 6,197,519.47 18,884,136.54 25,081,656.01 
December 81st................ 3,525,669.15 18,105,786.21 21,631,455.36 
1943 
January 31st............... we 8,811,862.82 17,636,488.48 21,448,351.30 
February 28th................ 3,969,158.89 17,188,713.79 21,157,872.68 
Moarehis tates). 2 ae 3,994,827.49 16,883,407.17 20,878,234.66 
PADIS OFN es a eee 4,006,445.14 16,438,916.51 20,445,361.65 
IMaAVPSLS be ii et ee 4,033,425.19 15,827,813.39 19,861,238.58 
ACTER AAU 2 an ieee 6,269,485.92 14,929,743.18 21,199,179.10 
A591 SR Re ee aye 6,098,822.78 14,177,621.24 20,276,444.02 


mee | 


Special Account—P.C. 1803 


The following table is a continuation of the table shown on 
Page 14 of our previous Report, covering the operations of Special 
Account authorized under Order in Council P.C. 1803 of 9th March, 


1942: 
Purchases 
Special Account 
P.C. 1803 
1942 


July 31st (as per previous Report) 


J SVC TES 3 Oe en a ae 6,312,895-00 
eptember .....6:.642 cade 5,316,721-00 
GR) 62) eR 1,437,597-20 
INOVEMDER! 0s... <li — 
MFECEMDERR: G50 .cc0. ck tetas — 
1943 
RUATNULATY 00 - sscacte eee ek w — 
PeDETarytt... — 
1 ESS SUE Eg een aa — 
BEA ee Meee ec tisk — 
(RG EN Ek eed — 
LLUNSY ee a inci hare dea — 
Py Met ce ee — 


Total for Year 13,067,213-20 


1940 Crop 


Net Sales 


3,542,278-30 
2,725,574-20 
607,872-30 
5,577,126-50 
18,652,000-00 


5,057,000-00 
471-50 


1,939-40 


36,164,263-40 


Balance of 
Special Account 
P.C. 1803 


Held by the Board 


at end of month 


23,097,050-20 


25,867,666-50 
28,458,813-30 
29,288 ,538-20 
23,711,411-30 

5,059,411-30 


2,411-30 
2,411-30 
1,939-40 
1,939-40 
1,939-40 
1,939-40 


— 


Following is a continuation of the table shown on Page 15 of 
last year’s Report, for the year under review: 


1942 
July 31st (as per previous Report) 


Total for Year 


Net Sales 
of 1940 Crop 
by the Board 


7,828,280-05 
89,212-25 
13,007-30 
146,371-10 
47,991-00 


31,899-30 
15,647-25 
25,783-20 
675,836-30 
638,258-45 


** 21,234,808-10 


5,264,841-35 


36,011,937-25 


Balance of 
1940 Crop Held 
by the Board at 

end of month 


TL 


121,966,362-30 


114,138,082-25 
114,048,870-00 
114,035,862-30 
113,889,491-20 
113,841,500-20 


118,809,600-50 
113,793,953-25 
118,768,170-05 
113,092,333-35 
112,454,074-50 

91,219,266-40 

85,954,425-05 


* Included in this item is an adjustment of 7,800,000 bushels in respect of a sale of 
120,000,000 bushels of wheat futures made to the United Kingdom on May 22nd, 


1942, upon which we have previously commented. 


** This quantity includes 16,800,000 bushels, being part of a sale of 40,000,000 bushels 
of wheat futures to the United Kingdom, and allocated to the 1940 crop. 


Ponty os 


The month-end liability of the Board to the Banks and Agents 
of the Board on the 1940 wheat crop account is shown in the following 


table: 


1942 
AUIOUS tS US tie es eee 
September 30th.............. 
Octoberialstsc2 eee 
November 80th.............. 
December 81st................ 


19438 
FANUAVIO Sheree 
February 28th................ 
Marcholst: cae 
Atpriles0 those ssa 
Mayas 1 Sti ercstoe escaene 
JUNesOC Nee eee 
JULVgSUS ieee eee 


Demand Loans 


$ 71,425,189.84 


67,261,714.24 19,638,792.91 
61,117,010.01 18,118,748.44 
52,733,069.71 17,605,140.01 
54,021,118.34 17,142,878.06 
53,306,401.99 16,673,912.95 
49,585,865.78 16,198,384.01 
50,246,481.51 15,641,970.92 
42,,224,455.25 15,004,628.77 
38,782,623.58 14,367,531.33 
32,321,440.71 13,480,630.51 
27,243,706.35 12,752,346.07 
1939 Crop 


Liability 
to Agents 


$ 22,611,363.50 


Combined 


$ 94,036,553.34 
86,900,507.15 
79,235,758.45 
70,338,209.72 
71,163,996.40 


69,980,314.94 
65,784,249.79 
65,888,452.43 
57,229,084.02 
53,150,154.91 
45,802,071.22 
39,996,052.42 


On Page 16 of last year’s Report the operations of the 1939 
crop for the year were shown, and the following table shows their 
continuation until the crop was finalized: 


1942 


July 31st (as per previous Report) 


Septemberts 24-0. 
OCTODeR eae he cee eae 
INovenibene 7.00 ee 
Decembers. oe cone 


1943 


JaANUALy eee ke ot eee 


Total for Year 


Net Sales 
of 1939 Crop 
by the Board 


* 3,604,292-50 
17,420-40 


1,779,364,25 


8,098,996-20 
41,740,514-35 
460,000-00 


55,728,221-40 


Balance of 
1939 Crop Held 
by the Board at 

end of Month 


55,728,221-40 


52,123,928-50 
52,106,508-10 
52,085,456-40 
52,082,026-40 
52,078,875-20 


50,299,510-55 
42,200,514-35 
460,000-00 


* Included in this item is an adjustment of 3,600,000 bushels in respect of a sale 
of 120,000,000 bushels of wheat futures made to the United Kingdom on May 22nd, 
1942, upon which we have previously commented. 


The month-end liability of the Board to the banks in respect 
of the 1939 wheat crop account follows: 


1942 1943 

AMOUSE Sst. .sees $31,770,562.83 January 31st............ 
September 30th............ 31,787,260.44 February 28th......... 
October 3st: ....... 2208 31,539,401.11 Maren Sists....n..1-- 
November 30th............ 31,727,722.35 Aprisoth 25... 
December 81st............. 31,553,553.24 May 3186.40.00. a8 

PUNGOOCH eee 

SU Yeo LStee ae Sacer 


...  6,724,319.70 
..  6,743,253.55 


$31,346,737.32 


Ween 30,779,800.73 


8,736,305.80 
5,867,099.20 
7,009,342.10 
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OS-TTP‘8L9°L8T 
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00-L0L 
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0-686'T 
0F-686'T 
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O&-IT KS 
0&-TI VS 
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02-889'882'6z 
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SE-L99°600°692 
OF-P8E°S09‘0LZ 
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GZ-SLT‘LLE‘L6S% 
GE-0S8‘TTS‘2Lz 
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GP-L68'T66‘S8T 
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00-102 
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SdoiQ ZP6ET pue 
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GV-608'628'61Z 
ST-G99‘LPL‘SI 
GP-T98°0TL‘0S 
GZ-809‘T99'T 
00-F21'6924'2 
GT-Z98‘ELT'Or 
00-F10‘0FL‘8 
0-L08'260‘8 


0S-988'S79'6T 
0S-P69°St2'9 
GS-908'996 
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[2301 
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Ob-6E6'T 


OS-TLY 
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STATEMENTS 


Appended to this Report will be found the following statements, 
as at 31st July, 1943: 


Consolidatede Balances Sheet sae ae eee eee Exhibit I 
Statement of Assets and Liabilities and 
CONSOLATION eT HeEOL eee ee ee ee Exhibit II 


Statement of Assets and Liabilities and consolidation thereof: 
Special Account—P.C. 1803, Coarse Grains 


and! DrawbackvAccounty s.r eee Exhibit III 
Statement of Operations— 

19389 Crop Account—Western Division.................... Exhibit IV 
1940 Crop Account—Western Division..\........0........ Exhibit V 
1941 Crop Account—Western Division.................... Exhibit VI 
1942 Crop Account—Western Division.................... Exhibit VII 
Special Aceount-—PiC) 1808 08h} tate eee Exhibit VIII 
HlaxeDivision=—F Gal sO Ors en aug ocr eee Exhibit IX 
1942 Crop Oats and Barley Account—P.C. 1801....Exhibit X 
1942 Crop Soybeans Account—P.C. 2799........00....... Exhibit XI 


CONSOLIDATED BALANCE SHEET 
— (Exhibit I) 
Stocks of Cash Grain 
Wheat Stocks 


Included under this heading are the wheat stocks carried in 
country and terminal elevators, or in transit. These were valued on 
the basis of closing market quotations 31st July, 19438, basis in store 
Fort William/Port Arthur or Vancouver. 


Wheat Sold but not Delivered 
These stocks are valued at sales prices less loading charges. 


Loading Charges 


These charges, to be recovered from sales of wheat in seaboard 
positions, represent recoveries which will be made when sales are 
consummated. 


Flax Stocks 


These stocks were also being carried in country and terminal 
elevators, or in transit. They are valued on the basis of Board fixed © 
prices established at 31st July, 1943, basis in store Fort William/Port 
Arthur or Montreal, less provision for stocks to be sold to domestic 
crushers and processors at ceiling prices. 


No allowance has been made for export sales made subsequent 
to the date of the Balance Sheet, the quantities of which could not be 
determined at that time. They will, however, be reflected in sub- 
sequent statements as a reduction of the deficit shown in the Operating 
Statement appended. 


pe 


Linseed Oil Sold but not Delivered 


This represents the recovery value of stocks actually disposed 
of at realizable prices. Purchases of linseed oil for the purpose of 
completing these sales are included under the heading of “Accounts 
Payable”. 


Drawback Account 


“Funds on Deposit”, as they are described, were on deposit at 
the various banks. “Deposit in Transit” represents funds in payment 
of claims settled which did not reach us until after the date of the 
Balance Sheet, but were deposited immediately thereafter. 


Accounts Receivable 


This amount represents the usual items in process of adjust- 
ment at the end of the fiscal period, and which have since been 
paid. 


Memberships 


All memberships carried under this heading are necessary 
for the conduct of the operations of the Board. The component 
items represent three memberships in the Winnipeg Grain Exchange; 
one in the Vancouver Merchants’ Exchange; one membership in the 
Winnipeg Grain and Produce Exchange Clearing Association Limited 
(commonly known as the “Clearing House’”’, through which all futures 
contracts are cleared daily), and a membership in the Lake Shippers’ 
Clearance Association. All memberships are valued at cost, less 
dividends received. 


Deficit—1939 Crop 


This figure represents the result of the operations of this crop 
plus interest on bank advances since the marketings were finalized. 
The amount shown may be affected by minor adjustments, and will 
be subject to interest charges until the deficit is assumed and 
paid by the Dominion Government. 


In order to complete the operations of this crop account, the 
unsold cash wheat stocks of 27,972,719-15 bushels were transferred to 
the 1940 crop account in exchange for 23,973,000 bushels of wheat 
futures. The transfer took place at March 31st, 1948. 


In effecting the transfer of the cash wheat, provision was made 
for possible loss in the disposition of out-of-position stocks at Churchill 
and Vancouver. 


Liability to Banks 


The figure shown represents all liabilities to the Lending Banks 
with whom the Board finances its operations. The item “Deposit in 
Transit” has previously been referred to, and represents the difference 
between $3,000,000.00, received immediately subsequent to the Balance 
Sheet date, and claims previously settled. 


sn ead 


Liability to Agents 


At the time grain is delivered by producers to the country 
elevators of the companies who act as Agents of the Board, the 
producers receive payment on the basis of the Board initial prices, 
and the liability continues to be carried by the companies until such 
time as the grain is unloaded in a deliverable position. 


Amount due to Producers on Oats and Barley 


The amount shown represents equalization fees collected on 
oats and barley exported from Canada under authority of P.C. 4450, 
which amount, less the estimated cost of making the payment, 
amounting to $73,866.00, and 1% representing the P.F.A.A. levy 
collectible by the Board of Grain Commissioners and amounting to 
$15,864.59, will be paid to the producers. The amounts to be paid are— 
oats, $1,118,048.02, and barley, $452,546.58, or a per bushel payment 
of 2.4¢ and 1.43¢, respectively. 


This payment was based on deliveries made to country elevators, 
mills and other dealers for the period from April 1st to July 31st, 
inclusive, and since the Board had no record of these deliveries the 
information had to be furnished by the companies concerned. Approx- 
imately 170,000 cheques had to be prepared for this purpose. 


Amounts due to Producers, Eastern Division, 
1939 and 1940 Crop Accounts 


These amounts represent the outstanding Certificates on the 
final payment of the 1939 and 1940 Crop Accounts. 


During the period under review approximately $9,400.00 has 
been paid to producers covering these final payments. Every reason- 
able effort has been made and is being made to secure these outstanding 
Certificates. 


Drawback Account 


For the purpose of paying drawback claims of millers and other 
processors of wheat for human consumption in Canada, a figure of 
$6,000,000.00 was estimated early in the season, but early in 1943 
market conditions changed and wheat prices increased so that a 
further provision was necessary. Claims actually settled for the 
crop year were $6,720,032.57, and further small claims may still be 
presented. 


Accounts Payable 


The principal items in this amount, totalling in excess of 
$4,700,000.00, arose as a result of sales of wheat futures to the United 
Kingdom and to the Belgian Government in London, and are carried 
by us as customers’ accounts. The balance is represented almost 
wholly by linseed oil purchased but not paid for, against which we 
show an asset for linseed oil sold but not delivered. 


a 3G 


Accrued Expenses Payable 


As stated on the face of the Balance Sheet, this item includes 
all accrued charges and represents, very largely, freight, storage and 
other carrying charges. 


Due to the Dominion Government 


The balance shown under this heading represents the results 
of the operations of Special Account—P.C. 1803 and coarse grains 
up to the date of the Balance Sheet. The amounts for each of the 
Accounts are as follows: 


Dr. Crs 
Special Account—P.C. 1803.................. $1,990,310.13 
Oats and Barley Account—P.C. ESO lee, 309,238.28 
Flaxseed Account—P.C. 1800............ $1,978,308.44 
Soybeans Account—P.C. 2799... 6,715.10 
Balance due Dominion Government... 314,524.87 


$2,299,548.41 $2,299,548.41 


When the final balance is determined, it is provided in each 
case that losses to the Board on these operations shall be paid from 
and charged to moneys appropriated under the War Appropriation 
Acts, 1942, or subsequent War Appropriation Acts, and any profits 
shall accrue to the Consolidated Revenue Fund. 


Surplus from the Operations of the Wheat Board 


The amounts comprising this item represent the accumulated 
surpluses as at 31st July after valuing unsold stocks at closing market 
prices. 


STATEMENT OF ASSETS AND LIABILITIES 
AND CONSOLIDATION THEREOF 


(Exhibit II) 


As in the previous Report, Exhibit II shows the detail of the 
component Balance Sheet items for each of the crop years and Special 
Account—P.C. 1803, with the additional inclusion of coarse grains 
accounts. Because the statement does not provide for all the necessary 
columns, Special Account—P.C. 1803 and the coarse grains are com- 
bined in one column, the detail of which is shown in Exhibit Ill. The 
poms have already been explained in the comments dealing with 

xhibit I. 


Amounts due to and from other Board Accounts 


The amounts shown under this heading represent the daily 
Clearing House adjustments and all other items affecting the un- 
completed sales of wheat futures, which are handled through one 
Crop account and are subsequently adjusted periodically as the sales 
are allocated. 


sg fills 


STATEMENT OF OPERATIONS 
1942 Crop Account (Exhibit VII) 


Since the same headings are used in each of the crop accounts, 
our comments will be confined to the above Exhibit and any comments 
necessary on any special transactions affecting later Board years will 
be made subsequently. 


Wheat Acquired 


Under this heading is shown the quantities of wheat received 
by the Agents of the Board on behalf of the producers. 


Wheat Sold 


This total comprises sales actually completed, for which pay- 
ment has been received, and also the uncompleted sales at contract 
prices for which payment will be received at time of delivery. 


Futures Contracts 


The items shown under this heading reflect the loss arising 
as a result of the sales of futures contracts acquired in exchange 
against cash wheat sales, after valuing the open futures contracts 
as at 31st July, 1943, at closing market prices. In the case of the 
other crop years, you will note the transactions represent a profit. 


Stocks of Wheat on Hand 


These stocks were valued on the basis of closing market 
quotations 31st July, 1943, basis in store Fort William/Port Arthur 
or Vancouver, and the net final surplus of $9,782,186.28 is therefore 
based on the theory that net stocks of cash wheat and futures contracts 
held by the Board could have been closed out at the prices used in 
valuing these holdings, subject only to final grade adjustments, etc. 


Of the total bushelage shown (87,492,266-00 bushels ), 
82,359,051-55 bushels were held in store at country elevators or in 
transit and not yet delivered to the Board. 


Carrying Charges and Other Costs 
Carrying Charges 


Carrying charges on wheat stored in country elevators represent 
Storage and interest charges paid and payable to the Agents of the 
Board up to the date of the Balance Sheet. These charges continue 
until such time as the wheat reaches a deliverable position, when it 
is taken over and paid for by the Board. . 


Storage on Wheat Stored in Terminal Elevators 


This item covers storage paid or accrued up to the date of 
the Balance Sheet on wheat carried in interior, lakehead, Pacific Coast, 
or other terminals. Wheat is not necessarily moved out of the 
terminals at the time of sale, in which case the Board allows the 
accrued storage to the buyer on the sales invoice. 


ae, ae 


Interest and Bank Charges 


This item represents interest on Bank loans at the rate of 
3 per cent. per annum, together with the usual bank charges for 
exchange, collection of funds, ete. 


Additional Freight 


This amount represents additional freight paid on wheat 
purchased on the basis of Vancouver freight rates, subsequently 
moved eastward, together with provision for stocks still being carried 
in the country. 


Drying, Reconditioning Charges, Grade Adjustments, ete. 


This item is subject to final grade adjustments with the Agents 
of the Board when all the wheat has been delivered by them. It also 
includes the value of wheat lost in transit between interior terminals 
and lakehead or Pacific Coast terminals. This represents a very 
trifling percentage in comparison to the total quantities shipped, and 
a portion of the value of this shrinkage has been or subsequently 
will be collected from the railway companies. 


1941 Crop Account 


Stocks of Wheat on Hand 


Included in this figure are 20,583,576-10 bushels still being 
carried in country elevators or in transit, not delivered to the Board 
as at the date of the Balance Sheet. 


1940 Crop Account 


Stocks of Wheat on Hand 


Included in this quantity are 18,340,937-35 bushels of wheat 
still being carried in country elevators or in transit, and not yet 
delivered at the end of the Board’s fiscal period. 


Net Revenue from Processing Levy 


This item has been commented on in the Board Reports for 
the previous two crop years. The small additional revenue for this 
year represents items in process of adjustment at the close of the 1940 
crop year. 


Special Account—P.C. 1803 (Exhibit VII) 


In the year under review the operations of Special Account— 
P.C. 1803 were finalized, as per the statement appended hereto. 


Flax Division—P.C. 1800 (Exhibit IX) 


This statement represents the transactions involved in taking 
delivery of flax stocks at 19th March, 1942, and combines the oper- 
ations of the balance of that crop year together with the 1942 crop 
year. 


ee 


Included in the statement is an item of $106,836.45 representing 
the revenue arising from the handling of linseed oil, which has 
previously been referred to; and, as stated, no provision for sub- 
sequent export sales at values higher than the Board fixed price was 
considered in valuing the flax stocks on hand. 


Of the unsold stocks shown, 1,876,559-23 bushels were still in 
country elevators or in transit as at the end of the fiscal period. 


1942 Crop Oats and Barley Account—P.C. 1801 (Exhibit X) 


As mentioned elsewhere in this Report, the Board was em- 
powered to buy oats and barley cash grain and futures contracts. The 
result of these transactions and subsequent sales thereof, showing 
a profit of $309,238.28, is shown in the statement appended hereto. 


1942 Soybeans Account—P.C. 2799 (Exhibit XI) 


Operations of this Account, covering deliveries offered by 
producers, were completed as at 3lst July, 1943, and resulted in a 
deficit of $6,715.10. 


Respectfully submitted, 
GEO. McIVOR, 


Chief Commissioner 


C. GORDON SMITH, 


Assistant Chief Commissioner 


D. A. KANE, 


Commissioner 
Winnipeg, Manitoba 
February 29th, 1944. 
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Consolidated Balance Sheet........00.000ccccccc 


Statement of Assets and Liabilities and consol- 
idation thereof 


Statement of Assets and Liabilities and consol- 
idation thereof: Special Account—P.C. 1 808, 


Coarse Grains and Drawback ACCOUNE Whi) eek. 


Statement of Operations— 


19389 Crop Account—Western Division. 


1940 Crop Account—Western Division 
1941 Crop Account—Western Division 
1942 Crop Account—Western Division 


Special Account—P.C. 1808................. 
lio Diviston—P C1 800-18 ae kk 


1942 Crop Oats and Barley Account— 
JAA ORAH B.1LT IRR ener Mie etre bah ee 


EXHIBIT I 


EXHIBIT II 


EXHIBIT III 


EXHIBIT IV 
EXHIBIT V 

EXHIBIT VI 
EXHIBIT VII 


EXHIBIT VIII 
EXHIBIT IX 


EXHIBIT X 
EXHIBIT XI 


ASSETS 


Stocks of cash grain, etc.—(In terms of inventories 
prepared by responsible officials): 


Wheat stocks (valued on the basis of closing 
market quotations 31st July, 1943, basis in store 
Fort William/Port Arthur or Vancouver)............ 


Wheat sold but not delivered (valued at sales 
prices. fess loading’ charges) ..2.32..55.2. 5 Msticsctess ces 


Loading charges to be recovered from sales of 
wheat in -seaboard positions....................0:.ccssesees: 


Flax stocks (valued on the basis of Board fixed 
prices established as at 31st July, 1948, basis 
in store Fort William/Port Arthur or Montreal— 
less provision for stocks to be sold to domestic 
crushers and processors at maximum prices— 
PICASSO!) ieee US Bee, ON ees see ery Ld ENS 


Linseed Oil sold but not delivered (valued at sales 
prices including U.S. exchange).........0..000...c00 


Drawback Account—funds on deposit.............0....cc 
=——(1ePOsit . NUIErANSIt. ee ee eee 


INCCOUDLS  FECOLVAD LE ert ete tee nee ene tee ks 


Memberships—In the Winnipeg and Vancouver Grain 
Exchanges, the Winnipeg Grain and Produce Ex- 
change Clearing Association, and the Lake Shippers’ 
WlearancesAssociationiye heey ee eee 


Office furniture, equipment and automobiles, at cost 
JERS TEHPEGCIOTION poe satis or eco ee ee ee 


Deficit—resulting from the operations of the Wheat 
Board on 1939 Crop Account, Western Division, for 
re: period from ist August, 1939, to 31st July, 
p EEE TS Met ain Wa eR Teel TR Us J cE Cd Bie 


THE GANADIA 
CONSOLIDATE 
Asati 


$184,670,531.50 


270,827.91 


10,602.34 


5,839 647.93 


138,203.15 $190,929,812.83 


$ 78,636.54 
794,035.88 867,672.42 
91,461.48 
14,595.51 
39,820.08 
8,816,210.36 


$200,759,572.68 


HEAT BOARD 
LANCE SHEET 
y, 1943 


LIABILITIES 


—outstanding cheques....................... 
—deposit in transit.........cc.c000........... 


Liability to Agents for grain purchased from Pro- 
ducers but not yet delivered to the Wheat Board: 


—Wheat 


Amount due to Producers on Oats and Barley Equal- 
ization fees—P.C. 4450.00... .cccccccccccsceseseecececesc 


Amounts due to Producers, Eastern Division, on the 
outstanding certificates: 


1939 Crop Account final payment 
1940 Crop Account final payment 


Drawback Account—appropriation 
Deduct: Net payments to millers and processors.... 


1930 Wheat Crop Equalization Payment Account— 
residue made available to The Canadian Wheat 
Board 


Accounts payable—uncompleted wheat sales... 
[eundry accoulte vane aoe 


Accrued expenses payable—freight, storage charges, 
ete. 


Due to the Dominion Government: 

Net surplus resulting from the operations of the 
Wheat Board in respect of Special Account—P.C. 
1803, and coarse grains accounts—P.C, 1800, 1801 
ODN AEC SN BA Cr eR a RO RMR ED telah Loti id 


Surplus from the operations of the Wheat Board, 
Western Division, for the period from 1st August, 
1940, to 31st July, 1943: 


EUAClCrop Account .020% 8) ea ON oe 
BUateOropAgcountss se.) o26\\ hohe Oe 
Bete ee Crop ACCOUNTS i... cba ois cus vaie ease 


$ 51,241,235.61 
4,211.61 
236,255.00 

( 2,205,964.12) 


ee 


$ 96,674,663.34 
2,989,014.33 


$ 3,251.36 
17,385.03 


$ 6,000,000.00 
5,132,327.58 


$ 4,736,275.00 
88,530.11 


$ 17,900,257.86 
12,189,831.60 
9,782,186.28 


EXHIBIT I 


$ 49,275,738.10 


99,663,677.67 


1,646,114.44 


20,636.39 


867,672.42 


78,658.06 


4,824,805.11 


4,195,469.88 


314,524.87 


39,872,275.74 


$200,759,572.68 


THE CANADIA 


STATEMENT OF ASSETS AND LIABILITI 


ASSETS 


Stocks of cash grain, ete: 


Wiheaitistockk site Wie Pee N a 2 Ee 7a th) Soe eon NS Ata cto Rem ae a aaa nea So 
Wiheat'sold butimotideliverediy.s.1cnsctem ee ere a ee 
Tooading! charsesy 5)).iccctsnccssdapasde henna career teers aoe aimee een en een 
lax Astocks Se ee Oy Seite Ll a ewan oe RS ee ct eer a ae oe, 
iinseeda@ilzsolds butanoteadeliveredanms ett eee 


SUNG SPONSE POSTE taster nasser cre hare Sata note ein et Rese Ce ery cay Oe 2 ea eee 
DEROSIEAN: Urata ce cer arceinsine eek camer any, cee reer acer a hoa Pa ee eee 
ACCOUNTS, TECETVADTE sc sein cot os career Ga ees eee 
Grainetradetmemberships a wia..f: cc ieee nhs et nn eee ce ee ; 
Office furniture, equipment and automobiles.........0000000ccccecccctcecseeetees 
Deficit—resulting from operations—Western Division.................00..04. 


LIABILITIES 


Taability to banks—-demand loans). 5 es.5.cssssee se vasav estate de sae tirana 
—accrued interest thereon. ccs. issccrmn tet ieces 
—outstanding cheques...) 10.1.0. lvccsbsesnssssssosectevess 
deposit ii tPanere.c1) orice tei niet uanteuee anne 


Liability to Agents for grain purchased from Producers but 


not) yet delivered’ to the Wheat Board fsa) cis seheueteserueseesoieat Secesence se: 


Amount due to Producers on Oats and Barley Equalization 
fees—P.C. 4450 


certificates: 


1939\CropyAccount final paymentaie 724, acct cn neaietee tees 
1940 Crop Account final PAyMene cc sic ccees ccd annem oenecanes 


Drawback Account—balance of appropriation 


1930 Wheat Crop Equalization Payment Account.........0...00.:ccccceceeeeeeeees 
ACCOUNTS DAVEDIE: (choco tus terrence te ee ne ree ere te meee aye eee 
AGErUCd . CRPONSES—AVADIO f tis.oucuteranan seocaar enhances Noam aaa eae 


Due to the Dominion Government: 


Net surplus iresultine from (operations:..).1.0 2 seas ceeee 
Surplus resulting from operations—Western Division. ............0..ccccccc00e 
Amounts due to and from other Board accounts..............0cccccccccceseeereeeeeee 


Amounts due to Producers, Eastern Division, on the outstanding 


$8,816,455:! 


As at 3 


1939 Wheat 


Crop Account 


244.9( 


8,816,210.31 


$8,816,455.21 


$6,743,253.5: | 
554.2, 


$6,743,807.7, 


2,072,647. 


HEAT BOARD 


ND CONSOLIDATION THEREOF 


ly, 1943 


1940 Wheat 
Jrop Account 


39,303,360.14 


110,056.06 
10,480.65 


19,423 896.85 


3,882.48 
9,427,779.33 


7,243,706.35 
2,239.21 
200,211.93 


',446,157.49 


15192,346.07 


78,658.06 
736,275.00 
136,374.67 


100,257.86 
377,710.18 


‘127,779.33 


————— 
———< 


1941 Wheat 
Crop Account 


$24,761,121.92 


1,899.12 


$24,763,021.04 


4,732.76 


$24,767,753.80 


$ 6,098,822.78 
501.27 
33,927.56 


$ 6,133,251.61 


14,177,621.24 


158.55 
562,816.50 


12,189,831.60 


( 8,295,925.70) 
$24,767,753.80 


1942 Wheat 
Crop Account 


$90,606,049.44 
158,872.73 
121.69 


$90,765,043.86 


62,509.83 
14,595.51 
39,820.08 


$90,881,969.28 


OO 
SS==—=—=—=—=@mnOvO=wV = 


$ 6,358,811.56 
522.65 
2,105.47 


( 2,205,964.12) 


$ 4,155,475.56 


69,744,696.03 


3,251.36 
17,385.03 


2,655.60 
1,418,611.97 


9,782,186.28 
5,757,707.45 


$90,881,969.28 


Totals for 
Special Account 
P.C. 1803, 


Coarse Grains, etc. 


$ 


5,839,647.93 
138,203.15 


$5,977,851.08 


73,636.54 
794,035.88 
20,091.51 


$6,865,615.01 


$4,796,641.37 
394.24 
10.04 


$4,797,045.65 


2,989,014.33 


1,646,114.44 


867,672.42 


85,715.96 
77,666.74 


314,524.87 


(3,912,139.40) 
$6,865,615.01 


EXHIBIT I 


Totals for 
Consolidated 
Balance Sheet 


$184,670,531.50 
270,827.91 
10,602.34 
5,839,647.93 
138,203.15 


$190,929,812.83 


73,636.54 
794,035.88 
91,461.48 
14,595.51 
39,820.08 
8,816,210.36 


$200,759,572.68 


$ 51,241,235.61 
4,211.61 
236,255.00 


( 2,205,964.12) 


$ 49,275,738.10 


99,663,677.67 


1,646,114.44 


3,251.36 
17,385.03 
867,672.42 
78,658.06 
4,824,805.11 
4,195,469.88 


814,524.87 
39,872,275.74 


— 


$200,759,572.68 


THE CANADL. 


STATEMENT OF ASSETS AND LIABILIT 
SPECIAL ACCOUNT — P. CG. 1803, COAK 


As at 
ASSETS 

Stocks of cash grain, ete: 
LEAS TOCKS ace emit eet 8 koe We hn ay Lat Ae deed Nhe distin ge nS Ne Se 
uinseed(Oilbsoldtbutinot delivered essere tee 
Pts Tony CEPOSG ee daet kt ohio bla Paid oun ewcicaed tuetesecesdek rrotan fe ak Ge ae ee aot ce 
DepOsiteinctran sitet yc. fee tesco ts cece cetera eeaece sone aeth he cae OS Era IM oe ee 
INCCOUNES: TECCLVADI CS « ccsece sec hence oa TTI ates taal ESL E ee Te ee 

LIABILITIES 

Liability to banks—demand loans.. ........... J sedate Pte Res agit Maleecan eR RGA eos ya 
==ACCEUCHLINTEFES Fi ENELTCON dsc seces cece ete Wee ee eee eee eee 
=—OUTSPANGING  CHEQUGCS ooo. cc ccs-cdasernsdnessnscuueenmesszvanceusienssnensairestues eee ata 


Liability to Agents for grain purchased from Producers but not yet delivered 
toithe) Wheat: Board’ te: t eee eee aera Oe Re Xn ea ac ee 


Amount due to Producers on Oats and Barley Equalization fees—P.C. 4450................ 
Drawback Account—balance of appropriatiOn. .....0........c0ccccececsessses ese reeseserseerseroa esl 
Accounts wpa yab les iii isc aie iee end Beta ee enh RO ee ON OL mL Zo eke rr a | 
Accertied "expenses Davabley ae) eat ccc.rec ruse cl ceesnsenee Sees tial an net eae tanec einen cnel eae rctec aa ee 


Due to the Dominion Government: 
Net surplus resulting from: Operations x: é.ec.cicsisneceentccesussecesuccdeoesssscesenancsstennesenns 


Amounts due to and from other Board accoumnts..........2..:.cccccsssdececassoseccceceveessreessss4ess ee 


HEAT BOARD 


ID CONSOLIDATION THEREOF 
AINS AND DRAWBACK ACCOUNT 


y, 1943 


Flax 
Division 
P.C. 1800 


ecial Account 
P.C. 1803 


$5,839,647.93 


138,203.15 


$5,977,851.08 


8,615.16 
8,615.16 


11,476.35 


$4,795,401.55 
394.14 


10.04 


$4,795,805.73 


2,989,014.33 


85,715.96 


77,666.74 


0,310.13 


$1,694.97) 
8,615.16 


———— ee 
——<—$<——ST+~=| 


19,433.11 


$5,989,327.43 


(1,978,308.44) 


————$—$—$—— 


$5,989,327.43 


1942 Crop 
Oats & Barley 
Account 
P.C. 1801 


$1,646,114.44 


309,238.28 


(1,955,352.72) 
$ parte 


EXHIBIT IIT 


Total 


$5,839,647.93 


138,203.15 
$5,977,851.08 


73,636.54 
794,035.88 


20,091.51 
$6,865,615.01 


$4,796,641.37 
394.24 


10.04 


es 


$4,797,045.65 


2,989,014.33 
1,646,114.44 
867,672.42 
85,715.96 


77,666.74 


314,524.87 


(3,912,139.40) 


1942 Crop 
Soybeans 
Account Drawback 
P.C. 2799 Account 
$ 73,636.54 
794,035.88 
$867,672.42 
$1,239.82 
10 
$1,239.92 
$867,672.42 
(6,715.10) 
5,475.18 
a ee $867,672.42 


$6,865,615.01 


THE CANADI/ 
1939 Crop Acco 
STATEMENT ( 


For the period from 1st Aug 


Wheat acquired: 
Purchased from Producers at Board fixed prices basis Fort William/Port 
Arthur OF VA@NCOUVEL nau: coscculovse cor ere Mees eaten nehee eae ay eReIne cn eee ee 


Purchased from Producers under the Dominion-Provincial Seed Exchange 
Policy (no Producers’ certificates issued) at Board fixed prices.........0....:ceeeee 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market prices. .....0.5-.cc..cics sds scqetatwe eure ea 


Transferred from 1938 Crop Account in exchange for long futures contracts 
held on 1939 Crop Account, basis closing market quotations 31st July, 1940............. 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 


OL® ViATCOUV ET rea reer sae te nee Reon Te en ye ener . 
Futures contracts exchanged against cash wheat sales..............:ccccccec certs eeeeeeeeeaen 
Iuess: Sales.........:... eT en een et ere PRAM R Fhe Late eNO useadstiiiuoooncs: 
Profit on futures contracts acquired in exchange against completed | 
cash: whea'ticsales soi cocelc kk Secicee eee ake Cee GEL Stee SOIR yen | 
Net proceeds from: salesiicc 552i ecto cntts seasneveseecsuneenateesanaesers ace 
Surplus on cash wheat transactions...........::c:cc:cnsicon ee cee on 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevatorS.............0..ccceeeeeeee 
Storage on wheat stored in terminal elevators................c.eccceeneeeceseeenesesseneenees 
Transter of futures to deferred months. .....02..cc.ccccncrecseeseeoesee see 


Interestiand bank? eharees cies iisetescs ace cadeorssisccsseeneattapeaere ene eaten 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary. to Vancouver............c0cisncscnesssaoiasserseensesnrrsae 


Less: Freight recovered on shipments to Churchill...........00 00. eccceeeeseeeteee 
Additional charges on wheat shipped via Duluth. ..0.........0.0cccceeeescceeeneeeseseenneneners 


Handling, stop-off and diversion charges on wheat warehoused at 
Interior terminals. s osossk ees estvacscveeee does cbse tae eee eRe bc 


Drying, reconditioning charges, grade adjustments, etC...............ccccceeseeeeetereeet 
Brokerage and Clearing Association Charges. ........0.....c:cccccecccssesensecsneseeeseenaeneeamen 
Administrative and general expenses to 31st July, 1942.00.00. eeeeteeeeee 


Add: Proportion of administrative and general expenses for the year 
ended Sist, July, L948 canis asjedeanecceR deacwoar cert he anws seetov ag sidesac<caneave meta 


Deficit from the operations of the Wheat Board on 1939 Crop 
Account, Western Division, for the period from 1st August, 
1989 to. Sist July, 1943 soc iceeicttcrosncangeesbvssab eres sunlit teres geanioste aaa 


/ EXHIBIT IV 
HEAT BOARD 


ystern Division 
ERATIONS 
£9, to 31st July, 1943 


Bushels Amount 
-{2,888,146-10 $232 ,882,375.60 


i 907-20  342,389,053-30 635.13 $232,883,010.73 


43,886,000-00 31,450,150.47 
3,465,142-05 2,015,319.33 
_389,740,195-35 $266,348,480.53 
389,740,195-35 $294,431,870.54 
$1,903,000-00 $303,305,766.25 
31,903,000-00 xu 318,483,178.75 


15,177,412.50 


389,740,195-35 
309,609,283.04 


__ 


$ 43,260,802.51 


$ 10,433,555.28 
11,109,534.13 
22,072,357.50 $ 43,615,446.91 


4,405,739.06 


$ 1,966,993.09 
9,760.22 1,957,232.87 
48,622.35 


568,022.49 
12,892.06 
754,482.60 
$ 661,856.59 


52,717.94 714,574.53 52,077,012.87 


$ 8,816,210.36 


THE CANADI] 
1940 Crop Acx 


STATEMENT 
For the period from 1st Au 


Wheat acquired: 


Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouvet.................00:cceeeee 


Delivered through the Clearing Association against long futures contracts 
held iby the Board, at prevailing market prices... f circa cen eenteeenertescereer trae 


Transferred from 1939 Crop Account in exchange for long futures contracts 
held on 1940 Crop Account, basis closing market quotations 31st 
WY EA ooo yi E27 2 a ie SDE SON rat ttads ent es tpn oe curt pe vrei Meare eee TL Rc gic bem. 
Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
OEVIDTACOULVCE cosa care tree ed ccitek oer chad oye RN aNGG one ee cee eee oe 


Uncompleted sales at contract prices less provision for loading costs..............0...0..00. 


Profit on futures contracts acquired in exchange against completed 
and uncompleted.cash wheat Sales... vise deccrccdansnsec tavern sn eiguareamenes nine ae 


Net proceeds from: sales ....: nc 'ncssescnae deemed pmcmseteaeecen ee etre =r ee 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st. 
July, 1943, basis in store Fort William/Port Arthur or Vancouver ....................:::008 


Surplus ‘on. cash wheat transactions) cect. cc0s.ceaeicetavanstceraceseceateco 


Add: Net revenue from processing levy to 31st July, 1942.00.00... eeeeeeeeeneeeesreseeeeeeas 
AdditionalinetyrevenUcsto ol Str Ulyaelo tomer cere cecum es erie cee ce eee 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevators..............0..0::cceee 
Storage on wheat stored in terminal elevators. oo... cece eeeeeereene 
Storavevon wheat’ stored On farnis :.1..:..60250.cces pi ecG eisai oa ee 
Transfer of futures. to ‘deferred Months oincdscc- cece. sec ccnsnte ccsepeersvthc erences ee 
Interest.and: bank: Charis 7c ei coccoxccokdsssatere cess saee coedvar eh couse eceeentsb sts aah oro 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points, tributary. £0 VAanCOUVer oii. coisc:.ccessasnasvassctaneasseesneSodertcnsonecve 


Additional charges on wheat shipped via Duluth..............0ccccccceeceesee eee 


Handling, stop-off and diversion charges on wheat warehoused at 
INCETIONL COEMINALS a tee eee cree Pee ee nee enter tn hen ee 


Drying, reconditioning charges, grade adjustments, ete 
Brokerage and Clearing Association charges................c.csscceieeessrecnereseen 
Administrative and general expenses to 31st July, 1942.00.00... ceeeseeeree 

Add: Proportion of administrative and general expenses for the year 
Pye CG Les rsh MSY aad A | tle 2 bs IR AOA RODD RAMEE IEG tc 


Surplus from the operations of the Wheat Board on 
1940 Crop Account, Western Division, for the period 
from ist August, 1940, to 31st July, 1948 


Pee nee e ween nena rte enews eens eee eeet 


LEAT BOARD 


stern Division 


ERATIONS 
), to 31st July, 1943 


Bushels 


357,944,546-30 
122,270-00 


353,809,000-00 
707,000-00 
102,000-00 353,809,000-00 


395,355,522-20 
2,591,000-00 


23 ,972,719-15 
421,919,241-35 


$279,852,462.18 


358,066,816-30 


110,056.06 


$285,367,752.50 


63,852,425-05 


421,919,241-35 


$ 


310,071,053.75 


31,856,571.36 
12,004,971.89 
6,147,457.89 


8,474,986.25 


$ 


863,482.77 
138,242.03 


EXHIBIT V 


Amount 


$268,264,833.81 


2,104,406.25 


23,287,694.55 


$279,962,518.24 


24,703,301.25 


$304,665,819.49 


69,303,360.14 


$ 5,859,068.03 
966.09 


$ 58,483,987.39 
4,307,949.03 


3,673,271.59 
103,367.32 


146,221.83 
68,519.25 
486,980.07 


1,001,724.80 


$293,656,934.61 


373,969,179.63 


$ 80,312,245.02 


5,860,034,12 


$ 86,172,279.14 


68 272,021.28 


$ 17,900,257.86 


THE CANADL 
1941 Crop Accc¢ 


STATEMENT 
For the period from 1st Aug 


Wheat acquired: 


Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouve?................cccccccceeseeeees 


‘Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
OT VAT COUT eect sche ora nes Suae seacoast cue BETIS REE IS ote omen aan Se eee enh neces eee a 


Uneompleted sales’ at contract prices.223.o.crccqcrcscesecegeachanase ross ca seers ae ar eeten coe an 
Futures contracts exchanged against cash wheat saleS........0.... ccc cee eeeeeenseeene reese 
Ties? Sales ee iy es fo eh soe inaceallc bce ate an ceare Seer Cece nee 
Open futures purchase contracts as at 31st July, 1948.00.00. eeees 


Profit on futures contracts acquired in exchange against completed 
and ‘uncompleted cash wheat sales.......2..0.....).).0.0 eee ieee noe 


Net proceeds from, Salesicn cass. scsrcreectes toecgeneteade conte oka eogs ay cere een 


Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1943, basis in store Fort William/Port Arthur or Vancouve’.................::c::eee 


Surplus on cash ‘wheat transactions. .2...5:eescs deen ereeeov eens 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators.............0....:ccccee 
Storage on wheat stored in terminal elevators..................:eccceeeeeeeereeeeeeereeeseanen 
Storaze on wheat stored, on’ farmsy....0:5. 6) eesti i 
Transfer of futures to deferred Mmonthse.4.--... citcecs)--ceeeete cece esenee een | 


Interést and bank” Chaves yoo cscs cocsahqesitcencos cayeagnysasamersanessteadedeten nites syed eee 


Additional freight on wheat shipped to Fort William /Port Arthur from 
points tributary:to, Vancouver Lecce cccseping-c.cdaen kal ae avira | 


Handling, stop-off and diversion charges on wheat warehoused at 
interior: terminals: Vinee eee Re ete ee Oe 


Drying, reconditioning charges, grade adjustments, et... cccecceeeceeeeesetees | 

Brokerage and Clearing Association charges..............ics:csotscerssaseosencsones 

Administrative and general expenses to 31st July, 1942.00.00. cece eeeeeneees 
Add: Expenses chargeable to 1941 Crop paid in 1942 crop season........... 


Proportion of administrative and general expenses for the 
year ended. Sist July, 1943.06 .1.46, 28 es pecs csncceconmse cectoneen san 


Surplus from the operations of the Wheat Board on 1941 Crop 
Account, Western Division, for the period from 1st August, 
1941, to 3lst July, 1943........ hist Staahishesbl chiral ioe Guat Aaa eer cots 


HEAT BOARD 
stern Division 
ERATIONS 

1, to 31st July, 1943 


Bushels 


77,010,524-00 
1,700-00 
74,923,000-00 
.984,000-00 


939,000-00 74,923,000-00 


99,540,491-20 


77,012,224-00 


22 ,528,267-20 
99,540,491-20 


37,542.88 


EXHIBIT VI 


Amount 


$60,255,631.12 
1,899.12 $60,257,530.24 


$62,585,840.00 


67,298,213.75 


4,712,373.75 
$64,969,903.99 


24,761,121.92 


$ 7,121,047.91 


833,346.88 

648,637.37 

1,090,333.75 $ 9,693,365.91 

204,360.24 

1,205,985.84 

24,898.18 

8,878.44 

100,162.41 
$ 387,388.71 
304.51 


425,236.10 


$65,878,307.19 


89,731,025.91 


$23,852,718.72 


11,662,887.12 


$12,189,831.60 


THE CANADI 
1942 Crop Acc 
STATEMENT 


For the year e 


Wheat acquired: 


Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouver 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver 


Uncompleted sales at contract prices less provision for loading costs 


Futures contracts exchanged against cash wheat sales 


Less: Sales 


Open futures purchase contracts as at 31st July, 1943000000000 eee 
Loss on futures contracts acquired in exchange against completed and 
uncompleted cash wheat sales 


Neteprocéedstfromicsales ys :.ji80 wick eee ee 
Stocks of wheat on hand, valued on the basis of closing market quotations 31st 
July, 1948, basis in store Fort William/Port Arthur or Vancouver 


Surplus on cash wheat transactions 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on wheat stored in country elevators 


Storage on wheat stored in terminal elevators 


Transfer of futures to deferred months 


Intérest- and tbank char cese sie tiene bo) aeeedecuac Mas Aeoiees pce re err ee coe a ee 
Additional freight on wheat shipped to Fort William/Port Arthur from 
points tributary to Vancouver 


Handling, stop-off and diversion charges on wheat warehoused at 
interior terminals 


Drying, reconditioning charges, grade adjustments, etc 


Brokerage and Clearing Association charges 


Administrative and general expenses 


Surplus from the operations of the Wheat Board on 1942 Crop 
Account, Western Division, for the year ended 31st July, 1943 


TEAT BOARD 
stern Division 
ERATIONS 
t July, 1943 


Bushels 


79,848,353-45 
165,912-00 
75,551,000-00 
147,000-00 
304,000-00 75,551,000-00 


EXHIBIT VII 


Amount 


167,506,531-45 


$71,121,986.28 
80,014,265-45 158,872.73 $71,280,859.01 
$73,662,193.75 


— 71,539,537.50 


2,122,656.25 
$69,158,202.76 


87,492,266-00 90,606,049.44 


167,506,531-45 


$ 9,184,484.16 
94,878.67 
( 1,119,462.50) $ 8 159,900.33 


140,615.19 


1,313,032.93 


24,454.88 
5,368.83 
80,924.20 
568,230.89 


$139,689,538.67 


159,764,252.20 


$ 20,074,713.53 


10,292,527.25 


$ 9,782,186.28 


THE CANADI 
Special Acc 
STATEMENT 


For the period from inception ( 


Wheat acquired: 
Delivered through the Clearing Association against long futures contracts 
at prevailing nrarket prices is!) chairs ee eee eee rae ee 


Purchased. at prevailing market! pricesic.6:.)5..n4tcvs eo 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 
OPP VAN COUWV EL 6s Ose ee ee Ri sone eee MRR adi cna SO SEE Cae eee ences a 


Futures contracts: 
PUL CHASE ee eee ee ret ca ae en ee A nn ete ee 


Exchanged against cash wheat sales. ...).......0.:.6.<¢.0000--cecsedo-cmadsaecds tyseeoceiesseen eee on 
Lies 5) Sale xtc dee bhi ess set tice ace te ues dete ss cae ns hterndaes A oineal eal eee Re ete a 


Profit on futures contracts purchased and acquired in exchange 
against. completed cash wheat: Sales... j:cc:ioccacdideewscancwiconcesnnncestteneieonestoac dea 


Profit on cash wheat transactions subsequent to 31st July, 1942, in process 
of adjustment, incident to the change in the price level.................00ccccccceeereeeees 


Net proceeds from sales and futures transactions..........0.0000..00.cccccccees 


Surplus on cash wheat and futures transactions...............000..:ccccceeees 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Storage on wheat stored in terminal elevators....000..00....cccccceccccccecccceecceeeesseceneens 


Transfer of futures to deferred MONTHS... .......5...:.50s.0creneseee ane cnev 
Interest and: Danic CHAT LCS. cee eons vectejeltcoicnsoc ee vapeetinct canoer honk 
Adjustment of grades with terminals ....ccci hxc osls tees ect eon 
Brokerage and Clearing Association charges................:c:c0:cceetenretiees 
Administrative and general expenses to 31st July, 1942.00.00. 0 ccccccceeeececeeseteee 


Add: Proportion of administrative and general expenses for the 
year ended 31st / July 7 1943 occas cca secs ace cette aco 


Surplus from the operations of the Wheat Board— 
Special Account, P.C. 1803, for the period from 16th 
March, 1942, to 31st July, 1943.........0.000.0. cscs | 


EXHIBIT VII 
[EAT BOARD 


Cc. 1803 
ERATIONS 
sh, 1942) to 31st July, 1943 
Bushels Amount 
28,366,000-00 $21,800,796.59 
189,993-40 28,555,993-40 145,666.13 $21,946,462.72 
28,555,993-40 $23,489,913.46 

30,000-00 
192,000-00 79,722,000-00 $66,039,610.00 

79,722,000-00 a 67,704,376.25 


1,664,766.25 


259,235.55 


25,413,915.26 


$ 3,467,452.54 


$ 533,568.68 
703,776.25 $ 1,237,344.93 


98,939.19 
205.72 
63,720.79 
$ 50,528.96 
26,402.82 76,931.78 1,477,142.41 


$ 1,990,310.18 


THE CANAD 
Flax Di 
STATEMENT 


For the period from 


Flax acquired: 
Delivered or to be delivered at Board fixed prices basis in store Fort William / Po: 
ATCHUPTOr MO LONLLGS te tela soit cay tee cm eae na ema ioe eee a Geet eee tenet ee 


Flax sold: 
Completed sales at realized prices basis in store Fort William/Port Arthur 
OP IMOMET CR Lb 8s tled eater ah cnced sec psa EE bite adress peed ear oR VRU Recreate ae 


Futures trades liquidated under authority of P.C. 1800 of 9th March, 1942: 
PUTCHASE Settee aac te cei aaa cs etictae ate vec nee OEMS. Eee MRR ice See ER REE: eee 
AFT Ee Ae annie WA i Ee EME EE De ORI Ma dieriand Ant oot nes Haare PEER OR AAT Aanruisa ear haahsnacetons 


Stocks of flax on hand, valued on the basis of Board fixed prices established 
as at 31st July, 19438, basis in store Fort William/Port Arthur or Montreal......... 


Deduct: Provision for stocks to be sold to domestic crushers and pro- 
cessors atimaximum prices-———>.@s [S00 ee ese eee nee eee 


Linseed Oil: 
Export sales at contract prices including U.S. exchange: 


Completedmsalesiys tater, Shh eer le Aes, LN Spee ere. Kk er ia ss 
Uncompleted sales..... ate ean UM.) Oreiat tere Utne Oc Haskthaeicis eS ee 2 
Purchases at coat; including export treight...3..5cacicceeaseseee dee ee 
Netinroceeds:frony sales. imi.a. 24 aetna cae en 

Deficit on cash flax and linseed oil transactions..........0.....0.0..0.0.08 


Add: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 


Carrying charges on flax stored in country elevators... cece 

Storage/on flax: stored:in terminal elevators .....:60....0...c0csecceercasecnneonsenacaventen es 
Interestranduhankichar ees ne. ae cos. cies ceesne Sane oe Pe none eer eee ce eee ee 
Dockage on special shipments via Fort William/Port Arthur...........000000000..00.008 
Handling-and Stop-O8F CROT SOB si 3cce ote wsenaunsoensaeueon neon oat omen epee ne 
Drying, recondition charges, G60 .ic.i..ccccenccstecsssnncdvtnanceattee dees asevbee aoe scene ee 
Brokerace, char cesigce. see pets H is remit a cone cee oes eRe at te eee He Bec eee 
Administrative and general expenses to 31st July, 1942.00.00... ccceceeceentene 


Add: Proportion of administrative and general expenses for the year 
CN ded. SSE VULy MOA er gt cet oth ols os eee cata sie Sian 


Deficit from the operations of the Wheat Board, Flax 
Division—P.C. 1800, for the period from 19th March, 
1942. "to Sist July; 4043). 0) scout ta dace teow eee 


LEAT BOARD 
/C. 1800 
ERATIONS 


ch, 1942, to 31st July, 1943 


Bushels 


13,299,585-42 


10,372,221-00 


6,000-00 
6,000-00 — 
2,927,364-42 
13,299,585-42 
POUNDS 

,085,981 

,160,726 
3,246,707 
3,246,707 


$1,830,240.00 


1,830,240.00 


$6,454,037.28 


614,389.35 


$ 248,938.54 
138,203.15 


$ 387,141.69 
280,305.24 


$ 270,742.87 


151,727.31 


$ 6,316.12 


34,064.09 


Amount 


$21,227,613.61 


5,839,647.93 


106,836.45 


$ 422,470.18 
175,287.69 
34,221.85 
570.36 
1,643.23 
6,202.84 


40,380.21 


EXHIBIT IX 


$28,471,630.07 


27,174,097.99 


$ 1,297,532.08 


680,776.36 


$ 1,978,308.44 


THE CANAD 
1942 Crop Oats and ] 


STATEMENT’ 
For the year 


Oats and Barley acquired: 


Purchased at prevailing market prices basis in store Fort William/Port 
Arthur 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market prices....0....2..0...06c0<ccccces0n-ceceoneeees eo 


Oats and Barley sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur........ 


Profit on cash grain transactions 


Oats and Barley futures contracts: 


Purchased at prevailing market prices 


Exchanged against cash grain sales 


Futures sales 


Profit on futures transactions 


Surplus on cash grain and futures transactions 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 


Storage on grain stored in terminal] elevators 


Transfer of futures to deferred months 


Interest and bank charges 


Brokerage and Clearing Association charges 


Administrative and general expenses 


Surplus from the operations of the Wheat Board on 1942 Crop 
Oats and Barley Account—P.C. 1801, for the year ended 31st 
July, 1943 


EXHIBIT X 
[EAT BOARD 


ount — P.C. 1801 
FRATIONS 
July, 1943 


Bushels Amount 


Oats Barley Oats Barley Total Net Total 


62,645-10 2,261,429-34 $ 248,460.71 $ 1,289,948.44 $ 1,538,409.15 


90,000-00  1,785,000-00 1,524,456.01 1,026,306.74 2,550,762.75 
52,645-10 4,046,429-34 $ 1,772,916.72 $ 2,316,255.18 $ 4,089,171.90 


52,645-10  4,046,429-34 1,777,428.16 2,330,159.11 4,107,587.27 
$ 18,415.37 
56,000-00 17,448,000-00 $12,527,866.25 $10,942,028.75 $28,469,890.00 
93,000-00 1,476,000-00 1,034,531.25 893,502.50 1,928,033.75 
49,000-00 18,924,000-00 $13,562,397.50 $11,835,526.25 $25,397,923.75 
49,000-00 18,924,000-00 13,803,126.25  11,970,453.75  25,773,580.00 
375,656.25 
$394,071.62 
$ 25,123.22 
4,276.25 
$ 29,399.47 
131.95 
27,583.34 
27,718.58 84,833.34 


$309,238.28 


THEACANAD! 
1942 Crop Soyb 
STATEMENT 


For the year e 


Soybeans acquired: 


Delivered at established prices basis ‘Toronto. ...2025, css...cccscdssnsvasceccenasete aateretea ce 


Soybeans sold: 


Completed sales at realized prices basis Toronto rail domestic freight rates........... 


Surplus on eash soybeans transactions. ......0..<:....cccrsss0tteveusnerccsehte sue 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on soybeans stored in country elevators.............0..:ccce 


Storage on soybeans stored in terminal elevators........0.....00cccccccecsceneeseeen 


Interest and bank*ehar Ges ccc chsh coedasaeenn sconsupseomacs ae eaaaa ee eae 
Handling, stop-off Char@es, GtC., jvcicc.-tcccssasecuaces focetaraeesvencbedetsrmmeas arrest iaet a en 


Administrative and general EXPeNSeS:.... ..cccccaiccicvsecsccssesvetsasesiareaverseeenedss.c een 


Deficit from the operations of the Wheat Board on 1942 Crop 
Soybeans Account—P.C. 2799, for the year ended 31st 
PLS UDA Fh ay, crates dad itn san abla pee nace mance oecca ana ae tan Ge ee 


EAT BOARD 
part. PC. 2799 
LRATIONS 
July, 1943 


Bushels 


90,900-05 


90,900-05 


$ 


Amount 

186.67 
733.75 $ 920.42 
162.63 
84.78 


5,848.10 


EXHIBIT XI 


$175,080.67 


175,381.50 


$ 300.83 


7,015.93 


$ 6,715.10 


REPORT 
: of 
The Canadian Wheat Board 


Sn rr ere See 


Crop Year 1943-1944 


iy 


Report of The Canadian Wheat Board 
Crop Year 1943-44 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


The Annual Report of The Canadian Wheat Board for the 
crop year 1943-44 reflects significant developments in its major 
activities and in Canadian grain policy. 


While the crop year was eventful] throughout, certain develop- 
ments may be singled out as having a major influence on Board 
operations. These are the changes in wheat marketing policy an- 
nounced by the Dominion Government on September 27th, 1943; a 
temporary grain shortage in the United States and an acute feed 
shortage in Eastern Canada. 


In the field of domestic wheat policy, the suspension of trading 
on the Winnipeg Wheat Futures market, and the establishing of 
a new fixed initial price at the close of business on September 27th, 
1943 were the outstanding developments of the crop year. This 
decision on the part of the Dominion Government resulted in the 
Board’s receiving all wheat marketed by producers after September 
27th, 1943, and also provided the basis for closing out the 1940-41, 
1941-42 and 1942-43 Board Accounts with a surplus for distribution 
to producers delivering wheat to the Board during the three crop 
years. 


From a marketing standpoint the grain shortage in the 
United States in 1943-44 resulted in a large export movement of 
Canadian grain of all kinds. The increase in demand in the United 
States in 1943-44 was due primarily to increased consumption of 
grains, particularly in the feeding industry, and for industrial 
purposes. 


In 1943 very poor crops were harvested in Ontario and other 
sections of Eastern Canada, with the result that large shipments 
of western feed grains were required in Eastern Canada during 
1943-44. During the crop year about 118 million bushels of feed 
Wheat, oats and barley were shipped to Eastern Canada under the 
Freight Assistance policy. This unprecedented movement of feed 
grains to Eastern Canada necessitated large shipments by water 
during the fall months, and also a continuous all-rail movement from 
the West during the winter months. 


While the world supply of wheat was adequate in 1943-44, 
transportation and shipping placed definite limits upon the volume 
of wheat which could be moved into export trade from surplus areas. 
In order to secure an equitable distribution of available supplies 
among importing countries, and in order to make the most effective 


eat poe 


use of inland transportation and ocean shipping, import demand was 
allocated to exporting countries through the Cereal Committee* of 
the Combined Food Board functioning in Washington, D.C. Owing 
to her proximity to the United Kingdom and the United States, 
the two largest importing markets in 1943-44, Canada was called 
upon to supply grain to the limit of transportation available. As 
allocations of Canadian grain were made well in advance of the 
date of shipment, it was possible to effectively co-ordinate trans- 
portation and all other services with the object of securing the 
largest possible movement of Canadian grain, and its most effective 
distribution among importing countries. The co-ordination of trans- 
portation services and market demand for Canadian grain was 
supervised by the Emergency Grain Transportation Committee, 
established in October, 1943 under the Chairmanship of Mr. T. C. 
Lockwood, Transport Controller. This Committee, representing the 
railways, the Canadian Shipping Board, the Agricultural Supplies 
Board, the Department of Trade and Commerce, and The Canadian 
Wheat Board, rendered outstanding service in the crop year under 
review. 


The progressive increase in demand for Canadian grains 
during the war, and the sharp increase in demand in 1943-44 are 
shown in the following table: 


Disappearance of Commercial Stocks of Canadian Grains* 


Wheat Oats Barley Rye Flax Total 

(million bushels) ; 
1939-40 241 A0 23 3 1 308 
1940-41 273 34 22 4 3 336 
1941-42 280 33 26 7 5 351 
1942-438 270 92 63 4 9 438 


1943-44 A428 136 ot 9 15 679 


* This table includes grain shipped to Eastern Canada and British Columbia 

under ee Freight Assistance policy, but does not include all other farm 
consumption. 

Commercial disappearance of Canadian grain reached a record 
level of 679 million bushels in 1943-44 as compared with 438 million 
bushels in 1942-48, and an average of 332 million bushels during the 
first three crop years following the outbreak of war. 

The increased demand for Canadian wheat during 1943-44 
resulted in a reduction of year-end stocks from 595 million bushels 
on July 31st, 1948 to 355 million bushels on July 31st, 1944. Demand 


for oats, barley, rye and flaxseed was sufficient to take care of the 


large deliveries made by producers. 


At the start of the crop year, empty storage space in country — 


elevators for grain deliveries did not exceed 10 million bushels. As 
a result, delivery quotas could only be increased as transportation 
was provided, and consequently, country elevator congestion was a 
serious problem during the first half of the crop year and persisted 
in some areas throughout the whole of the crop year. 

* The Cereal Committee, under the Chairmanship of Geo. Melvor, Chief Commissioner 


of The Canadian Wheat Board, consists of representatives of Canada, the United 
States, the United Kingdom and Australia. 
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1943.44 GRAIN AND OILSEED PROGRAMME 


During the crop year 1943-44, The Canadian Wheat Board 
administered the following grain and oilseed programme and other 
wartime activities on behalf of the Dominion Government. 


(1) Wheat—The Fixed Initial Price 


The crop year commenced with a fixed initial wheat price of 
90¢ per bushel basis No. 1 Northern in Store at Fort William/Port 
Arthur or Vancouver, as provided by The Canadian Wheat Board 
Act. 


On September 27th the Dominion Government announced an 
important change in wheat policy. The new policy involved the 
following actions: 


(1) The discontinuance of trading in wheat futures on 
the Winnipeg Grain Exchange; 


(2) The acquisition by the Board, on behalf of the Dominion 
Government, of all stocks of unsold cash wheat in 
Canada on the basis of the closing prices on September 
27th, 1948; 


(3) The raising of the fixed initial price from 90¢ per 
bushel to $1.25 per bushel for No. 1 Northern wheat 
basis in store Fort William /Port Arthur or Vancouver; 


(4) The closing out of the 1940-41, 1941-42 and 1942-43 
Wheat Board Crop Accounts on the basis of closing 
market prices on September 27th, 1943; 


(5) The use of Government-owned wheat (Items 2 and 4 
above) to meet requirements under Mutual Aid and to 
provide wheat for subsidized domestic purchasers. 


The foregoing were the main features of the revised wheat 
programme announced by the Dominion Government on September 
27th, 1943; a programme which was made effective until July 31st, 
1945. The new wheat policy was set forth in detail under Order in 
Council P.C. 7942 dated October 12th, 1943. 


(2) Wheat—Limitation of Marketings 


Under Order in Council P.C. 3135 dated April 16th, 19438 de- 
liveries of wheat in the West were limited to 14 bushels per authorized 
acre for the crop year 1943-44, On February 8rd, 1944 Order in 
Council P.C. 680 increased the maximum delivery quota to 18 bushels 
per authorized acre. Owing to the enlarged demand for Canadian 
wheat, the over-all limitation on wheat marketings for 1943-44 was 
_ fremoved by Order in Council P.C. 4130 dated June Ist, 1944. 
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(3) Barley—Minimum and Maximum Prices 


The barley programme established for 1942-43 was carried 
on in 1943-44. Under this programme The Canadian Wheat Board 
was empowered to buy Winnipeg barley futures or cash barley at 
a price per bushel which would assure that producers in Western 
Canada would be continuously offered the following prices per bushel 
basis in store Fort William/Port Arthur: No. 1 Canada Western ye 
Row or 6 Row Barley, or No. 2 Canada Western 2 Row or 6 Row - 60¢ 
per bushel; No. 3 Canada Western - 58¢ per bushel; or No. 1 Feed - 56¢ 
per bushel. 


The maximum price of barley is 6434¢ per bushel basis in 
store Fort William/Port Arthur. 


(4) Oats—Minimum and Maximum Prices 


The 1942-43 oats programme was continued for 1943-44. Under 
this programme The Canadian Wheat Board was empowered to buy 
Winnipeg oats futures or cash oats at a price per bushel which would 
assure that producers in Western Canada would be continuously 
offered the following prices per bushel basis in store Fort William / 
Port Arthur: No. 2 Canada Western Oats - 45¢ per bushel; Extra 
No. 3 Canada Western, No. 3 Canada Western, or Extra No. 1 Feed - 
42¢ per bushel, or ‘No. 1 Feed - 40¢ per bushel. 


The maximum price of oats is 5114¢ per bushel basis in store 
Fort William/Port Arthur. 


(5) Flax—Fixed Prices 


For the crop year 1943-44 The Canadian Wheat Board was 
designated as the only agency to receive commercial flaxseed from 
producers in Canada. Under Order in Council P.C. 7325, dated 
September 21st, 1943, The Canadian Wheat Board was empowered 
to buy flaxseed at $2.50 per bushel for No. 1 Canada Western Flaxseed 
basis in store Fort William/Port Arthur or Vancouver, and the Grade 
No. 1 Canada Eastern Flaxseed in store Montreal. 


(6) Soybeans—Guaranteed Prices 


Under provision of Order in Council P.C. 4010 dated May 18th, 
1943 The Canadian Wheat Board was empowered to buy No. 1 Canada 
Soybeans at $1.96 per bushel basis delivered at Toronto, Winnipeg 
or Vancouver, and $1.95 per bushel for No. 2 Canada Soybeans basis 
delivered at Toronto, Winnipeg or Vancouver, with proper differentials 
for other grades. 


(7) Sunflower Seed and Rapeseed—Guaranteed Prices 


Under Order in Council P.C. 2894 dated April 9th, 19438 the 
Board was empowered to buy sunflower seed and rapeseed from 
producers on the basis of 5¢ per pound and 6¢ per pound respectively, 
for top grades f.o.b. shipping points designated by the Board. The 
Order in Council provided that sunflower seed and rapeseed so pur- 
chased should be in a reasonably clean condition and with a moisture 
content not exceeding limits to be established by the Board. 
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(8) Drawback on Wheat Products 


Under Order in Council P.C. 6602 dated August 19th, 1943 
The Canadian Wheat Board was charged with the administration of 
drawbacks paid in respect to flour, and other human foods containing 
wheat, sold and delivered in Canada between August Ist, 1943 and 
July 31st, 1944, 


(9) Price Ceilings on Grains 


The Board continued to act as administrator of ceiling prices 
‘ on whole grains on behalf of the Wartime Prices and Trade Board. 


(10) Equalization Funds 


Under provisions of Order in Council P.C. 4450 dated June Ist, 
1943 the Board continued to administer the Barley Equalization Fund 
and the Oats Equalization Fund. On September 27th, 1943 the 
Minister of Trade and Commerce announced that the Dominion 
Government would guarantee the Equalization Funds to the extent 
of 10¢ per bushel on oats and 15¢ per bushel on barley ; the guaranteed 
payments to be made to producers at the time of delivery. These 
payments were known as Advance Equalization Payments. Provision 
was also made, subject to strict regulation, for advance equal- 
ization payments to producers in connection with farm-to-feeder 
sales. The new policy was made retroactive to August Ist, 1943 
and was confirmed in Order in Council P.C. 8898 dated November 
18th, 1943. 


DEVELOPMENT OF THE 1943 CROP 
(a) Acreages 


The Canadian wheat acreage in 1943 fell to the lowest level 
since 1918. The area sown to wheat in Canada in 1943 was 16,849,700 
acres compared with 21,586,000 acres in 1942 - a reduction of 4,736,800 
acres. In the prairie provinces the wheat acreage declined from 
20,653,000 acres in 1942 to 16,091,000 acres in 1948. The expansion 
in acreages in other field crops continued in 1943. The acreage sown 
to oats, barley and flaxseed in 1943 exceeded 1942 acreages by almost 
® million acres. The area sown to flaxseed in 1943 was double the 
1942 acreage. 


(6) Growing Conditions 


A cool, wet spring delayed seeding throughout the West, but 
crops made fairly good progress until the effects of drouth became 
evident in Western Saskatchewan and Southern Alberta. The effect 
of unfavourable growing conditions over large areas in the West, 
and greatly reduced acreage, was to reduce the production of wheat 
to the lowest level since 1937. Since feed grain acreages were mainly 
located in the Eastern and Northern areas of the prairie provinces, 
production of oats and barley was not affected to the same extent 
as wheat production. With larger seeded acreages and substantial 
farm carryovers on J uly 31st, 1943, feed grain supplies were adequate 
except in low-yield areas. ; 


The following table shows grain production in Canada and in 
the prairie provinces in 1941, 1942 and 1943: 


All Canada Prairie Provinces 
1941 1942 1943 1941 1942 1943 
(million bushels) (million bushels) 
WCAG rete tance 315 556 284 296 529 268 
Qats ee ier tae eat 306 652 432° 178 500 392 
Barley ease cee eee 111 259 216 95 241 204 
Riven lh gues aoe 12 25 7 10 23 6 
Hiakiee Note eet 6 15 18 6 15 18 
Way i ey 750 1,507 1,007 585 1,308 888 


The reduction of nearly 500 million bushels in total grain 
production occurred in 1943 as compared with 1942, but was largely 
offset by larger carryovers on July 31st, 1943. 


(c) Total Supplies 


Carryovers of all grains on J uly 31st, 1943 reached the highest 
point in our history. Large farm stocks of feed grains served to 
offset lower production in 19438, so that there was available for dom- 
estic and export purposes, approximately the same volume of feed 
grains as in the previous crop year. The smaller output of wheat, 
despite a sharp increase in the inward carryover, reduced total 
supplies for 1943-44 as compared with 1942-43 by nearly 100 million 
bushels, or to slightly less than 900 million bushels. 


Total Supplies of Grain—Canada 


Wheat Oats Barley Rye Flaxseed 
1942-3 1943-4 1942-8 1943-4 1942-3 1943-4 1942-3 1943-4 1942-3 1943-4 
Carryover (million bushels) 
July 31st.. 424 594 29 149 trou Seelb Loree 
Production... 556 284 622 482 959.216) 20 1 15 18 
VOtals son 980 878 651 631 270 285 28 22 16 22 


(d) Available Storage 


On July 31st, 1943 the visible supply of grain and flaxseed 
in Canada amounted to 453 million bushels and filled the greater part 
of Canadian grain storage capacity. Excluding working space, avail- 
able empty storage in Canada at the start of 1943-44 amounted to 
about 130 million bushels, largely at the Lakehead or in Eastern 
Canada. Of the stocks of grain in store in Canada on July 31st, 1943, . 
a total of 256 million bushels was in country elevators and temporary 
annexes at country points. After allowing for working space, there 
was only about 10 million bushels of storage space available at 
country points on July 31st, 19438. Under the circumstances, 1943-44 
deliveries could only be made as and to the extent that transportation 
was available to move grain out of country elevators. The seasonal 
distribution of marketings in various areas throughout the prairie 
provinces during 1943-44 was a direct reflection of transportation 
provided. | 
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MARKETINGS, EXPORTS AND BOARD RECEIPTS 


WHEAT 
(a) Marketings and Board Receipts 


Four important factors contributed to the relatively slow 
marketing of wheat during the crop year 1943-44. These were: 


(1) General congestion of country elevator space on August Ist, 1943; 
(2) The large volume of wheat to be marketed; 
(3) The large volume of feed grains and flaxseed to be marketed; 


(4) The dependence of marketings upon space released by shipments 
out of country elevators. 


For these reasons marketings were spread over the twelve 
months of the crop year with an unusual] volume in the last six months 
of the crop year. From August Ist, 1943 to J uly 31st, 1944 marketings 
of all grains amounted to 570 million bushels through storage space 
released by the shipment. of 653 million bushels of grain out of 
country elevators. 


During the crop year 1943-44 wheat marketings amounted to 
825 million bushels which includes about 5 million bushels marketed 
under extensions of 1942-43 permits. About 320 million bushels of 
wheat were marketed under 1943-44 delivery quotas. Board receipts 
for 1943-44 amounted to 293.4 million bushels, or 91 per cent of total 
1943-44 marketings. The following table shows deliveries to the Board 
by months, for 1943-44: 


Board Receipts 


Bushels 

August, 1943. — 

September... Le ee 27,730-25 
OChetoberiae, wievaee ) ty 9,920,001-25 
Novernber ein ihe 42,896,507-00 
Decemberitiiar ay Hie 27,797,596-45 
January, 1944... . 25,835,411-00 
HeDrUAr Vite. yu ut 27,270,644-25 
LE axel singed) Om aanerenns 27,175,440-40 
FN) ofA er a EE kn, 23,945,828-00 
A Ee? Ee ae WU a rad 14,478,142-40 
BLUM Ohare iy. hemi 33,261,180-55 
DULL A enh oe eed EY | 60,757,760-15 
POtADA Mey Thay aren 293,366,243-30 


From August 1st to September 27th, practically all deliveries 
were outside the Board because prices on the open market were much 
higher than the Board’s fixed initial price at that time. With the 
change in wheat policy announced on September 27th, 1943 all 
Bye for the balance of the crop year were for the account of 

e Board. 


The steady and relatively heavy marketings in the winter 
months are shown in the foregoing table. It will be noted that over 
94 million bushels of wheat were delivered to the Board in the last 
two months of the crop year. 


(6) Exports 

Overseas clearances and United States imports of Canadian 
wheat amounted to 283,165,650 bushels as compared with 154,929,217 
bushels in 1942-43. Exports of flour continued at a high level, amount- 
ing to 13,464,371 barrels, or the equivalent of 60,589,670 bushels of 
wheat. Total exports of wheat and flour for the crop year 1943-44 
amounted to 343,755,320 bushels as compared with 211,517,686 bushels 
in 1942-48. The increase in wheat exports is largely accounted for 
by United States imports for feed purposes during the latter half 
of the crop year. The United Kingdom continued to be the main 
overseas purchaser of Canadian wheat. 


(c) Western Prices 


The crop year commenced with a fixed initial price of 90¢ 
per bushel for No. 1 Northern wheat basis in store Fort William / 
Port Arthur or Vancouver, as provided by The Canadian Wheat 
Board Act. Provision for other grades of wheat was established on 
August 17th, 1943 under Order in Council P.C. 6568. With the change 
in wheat policy on September 27th, 1948, a fixed initial price of 
$1.25 per bushel for No. 1 Northern wheat basis in store Fort William/ 
Port Arthur or Vancouver was announced, and confirmed by Order in 
Council P.C. 7942 dated October 12th, 1943. Revised Board prices 
for all other grades of wheat were established on October 14th, 1943 
under Order in Council P.C. 7997. 


(d) Eastern Division 


Under Order in Council P.C. 5114 dated June 24th, 1943 the 
Board was empowered to purchase No. 1 grades of Ontario winter 
wheat at 90¢ per bushel basis export rail freights to Montreal, but 
with the proviso that this fixed initial price should only become 
effective in the event that the market price for No. 1 grades of 
Ontario wheat at country points fell below a price of 95¢ per bushel 
basis export rail freights to Montreal. Fixed initial prices for other 
grades of wheat were established on June 24th, under Order in Council 
Pe 51138. 


As prices for Ontario wheat remained at ceiling levels through- 
out 1943-44 no deliveries were made to the Board and there are no 
operations to be recorded during the crop year 1943-44. 


(a) Minimum Prices OATS 

Order in Council P.C. 4450 dated June 1st, 1943 empowered 
the Board to maintain minimum prices for oats through purchases 
of either futures or cash oats. During the crop year 1943-44 oats 
prices remained at ceiling levels and consequently the Board was not 
required to take price-supporting action. 


(6) Exports 


During the crop year 65 million bushels of oats were exported 
to the United States as compared with 59 million bushels for the 
previous crop year. During the crop year over 50 million bushels of 
oats were shipped to Eastern Canada for feed, under the Freight 
Assistance policy. 
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BARLEY 
(a) Minimum Prices 


Pursuant to Order in Council P.C. 4450 dated June Ist, 1943 
the Board was empowered to maintain minimum prices for barley 
during 1943-44. As Barley prices remained at ceiling levels through- 
out the crop year it was not necessary for the Board to support the 
price of barley. 


(6) Exports 


During the crop year 1943-44, 33 million bushels of barley 
were exported to the United States as compared with 34 million 
bushels in 1942-43. Barley exports to the United States were largely 
of types suitable for malting in that country. With 38 million bushels 
of barley shipped to Eastern Canada for feed, under the Freight 
Assistance policy, the supply of barley available for export markets 
was limited. 


FLAXSEED 


The Board commenced the crop year 1943-44 with 2,927,364 
bushels of flaxseed taken over and acquired under Order in Council 
P.C. 1800, dated March 9th, 1942. Adjustments in country and 
terminal elevator stocks increased this quantity to 2,967,063 bushels, 
which were marketed during the crop year; 1,545,545 bushels of 
which were sold for export at an average per bushel price of $3.0308. 
Due to these favourable sales, the final result of the operations shows 
an improvement of approximately $1,250,000.00 over the figure shown 
last year. 


During the crop year the Board took delivery from producers 
and others of 14,305,251 bushels under authority of Order in Council 
P.C. 7325, dated September 21st, 1948, and took over 3,115 bushels 
of 1942 crop flaxseed to enable the operations of that Crop Account 
to be finalized. 


Total sales during the crop year amounted to 11,716,023 bushels, 
leaving 2,592,344 bushels on hand at July 31st, 1944. A total of 
3,414,446 bushels were sold in the domestic market and 8,301,577 
bushels were sold for export. The average price received for flax 
Sold for export was $3.09787 per bushel basis No. 1 C.W. Flaxseed 
in store Fort William /Port Arthur. 


The surplus realized from export sales of flax more than offset 
the difference between the price paid to producers and sales made 
at maximum prices* in the domestic market, and as a result, the 
1H crop account showed a surplus of $1,156,510.56 as at July 31st, 

44, 


* Under Order in Council P.C. 7325 dated September 21st, 1943, the Board was 
required to sell flaxseed on the domestic market at $1.64 per bushel for No. 1 C.W. 
Flaxseed basis in store Fort William/Port Arthur. 
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SOYBEANS 


A small quantity of soybeans was handled by the Board in 
the Eastern and Western Divisions. As these soybeans were sold at 
the purchase price, a small loss resulted from operations in the form 
of carrying charges and administrative expenses. : 


SUNFLOWER SEED AND RAPESEED 


During the crop year the Board purchased from producers 
basis the guaranteed prices, a total of 4,554,465 pounds of sunflower 
seed and 981,476 pounds of rapeseed. In accordance with arrange- 
ments with the Vegetable Oils Controller, Board purchases were re- 
sold at the purchase price, the Board assuming carrying charges, all 
transportation costs of the delivery to the Board, and costs involved 
in maintaining its holdings in proper condition until final distribution 
was made. A deficit of $90,589.38 was incurred by the Board in 
handling sunflower seed and rapeseed in 1948-44. This deficit is 
chargeable to the War Appropriations Act. 


In connection with the handling of sunflower seed and rapeseed, 
the Board points out that grain marketing facilities are not adapted 
to the handling of these crops, especially when it was not possible 
to move these oilseeds promptly to crushing plants. Sunflower seeds 
had to be carried for many months, and difficulty was experienced in 
maintaining the condition of stored stocks. 


In handling the 1943 sunflower seed crop, the Board applied 
for, and received, a reduced railway tariff on shipments to Eastern 
Canada, the reduction amounting to about 30 per cent. 


ORDER IN COUNCIL P.C. 7942 


The main provisions of Order in Council P.C. 7942 dated 
October 12th, 1943 have been previously outlined. The powers vested 
in the Board under this Order in Council were extraordinary. In 
addition to taking over all unsold commercial wheat in Canada, the 
Board became the sole marketing agency to receive wheat from pro- 
ducers until July 31st, 1945. The sudden enlargement of the 
activities of the Board placed a very great strain upon the organization 
as a whole, and particularly upon its accounting staff. The extent of 
the internal problems confronting the Board can only be appreciated 
by an examination of the relevant statements appended to this Report 
and the explanations given in this and subsequent Annual Reports 
of the Board. 


The Order in Council provided for the closing out of the 1940-41, 
1941-42 and 1942-43 Board Accounts. When final accounting and 
auditing of these three Board accounts were completed, a combined 
surplus of $61,080,046.97 was made available as payments to pro- 
ducers holding 1940-41, 1941-42 and 1942-43 participation certificates. 
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EQUALIZATION FUNDS 


In 1943-44 the Equalization Funds operated for the entire 
crop year. In examining the results attained during 1943-44 it is 
necessary to bear in mind the basic condition under which the Funds 
operated; namely, an acute feed shortage in Eastern Canada and 
in the United States. Available supplies of feed grain had, therefore, 
to be distributed between the domestic market where maximum prices 
prevailed, and the export market where equalization fees were 
collectible. 


The export market absorbed slightly more than one-half of ° 
the commercial supplies of oats available during 1943-44. In the 
case of barley, the domestic market absorbed well over one-half of 
commercial supplies, owing to a heavy demand for feedstuffs. 


Equalization fees levied on oats exports exceeded advance 
equalization payments made to producers, and the Oats Equalization 
Fund showed a surplus of $8,806,338.51 as at July 31st, 1944. This 
surplus will be distributed to producers who received advance payments 
from the Oats Equalization Fund. In the case of barley, advance 
equalization payments made to producers exceeded the proceeds of 
equalization fees assessed on exports. Consequently, the Barley 
Equalization Fund showed a deficit of $2,063,257.35 as at July 31st, 
1944, and there will be no further payment from the Barley Equal- 
ization Fund on 1943-44 marketings. 

The Oats Equalization Fund and the Barley Equalization Fund 
are two separate and distinct Funds. The deficit in the Barley Equal- 
ization Fund will be absorbed by the Dominion Government and will 
not affect the distribution of the surplus in the Oats Equalization 
Fund. The deficit in the Barley Equalization Fund is accounted 
for by the fact that advance equalization payments of 15¢ per bushel 
were made on 83.0 million bushels of barley, while equalization fees 
were collected on 27.9 million bushels of barley exported. ! 


EQUALIZATION FEES 


The following table shows the monthly range of Equalization 
Fees established by the Board during 1943-44: 


Monthly Range of Equalization Fees 


Oats Barley 
Eastern Ports Western Ports Eastern Ports Western Ports 
of Exit of Exit of Exit of Exit 
(cents per bushel) 

August, 1943. 19-26 13-20 33-37 29-383 
September... 26-36 20-30 36-48 32-44 
Betober() 7 36-38 30-32 48-50 44-46 
November... 38-38 32-32 45-50 41-46 
December... ,. 88-88 32-32 45-45 41-41 
January, 1944. 38-41 32-35 45-45 41-4] 
Mebruary.. 41-4] 35-35 45-45 41-41 
Been 41-47 35-41 45-50 41-46 
Be... 45-47 38-41 50-50 46-46 
i 45-47 38-47 50-50 46-50 
re 47-47 47-47 50-50 50-50 


me 33-47 33-47 49-65 46-54 


hi i pe 


Equalization fees increased sharply during the fall months 
in response to price increases in United States markets. Equalization 
fees remained relatively stable during the winter months, and in- 
creased sharply late in March, followed by a decline in the latter part 
of July. Equalization fees established on exports routed via Eastern 
ports of exit were generally higher than those established on exports 
through Western ports of exit; this being a reflection of the higher 
prices available in Eastern United States as compared with middle 
Western United States. 


It should be pointed out that while equalizations fees were estab- 
lished daily, the Equalization Fund only benefited to the extent that 
export permits were actually issued. If no export permits were 
issued the equalization fee was nominal. Throughout 1943-44 trans- 
portation and availability of supplies were limiting factors in the 
volume of export sales of oats and barley. For example, in the last 
quarter of the crop year, the issuing of barley export permits was 
severely curtailed in order to provide adequate stocks for Eastern 
feed requirements. During this period Barley Equalization Fees were 
at their highest level during the crop year, but supplies were not 
available for export and consequently there was little revenue for 
the Equalization Fund. 


Advance equalization payments were made to producers in 
connection with farm-to-farm or farm-to-feeder transactions to the 
extent of $824,182.30 on oats and $1,116,562.57 on barley. These 
advance payments were made in accordance with Order in Council 
P.C. 8898 dated November 18th, 1943, and regulations thereunder. In 
the administration of advance payments in connection with farm-to- 
farm or farm-to-feeder transactions, the Board encountered many 
administrative difficulties. The Board endeavoured, however, to en- 
force the established regulations as carefully as possible because, as 
indicated above, advance payments in respect to farm-to-farm or farm- 
to-feeder transactions came out of the Equalization Funds, and con- 
sequently affected the equity of marketers of oats and barley in these 
Funds. 


DELIVERY QUOTAS 


As previously pointed out, the crop year 1943-44 commenced 
with general congestion in country elevators. It was inevitable, there- 
fore, that very low delivery quotas would have to be established in 
the initial stages of the marketing season. On August 16th, 1943 the 
Board established the first delivery quotas for 1943-44 deliveries. 
The wheat delivery quota was set at 3 bushels per authorized acre, the 
oats and barley quotas at 5 bushels per seeded acre, and the rye 
quota at 3 bushels per seeded acre. As in previous years, delivery 
quotas were not established for flaxseed. Where local storage per- 
mitted, wheat delivery quotas were increased above the general 
quota of 3 bushels per authorized acre. By the end of October about 
one-half the delivery points in the West were still on a 3-bushel quota, 
and the balance of delivery points were on a 5-bushel or 7-bushel 
delivery quota. The particularly heavy shipments out of country 
elevators during November permitted a general adjustment in wheat 
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delivery quotas. Late in November, 269 delivery points remained 
on a 3-bushel basis, over 1,100 delivery points had quotas of 5 bushels 
or 7 bushels per authorized acre, and over 700 delivery points had 
quotas of 10 bushels or 14 bushels per authorized acre. The emer: 
gency shipping programme in November had the effect of drawing 
heavily upon stocks in Manitoba and Eastern Saskatchewan, and by 
the close of navigation country elevator congestion was most pro- 
nounced in Western Saskatchewan and in Alberta. Owing to the 
necessity of large shipments of feed grains to Eastern Canada and 
the United States during the winter months, the general quota on 
oats and barley was increased to 10 bushels per seeded acre on 
December 8th, 1943. 


During the winter months the storage position in Manitoba 
and Southern Saskatchewan was greatly improved by wheat shipments 
to the United States, in railway cars provided by that country. This 
movement was particularly helpful in Southern Saskatchewan where 
space was urgently needed in the high-yield areas. The car supply 
was generally better in the winter of 1943-44 than in the previous 
year, and during the winter months it was possible to gradually in- 
crease delivery quotas as Space appeared. On February 5th, 1944 
the Dominion Government announced that the maximum wheat de- 
livery quota for 1943-44 had been raised from 14 bushels per authorized 
acre to 18 bushels per authorized acre. At that time it was decided 
not to increase delivery quotas beyond 14 bushels per authorized 
acre until a general 10-bushel quota was in effect. By the end of 
February, 1944, delivery quotas at two-thirds of the delivery points 
in the West had been increased to 14 bushels per authorized acre; 
at that time about 400 delivery points remained with a 10-bushel 
delivery quota, and less than 100 had delivery quotas of 7 bushels 
per authorized acre, or less. 


On March 23rd, 1944 the general quota on oats, barley and 
rye was increased to 15 bushels per seeded acre. By March 31st, 
1944 over 1,700 delivery points had wheat delivery quotas of 18 bushels 
per authorized acre, with the balance on a 14-bushel or 10-bushel 
basis. On April 16th, 1944 the general quota on oats was increased 
to 20 bushels per seeded acre, and quota restrictions on the marketing 
of barley and rye were removed. Three days later quota restrictions 
on oats deliveries were removed entirely. At the end of April all 
delivery points in the West had a wheat quota of 18 bushels per 
authorized acre. In accordance with Order in Council P.C. 4130 dated 
June 1st, 1944 open wheat delivery quotas were established, effective 
on the same date. 


The storage situation in country elevators remained tight until 
the end of February, 1944. In March, space available for deliveries 
in country elevators began to increase, and by the end of March there 
was about 30 million bushels of empty space in country elevators, 
Over and above necessary working space. By the end of April, 
available space increased to about 50 million bushels, and the general 
country position became much easier in May, June and J uly. By July 
31st there was about 110 million bushels of empty space in country 
elevators after providing for 50 million bushels of working space. 
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While country elevator space in the West improved greatly 
in the last quarter of the crop year, there still remained areas where 
congestion was prevalent and where transportation was urgently 
needed to take care of delivery quotas established. Even in the last 
two months of the crop year, transportation was urgently needed in 
some areas. By the end of July, 1944 some producers had not com- 
pleted deliveries under 1943-44 quotas, owing to congestion in 
country elevators or other causes such as wet weather or bad roads. 
Wherever this situation existed delivery quotas for 1943-44 were 
extended to August 15th, but only a few requests were received for 
extensions beyond that date. 


Under delivery quotas established in 1943-44 about 570 million 
bushels of grain passed from farms to country elevators, and in 
addition, country elevator space available for deliveries was increased 
by about 100 million bushels between August 1st, 1943 and August 
1st, 1944, thereby easing the country storage problem for 1944-45. 


The crop year 1943-44 was a most difficult year from the 
standpoint of administration of delivery quotas, and, as in previous 
years, producers co-operated generously in making the quota system 
work effectively. 


( i TRANSPORTATION 
a) eneral 


Early in 1943-44 it was apparent that the transportation 
problem consisted of two main elements. These were: 


(1) The urgency of securing a substantial increase in 
transportation available for the movement of grain 
in order to keep pace with the increased demand for 
Western grains, especially in view of the fact that the 
bulk of 1943-44 grain supplies was in country elevators 
or on farms; 


(2) The necessity of controlling car loadings in order that 
a broad demand for wheat, oats, barley and flax could 
be met, and that shipments of each grain to terminal 
markets be made in proper relationship to current 
demand. 


The first of these considerations could only be met by the 
railways in terms of a greatly increased allocation of transportation 
to the grain movement as compared with the previous crop year. 
The second consideration depended upon Board control over car load- 
ings at country points. 


The physical problem of providing adequate transportation in 
1948-44 received the prompt attention of the Transport Controller 
and the railroads. During the period from August Ist, 1943 to 
December 31st, 1943 the railways loaded 134,000 cars as compared 
with 73,000 cars loaded during the same period in 1942-43. This rate 
of increase in car loadings, as compared with the previous crop year, 
continued throughout 1943-44. In the twelve-month period from 
August 1st, 1943 to July 31st, 1944 the railways loaded 351,632 cars 
of grain at country points as compared with 193,609 cars during the 
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crop year 1942-43; an increase of 82 per cent. It was this shipping 
record on the part of the railways which provided the basis of the 
record commercial disappearance of demand grains in 1943-44 and 
which, at the same time, created over 100 million bushels in available 
country elevator space within the crop year. 


The record of car loadings by months in 1943-44, along with 
comparative figures for 1942-48, is shown in the following table: 


1943-44 1942-43 
Other Other 
Wheat Grains Total Wheat Grains Total 
~ (ears) (cars) 
August, 1943... 11,602 12,198 23,800 8,948 1,715 10,663 
September... 14,005 11,927 25,932 6,375 5,320 11,695 
PECODer ec. 15,221 11,474 26,695 2,719 16,935 19,654 
7,291 33,344 8,180 8,782 16,962 
14,056 24,294 9,175 5,065 14,240 
8,255 20,956 5,436 5,197 10,633 
4,017 23,680 4,419 5,264 9,683 
7,585 28,045 5,051 6,262 11,313 
13,038 34,559 6,693 12,174 18,867 
11,072 39,764 15,629 5,461 21,090 
6,985 35,109 17,755 10,355 28,110 
7,882 85,445 10,585 10,114 20,699 
115,780 351,623 100,965 92,644 193,609 


Within the framework of the increased volume of transportation 
for the grain movement in 1943-44 several acute problems arose. 
In spite of the heavy car loadings in the early fall months, a crisis 
arose at the Lakehead in the five weeks preceding the close of navi- 
gation. After loading about 75,000 cars in the three-month period 
August to October, inclusive, it became apparent that there would 
not be sufficient grain at the Lakehead to meet the requirements of 
lake vessels expected prior to the close of navigation, unless a further 
increase was secured in car loadings. Under direction of the Trans- 
port Controller an emergency grain-shipping programme originated 
late in October, and in the ensuing five weeks country loadings of 
grain were substantially increased. In November over 33,000 cars 
Were loaded at country points, and as a result, requirements of lake 
vessels were met almost in entirety. At the close of navigation only 
about 9 million bushels of wheat remained in termina] elevators at 
the Lakehead. 


With a considerable volume of transportation required for the 
all-rail movement of feed grains to Eastern Canada from the Lakehead, 
and direct from shipping points in the West, very slow progress was 
made in replacing Lakehead stocks. By the end of February less 
than 50 million bushels of wheat, oats and barley were in store at 
the Lakehead, with substantial quantities moving out for feed purposes 
in Eastern Canada. With a minimum of 80 million bushels of grain 
required at the Lakehead for the opening of navigation, increased 
car loadings were again required during the month of April, when over 
34,000 cars were loaded at country points. During May, June and 
July lake shipments were exceedingly heavy, and during these three 
months wheat stocks at the Lakehead remained at relatively low 
levels and did not exceed 30 million bushels at any time. In order 
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to maintain the current loading of lake vessels, over 110,000 cars 
were loaded in the country in the final three months of the crop year, 
representing a movement of over 200 million bushels. In spite of 
the heavy car loadings throughout the crop year, and during the last 
three months of the crop year, Lakehead stocks of all grains were 
at relatively low levels at July 31st, 1944. 


During the crop year 20,700 cars were loaded in the West for 
direct shipment to Eastern Canada, and 23,700 cars were loaded 
at the Lakehead for Eastern destinations. 


During the winter months the transportation position was 
assisted by cars supplied by United States railways to convey feed 
supplies to United States markets. 


The part which the railways played in the movement of grain 
in 1943-44 was supplemented by a record movement from the Lake- 
head. In 1943-44 lake and rail shipments from the Lakehead amounted 
to 452 million bushels as compared with 307 million bushels in 1942-43, 
and 374 million bushels in the previous record year of 1928-29. In 
1943-44, 407 million bushels of grain were shipped from the Lakehead 
by water. 


(b) Control of Car Loadings 


During the greater part of the crop year, it was necessary for 
the Board to control car loadings between various grains at country 
points. As pointed out previously, there was an exceptional demand 
for all types of grain throughout the crop year and, consequently, it 
was necessary to maintain car loadings at country points in proper 
relationship to the over-all demand. Within the crop year it was 
necessary from time to time to preference the shipment of feed 
erains to meet emergency demands, and at other times, most cars 
had to be used for the movement of wheat. In regulating the kind 
of grain loaded at country points the Board also had to take into 
consideration the several channels through which Western grain 
moved to domestic or export markets. In addition to the normal 
routing of grain via the Lakehead and the Great Lakes, or via the 
Pacific Coast, a large all-rail movement from the Lakehead to Eastern 
Canada, and from country points in the West to Eastern Canada, 
and from country points in the West to United States destinations, 
had to be provided for during the season of closed navigation. Each 
of these channels of distribution required fairly definite quantities of 
wheat and coarse grains which had to be reflected in country loadings 
at country points. 


(c) Car Distribution 


The Board exercised control of car distribution from August 
1st, 1943 to May 5th, 1944. As a result of experience in 1942-43, 
the problem of the distribution of cars between elevator companies 
was carefully reviewed by the Board in July, 1948. On August 13th, 
1943 the Board outlined to the representatives of the various grain 
handling organizations, a proposed car cycle policy based on the 
percentage of receipts of all grains of each elevator at each delivery 
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point during the crop years 1938-39 and 1939-40. Certain objections 
to the Board’s proposal were raised and the Board agreed to give 
further consideration to the details of its proposal. After examining 
the suggested basis in detail, and after giving consideration to all 
representations which were made, the Board advised elevator com- 
panies that a new car cycle, based upon the percentage of gross 
primary receipts of all grains by each elevator during the 1938-39 
and 1939-40 crop seasons combined, would become effective as from 
October 23rd, 1943. At delivery points where exceptional conditions 
existed in the two basic years, the Board agreed to defer the new 
car cycle until each local situation could be appraised. 


The revised basis continued in effect in Manitoba until April 
25th, 1944 and in Saskatchewan and Alberta until May 3rd, 1944, 
when all Board restrictions covering the shipment of grain and car 
distribution were removed. From April 26th, 1944 in Manitoba, and 
from May 5th, 1944 in Saskatchewan and Alberta, the allocation of 
cars was returned to the railway companies in accordance with the 
terms of The Canada Grain Act, except for certain remaining shipments 
of wheat and oats purchased for direct shipment to the United 
States in cars supplied by United States railways. 


When the Board assumed responsibility for car distribution, 
it did so reluctantly and on the understanding that as soon as con- 
ditions permitted, car distribution would be made in the normal way 
under provisions of The Canada Grain Act. The Board felt that 
that time had arrived in late April, 1944 and acted accordingly. 


; SPECIAL AUTHORIZATIONS 
(a) Malting Barley 


Throughout 1943-44 there was a keen demand for barley for 
malting. On August 13th, 1943 the Board authorized producers to 
ship one carlot of malting barley over and above the delivery quota 
effective at their delivery point, provided, a sample of the said barley 
had been accepted by a malting company or shipper. On April 3rd, 
1944 this privilege was extended to two carlots. 


(6) Feed Grains 


On October 1st, 1943 permission was granted to producers to 
deliver and ship one car of feed grains over the effective quota at 
their delivery point, provided such shipment was made to a pro- 
ducer in Eastern Canada for feeding purposes. On December ord, 
1943, the Board authorized deliveries over and above effective delivery 
quotas of oats and barley consigned to seed houses for cleaning and 
processing to commercial seed standards. 


(c) Damp Grain 


On December 3rd, 1943 the Board relaxed restrictions with 
regard to deliveries of damp wheat, oats, barley and rye. 
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(d) Oats 


In order to encourage producers to keep adequate stocks of 
oats on farms until the extent of their 1944 production was known, 
the Board provided that producers might hold over delivery of 500 
bushels of oats or barley deliverable in 1943-44 until 1944-45, if the 
proper application were made. 


(e) Producers Who Have Ceased Farming 


Under Order in Council P.C. 1722, dated March 16th, 1944 
arrangements were made to facilitate the delivery of wheat held by 
producers who had ceased farming. 


(f) Non-Producers’ Wheat 


During the period of controlled marketing, municipalities and 
other creditors had accumulated stocks of wheat which they could 
not dispose of as they were not producers under The Canadian Wheat 
Board Act, 1935. Since restrictions on the delivery of wheat were 
removed on June 1st, 1944, and since delivery quotas were opened 
on other grains, non-producers were given the right to deliver wheat 
at the fixed initial price of $1.25 per bushel, but no participation 
certificates were issued thereon. 


PACIFIC COAST 


Owing to the demand for wheat for feeding purposes in the 
Pacifle Coast areas of the United States, the grain movement in 
and out of the Pacific Coast was very much larger than in immediately 
preceding years. Unloads of wheat at Pacific Coast ports amounted 
to 21,159,459 bushels; shipments amounted to 24,457,240 bushels, 
and Board sales amounted to 22,447,229 bushels, as compared with 
3,509,812 bushels in 1942-43. 


CHURCHILL 


Shipments and sales out of Churchill in 1943-44 amounted 
to 724,590 bushels. Shipments out of Churchill were made on United 
States supply ships returning to United States destinations. 


LONDON OFFICE 


Mr. R. V. Biddulph, European Commissioner, continued to 
render valuable service to the Board during the year under review. 
Mr. Biddulph continued his liaison work between the Board and the 
Imported Cereals Division of the United Kingdom Ministry of Food, 
and acted as the Board’s agent in transactions with the United 
Kingdom Treasury. He also kept the Board fully informed in respect 
to the important changes which took place in the international wheat 
position during the year 1943-44. . 
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ADVISORY COMMITTEE 


The Advisory Committee continued to render assistance to the 
Board and to the Dominion Goverment during the crop year 1943-44, 
In the course of five meetings held during the year, the Advisory 
Committee gave consideration to a wide range of marketing problems. 
Members of the Advisory Committee during 1943-44 were: Messrs. 
Lew Hutchinson (Chairman), Duhamel, Alberta; R. C. Brown, Pilot 
Mound, Manitoba; D. A. Campbell, Montreal; F. H. Clendenning, 
Vancouver; P. Farnalls, Halkirk, Alberta; J. Theo Roy, Montreal ; 
J. A. McCowan, Summerberry, Saskatchewan; F. Pettypiece, Auld, 
Ontario; R. C. Reece, Winnipeg; A. C. Reid, Winnipeg, and J. H. 
Wesson, Regina, Saskatchewan. 


LEGAL DEPARTMENT 


The increased activities of the Board and changes in marketing 
policy created a substantial increase in the work of the Legal 
Department. 


Securing the enforcement of Board regulations continued to 
be an important activity of the Legal Department. During the year 
290 prosecutions were instituted and 289 convictions were obtained. 
Most of the prosecutions resulted from over-deliveries of grain and 
infringement of regulations governing farm-to-feeder transactions. 


During the year the Legal Department dealt with 4,721 estates 
affected by Board regulations covering the delivery of grain. 


STAFF CHANGES 


In June 1943, Mr. W. C. McNamara, Supervisor of Transpor- 
tation, was appointed the Board’s representative in Washington, D.C. 
Large sales of Canadian grain to the United States, and the con- 
centration of wartime activities in connection with grains in Wash- 
ington, D.C., made it advisable for the Board to have a representative 
in that city. In addition to representing the Board, Mr. McNamara 
represented Canada on the Cereal] Committee of the Combined Food 
Board, and assisted in the work of that Committee. 


Mr. R. M. Mahoney assumed the transportation duties of the 
Board in addition to his work as Supervisor of Delivery Quotas. 


It is with deepest regret that the Board records the death 
on January 5th, 1945 of Mr. Alex. Yates, formerly Manager, Country 
Operations Department, and later Executive Assistant to the Board. 


THE CANADIAN WHEAT BOARD 


In December 1944, Mr. C. Gordon Smith resigned as Assistant 
Chief Commissioner of the Board. Mr. D. A. Kane was appointed 
Assistant Chief Commissioner to succeed Mr. Smith, and Mr. C. E. 
Huntting was appointed to fill the vacancy on the Board. 
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OPERATING AND FINANCIAL SUMMARY 


Appended hereto you will find the report and statement sub- 
mitted by the Board’s Auditors, Messrs. Millar, Macdonald & Co., 
for the 1943-44 crop year, together with an index for ready reference. 
Following their report and Statement of Operations for that crop 
year will be found their final statement in respect of the 1940 Crop 
Account, and their final statements in respect of the 1941 and 1942 
Crop Accounts. Because of the inclusion of these statements in the 
Board’s Annual Report, it will not be necessary to deal with the 
component items except to furnish such additional information as 
may be of general interest in considering the manifold operations of 
the Board. 


During the year under review, the Board continued its oper- 
ations with an unsold position of approximately 205,718,000 bushels 
of wheat of the 1940, 1941 and 1942 Board crop years. Due to 
conditions prevailing, approximately 152,452,000 bushels of this was 
being carried in the country, except for a small proportion in transit 
to deliverable positions. 


In addition to wheat and its problems, the Board continued 
its other activities and assumed additional ones which are explained 
in detail in the Auditors’ Report. A review of the statements sub- 
mitted will give a most comprehensive picture of the magnitude of 
the Board’s operations during the period. 


Early in the season conditions in respect of the marketing 
of wheat changed over night, and without any opportunity to prepare 
for the changes imposed under Order in Council P.C. 7942 the Board 
was plunged into vast new and complicated operations which entailed 
tremendous accounting problems. The Board wish to take this 
opportunity of acknowledging their indebtedness to the members of 
the staff for their loyalty and co-operation, and for the manner in 
which they dealt with these problems as they arose during a very 
difficult period. The Board also desire to express their appreciation 
for the co-operation and assistance rendered by the Auditors in 
meeting and dealing with these problems. 


The provisions of the Order in Council referred to required the 
Board to acquire all unsold stocks of wheat (Western Canada grain 
grades) in all positions, including the unsold stocks remaining in 
the 1940, 1941 and 1942 Board year crop accounts. These stocks were 
taken over at market closing prices as of September 27th, 1943. The 
ownership of these stocks was vested in His Majesty, and the quan- 
tities so acquired may be summarized as follows: | 


Bushels 
1940, 1941 and 1942 Crop Accounts......0:...00.00.00..... 143,914,699 
OLHEEE COCKS (c(h. 3) ic, Soa ee ete te 8 oon a ee ea 155,523,208 
Total canined net. i cle neh ee ee 299,437,907 
Subsequent Adjuptmentt oc ic./.cci.ceccccorenseccestet-oceers 282,541 
Total Crown Wheat Acquired...................... 299,720,448 
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Another provision of the Order required the Board to make 
payments to the producers of the surpluses arising as a result of 
the operations of the three crop year accounts referred to. 


It is of interest to note that the activities added during the 
year under review were in addition to the Board’s normal operations. 


Each of the statements appended hereto shows clearly whether 
or not the operations have been completed, and if not, the unsold 
position as at the date of the Balance Sheet. 


1943 CROP 


Deliveries by producers to Agents of the Board, by provinces, 
were as follows: 


Northern 


(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 
Manitoba............. 33,948,916-30 — 2,478,316-30 16,411-10 36,443,644-10 
Saskatchewan... 172,065,777-85  34,010-00 2,259,852-25 117,267-45 174,476,907-45 
AIperta......”...... 81,146,219-50 915,550-45 7,259-40 376,661-20 82,445,691-35 


287,160,913-55 949,560-45 4,745,428-35 510,340-15 293,366,243-30 


The ultimate disposition of the 293,366,243-30 bushels received 
by the Board from producers was as follows: 


148,434,075-20 bushels were shipped to Fort William /Port Arthur 


13,946,806-30 * es 3 ““ Vancouver 
32,179,767-00 + 3 “ Interior terminals and mills 
38,737,172-05 ss ss “direct to the United States ex country elevators 
113,513-15 4 ss “ “__ “ Eastern positions ex country elevators 
6,347,900-05 ‘ “ sold at country elevators 
239,759,234-15 


53,607,009-15 “in store country elevators, not yet delivered 
298,366,243-30 


In addition to the above, 98,845,055-35 bushels held for Crown 
Wheat Account were in store country elevators not yet delivered. 


Deliveries by producers to the Board, as reported by the 
Board’s Agents, have been submitted earlier in this report. 


In order to have a complete record of the Board’s operations 
in respect of the 1940, 1941 and 1942 crop years, which have been 
dealt with throughout in previous Reports, the following statement 

is submitted: 
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The following comments may be of interest in considering the 
statements submitted. 


CONSOLIDATED BALANCE SHEET 


The consolidated financial position of the Board is submitted 
in Exhibit I; Exhibit II shows the component items making up each 
of the Asset and Liability items, but it will be noted that one column 
deals with “Special Account P.C. 1803, Coarse Grains, etc.” This 
is done for purposes of clarity, and the make-up of the items re- 
flected in that column is itemized in Exhibit III. 


Exhibit I 
Stocks of Cash Grain 


Wheat Stocks 


Included under this heading are Board wheat stocks carried 
in country and terminal elevators, or in transit, totalling 351,172,280 
bushels for Crown and 1943 Crop Accounts. This total includes 
68,000,000 bushels of wheat provisionally sold by the Board to its 
Agents, and largely moved out of commercial channels, but in process 
of final settlement as at the date of the Balance Sheet. 


Wheat stocks were valued on the basis of Board fixed prices 
in store Fort William/Port Arthur or Vancouver. In accordance 
with the usual practice, no attempt was made to estimate what 
proportion might ultimately become export or Class II Wheat. The 
valuations are therefore conservative, and any improvement in the 
condition will be reflected in next year’s Annual Accounts. 


Wheat Sold but not Delivered 


These stocks are valued at sales prices less loading charges. 
The quantity involved is 13,737,000 bushels. 


Loading Charges 


These charges, to be recovered from sales of wheat in seaboard 
positions, represent recoveries which will be made when sales are 
consummated. 


Flax Stocks 


These stocks were also being carried in country and terminal 
elevators, in crushing plants or in transit. They are valued on the 
basis of Board fixed prices, basis in store Fort William/Port Arthur 
or Montreal, less provision for stocks to be sold to domestic crushers 
and processors at ceiling prices. No allowance has been made for 
export sales which might be made subsequent to the date of the 
Balance Sheet, the quantities of which could not be determined at 
that time. They will, however, be reflected in subsequent statements 
as an improvement in the position shown in the Operating Statement 
appended. 
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Flax Sold but not Delivered 


This represents the recovery value of stocks actually disposed 
of, at realizable prices. This item has been fully dealt with in the 
Auditors’ Report and requires no further comment. 


Accounts Receivable 
Bominion Government 


This item reflects the amount of expenditures for adminis- 
trative and general expenses which are not a charge against the 
producers. It largely comprises the cost of the Acreage, Quota and 
Car Supply Departments. 


Sundry Accounts 


The item shown as “Sundry Accounts” represents the usual 
items in process of adjustment at the end of the fiscal period and 
which have since been paid. 


Memberships 


All memberships carried under this heading are necessary 
for the conduct of the operations of the Board. The component items 
represent three memberships in the Winnipeg Grain Exchange; one 
in the Vancouver Merchants’ Exchange; one membership in the 
Winnipeg Grain and Produce Exchange Clearing Association Limited 
(commonly known as the “Clearing House”), and a membership in 
the Lake Shippers’ Clearance Association. All memberships are 
valued at cost less dividends received. 


Due from the Dominion Government 


The following is a summary showing the component items 
included under this heading: 


Exhibit P.C. No. Surplus Deficit 
Crown Wheat Account................... IV 7942 $ — $10,125,327.04 
Special Accounten ae. eee es VEL 1803 2,230,147.23 — 
Flax Division — 1948...........00.0...... Ix 7325 1,156,510.56 — 
Flax Division — 1941 and 1942..... x 1800 —_— 754,301.90 
Advance Equalization Fees........... XI 8898 — 2,063,257.35 
Oats and Barley Account............... XIII 1801 336,346.35 — 
Rapeseed and Sunflowerv................ XIV 2894 — 90,589.38 
Soybeans — 1948...........40.c ee XV 4010 — 146.40 
Soybeans 11 9425 nee ees eae XVI 2799 —- 6,919.74 


$ 3,723,004.14 $13,040,541.81 
9,317,537.67 
$13,040,541.81 $13,040,541.81 


Deficit—1939 Crop Account 


The operations of this account have now been completed and 
until such time as it is funded by the Dominion Government it will only 
increase by the usual interest charges, and any small administrative 
costs of carrying the account. 


Liability to Banks 


This item requires some explanation by reason of the fact 
that the Board had funds on deposit. The items comprising it 
represent advances in respect of other than wheat accounts, which, 
because they are authorized under separate Orders in Council, have 
to be kept separate from the ordinary Board funds. 


Liability to Agents 


At the time grain is delivered by producers to country elevators 
of the companies who act as Agents of the Board, the producers 
receive payment on the basis of the initial prices, and the liability 
continues to be carried by the companies until such time as the 
grain is unloaded in a deliverable position. 


Amounts Due to Producers on Oats and Barley 


The first item shows the unexpended amount of the provision 
made to cover the cost of making the Payment. These costs continued 
after the date of the Balance Sheet. 


The second item shown under this heading reflects the surplus 
in respect of Oats Equalization Fees, which will be paid to the pro- 
ducers after making provision for the cost of making such Payment. 


Provisions for Expenses of Issuing Final Payments 


This reflects the unused portion of the provision made for 
costs of issuing cheques in respect of the 1940, 1941 and 1942 crop 
years. It should be explained that interest is allowed each month on 
the unused portion of these funds. 


Payments on Producer’s Certificates for the three crop years 
represented an unprecedented operation and consequently the Board 
could only excercise its best judgment in respect to the probable 
costs of making the payments. From experience to date, the Board 
feels that payment costs were reasonably estimated and any unused 
funds will largely consist of accrued interest. 


Drawback Account 


For the purpose of paying drawback claims to millers and other 
processors of wheat for human consumption in Canada, the Board 
makes an estimate annually covering the fiscal year of the Dominion 
Government which ends March 31st. On the basis of this estimate 
appropriations are authorized by the Government upon which the 
Board draws from time to time as required. Each year a detailed 
Statement is. furnished to the Treasury Department showing the 
expenditures made together with any recoveries in respect of products 
exported. 


During the year under review we have also obtained payments 
through the Commodity Prices Stabilization Corporation Ltd., being 
refunds of excess profits recovered under an agreement between the 
millers and other processors and the Treasury Department. The 
Operations of this account are reflected. in Exhibit XVII. 
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1930 Wheat Crop Equalization Payment Account 


This item shows the unexpended portion of an amount made 
available to the Board covering expenditures in respect of this 
Equalization Payment, and which is held in reserve for unusual 
expenditures which should not be charged to producers. 


Advances Received on Agency Wheat Stocks 


The very large figure shown under this heading is a new 
item in the Balance Sheet of the Board, and is the result of the pro- 
visions of Order in Council P.C. 7942. At the time wheat is sold 
to the shippers and exporters who are Agents of the Board, they make 
an advance provisional payment basis $1.25 per bushel No. 1 Northern 
Wheat, Fort William/Port Arthur or Vancouver. Since in the usual 
course of business they must have the documents of ownership of 
the wheat, these advances are obviously necessary to protect the 
Board. 


Accounts Payable 


The first item shown under this heading requires no explanation, 
and the item shown as “Sundry Accounts” is largely made up of the 
amount due from the Dominion Government in respect of Advance 
Barley Equalization Fees, and an amount due to the Ministry of 
Food of the United Kingdom of $3,079,267.50 which has been adjusted 
since the date of the Balance Sheet. The balance comprises the usual 
items in process of settlement at the end of the year. 


Accrued Expenses Payable 


Due to the nature of the Board’s operations, this amount is 
unusually large, the major item being $7,341,878.81 covering loading 
and transportation charges recoverable. The balance represents 
storage and other charges accrued but not payable as of the date of 
the Balance Sheet. . 


Exhibit IT 


Amounts Due to and from Other Board Accounts 


These items are due to the fact that the Board conducts its 
wheat operations through one series of bank accounts, and the dis- 
tribution to the various crops is handled through a Control Account. 


STATEMENT OF OPERATIONS 


The various Exhibits dealing with the operations of the Board 
are largely self-explanatory and require little comment. The following 
explanations apply to both Crown Wheat Account and 1943 Crop 
Account — Exhibits IV and V. 
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Carrying Charges and Other Costs 


“Carrying Charges on Wheat Stored in Country Elevators” 
represents storage and interest charges paid and payable to the 
Agents of the Board up to the date of the Balance Sheet. These 
charges continue until such time as the wheat reaches a deliverable 
position, when it is taken over and paid for by the Board. 


Storage on Wheat Stored in Terminal Elevators 


This item covers storage paid or accrued up to the date of 
the Balance Sheet on wheat carried in interior, lakehead, Pacific 
Coast or other terminals. Wheat is not necessarily moved out of 
the terminal at time of sale, in which case the Board allows accrued 
storage to the buyer on the sales invoice. 


It will be observed in Exhibit V there is a credit figure for 
terminal storage. This represents an allowance from Crown Account 
for wheat sold as Class 1 out of 1943 Board stocks. 


The credit figure for “Interest and Bank Charges” in the same 
statement is occasioned by these transactions. 


Freight and Handling Charges Recovered 


“Freight and Handling Charges Recovered on Shipments from 
Country Points”, and a similar item in Exhibit IV — both credit 
balances — arise as a result of shipments made from country elevators 
to complete sales from favourable freight rate points. 


Exhibit VI 


Statement of Operations in respect of the 1939 Crop Account 
was submitted in last year’s Annual Report. The variations shown 
in this respect represent transactions in process of adjustment as 
at the date of the Balance Sheet, with the addition of the usual 
interest and bank charges. 


Exhibit VIT 


The same explanation applies in respect to the operations of 
Special Account P.C. 1803. 


Exhibit VHT 


This Exhibit shows the progress of the final wheat payments 
in respect of the 1940, 1941 and 1942 crop years up to the date of 
the Balance Sheet. All cheques for which Requisitions had been 
received had been mailed out prior to the end of the calendar year. 
Remaining in our files were approximately 1,200,000 Producer’s 
Certificates, payment for which had not been claimed. Printed form 
letters have been and are being sent out to all producers whose names 
appear on these duplicates. These letters have been going out at 
the rate of 7,000 weekly, and later Bond Forms will go forward, upon 
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completion of which cheques will be issued, but we have found the 
response from the producers very disappointing in attending to these 
formalities. 


The amount of detail entailed in these operations, and the 
volume of correspondence, has been enormous. 


Exhibit XI 
This Exhibit shows the details of making the final payment 
in respect of Oats and Barley. Since the Board has no record of 
the individual deliveries made by producers, this information had to 
be obtained from the handling companies. As was to be expected, 
there were many errors in names and addresses, which involved a 
great deal of work on the part of the Board staff. 


All other Exhibits we believe are sufficiently explanatory to 
require no further comments other than those given in the Auditors’ 
Report. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


D. A. KANE, 


Assistant Chief Commissioner 


C. E. HUNTTING, 


Commissioner 


Winnipeg, Manitoba 
April 7th, 1945. 
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MOLLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


To the Commissioners, 7th April, 1945 
The Canadian Wheat Board, 
Winnipeg, Manitoba. 


Gentlemen: 


We have conducted an audit of the books and accounts of The Canadian 
Wheat Board for the fiscal year ended 31st July, 1944, and now submit for your 
information the attached financial statements comprising a Consolidated Balance 
Sheet, (Exhibit I) which sets forth the financial position of the Wheat Board 
as at the foregoing date, together with other statements showing the results 
of operations to the close of the fiscal period, all as tabulated in the Index 
preceding this report. 


SUMMARY OF OPERATIONS FOR THE FISCAL YEAR 


The following operations of the Board which were in process at 31st July, 
1943 were continued in the 1943-44 fiscal year: 


1. The marketing of wheat delivered by producers to the Board 
in the Western Division from crops produced in 1940, 1941 
and 1942. 


2. The necessary and proper adjustment of the prices of all 
commercial Canadian wheat stocks at 31st July, 1942, to the 
new and higher levels, as authorized by Order in Council 
P.C. 1803 of 9th March, 1942. 


3. The control and marketing of flaxseed on hand at 31st July, 
1942, and of flaxseed delivered by Producers during the crop 
year 1942-48, as authorized by Order in Council P.C. 1800 of 
i 9th March, 1942. 


In addition to the foregoing, the following new operations were undertaken 
during the period under review: 


1. Under Order in Council P.C. 7942 of 12th October, 1943 
trading in wheat futures on the Winnipeg Grain Exchange 
was suspended and all futures contracts entered into on or 
prior to the 27th September, 1943 were finally cleared and 
cancelled at the closing prices registered on the Winnipeg 
Grain Exchange 27th September, 1943. 


In terms of the same Order in Council the Board was author- 
ized to: 


(a) Accept deliveries of wheat produced in the 1943-44 
crop year at an initial price of $1.25 per bushel basis 
One Northern in store Fort William/Port Arthur or 
Vancouver, for the remainder of the crop year from 
28th September, 1943 to 31st July, 1944. 


(b) Distribute final payments to Producers on the out- 
standing certificates of the 1940, 1941 and 1942 crop 
accounts. 


(c) Appropriate for the account of His Majesty all com- 
mercial stocks of Western wheat for which there was 
no outstanding sales contract as at 28th September, 
1943, and to pay for the wheat stocks so acquired 
on the basis of the closing market prices registered 
on the Winnipeg Grain Exchange 27th September, 1943. 


(d) Sell wheat stocks acquired for the account of His 
Majesty to fill domestic and mutual aid requirements. 
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Under Order in Council P.C. 4450 of 1st June, 1943 the Board 
was empowered to purchase oats and barley futures and cash 
grain, for the general purpose of assuring to producers of 
these grains in Western Canada a minimum price for their 
product. Since the prices for oats and barley registered on 
the Winnipeg Grain Exchange for the fiscal year under re- 
view remained above the minimum prices established under 
this order, there were no transactions on oats and barley 
futures and cash grain. 


Under the terms of the above Order and Order in Council 
P.C. 8898 of 18th November, 1943, the Board was empowered 
to collect equalization fees on oats and barley exported from 
Canada; the proceeds of these fees to be placed in the Oats 
Equalization Fund and the Barley Equalization Fund. The 
Dominion Government guaranteed the Oats Equalization 
Fund to the extent of 10 cents per bushel, and the Barley 
Equalization Fund to the extent of 15 cents per bushel, 
retroactive to lst August, 1943. The Government further 
provided that the foregoing guaranteed amounts were to be 
payable to Producers on delivery of oats and barley in the 
form of advance equalization payments. 


Under Order in Council P.C. 7325 of 21st September, 1943, 
the Board was empowered to control the marketing of flax- 
seed on hand 31st July, 1948, and of flaxseed subsequently 
delivered by Producers during the 1943-44 crop season. 


For the general purpose of encouraging the production of 
soybeans in Canada, to meet the demand for vegetable oils, 
the Board was empowered under Order in Council P.C. 4010 
of 18th May, 1948, to purchase and sell soybeans delivered in 
the 1943-44 crop year, at prices to assure the Producers of 
a minimum price for their product. 


For the general purpose of encouraging the production of 
sunflower seed and rapeseed, to meet the demand for edible 
and non-edible oils, the Board was authorized by Order in 
Council P.C. 2894 of 9th April, 1943 to purchase and sell 
sunflower seed and rapeseed at prices to assure the Producers 
of a minimum price for their product. 


The Board was charged with the administration of Orders 
in Council P.C. 6602 of 19th August, 1943 and P.C. 7323 
of 20th September, 1943, which authorized payments to 
flour millers in respect of flour or other human foods con- 
taining western wheat used in Canada, computed as 
follows :— 


(a) The bushels of western wheat used in production 
of flour or other human foods, multiplied by 


(b) A rate per bushel being the excess of the monthly 
average price determined by The Canadian Wheat 
Board, over the appropriate price determined by the 
Wartime Prices and Trade Board. 


Under Order in Council P.C. 5114 of 24th June, 1943, the Board 
was empowered to accept wheat from Producers in Ontario, 
delivered in the 1943-44 crop season, at 90 cents per bushel 
basis Montreal. This order was to apply only in the event 
that the market price for No. 1 grades of Ontario winter 
wheat at country points fell below a price of 95 cents per 
bushel basis export rail freights to Montreal. The market 
price remained above this figure throughout the 1943-44 crop 
year, hence no deliveries of Ontario wheat were received by 
the Board. i 
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STATEMENTS OF OPERATIONS 


Crown Wheat Account—P.C. 7942 


Under Order in Council P.C. 7942 of 12th October, 1943 all commercial 
stocks of western wheat, for which there was no outstanding sales contract as 
at 28th September, 1943, were appropriated by the Board for the account of 
His Majesty basis the closing market prices registered on the Winnipeg Grain 
Exchange 27th September, 1943. 


However, under existing conditions it proved impossible to determine 
the actual wheat stocks as at 28th September, 1948, and the Board ruled there- 
fore that the commercial wheat stocks to be appropriated for the account of 
His Majesty would be those stocks in existence as at the close of business 16th 
October, 1943. Stocks so acquired were made available by the Board to fill 
domestic and mutual aid requirements. The operations on Crown Wheat Account 
to 81st July, 1944 resulted in a deficit of $10,125,327.04. The deficit shown has 
been determined after valuing holdings of cash wheat at Board fixed prices. 


Order in Council P.C. 7942 of 12th October, 1943, established the fixed 
price for No. 1 Northern at $1.25 per bushel basis in store Fort William/Port 
Arthur or Vancouver and in terms of the same order prices for grades other 
than No. 1 Northern were fixed by the Board with the approval of the Governor- 
in-Council. 


No provision for carrying costs, interest and other expenses, has been 
made beyond the close of the fiscal year and the deficit shown should therefore 
not be viewed as the final amount for which the Board will be reimbursed from 
moneys appropriated by Parliament in accordance with the provisions of the 
previously mentioned Order in Council. 


1943 Crop Account—Western Division 


Under Order in Council P.C. 7942 of 12th October, 1948, the Board was 
empowered to pay to Producers delivering’ wheat to the Board, in the balance 
of the crop year 1943-44 from 28th September, 1948, an initial advance of $1.25 
per bushel basis No. 1 Northern in store Fort Wiluam/Port Arthur or Vancouver. 
The operations of the Board on this account to 31st July, 1944 resulted in a 
surplus of $18,191,181.69. This surplus has been determined after valuing 
holdings of cash wheat at Board fixed prices established as at 31st July, 1944, 
basis in store Fort William/Port Arthur or Vancouver, but without provision 
for carrying costs, interest, etc. beyond the close of the fiscal year. The 
indicated surplus therefore, should not be viewed as the final amount to be 
distributed to Producers on the outstanding participation certificates of the 
1943 crop year. 


1939 Crop Account—Western Division 


The result of operations on this account since 1st August, 1939 is a deficit 
of $8,226,850.19 as set forth in Exhibit VI. This amount, together with interest 
and administrative expenses subsequent to 31st July, 1944, now stands to be 
funded by the Dominion Government. 


Special Account—P.C. 1803 


Operations on this account to 31st July, 1944 show a surplus of $2,230,- 
147.23. Transactions in respect of cash wheat and long futures holdings were 
completed during the 1942-43 crop year, but certain transactions relative to 
contract cancellations, etc. are still to be completed. The final surplus with 
interest thereon will accrue to the Consolidated Revenue Fund of the Dominion 
of Canada. 


Final Payments to Producers 


1940 Crop—Western Division 
1941 Crop—Western Division 
1942 Crop—Western Division 


In accordance with the provisions of Order in Council P.C. 7942 of 12th 
October, 1943, cash grain and futures transactions on these accounts were 
completed as at 27th September, 1943, and the surplus on each account was 
determined as at that date for final payment to Producers on the outstanding 
Producers’ Certificates relative to each crop year. 


The results of the operations on these accounts for the respective periods 
ended 27th September, 1943 and the amounts payable to Producers on each 
account have been previously referred to in our reports dated 10th May, 1944 
in respect of 1940 Crop Account, and 21st August, 1944 in respect of 1941 and 
1942 Crop Accounts. A summary of these accounts and final payments completed 
to 31st July, 1944 is set forth in Exhibit VIII. Details of the expenses estimated 
and incurred incident to the issuing of the final payments to Producers are set 
forth in Exhibit XVIII. 


Flax Division—P.C. 1800 and 7325 


The results of operations in connection with flaxseed acquired in terms 
of Order in Council P.C. 1800 of 9th March, 1942 and Order in Council P.C. 7325 
of 21st September, 1943 are set forth in Exhibits IX and X respectively. Sub- 
sidiary operations in linseed oil carried out under Order in Council P.C. 1800 
and which were in process as at 31st July, 1943, were completed during the 
1943-44 fiscal year. In this connection a total of 7,402,027 pounds of linseed 
oil was purchased and exported by the Board during the fiscal year under review. 
Under Order in Council P.C. 1609 of 9th March, 1944, exporters of linseed oil 
other than The Canadian Wheat Board were required to pay a benefit to the Board 
before export of linseed oil from Canada could be made. Benefit, in terms of 
the Order, is the amount by which the Board fixed price paid to Producers 
for Flaxseed, plus a carrying charge not to exceed 3 cents per bushel, exceeds 
the maximum price at which the Board sells flaxseed to domestic crushers and 
processors. The amounts payable under the Order are determined by the 
Wartime Prices and Trade Board, and amounts so received by the Board under 
this Order to 31st July, 1944 have been credited to the 1943 Crop Flax Account. 
The results of operations on the Flax Division show a net surplus of $402,208.66 
after valuing flaxseed stocks on hand at Board fixed prices, basis in store Fort 
William/Port Arthur or Montreal, less provision for stocks to be sold to domestic 
crushers and processors at maximum prices — P.C. 1800 and 7325, and without 
provision for carrying costs and expenses beyond 31st July, 1944. 


After liquidation of flaxseed stocks on hand, the final surplus on the 
Flax Division will accrue to the Consolidated Revenue Fund of the Dominion 
of Canada. 


Oats and Barley Division—P.C. 1801, 4450, 8898 


Cash grain and futures transactions on 1942 Crop Oats and Barley Account, 
authorized by Order in Council P.C. 1801 of 9th March, 1942, were completed prior 
to 31st March, 1943 and resulted in a surplus to 31st July, 1944 of $336,346.35 
as set forth in Exhibit XIII. This amount all accrues to the Consolidated Revenue 
Fund of the Dominion of Canada and will be increased by accruals of interest 
ie date of transfer to Ottawa, less any expenses incurred subsequent to 31st 

uly, 1944. 


Under Order in Council P.C. 4450 of 1st June, 1943, the operations in 
respect of Equalization Fees collected by the Board on 1942 Crop Oats and 
Barley Account, for the period from 1st April, 1943 to 31st July, 1943, resulted 
in final payments to Producers who lawfully delivered and sold oats and barley 
during the period indicated, of $1,118,269.96 on oats and $452,481.01 on barley 
as set forth in Exhibit XII. Cheques for the total amounts of these payments 
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were issued by the Board on 11th March, 1944. As at 31st July, 1944, cheques 
in the amount of $43,732.56 had still not been presented for payment by Pro- 
ducers. Expenses estimated and incurred incident to the issuing of the final 
payment to Producers are set forth in Exhibit XVIII. 


Under the authority of Order in Council P.C. 4450 of Ist June, 1943, the 
Board continued to levy and collect export permit fees for the exportation of 
oats and barley during the 1943-44 crop season. Order in Council P.C. 8898 of 
18th November, 1943, empowered the Board to pay advance equalization payments 
against export permit fees to be collected, of 10 cents per bushel on oats and 
15 cents per bushel on barley, to Producers who lawfully delivered and sold oats 
and barley during the 1943-44 crop season. The results of these operations are 
set forth in Exhibit XI. 


Transactions on Oats Equalization Fees resulted in a surplus of $8,806,- 
338.51 and this amount, after deduction of necessary expenses, will be paid 
to Producers during the 1944-45 crop year. The deficit resulting from trans- 
actions on Barley Equalization Fees will be paid to the Board out of moneys 
appropriated by Parliament. 


Seeds Division—P.C. 2894 


Operations on this account in respect of rapeseed and sunflower seed 
resulted in a deficit of $90,589.38 as set forth in Exhibit XIV. The deficit as 
shown has been determined after valuing seeds stocks on hand at Board fixed 
prices, basis F.O.B. shipping points, and without provision for carrying costs, 
interest and other expenses beyond the close of the fiscal year. After liquidation 
of seeds stocks on hand, the final loss on this account will be paid from moneys 
appropriated under the War Appropriations Act. 


Soybeans Division—P.C. 4010 and 2799 


Operations on 1943 Crop Soybeans Account, authorized by Order in Council 
P.C. 4010 of 18th May, 1943, were completed as at 31st July, 1944 and resulted 
in a deficit of $146.40 as set forth in Exhibit XV. Operations on 1942 Crop 
Soybeans Account had been completed as at 31st July, 1943 and resulted in a 
deficit of $6,715.10. Interest accrued on this account to 31st July, 1944 results in 
a deficit of $6,919.74 as set forth in Exhibit XVI. These losses on soybeans 
operations, together with interest thereon and minor expenses subsequent to 
31st July, 1944, are payable from moneys appropriated under the War Appro- 
priations Act. 


Drawback Account 


Under Orders in Council P.C. 9457 of 16th October, 1942, P.C. 6602 of 19th 
August, 1943 and P.C. 7323 of 20th September, 1943, the Board was charged 


with the administration of Drawback payments to flour millers and processors _ 


in accordance with the terms of the above Orders. The results of these oper- 
ations for the period from 1st August, 1942 to 3lst July, 1944 are set forth in 
Exhibit XVII. The amount shown as refunds of excess profits recovered 
represents the recorded receipts from The Commodity Prices Stabilization 
Corporation to 31st July, 1944. Order in Council P.C. 3488 of 29th April, 1943 
provided for the recovery of expenses incurred by the Board in administering 
these regulations, as follows:— 


“Expenditures hereunder, including expenses incurred by The 
Canadian Wheat Board in administering the provisions hereof, 
shall be charged against moneys to be allocated from the War 
Appropriation for this purpose.” ‘ 


Schedule of Administrative and General Expenses 
Total expenditures, under this heading for the year under review were 


$1,280,817.33, comprising expenses incurred at the Winnipeg, Calgary, Vancouver, 
Toronto and London (England) offices of the Board. Of these expenditures an 
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amount of $280,434.37 has been charged to the Dominion Government in respect 
of expenses incurred in the. administration of Acreage and Quota Regulations, 
ete. In accordance with the provisions of Order in Council P.C. 3438 of 29th 
April, 1943 an amount of $35,286.64 has been charged to Drawback Account for 
the cost of administering the Drawback regulations during the 1943-44 fiscal 
year. The balance of the administrative and general expenses has been allocated 
to Board operations principally on the basis of bushels handled on each 
account during the 1943-44 crop year. 
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CONSOLIDATED BALANCE SHEET 


We have examined grain documents on hand and have obtained certificates 
from bankers covering grain documents held by them as security to the liability 
for demand loans. Stocks of grain in the custody of Agents, in country elevators, 
terminal elevators and mills, etc., have been verified by reference to grain records 
maintained by the Board in which reports submitted by Agents are regularly 
recorded. In our opinion the asset “Stocks of cash grain, etc. $455,726,402.29” 
is correctly stated on the basis of valuations indicated on the Consolidated Balance 
Sheet. We have received certificates from bankers in verification of funds on 
deposit, and satisfactory evidence has been produced for our inspection in con- 
firmation of all other assets. 


We have also obtained certificates from bankers in verification of the 
liability for demand loans, and have checked the computations of the liability to 
Agents for grain purchased but not yet delivered. Other liabilities have been 
verified by reference to creditors’ statements, sales contracts and other data, 
and are correctly stated to the best of our information and belief. 


In the course of our audit we have examined vouchers and other docu- 
mentary evidence in support of grain and financial transactions, and have obtained 
all the information and explanations which we have required from members 
of the Board and from its officers and employees. The transactions have been 
verified in such detail and to such extent as we have considered adequate in 
view of the system of internal accounting control maintained by the Board. 


In terms of the foregoing, we report that in our opinion the attached Con- 
solidated Balance Sheet (Exhibit I) and related statements of operations are 
properly drawn up so as to present respectively a true and correct view of the 
financial position of The Canadian Wheat Board as at 31st July, 1944, and of 
the results of the operations for the periods ended on that date, according to 
the best of our information, the explanations given to us, and as shown by the 
books of the Board. 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors. 


ASSETS 
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Stocks of cash grain, etc. — (In terms of inventories 
prepared by responsible officials): 


Wheat stocks (valued on the basis of Board fixed 
prices basis in store Fort William/Port Arthur 
OP UV ANCOUVEN) Ci em er sie einer la ent rem ene 


Wheat sold but not delivered (valued at sales 
prices less loading charges)............0...cccccceeee 


Loading and transportation charges, etc., to be 
recovered from sales of wheat in eastern and 
Seaboard \poSitiOnSs ee eee 


Flax stocks (valued on the basis of Board fixed 
prices basis in store Fort William/Port Arthur 
or Montreal — less provision for stocks to be 
sold to domestic crushers and processors at 
maximum prices — P.C. 7825).........c:cceee 


Flax sold but not delivered (valued at sales 
DLICES is tec Re es nae asin isa) Reenter 


Rapeseed and sunflower seed stocks (valued at 
Board fixed prices basis F.O.B. shipping 
DOINES,) vetoseusaule ered et ee eter en hart eae tea a Sn ae 


Accounts receivable — Dominion Government............ 
=— sundry accounts........5..2 0 


Memberships — In the Winnipeg and Vancouver 
Grain Exchanges, the Winnipeg Grain and Pro- 
duce Exchange Clearing Association, and the 
Lake Shippers’ Clearance Association................00.... 


Office furniture, equipment and automobiles, at cost 
Tess vMeDreCla tions pacts cs. ok casieser eee ne hee eae 


Due from the Dominion Government 
Net deficit resulting from the operations of the 
Wheat Board in respect of Crown Wheat Account— 
P.C. 7942, Special Account — P.C. 18038, coarse 
grains and seeds accounts — P.C. 1800, 7325, 1801, 
4450, 8898, 2894, 2799 and 4010.............. cc ceeeeesseeeeee 


Deficit — resulting from the operations of the Wheat 
Board on 1939 Crop Account, Western Division, 
for the period from ist August, 1939 to 31st 
Mp hig oe 2 © GA EE eae ae Rabe RA Elon 7 mh oy mm RN? fete 


Approved: 
Gro. MclIvor, D. A. KANE, 


Chief Commissioner Assistant Chief Commissioner 


THE CANADIA 
CONSOLIDATE 


$425,502,087.62 


205,204.37 


$ 


16,812,960.22 


7,357,641.56 


5,847,128.96 


1,379.56 


913,596.43 


604,608.15 


C. E. HUNTTING, 
Commissioner 
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$ 26,139,282.29 


455,726,402.29 


1,518,204.58 


14,193.91 


55,991.45 


9,317,537.67 


8,226,850.19 
$500,998,462.38 
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LIABILITIES 


Liability to Agents for grain purchased from Pro- 
on but not yet delivered to the Wheat Board: 
EAS LNB Teh OU ae ORSON ER OIG MBIT TAS pS Us 
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Amounts due to Producers on Oats and Barley Equal- 


ization Fees: 


1942 Oats and Barley final payment — 
P.C. 4450 


Amounts due to Producers on 
certificates: 


Western Division — 1940, 1941 and 1942 Crop 
Accounts final payments.. 

Eastern Division — 1989 Crop Account final 
DAYMenGh ce ee ay eee 

— 1940 Crop Account final 

DAYIMCN GE eer ees 


Provisions for expenses of issuing final payments... 


the outstanding 


Drawback Account — balance of appropriations... 


1930 Wheat Crop Equalization Payment Account — 
residue made available to The Canadian Wheat 
Board 


Advances received on Agency wheat stocks............... 
Accounts payable — uncompleted wheat sales... 
=a SUNGrY, ACCOUNES) foe 


Accrued expenses payable — freight, storage 
1 ACESS ET Ae a a nr RR 1S 


Surplus from the operations of the Wheat Board on 
1943 Crop Account, Western Division, for the 
period from 1st August, 1943 to 31st July, 1944... 


$ 6,479,246.26 


792.55 


$200,631,443.41 


1,449,337.10 


3,046.15 


$ 43,732.56 


8,806,338.51 


$ 48,551,789.17 
3,183.88 


7,068.05 


$14,725,359.31 


6,586,756.97 


EXHIBIT I 


$ 6,480,038.81 


202,083,826.66 


8,850,071.07 


48,562,041.10 
567,830.90 
1,178,720.43 


78,658.06 
182,149,904.58 


21,312,116.28 


11,544,122.80 


18,191,131.69 


$500,998,462.38 


This is the Consolidated Balance Sheet which is referred to in our 
report of this date attached hereto. 


Winnipeg, Manitoba, 
Ith April 1945. 
| 


| 
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MILLAR, MACDONALD & CO. 


Chartered Accountants 
Auditors. 


THE CANADIA 
STATEMENT OF ASSETS AND LIABILITI 


As at 3 
ASSETS Crop Acca 
HundsyOnsdepositeesncse eee Be sheet dk» 2h Seek en eee ae Be otha Ree eee 
Stocks of cash grain, etce.: 
Wiheatvistocks.s 1a. amiars eit obs cle: jee eee wee eee ee 
Wiheatesoldibutiunotidellivered i: 77....\\¢ se. eects a gent any a 
Loading anditransportation charges, 0G. ...45,.gis-.seitenn. nice ain dees eee 
Bilas StOCKS whole ener Aiea ols Sch: nie ar anne Art ag tee i i em 
asa soldubutanoty delivered ewe... ete cere sete nny err cone are renee 
Rapeseed) and :sunflower seed, stocks. \.0 sn. cece ctor nko tttee veto eagneties 
ASCCOUNTS FPECCIVAD le rte er eater an ers rt 5. Ate RRR aed VARI Shee EA Ei 
Grainy trade wMeMbeESMED Steven yea ic sete mere eee nes cone hea ee 
Office furniture, equipment and automobiles... eee 
Due from the Dominion Government: 
Net: deficit, resulting Crom operations.cs, cia psrheees dee tenes ns aet eee 
Deficit — resulting from operations — Western Division........................ $8,226,850.19 
$8,226,850.19 
LIABILITIES 
tability) tov banks, —. demand loans. .74 5 eee Fee eee 
— accrued interest thereon.....................0.....2! bigd be dre 
Liability to Agents for grain purchased from Producers but 
not yet delivered to the Wheat Board........00.....00.cccccseeeeettteeettees 
Amount due to Producers on 1942 and 1943 Oats and Barley 
Equalization fees — P.C. 4450 and 8898.............0...ceceecceetteesetteeeenees 
Amounts due to Producers on the outstanding certificates: 
Western Division — 1940, 1941 and 1942 Crop Accounts 
fina lipayments Anse pee seen ee ee 
Eastern Division — 1939 Crop Account final payment.................... 
— 1940 Crop Account final payment.................... 
Provisions for expenses of issuing final payments...............00000.0.....0..04.. 
Drawback Account — balance of appropriations ..0.....00....0....cceeee 
1930 Wheat Crop Equalization Payment Account.....0..000..00.0.0.. 
Advances received on Agency wheat stocks.....0......0000. ccc eeseseeeeeenneeeeees 
TE CCOMMUS VISA VAIO RE eeu lod lotas er oe cete a ete ne ui Veet ioe ae ina an eA al ech Start es 
Accraedsaxnonses payable’ ..-nc/is. eA SHG daha trasshin paubie atee ee wee Malena Nam 
Surplus resulting from operations — Western Division........................ 
Amounts due to and from other Board accounts..............0...0cc.ccccccceeeveeeeees $8,226,850.19 | 
$8,226,850.19 
ty 
- 


a 


on 


TEAT BOARD 


D CONSOLIDATION THEREOF 


r, 1944 


940, 1941 and 

(2 Wheat Crops 

inal Payment 
Accounts 


1943 Wheat 
Crop Account 


Crown Wheat 
Account 
P.C. 7942 


28,858.85 $ 25,009,716.61 
196,353,174.05  $229,148,913.57 
3,106,050.64 13, 706,909.58 
6,062,255.31 1,295,386.25 
348,175.16 1,167,862.24 
14,193.91 
55,991.45 
10,125,327.04 
23,858.85  $230,949,557.13  $255,444,398.68 
$ 4,766,455.42 
452.21 
65,927,781.77  $134,703,661.64 
551,789.17 
3,183.88 
7,068.05 
583,854.06 
78,658.06 
121,972,917.94 60,176,986.64 
616,970.17 1,586,125.76 16,274,382.99 
7,253,567.89 4,138,492.36 
18,191,131.69 
678,754.55) 11,240,872.52 40,072,216.99 
$230,949,557.13  $255,444,398.68 


28,858.85 


, = 


Totals for 
Special Account 
P.C. 1803 
Coarse Grains, etc. 


EXHIBIT I 


Totals for 
Consolidated 
Balance Sheet 


$1,105,706.83 


$ 26,139,282.29 


425,502,087.62 


16,812,960.22 
7,357,641.56 
5,847,128.96 5,847,128.96 
1,379.56 1,379.56 
205,204.37 205,204.37 
2,167.18 1,518,204.58 
14,193.91 
55,991.45 
(807,789.37) 9,317,537.67 
8,226,850.19 

$6,353,797.53 


$500,998,462.38 


$1,712,790.84 
340.34 


1,452,383.25 


8,850,071.07 


33,976.84 
1,178,720.43 


2,834,637.36 
152,062.55 


(9,861,185.15) 


$6,353,797.53 


$ 6,479,246.26 
792.55 


202,083,826.66 


8,850,071.07 


48,551,789.17 
3,183.88 
7,068.05 
567,830.90 
1,178,720.43 
78,658.06 
182,149,904.58 
21,312,116.28 
11,544,122.80 
18,191,131.69 


$500,998,462.38 


THE CANADIA 


STATEMENT OF ASSETS AND LIABILITI 
SPECIAL ACCOUNT — ‘P. C.: 18037 GOAR; 


As at 3 
Flax 
Special Account P. O. 1800 
ASSETS PeP.C. 1808 P.C. 7325 
Funds OM ad CPOsit censor ee et vv foscrceeneet eee ee toes 
Stocks of cash grain, etc: 
Bla SCOCKS: 24 in eee ey eek ou ot eae eye eaeetes $5,847,128.9€ 
Flax: sold ‘but not delivereds ee) oui. eee 1,379.5€ 
Rapeseed and sunflower seed stockS........00.00...cccccccceceeeeees 
ACeOUNtS TEecelVable .Fke. a wasean eet ete ete cess cere inca eh cee 66.72 


Due from the Dominion Government: 


Net deficit resulting from operations...........00..00.ccccceeeeee ($2,230,147.23) ( 402,208.66 
($2,230,147.238) $5,446,366.58 
LIABILITIES 
Liability to banks — demand loans....00...00..00.00.cccccccccseeeeeees $1,710,828.47 
— accrued interest thereon.................... 336.36 
Liability to Agents for grain purchased from Pro- 
ducers but not yet delivered to the Wheat Board............ 1,449,337.10 
Amount due to Producers on 1942 and 1943 Oats 
and Barley Equalization fees — P.C. 4450 
PNG SO pie licks er ago, cae ee Ree 
Provision for expenses of issuing final payment on 
1942 Oats and Barley Equalization fees — 
| AOA" ET UR cee Cote Ran Oe anes OOP NEI WT ARERR Ot nh 
Drawback Account — balance of appropriations................ 
A ECOUD US DR VR DIC Co ies a Nain dy cach es ee ead eae 1,736.69 
Actrued expenses payable.i.f vis gsvd audi se Re 138,541.16 
Amounts due to and from other Board accounts.................... ($2,230,147.23) 2,145,586.80) 
eee ETE 
($2,230,147.23) $5,446,366.58 
eS — 
| 


| 


HEAT BOARD 


YD CONSOLIDATION THEREOF 
AINS, SEEDS AND DRAWBACK ACCOUNT 


y, 1944 


ats and Barley 
Division 
P.C. 1801 
P.C. 4450 
P.C. 8898 


2,818.25 


»126,911.00 
»129,729.25 


850,071.07 
33,976.84 


132,900.67 


87,219.33) 


| 29,729.25 
| 


$297,894.21 


Drawback 
Account 
Soybeans P.C. 9457 
Seeds Division P.C, 3488 
Division P.C. 2799 P.C. 6602 
P.C. 2894 P.C. 4010 P.C. 7823 
$1,102,888.58 
$205,204.37 
2,100.46 
90,589.38 $7,066.14 
$297,894.21 $7,066.14 $1,102,888.58 
$ 1,962.37 
3.98 
3,046.15 
$1,178,720.43 
13,521.39 
279,360.32 7,066.14 ( 175,831.85) 


$7,066.14 


$1,102,888.58 


EXHIBIT III 


Total 
peer BON ies Oe 


$1,105,706.83 


5,847,128.96 
1,379.56 
205,204.37 


2,167.18 


( 807,789.37) 
$6,353,797.53 


ee 
—— 


$1,712,790.84 
340.34 


1,452,383.25 
8,850,071.07 


33,976.84 
1,178,720.43 
2,834,637.36 

152,062.55 


(9,861,185.15) 
$6,353,797.53 


THE CANADIA 
Crown Whe 
STATEMENT @G 


For the period from inception (28 


Wheat acquired: 


Delivered or to be delivered by Agents of the Board at closing market 
prices 27th September, 1943, basis Fort William/Port Arthur-or Vancouver...... 


Purchases of terminal stocks at closing market prices 27th September, 1943, 
basis in store Fort William/Port Arthur or Vancouver.............0....0..cccccccccececcseeeee 


Purchases of overages etc., at terminal and country elevators, at Board fixed 
prices basis in store Fort William/Port Arthur or Vancouver................0..ccccc08 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver 


Uncompleted sales at contract prices less provision for loading costs................008 
Neét/proceeds from: Salesty 65: assis tee en eee ce 


Stocks of wheat, valued on the basis of Board fixed prices basis in store Fort 
William/Port Arthur or Vancouver. 


On Wharid ee. ee i en Bic ee ota Ate Ce eee gee ce fee NRRL a ee an 


Insthetcustody oben Pentseea ee tae oe ee ee ee oe vicoeede re ; 


Surplus on cash wheat transactions. -....100.0...6...cc:0cseleeeeec-ce eects =...| 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators.......0..0....cccc ! 
Storage on wheat stored in terminal elevators and mills......00..0..0.ccccee 
Interest ‘and ‘bank charges. ....0.2044...c2¢54) nee ie od eases ee 
Freight recovered on wheat shipped from points tributary to Vancouver.........: 


Handling, stop-off and diversion charges on wheat warehoused at 
interior “terminals..64, 8a ee ee ee Ae ; 


Deficit from the operations of the Wheat Board on Crown Wheat 
Account, Western Division — P.C. 7942, for the period from 
inception (28th September, 1943) to B1st July, 1944.00.00... | 


| 
| 
\ 


- 
a. | 


HEAT BOARD 

mount— P. C. .7942 
PERATIONS 

ptember, 1943) to 31st July, 1944 


Bushels 


206,221,750-10 
93,216,156-41 


282,541-35 
299,720,448-26 


99,980,434-10 $120,538,303.47 


11,442,130-10 13,706,909.58 


Amount 


$243 266,237.65 


110,761,338.01 


343,749.99 


111,422,564-20 


38,130,086-54 $168,971,926.93 


30,167,797-12 60,176,986.64 


188,297,884-06 


-299,720,448-26 


$1 


2,097,055.47 


4,319,225.45 


$134,245 213.05 


229,148,913.57 


( 


$16,416,280.92 
2,674,021.20 
161,615.81) 


27,366.10 
4,493.84 
76,477.67 
111,104.09 


EXHIBIT IV 


$354,371 325.65 


363,394,126.62 
a ae 


9,022,800.97 


19,148,128.01 


$10,125,327.04 


THE CANADIA 
1943 Crop Acco 
STATEMENT ( 


For the year enc 


Wheat acquired: 
Delivered or to be delivered by Agents, on behalf of Producers, at Board 


fixed prices basis Fort William/Port Arthur or Vancouver......................... 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 


OF Vancouvercsg eer yee, 2c I ANT Se ey Se Ore, anne 


Stocks of wheat, valued on the basis of Board fixed prices basis in store Fort 
William/Port Arthur or Vancouver: 


On! hand. Sh hee eusgieee a (eb Coble Eee ee even ae ne en 


surplus on cash wheat transactionS.......0..000.00006.0cé.cesceeecceecececes.ce. 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on wheat stored in country elevators..................... 


s 


Storage on wheat stored in terminal elevators and mills................0.cccee 


Interest and: bank ‘charges... os a 


Additional freight on wheat shipped to Fort William/Port Arthur 


from ‘points tributary to Vancouver.......<....c:.-:-cs-0c<.ivse..ks 


Freight and handling charges recovered on shipments from country 


points ‘to. the United Statesix..s.4..)-o8 eS ee 


Handling, stop-off and diversion charges on wheat warehoused at 


Icerior Termitials iyi eu ae ee ges, a a eae 
Drying, reconditioning charges, grade adjustments, ete... occ. 


Brokerage’ charges yi. sare as ee Va ee Vl) ON oe eas oe . 


Surplus from the operations of the Wheat Board on 1943 Crop 
Account, Western Division, for the year ended 31st 


Daly LOA Bo red Nee et CANS 5 Tie ae ee 


EXHIBIT V 
HEAT BOARD 


stern Division 


P9ERATIONS 
st July, 1944 
Bushels Amount 
293,366,243-30 $354,382,921.45 
,196,978-41 $178,090,960.67 
294,869-00 3,106,050.64 
130,491,847-41 $181,197,011.31 
292,943-59 $ 74,380,256.11 
581,451-50 121,972,917.94 
162,874,395-49 196,353,174.05 
293,366,243-30 377,550,185.36 


23,167,263.91 


$ 4,525,571.88 
( 524,144.57) $ 4,001,427.31 


(200,091.46) 
910,361.73 
( 309,893.59) 


2,326.49 

19,290.69 

115,876.49 
436,834.56 4,976,132.22 


$ 18,191,131.69 


EXHIBIT VI 


THE CANADIAN WHEAT BOARD 
1939 Crop Account—Western Division 
STATEMENT OF DEFICIT 
For the year ended 31st July, 1944 


Deficit resulting from the operations of the Wheat 
Board on 1939 Crop Account, Western Division, 
for the period from 1st August, 19389 to 31st 


Tule 4 S29 ns lacn See hk WOR eG) TKR ORs ee 


Add: Interest and bank charges to 31st July, 1944... 


Deduct: Adjustment with 1940 Crop Account as 
at 27th September, 1943, in respect of 
1939 Crop Account cash wheat stocks 


transferred as at 31st March, 1942.......... 


Deduct: Proportion of administrative and general 
expenses to 31st July, 1943, applicable 
to acreage and quota regulations, ete. 


— P.C. 3540 dated 12th May, 1944.......... 


Less: Proportion of administrative and 
general expenses for the year 


ended: Sist July, 1944..0.¢:..4....2 


Deficit from the operations of the Wheat Board 
on 1939 Crop Account, Western Division, for 
the period from 1st August, 1939 to 31st July, 
1944 


$8,816,210.36 


234,328.97 


9,050,539.33 


769,880.91 
8,280,658.42 

$58,978.23 
170.00 53,808.23 


$8,226,850.19 


EXHIBIT Vil 


THE CANADIAN WHEAT BOARD 
Special Account—P. C. 1803 
STATEMENT OF SURPLUS 
For the year ended 31st July, 1944 


Surplus from the operations of the Wheat Board, 
Special Account, P.C. 1803, for the period from 
16th March, 1942 to 31st July, 1943... $1,990,310.13 


Add: Profit on cash wheat transactions subsequent 
to 31st July, 1948, in process of adjust- 
ment, incident to the change in the 
PRICE LOV OL i ie thee Macey! Le, Qe aE $147,621.26 


DRLETOStPORINEd usa four or ely allt | a 69,912.10 


Adjustment of Brokerage and Clearing 
mssociation charges: 10 jk oe 1,785.00 


Proportion of administrative and general 
expenses applicable to acreage and quota 
regulations, ete. 
P.C. 3540 dated 12th May, 1944... 20,568.74 239,887.10 


2,230,197.23 


educt: Proportion of administrative and general 
) expenses for the year ended 31st 
i AREY gata LLY PELE cil ee Me INE i 0 Me 50.00 


'rplus from the operations of the Wheat Board, 
Special Account, P.C. 1803, for the period from 
16th March, 1942 to 31st July, 1944... $2,230,147.23 


Surplus on operations to 


Zith. september, LOA 0, nico tai kis eens Sen 


Add: Interest thereon to 


B0th April 1944) 3. cre ice 
SUSECAUSUSt A944 Bee 


Deduct: The Prairie Farm Assistance 


AN CLIBIEV Vee eer ek ere eee 


Provision for final payment 


OXPeH Ges det A alow ante. 


Amounts payable to ProducerS.................:.:see 


Less: Cheques issued to Producers........... 


Deduct: Cheques not presented 
' for payment at 31st July, 


gO ee arate Ceo ere rie ee ee 


Balances payable to Producers as at 31st July, 
1944, on the final payments of 1940, 1941 
and 1942 Crop Accounts — Western 


DEV IST ORY mess eee ns Bee ie ae ce ee oh 


THE CANADIE 

1940, 1941 and 1942 C 
STATEMENT OF FINs 
For ue period from 2 


1940 Crop Account 


fase ee $ 263,452.53 


Be baeade? 320,850.00 


Sieeecdas $16,237,680.74 


bese 3,709 422.94 


$26,198,149. 


26,666,102. 


IEAT BOARD 


yunts — Western Division 


YMENTS TO PRODUCERS 
ember, 1943 to 31st July, 1944 


1941 Crop Account 


$15,226,321.68 


412,005.78 


15,638,327.46 


54,600.77 


78,250.00 


332,850.77 


15,305,476.69 


$15,305,476.69 


EXHIBIT VIII 


Total 


1942 Crop Account 


$19,575,887.27 


529,699.72 
20,105,586.99 


$198,916.87 


213,900.00 


412,816.87 


19,692,770.12 


$19,692,770.12 


$61,000,358.42 


1,409,658.72 
62,410,017.14 


$616,970.17 


713,000.00 


1,329,970.17 


61,080,046.97 


12,528,257.80 


$48,551,789.17 


THE CANADIE 
1943 Crop Account, F 
STATEMENT #‘' 


For the year en 


Flax acquired: 


Delivered or to be delivered at Board fixed prices basis in store Fort 
William/ Port Arthur or Moritréal.:2 505.7205 8)< Be tes ote eee ee 


Purchased from 1942 Crop Account at Board fixed prices 31st July, 1944, 
basis in store Fort William/Port Arthur or Montreal................0...00.cccce 


Flax sold: 


Completed sales at realized prices basis in store Fort/William Port Arthur 
OY MONEE Ah eh, Seca es cedars ve dates He tach Se Sn PA ne eh 


Uncompleted ‘sales at contract Prices i...0...s.e).cac.gvvseiec ic adncectmdence Bee here ee 
Net, proceedsifrom isaleés sc. fiirn c reco ees. oo eee eee 


Stocks of flax on hand, valued on the basis of Board fixed prices established | 
as at 31st July, 1944, basis in store Fort William/Port Arthur or Montreal.............. | 


Deduct: Provision for stocks to be sold to domestic crushers and processors 
at. maximom prices’ —=P:C. T3252 okies) cleac endo 


Surplus on cash flax transactions........0......0060ccesecccc estes seeeesvss recess an 


Deduct: Carrying costs, interest, administrative and general expenses, etc. , 
Carrying charges: 
Carrying charges on flax stored in country elevators.............0..000ccccccceeee 


Storage on flax stored in terminal elevators.................000..0cccncecsc.s- ss ap 


interest Jand bank (Chareese) ccs ei eee eee i tic cdeceeaeice oscars RE 
Dockage on special shipments via Fort William/Port Arthur.............0..000.008 : 
Handlino and (stop-0licharees ia) cee ieee rare ane ns ee mY 
Drying, reconditioning Charges, Ct0..........0.20iccefceecsseneliceees sis cetbeeens seen setn el 
Brokerave: char gess (ig Ve Pee Ny Re) ona te alice ec ten faa pe ehcp) ee 
Administrative and general EXPENSES. ......5).....ccc..ccccescecesserrecsseeseeeneesssees oe en 


Surplus from the operations of the Wheat Board on 1943 
Crop Account, Flax Division — P.C. 7325 for the year ; 
ended 31st July, LTT Mok RMAC ELEM mt NRDEB MEO E 


\ 


HEAT BOARD 
msion- =— P.C. 7325 
-ERATIONS 
ma July, 1944 


Bushels 


14,305,251-19 


3,115-29 14,308,366-48 


11,715,123-02 $32,072,693.54 
900-06 1,379.56 


11,716,023-08 


2,592,343-40 $ 6,532,005.43 


14,308,366-48 


$ 161,325.69 
265,599.27 


684,876.47 


Amount 


$35,831,323.96 


6,517.23 


$32,074,073.10 


5,847,128.96 


$ 426,924.96 


232,296.53 
178,756.80 
53,799.48 
1,500.03 
6,566.43 
27,006.08 


EXHIBIT IX 


$35,837,841.19 


37,921,202.06 


2,083,360.87 


926,850.31 


$ 1,156,510.56 


THE CANADIA 

1941 and 1942 Crop Accour 
STATEMENT C 

For the period from 19th Mar 


Flax acquired: 


Delivered at Board fixed prices basis in store Fort William/Port Arthur 
ori Montreal choo patents nae eee er ene at, en P 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
or MM Onitrea leet ee ooo ios Hs Cet: ches souarts Gag ae aie Re ae 


Futures trades liquidated under the authority of P.C. 1800 of 9th March, 1942: 
Purchases : che tye Pen ie A ees A Ro tee ee Lied ei oe a 


Linseed Oil: 
Export sales at contract prices including U.S. exchange .....000.000..0ccccccccceceesecsseeteetn 
Purchases at cost, including export freight, ete.............0.0.:. cee 


Net ‘proceeds from saleg.im:G5si:decioteod tvs eens eee | 


Surplus on cash flax and linseed oil transactions............00...00....cccccen 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on flax stored in country elevators..............0...ccccccccceeeeee a 
Storage on flax stored in terminal elevators. ..0..0..00.00.ccccccccececeeseecececseceeeenes 


Interest: ‘and*ibank ‘eharves eee ee Ne eee 
Dockage on special shipments via Fort William/Port Arthur...............0..0... 
Handling and stop-off .charees.s 2.7.25 6.205. ¢ccslnart. sais sg-h ee a 
Drying, reconditioning charges, (ete. .......ch.icslecusies ovdesssseeeucedidcees tens) ac 
Brokerage: Charees:.o Neo tintin vee aN rhol a ce cat ella dee eee 
Administrative and general expenses to 81st July, 1948 ..00000000oocccccceeeeeeee 


Deduct: Proportion of administrative and general expenses applic- 
able to acreage and quota regulations, ete. — P.C. 3540 
dated 12th, May, 11944. ee ee eee : 2 


Add: Expenses chargeable to 1942 Crop paid in 1943 Crop season............- 


Proportion of administrative and general expenses for the year 
ended SistidulyaLO44 ee. 0 eer ee ae 


Deficit from the operations of the Wheat Board on 
1941 and 1942 Crop Accounts, Flax Division — 
P.C. 1800 for the period from 19th March, 1942 
to 31st July, 1944 


5 EXHIBIT X 
HEAT BOARD 
x Division — P. C. 1800 
ERATIONS 
2 to 31st July, 1944 


Bushels Amount 
13,339,283-53 $28,655,467.74 
13,339,283-53 “ $28,237,041.27 
116,000-00 $1,830,240.00 
116,000-00 1,830,240.00 
Pounds 
10,648,734 $1,486,670.35 
10,648,734 1,018,668.16 468,002.19 
28,705,043.46 
49,575.72 
$ 296,636.56 
172,352.13 $ 468,988.69 
221,194.18 
65,486.46 
991.18 
1,777.68 
8,374.93 
| $ 40,380.21 
8,872.40 
31,507.81 
2,500.00 
3,056.69 37,064.50 808,877.62 


$ 754,301.90 


THE CANADIA 
STATEMENT OF 1943 OATS AN 
P. C. 4450 a 


For the year en 


Equalization fees: collected. :3 .\ cco ce.ccicpot pct us ieee bee 


Deduct: Advance equalization payments.....................cccc:cccecsadectesecaseesseeneeem 


Deduct: Interest and bank Charges ..))5.55.cs.c.e:-.cssessessevsccves eee ee 


Administrative and general expemses..................0..::::ccceeeeee tee e eens 


Payable to Producers: 


Surplus on Oats Equalization fees to 31st July, 1944.00.00. 


Due from Dominion Government: 


Deficit on Barley Equalization fees to 31st July, 1944.0... ee ) 


1EAT BOARD 


RLEY EQUALIZATION FEES 


U. 8898 


t July, 1944 


Oats 


$23,909,620.37 


15,124,334.52 


8,785,285.85 


( 67,396.60) 


46,343.94 


(21,052.66) 


Ea 


8,806,338.51 


| 


SSS ee 


$ 8,806,338.51 


[Pe EES eee 
——————————————— 


Barley 


$11,796,937.06 


13,743,083.02 


( 1,946,145.96) 


83,440.73 


33,670.66 


117,111.39 


( 2,063,257.35) 


($2,063,257.35) 


Total 


EXHIBIT XI 


$35,706,557.43 


28,867,417.54 


6,839,139.89 


16,044.13 


80,014.60 


96,058.73 


8,806,338.51 


( 2,063,257.35) 


$ 6,743,081.16 


EXHIBIT XII 


THE CANADIAN WHEAT BOARD 
STATEMENT OF FINAL PAYMENT TO PRODUCERS 
ON 1942 CROP OATS AND BARLEY EQUALIZATION FEES 

P. C. 4450 , 
For the year ended 3l1st July, 1944 


Amount 2 


Oats Barley Total 


Amounts due to Producers on 
1942 Crop Oats and Barley 
Equalization fees collected 
Co/SISE UY 19402) c er ne $1,165,053.10 $481,061.34 $1,646,114.44 


Add: Interest adjustments 
subsequent to 31st 
Ply) L988 Re a a a. 9,271.33 4,939.42 14,210.75 


1,174,324.43 486,000.76 1,660,325.19 


Deduct: Provision for final 
payment expenses... 44,871.76 28,994.94 73,866.70 


1,129,452.67 457,005.82 1,586 ,458.49 


Deduct: Levy payable under 
the Prairie Farm 
Assistance Act.......... 11,182.71 4,524.81 15,707.52 


Amount of final payment for 
which cheques were issued 
to Producers, 11th March, 
OAR OLE h ee vs AW) aM ae ee $1,118,269.96 $452,481.01 1,570,750.97 © 


Deduct: Cheques presented 
for payment to 
31st July, 1944.......... 1,527,018.41 


Balance payable to Producers, 
3lst July, 1944, on out- 
standing final payment 
cheques — 1942 Crop Oats 

~ and Barley Equalization ; 
fees — P.C. 4450.00.00. $ 43,732.56 


EXHIBIT XTIT 


THE CANADIAN WHEAT BOARD 
1942 Crop Oats and Barley Account—P.C. 1801 
STATEMENT OF SURPLUS 
For the year ended 31st July, 1944 


Surplus resulting from the operations of the Wheat 
Board on 1942 Crop Oats and Barley Account — 
P.C. 1801, for the year ended 31st PUY 14S ee ie i $309,238.28 


Add: Interest adjustments to 31st daly) WO4t etek en 14,344.80 


Proportion of administrative and general ex- 
penses applicable to acreage and quota 
regulations etc., P.C. 3540 dated 12th May, 
IIA Sede as ard Mak SWE Me POE RRR TY fn $7,589.17 


| Proportion of administrative and general ex- 
penses applicable to 1942 Oats and Barley 
Equalization Payment Account to 31st July, 
LTRS Beak OBE Sati tiiet Soe aie ct Oe ROR ONE SER YP 5,174.10 12,763.27 


urplus resulting from the operations of the Wheat 
Board on 1942 Crop Oats and Barley Account — 
' P.C. 1801, for the period from 1st August, 1942 
Peery nT OAR 8 Oi ue) tee LR Bae $336,346.35 


Rapeseed and sunflower seed acquired: 


Delivered or to be delivered at Board fixed prices 


basisnat'O.B. shipping? points.) wt ee 


Rapeseed and sunflower seed sold: 


Completed sales at realized prices basis F.O.B. 


Crushery plantset we tee eee aon oy Meee eee Ae Rare 


Net proceeds from sales......00........00....ccccee 


Stocks of rapeseed and sunflower seed on hand, valued 
at Board fixed prices basis F.0O.B. shipping points 


Surplus on cash rapeseed and sun- 
flower seed transactions................ 


Deduct: Carrying costs, interest, administrative and 
general expenses, etc. 


Storage on rapeseed and sunflower seed 


stored in terminal elevators..........0....0ccccccccceeeeee 


Intercstrandwbankscharcesy: = 4a s eee 


Handling, stop-off, freight charges, ete................. 


Drying and reconditioning charges................000..00..... 


IBrokeravemcnareresi easier eed ae 


Administrative and general expenses........00000..0.0...... 


Deficit from the operations of the 
Wheat Board on 1943 Crop Rape- 
seed and Sunflower Seed Account 
— P.C. 2894, for the year ended 


Sister daly 01014 ee etek 


THE CANADI 
1943 Crop Rapeseed and Sunfl 
STATEMENT 


For the year e 


Pou 

Sun 

Rapeseed 
981,476 4,55 
951,132 29 
30,344 4,26 
981,476 4,55: 


Pat BOARD 
Account — P. C. 2894 


YRATIONS 
July, 1944 
fal Rapeseed 
941 $54,460.45 
3993 $52,767.23 
948 1,693.22 
3941 $54,460.45 


EXHIBIT XIV 


Amount 
Sunflower 
Seed Total 
$210,167.69 $264,628.14 
$ 8,256.03 
$ 61,023.26 
208,511.15 205,204.37 
$211,767.18 266,227.63 
1,599.49 
$ 5,848.70 
4,475.18 
73,461.32 
4,014.04 
2.97 
4,386.66 92,188.87 


$ 90,589.38 


EXHIBIT XV 


THE CANADIAN WHEAT BOARD 
1943 Crop Soybeans Account — P. C. 4010 
STATEMENT OF OPERATIONS 
For the year ended 31st July, 1944 


Bushels Amount 
Soybeans acquired: 
Delivered to the Board at established prices 
basis delivered at Toronto, Winnipeg or ? 
VANCOUVER: Sa/iiGats aires ee ela chk nice ok eee 1,637-28 $3,207.48 
Soybeans sold: 
Completed sales at realized prices basis 
delivered at Toronto, Winnipeg or Van- 
COUVEE YS coi duha attics ARERR eee 1,637-28 3,210.15 
Surplus on cash Soybeans transactions........................ | 2.72 
Deduct: Carrying costs, interest, administrative | 
and general expenses, etc. | 
Handling, stop-off charges, ete...........0.0....00.... ($ 53.15) 
Drying and reconditioning charges............ ar (a7 L220) 
Administrative and general expensesg............ 213.56 149.12 
Deficit from the operations of the Wheat Board 
on 1943 Crop Soybeans Account — P.C. 4010, 
for the year ended 31st July, 1944.00.00... $146.40 


EXHIBIT XVI 


THE CANADIAN WHEAT BOARD 
1942 Crop Soybeans Account — P. C. 2799 
STATEMENT OF DEFICIT 
For the year ended 31st July, 1944 


leficit from the operations of the Wheat Board on 1942 


Crop Soybeans Account for the year ended 31st J ily, 194837 ee $6,715.10 
dd: Interest and bank charges to 31st July, 1944.00.00... 204.64 


eficit from the operations of the Wheat Board on 1942 
Crop Soybeans Account — P.C. 2799, for the period from 


Ist August, 1942 to 31st July, 1944.......... pete eUbede 2 em Are $6,919.74 


a 
THE CANADL 


STATEMENT: OF DRAWBA 


For the period from Ist Aug 


7 


Appropriations received from the Receiver General of Canada.................... . 


Deduct: Drawback paid to millers and processors of wheat products............ 


Less: Drawback payments recovered from purchasers 
other than processors.............: bic Sicogaaet ads Ries peas es eee 


Refunds of excess profits recovered from the Com- 
modity Prices Stabilization Corporation Limited ............ 


Balance, after net payments to millers and processors..................0..:000:0ccee 


Deduct:' Interest and bank’ charves..2.. 4... 0s. OR r 


Proportion of administrative and general expenses for the 


year ended 
Bist Fuly, 1948 nw)scicwineecect stencil areata ea ® 
SESE aR ULY) 194G a. We vcavtsh sy es cnut se cc -akk esecoess uk See eee ase a 


Balance of 1942 appropriations transferred to 1943 Drawback 
PA COOUNE 55h aecnnrricc Venn: sareeeanter dant Lootatctivak Rane fat Sasiue tech eg noha ah: er ae 


Balance of appropriations 31st July, 1944..0.......0.ccccsecccsssssseerensreeseneeen eel 


Represented by: 
Bund: on 'depaeit, 22 ...06.2. tert odies vat rosessatnn-vasgh ad wxtsas cena ted tec j 


Due:from 1943' Crop, AccoUnty.5..0% 2 lit iether ei a t 


EXHIBIT XVII 
EAT BOARD 
(OUNT—P.C. 9457, 3438, 6602, 7323 
-to 3lst July, 1944 


1942 
Drawback 
Account 


$7,500,000.00 


6,729.443.40 19,653,179.22 26,382,622.62 
( 9,367.44) ( 66,731.28) ( 76,098.72) 
a ( 111,267.42) ( 111,267.42) 
6,720,075.96 19,475,180.52 26,195,256.48 
779,924.04 524,819.48 1,304,743.52 
(9,747.39) 64,778.00 55,030.61 
35,705.84 
— 35,286.64 70,992.48 
25,958.45 100,064.64 126,023.09 
158,965.59 424,754.84 1,178,720.43 
( 758,965.59) 753,965.59 = 
$1,178,720.43 $1,178,720.43 
}1,102,888.58 
75,831.85 


1,178,720.43 


C0 
== 


1943 
Drawback 
Account 


$20,000,000.00 


Total 


$27,500,000.00 


THE CANADI 

STATEMENT OF PROVISIONS 
1942 Oats and Barley Equalization Fees; 
oho. 


Estimated provisions for the expenses of issuing final payments to Producers........ 


Deduct: Final, payment expenses: 


Proportion of administrative and general expenses applicable to 
1942 Oats and Barley Equalization Payment for the year ended 
hsb LY eh DAS iti oh 2a Rare Sep eae eee ae 


Commissions and exchange etc., paid to banks, payors and agents.......... 


Adjustment to provide for additional final payment cheques issued 
TOP EPPOAUCETS ee kesh icone tee ee aaa TSE CoA gE ee eer ee 


Proportion of administrative and general expenses for the period 
to Sist July, LOGk Geen. ete be oy hoa pases tae ante ee ela 


Add: Interest adjustments on surplus funds accruing subsequent to determin- 
ation ‘of fihal payment pricesi%.-... 4.00. boss cede eeroees aaceeeee eee ee 


™ 


Balance as at 31st July, 1944, available for completion of final payments to — 
EVOCUCOPS 2 2o5d 1! tit Thos aang ARID scaim bat agaune Oy en Sbacaleduen send nai ct cx Senet Coke oe eee aa 


EAT BOARD 
AL PAYMENT EXPENSES 


and 1942 Crop Accounts—Western Division 


1944 


1942 
Oats 
id Barley 
Account 


73,866.70 


5,174.10 


25,424.38 


822.22 


‘4,679.22 


6,099.92 


7,766.78 


8,210.06 


3,976.84 


1940 Crop 
Account 


$320,850.00 


17,759.84 


126,192.33 


143,952.17 


176,897.83 


82,459.74 


$259,357.57 


1941 Crop 
Account 


$178,250.00 


24,582.92 


24,582.92 


153,667.08 


( 29,010.03) 


$124,657.05 


1942 Crop 
Account 


$213,900.00 


29,499.51 


29,499.51 


184,400.49 


( 34,561.05) 


$149,839.44 


EXHIBIT XVII 


Total 


$786,866.70 


5,174.10 


43,184.22 


822.22 


204,953.98 


254,134.52 


532,732.18 


35,098.72 


$567,830.90 


EXHIBIT XIX — 


Salaries — Board members, officers and staff 
Unemployment insurance 


THE CANADIAN WHEAT BOARD 


SCHEDULE OF ADMINISTRATIVE 
AND GENERAL EXPENSES 


For the year ended 31st July, 1944 


Advisory Committee — travelling expenses and per diem 


allowances 


Rental and lighting of offices 


Telephone — exchange service and long distance calls............ 


Telegrams and cables 
Postage and excise stamps 
Printing and stationery 
Offices supplies and expenses 
Travelling expenses 
Travelling expenses — Inspectors 


? 


eralwteest sch Veoh awe cen Poremann cx Tl testen Chhats Smee gee 
CANACR VT OOS Rar ec 2. ducati) Wa Mee lee A ai Oia gies os tS 
Tabulating equipment — rental and supplies, etc................. 
Repairs and upkeep of office machinery and equipment........ 


Grain market publications 
Bonds and insurance 
Grain Exchange dues 


Express, freight and cartage on stationery, ete....................... 


Bailee bank expenses 
Alterations to offices and fixtures 


Depreciation on furniture, equipment and automobiles.......... 


Total administrative and general expenses for the year 


ended 31st July, 1944 


Allocated to operations as follows: 


1939 Crop Account — Western Division 
1940 Crop Account — Western Division 
1941 Crop Account — Western Division 
1942 Crop Account — Western Division 
1943 Crop Account — Western Division 
Crown Wheat Account —P.C. 7942 
Special Account — P.C. 1803 
Flax Division — P.C. 1800 
Flax Division — P.C. 7325 
1942 Crop Oats and Barley Account 
1943 Crop Oats and Barley Account 
1948 Crop Soybeans Account 
Seeds Division — P.C. 2894 
Acreage and Quota regulations, etc 
Drawback Account 


$ 170.00 


154,602.22 
37,960.72 
85,017.92 

436,834.56 

111,104.09 

50.00 
3,056.69 
27,006.08 
24,679.22 
80,014.60 
213.56 
4,386.66 

280,434.37 
35,286.64 


$1,280,817.33 


18,482.08 


$1,280,817.33 


$ 868,940.66 
5,959.40 


6,684.61. 
50,367.35 
23,274.27 
11,575.24 
38,449.85. 
59,493.27 
17,132.41 
21,954.51 
35,834.88 

8,730.53 
46,000.00 
49,366.38 

3,573.28 

1,707.89 

2,454.61 

826.47 

6,129.48 

1,424.78 

7,455.43 | 


MOLLAR, MACDONALD & CoO. 
CHARTERED ACCOUNTANTS 


10th May, 1944 
The Canadian Wheat Board, 
Winnipeg, Manitoba. 


We report that we have examined the books and accounts of The Canadian 
Wheat Board in which are separately recorded all transactions arising from the 
sale of wheat delivered to the Board by Producers in the Western Division during 
the crop year from 1st August, 1940 to 3ist July, 1941. Marketing operations 
on this account were commenced as at 1st August, 1940 and were completed on 
27th September, 1943 on which date the remaining cash wheat stocks were 
vested in His Majesty on the basis of closing prices registered on the Winnipeg 
Grain Exchange, under authority of Order in Council P.C. 7942 dated 12th 
October, 1943. 


We have reviewed the system of internal control and the accounting 
procedures of the Board and, without making a detailed audit of the transactions, 
have examined or tested accounting records and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the cir- 
cumstances and included all procedures which we considered necessary. 


The surplus from operations of the Wheat Board on 1940-41 Crop Account, 
Western Division, for the period from 1st August, 1940 to 27th September, 1943, 
was $26,198,149.47, as shown by the accompanying Statement of Operations. The 
amount available at 30th April, 1944 for final payments on participation certificates 
in the hands of Producers in connection with the 1940-41 Crop Account is 
$26,081,800.16, computed as follows:— 


Surplus on operations to 27th September, 1943... $26,198,149.47 
Add: Interest thereon to 30th April, 1944... 467,953.22 


26,666,102.69 


Deduct: Prairie Farm Assistance Act Levy.... $263,452.53 
Estimated cost of issuing final 


PAYMONtS ye st eke hy ee 320,850.00 584,302.53 
Amount payable to Producers as at 
SUCH ADE TOA Ee i aa) oes Skah Lee Pt | die $26,081,800.16 


A total of 395,355,522-20 bushels of wheat was delivered to the Board by 
Producers in the Western Division during the 1940-41 crop year. The average 
‘price realized on sales of this wheat during the period of marketing operations 
Was 92.135 cents per bushel, basis One Hard or One Northern in store Fort 
William/Port Arthur or Vancouver. The fixed initial advance to Producers of 
these grades was 70 cents per bushel, and the average cost for storage, interest, 
and all other expenses, less net revenue from processing levy, was 15.92 cents 
Per bushel, leaving a surplus of 6.215 cents per bushel now payable to Producers 
/ who delivered the foregoing grades of wheat to the Board. Payments on grades 
other than One Hard or One Northern will vary according to the fixed initial 
discount under One Northern at which each grade was purchased from Producers, 
and the average of the actual discounts under One Northern at which each grade 
Was ultimately sold. 


In our opinion the accompanying Statement of Operations is properly drawn 
‘Up so as to exhibit a true and correct view of the financial results of operations 
on 1940-41 Crop Account, Western Division, for the period from 1st August, 1940 
to 27th September, 1943, according to the best of our information, the explanations 
given to us, and as shown by the books of The Canadian Wheat Board. We have 
obtained all the information and explanations which we have required. 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors 


THE CANADI 
1940 Crop Ace 


STATEMENT 
For the period from 1st Au; 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis Fort William/Port 
Arthur: Or Vane omver ss,...... 20a besa: cae cba ada eek ek as See eee 


Delivered through the Clearing Association against long futures contracts 
held by the Board, at prevailing market Prices...............:cc:sccsserecesesteseseeee oe 


Transferred from 1939 Crop Account in exchange for long futures contracts 
held on 1940 Crop Account, basis closing market quotations 31st March 
OAS Sok RL tN ie Be) Nie nce CeO AA, nc 0c er ce 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 


OPN VaneOUver Me eeibe Uh. cial cued cca tacit aks hie | chee Ji nea 

Futures contract exchanged against cash wheat sales..........0....000.00.c:c mth 

Less: SES CIE epht0 00 ie eRe Gene CMM AIR OER GREENER Rds icc 
Profit on futures contracts acquired in exchange against completed cash 

wheat ssalesic. ii taut ee ee ede 3 ek NEN Sacre ie ee ner 

Net proceeds from sales......... Soles dihpet sien atte Seated ES one 

Surplus on cash wheat transactions..........0.0..0.......06. oo nani en | 

Add: ‘Net. revenue from processing Vevey csc c.gc... sci ccesde.cs-entdssacevuresectases ete oe k 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 


Carrying charges on wheat stored in country elevators..............0...... \. 
Storage on wheat stored in terminal elevators...............0.0000.000.0.0008 ee 4 
Storagwe on wheat. stored on farms..........0c cess stusetveee ete 
Transfer of futures to deferred) months. .....05..c00s.- cee 7 
Interest"and bank: :charcesinied.cij oc ahs eh te ee ee eee 
Additional freight on wheat shipped to Fort William/Port Arthur 
from epoints) tributary, to Vancollver.2 7 se...) ie be 
Additional charges on wheat shipped via Duluth.....................0ccccterete fo 
Handling, stop-off and diversion charges on wheat warehoused at 
INGETION CETMIN ALS 565s. co eacseese hls acters deboepzce sn dndvenale dee ta aepce etsy ns ate a 
Drying, reconditioning charges, grade adjustments, ete........0000000...0ccee bs 
‘Brokerage and Clearing Association Charges..............000:0ccccccccccccecsteceeceeseesetuae | 
Administrative and general expenses to 31st July, 1948.0... a 
Add: Proportion of administrative and general expenses for the 
period from ist August to 27th September, 1943................... Fe 


Less: Expenses applicable to the administration of acreage and 
quota regulations, etc., from 1st August, 1940 to 27th 
September, 91943) 6/2155, 2Seabe Cacti cee le eee ee “ 


Surplus from operations of the Wheat Board on 1940 Crop 
Account, Western Division, for the period from 1st 


August, 1940 to 27th September, 1948......................0.+.::).00mn 

Approved: 
Gro. MclIvor, D. A. KANE, C. E. HuntrTIN H 
Chief Commissioner Assistant Chief Commissioner Commissioner u 


\ 


IAT BOARD 


rn Division 


RATIONS 


o 27th September, 1943 


Bushels 


395,355,522-20 


2,591,000-00 


23,972,719-15 
421,919,241-35 


421,919,241-35 


000-00 
000-00 


This is the Statement of Operations referred to in our report 
of this date attached hereto. 


~ MILLAR, MACDONALD & CO. 


lipeg, Manitoba, 
May, 1944. 


$290,388,693.75 


316,901,636.25 


$ 32,224,216.29 


12,437,858.32 
6,147,457.89 
8,386,205.00 


$ 1,001,724.80 


28,409.89 
1,030,134.69 


223,262.75 


Amount 


$268,264,833.89 


2,104,406.25 


23,979,776.76 


$356,857,910.72 


26,512,942.50 


$ 59,195,737.50 
4,455,873.62 


8,438,674.55 
103,367.32 


86,503.24 


88,267.06 
508,425.74 


806,871.94 


$294,349,016.90 


89,021,836.32 
5,860,034.12 


94,881,870.44 


68,683,720.97 


$ 26,198,149.47 


Chartered Accountants 


Auditors. 


MOALLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


August 21st, 1944 
The Canadian Wheat Board, 


Winnipeg, Manitoba. 


We report that we have examined the books and accounts of The Canadian 
Wheat Board in which are separately recorded all transactions arising from the 
sale of wheat delivered to the Board by Producers in the Western Division during 
the crop years from Ist August, 1941 to 31st July, 1942 and from 1st August, 1942 
to 81st July, 1948. Marketing operations on these accounts were commenced as 
at Ist August, 1941 and Ist August, 1942 respectively, and were completed on 
27th September, 1943 on which date the remaining cash wheat stocks were vested 
in His Majesty on the basis of closing prices registered on the Winnipeg Grain 
Exchange, under authority of Order in Council P.C. 7942 dated 12th October, 1943. 


We have reviewed the system of internal control and the accounting 
procedures of the Board and, without making a detailed audit of the transactions, 


have examined or tested accounting records and other supporting evidence, by 


methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the cir- 
cumstances and included all procedures which we considered necessary. , 


1941-42 Crop Account 


The surplus from operations of the Wheat Board on 1941-42 Crop Account, 
Western Division, for the period from ist August, 1941 to 27th September, 1943, 
was $15,226,321.68, as shown by the accompanying Statement of Operations 
(Exhibit A). The amount available at 31st August, 1944 for final payments on 
participation certificates in the hands of Producers in connection with the 1941-42 
Crop Account is $15,305,476.69 computed as follows:— 


Surplus on operations to 27th September, 1948.... $15,226,321.68 
Add: Interest thereon to 31st August, 1944. 412,005.78 
15,638,327.46 


Deduct: Prairie Farm Assistance Act Levy.. $154,600.77 
Estimated cost of issuing final 


PAYMENES A tee ye Mec ne, CMe nents 178,250.00 832,850.77 
Amount payable to Producers as at 
SSE SA UW OUISt ail GAA wie Tes eRe eC in ece Ue kort ips ML epee $15,305,476.69 


A total of 99,540,491-20 bushels of wheat was delivered to the Board by 
Producers in the Western Division during the 1941-42 crop year. The average 
price realized on sales of this wheat during the period of marketing operations 
was 96.981 cents per bushel, basis One Hard or One Northern in store Fort 
William/Port Arthur or Vancouver. The fixed initial advance to Producers of 
these grades was 70 cents per bushel, and the average cost for storage, interest, 
and all other expenses was 11.645 cents per bushel, leaving a surplus of 15.336 
cents per bushel now payable to Producers who delivered the foregoing grades 
of wheat to the Board. Payments on grades other than One Hard or One Northern 
will vary according to the fixed initial discount under One Northern at which each 
grade was purchased from Producers, and the average of the actual premiums 


or discounts in relation to One Northern at which each grade was ultimately sold. 
7 4 


il 


1942-43 Crop Account 


The surplus from operations of the Wheat Board on 1942-43 Crop Account, 
Western Division, for the period from 1st August, 1942 to 27th September, 1943, 
was $19,575,887.27, as shown by the accompanying Statement of Operations 
(Exhibit B). The amount available at 31st August, 1944 for final payments on 
participation certificates in the hands of Producers in connection with the 1942-43 

Crop Account is $19,692,770.12, computed as follows:— 


Surplus on operations to 27th September, 1943... $19,575,887.27 
Add: Interest thereon to 31st August, 1944... 529,699.72 
20,105,586.99 
Deduct: Prairie Farm Assistance Act Levy. $198,916.87 
Estimated cost of issuing final 


PAY MCR ise 2a ok kis ee a 218,900.00 412,816.87 
Amount payable to Producers as at 
SASL RAUPUSt AOAA Me Mier ot Go Bey $19,692,770.12 


A total of 167,505,292-40 bushels of wheat was delivered to the Board by 
Producers in the Western Division during the 1942-43 crop year. The average 
price realized on sales of this wheat during the period of marketing operations 
was 108.866 cents per bushel basis One Hard or One Northern in store Fort 
William/Port Arthur or Vancouver. The fixed initial advance to Producers of 
these grades was 90 cents per bushel, and the average cost for storage, interest, 
and all other expenses was 6.364 cents per bushel, leaving a surplus of 12.502 
| cents per bushel now payable to Producers who delivered the foregoing grades 
of wheat to the Board. Payments on grades other than One Hard or One 
Northern will vary according to the fixed initial discount under One Northern 
\at which each grade was purchased from Producers and the average of the 
| actual premiums or discounts in relation to One Northern at which each grade 
was ultimately sold. 


In the process of computing average premiums or discounts, sales of No. 1 
_A.R.W. and No. 2 A.W. were pooled and treated as one grade, as were also the 
Tough and the Smutty of these same grades, 


In our opinion the accompanying statements of operations are properly 
drawn up so as to exhibit a true and correct view of the financial results of 
Operations on 1941-42 and 1942-43 Crop Accounts, Western Division, for the 
Tespective periods from 1st August, 1941 to 27th September, 1943 and from 1st 
August, 1942 to 27th September, 1948, according to the best or our information, 
‘the explanations given to us, and as shown by the books of The Canadian 
|Wheat Board. We have obtained all the information and explanations which 
we have required. 


" 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors 


THE CANADL 
1941 Crop Ace 
STATEMENT 


For the period from 1st Aug 
Wheat acquired: 


Purchased from Producers at Board fixed prices basis Fort William/Port : 
Arthar or’ VOMCOUVER C5. 0.-52 occ aer acs sdesetilbes not 12 weet a galt aiee tach ee ee net a 


Wheat sold: | 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver 


Futures contracts exchanged against cash wheat sales 
These: Sales: sys ee ee A ee ee ee e| 


Profit on futures contracts acquired in exchange against completed cash i 
Wheat) Sales: jet Kes Werte fas kk. nahn. soa feah eee Ue ee Nag 8 Oe 4 


Net proceeds from sales 


Surplus on cash wheat transactions 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators.............0000...:008 a3, 


Storage on wheat stored in terminal elevators 


Storage on. wheat stored on farms: 2.fi cee , 


Transfer of futures to deferred months 


cece ea ner ee ence ceneccesewessseneceereccessessceuecss smmnDm 


Interest and bank charges 


Boece cement ers ee eens eeen ee Steers esses sence eneeees se eneeeesceneeeseccesssrsccseeee cenmmmnl 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Handling, stop-off and diversion charges on wheat warehoused at 
interior terminals 


Drying, reconditioning charges, grade adjustments, ete..................0:cccleeeeeee 


Brokerage and Clearing Association charges 


das u,5 6h) d mia nye fws uel idi=\ ule /s\ ala/w'e! papa Th aiuin sl aiete) we feta ate 


Administrative and general expenses to 31st July, 1943 


een ceeevecescecencceeesecenccseesnmene 


Add: Proportion of administrative and general expenses for the 
period from ist August to 27th September, 1943..............0...cc08 


Less: Expenses applicable to the administration of acreage and - 
quota regulations etc., from 1st August, 1941 to 27th 
September, 1943 


Surplus from operations of the Wheat Board on 1941 Crop 
Account, Western Division, for the period from 1st 


August, 1941 to 27th September, 19438.............0.......:::c000 10sec 

Approved: aq 
Gro. MclIvor, D. A. KANE, C. E. HuNTTING, — 

Chief Commissioner Assistant Chief Commissioner Commissioner 


ar 
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EXHIBIT A 
EAT BOARD 
arn Division 
RATIONS 
to 27th September, 1943 


Bushels Amount 


99,540,491-20 $65,878,307.61 


99,540,491-20 $87,418,767.12 
,995,000-00 $64,421,161.25 
905,000-00 69,777,382.50 


5,356,221.25 
92,774,988.37 
26,896,680.76 


$ 7,437,131.42 

851,780.54 

648,637.37 
1,051,111.25 $ 9,988,660.58 


| 187,264.11 
1,027,883.68 
15,849.05 
18,602.75 
106,035.89 
$ 425,236.10 
13,377.80 
438,613.90 
112,550.88 326,063.02 11,670,359.08 


$15,226,321.68 


This is the Statement of Operations (Exhibit A.) referred to in our 
report of this date attached hereto. 


MILLAR, MACDONALD & CO. 
peg, Manitoba, Chartered Accountants 
-ugust, 1944, Auditors. 


THE CANAD] 
1942 Crop Acc 


STATEMENT 
For the period from 1st Au 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis Fort William/Port 
Arthur ore Vancouver.n .. cect nce ic ee | 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
OV VVANCOUVEN i. Neca att chook eta cea suet ORR Oe Pe ag 2 Beat San) er 


Futures contracts exchanged against cash wheat sales......0.......000.cccccceececeeeeceeeeaen 


TLresss Sales aire t ies etceteceed ee A ee eee ee 


Sales eo. eh eas Meee tel sais asesates tee econ. detec ademas tal Ocoee ene nO eee eee 
Net..proceedsifrom ‘salesis. 2 siice cecsin ea een ei eee 
Surplus on cash wheat transactions..........0..........:0000ccc00s:000--oMe----s 

Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on wheat stored in country elevators..........00.....00.c0c08 
Storage on wheat stored in terminal elevators... katic eee | 5 
Transfer of futures to deferred’ months) ..022.....2...00ee ee 
Interest and*bank*charges=.,.Vo) waster ei ee hae ees eee | 
Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to’ Vancouver-:...<).........:.:csiccst.ccne(ecscasees sce | 
Handling, stop-off and diversion charges on wheat warehoused at 
interior. terminals: £4 075.20 sz-t gui sccdeseieacta ts tae naa eae ee 
Drying, reconditioning charges, grade adjustments, et....0000....000cccccccccceseeeee 
Brokerage and Clearing Association charges....:...........0.....c000000:sceseeesse0ess 


Administrative and general expenses to 31st July, 1948 (less sub- 
sequent, adjustment of $234.02) cesses ass oer eden ee 


Add: Proportion of administrative and general expenses for the 
period from 1st August to 27th September, 1943.0... eee 


Less: Expenses applicable to the administration of acreage and 
quota regulations, etc., from 1st August, 1942 to 27th 
September,= 19435 ie eae se tle Reece eatin 


Surplus from operations of the Wheat Board on 1942 Crop 
Account, Western Division, for the period from 1st 


August, 1942 to 27th September, 19438.......................:4..00: ee 
Approved: 2 
Gro. MclIvor, DS PAL KANE: C. E. HUNTTING, 
Chief Commissioner Assistant Chief Commissioner Commissioner 


LAT BOARD 
rn Division 


RATIONS 
o 27th September, 1943 


Bushels 


167,505,292-40 


167,505,292-40 


5,000-00 
5000-00 


peg, Manitoba, 
(ugust, 1944 


$93,749,967.50 
92,436,858.75 


$10,225,911.97 
131,778.74 
( 1,216,053.75) 


$ 567,996.87 


55,518.41 


623,515.28 


155,578.23 


EXHIBIT B 


Amount 


$139,688,579.24 


$171,355,207.16 


1,313,108.75 


170,042,098.41 
30,353,519.17 


$ 9,141,636.96 
175,938.37 


896,073.57 


13,727.93 
( 19,907.57) 
102,225.59 


467,937.05 10,777,631.90 


$ 19,575,887.27 


This is the Statement of Operations (Exhibit B.) referred to in our 
report of this date attached hereto. 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
Auditors. 
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Report of The Canadian Wheat Board 
Crop Year 1944-45 


To: 
The HONOURABLE JAMES A. MACKINNON, 


Minister of Trade and Commerce, 


OTTAWA, Canada. 


The Board continued throughout the crop year of 1944-45 to 
administer a broad programme relating to wheat, coarse grains and 
oilseeds, the major outlines of which remained substantially unchanged 
from the programme of the preceding crop year. 


Within the framework of this policy, there were significant 
changes in the marketing and transportation problems dealt with by 
the Board. In the preceding crop year there was a very heavy move- 
ment of western grains to the United States and to Eastern Canada 
for feed purposes. In 1944-45 wheat import requirements of the 
United States were greatly reduced and the movement of feed grains 
and low grade wheat to Eastern Canada was somewhat smaller. The 
predominant movement of wheat in 1944-45 was eastward through 
Atlantic ports to the United Kingdom, Continental Europe and the 
Mediterranean area. As a consequence, a very high percentage of 
grain shipped from country elevators passed through Fort William 
and Port Arthur, and through intervening facilities to the Atlantic 
seaboard. Shipments to and from the Lakehead reached the highest 
levels in the history of the Canadian grain trade. This record and 
highly concentrated movement were not accomplished without re- 
curring problems in respect to transportation and the maximum use 
of elevators and available port capacities. 


Since the high rate of wheat exports established in 1943-44 
was fully maintained in the crop year under review and domestic 
consumption was the highest on record, year-end stocks of wheat 
on July 31st, 1945 were about 100 million bushels lower than on 
July 31st, 1944. Policies pursued in respect to the selling price of 
export wheat and the price basis upon which the domestic market was 
supplied are described in a separate section of this Report. 


The effective co-ordination of effort between grain handling 
agencies, the railways, lake carriers and the Board continued in 1944-45 
and enabled Canadian wheat to play a vitally important part in the 
final year of the war in Europe. 


With the liberation of progressively larger areas of Europe, 
the function of the Cereals Committee* of the Combined Food Board 
in programming available export supplies of wheat to the various 
importing countries became increasingly important and complex. The 
work of this Committee contributed in substantial measure to the 
efficient planning of the maximum movement of Canadian grain. 

*The Cereals Committee of the Combined Food Board is under the Chairmanship of 
George Mclvor, Chief Commissioner, The Canadian Wheat Board, and consists of 


representatives of Australia, Canada, the United Kingdom and the United States. 
(The Committee has since been enlarged. ) 


ash | 


The crop year of 1944-45 coincided with the final phase of the 
war in Europe. It is appropriate at this time to set forth the broad 
features of the Canadian wheat position during the years of the 
conflict, in order that developments of the crop year 1944-45 may be 
seen in proper relationship to the larger wartime experience. The 
following table shows initial stocks, annual production, total supplies 
and the disposition of supplies for the ten-year period prior to the 
war and for the six-year wartime period: 


Annual Supplies Annual Disposition 
Initial Annual Total Domestic Year-end 
Crop Years Stocks Production Supplies Requirements Exports Stocks 
ae: (million bushels) 
Av. 1929-30 to 
1938-39 
(10 pre-war-years) 135 309 444 110 19g 135 
1939-40 103 521 624 131 193 300 
1940-41 300 540 840 129 231 480 
1941-42 480 315 795 145 226 A424 
1942-43 424 557 = 981 171 215 595 
1943-44 595 284 879 179 344 —- 356 
1944-45 356 436 792 191 343 258 
Av. 1939-40 to 
1944-45 376 442 818 158 259 402 


It will be noted from this table that in the first four crop years 
of the war, exports of Canadian wheat (including flour) ranged from 
193 million bushels to 231 million bushels — only slightly above or 
below the average for the ten pre-war years. Of the four crops 
harvested during the same years, three yielded over 500 million 
bushels. Exports and rising domestic requirements fell far short 
of absorbing the phenomenal production of the 1939-1942 period, and 
consequently year-end stocks rose steadily to a level of 595 million 
bushels on July 31st, 1948. This reserve stock of wheat not only 
filled the greater part of permanent storage capacity in Canada and 
temporary capacity erected during the war, but nearly 200 million 
bushels were stored on farms. 


In the final two crop years of the war period, crops fell off 
to an average of 360 million bushels, and at the same time the 
demand for Canadian wheat increased sharply. During the crop 
year 1943-44 the United States imported about 160 million bushels 
of Canadian wheat to supplement feed supplies. Although the 
United States demand subsided in the following crop year, it was 
more than offset by increased demand for wheat from overseas 
countries. In the two crop years ending July 31st, 1945, Canada pro-. 
vided importing countries with 687 million bushels of wheat (including 
flour), or an average of 28.6 million bushels each month from August 
Ist, 19438 to July 31st, 1945. 


In spite of the heavy outward movement in the latter stages 
of the war and in the early post-war months, the carryover on July 
dist, 1945, was 258 million bushels as compared with the wartime 
peak of 595 million bushels and the ten-year pre-war average of 
135 million bushels. Thus, on July 31st, 1945, there remained a 


ees ees 


substantial volume of wheat from our wartime reserve, which, along 
with the 1945 crop, was destined to play an important part in meeting 
the needs of the importing countries during the transition from war 
to peace. 


The increase in the demand for Canadian grains during the 
later stages of the war is illustrated by the following table. 


Disappearance of Commercial Stocks of Canadian Grains « 


Wheat Oats Barley Rye Flax Total 

(million bushels) Ay 

1939-40 241 40 23 3 ib 308 
1940-41 273 34 22 4 3 336 
1941-42 280 33 26 7 5 351 
1942-43 270 92 63 4 9 438 
1943-44 428 136 OL 9 15 679 
1944-45 423 141 87 {i 8 666 


* This table includes grain shipped to Eastern Canada and British Columbia 
under the Freight Assistance policy, but does not include all other farm use. 


Commercial disappearance of all grains reached a level of 666 
million bushels in 1944-45 as compared with a record figure of 679 
million bushels in 1943-44. Commercial disappearance of wheat 
amounted to 423 million bushels as compared with 428 million bushels 
in the previous crop year. 


On August Ist, 1944, after allowing for working space, there 
was about 100 million bushels of storage space available in country 
elevators as compared with about 10 million bushels at the start of 
the previous crop year. Consequently, country elevator congestion 
was not as severe as in immediately preceding years, except in some 
northern areas where high yields per acre were harvested and 
pressure on storage space continued for the greater part of the 
crop year. Owing to the urgency of keeping abreast of market demand, 
it was necessary at times for the Board to direct car supply to areas 
most readily available to the Lakehead, rather than to areas where 
Space was required for producers’ deliveries. This was not a decision 
which the Board would normally choose to make, but on several 
occasions during the crop year urgency of demand had to take pre- 
cedence over relief of congestion in country elevators. 


1944.45 GRAIN AND OILSEED PROGRAMME 


During the crop year 1944-45, The Canadian Wheat Board 
administered the following grain and oilseed programme, and other 
wartime activities of the Dominion Government: 


(1) Wheat 
The wheat price and marketing policy introduced on September 


27th, 1943, and set out in Order in Council P.C. 7942, dated October 


12th, 1943, was made effective by that Order until July 31st, 1945. 
The details of that policy were given in the Report of the Board for 


oa ee 


the crop year 1943-44. In view of their importance to the operations 
of the Board in the 1944-45 crop year, the major elements of Order 
in Council P.C. 7942 are outlined as follows: 


(1) The discontinuance of trading in wheat futures on 
the Winnipeg Grain Exchange; 


(2) ‘The acquisition by the Board, on behalf of the Dominion 
Government, of all stocks of unsold cash wheat in 
Canada on the basis of the closing prices on September 
27th, 1943; 


(3) The raising of the fixed initial price from 90¢ per 
bushel to $1.25 per bushel for No. 1 Northern wheat 
basis in store Fort William/Port Arthur or Vancouver; 


(4) The closing out of the 1940-41, 1941-42 and 1942-43 
Wheat Board Crop Accounts on the basis of closing 
raarket prices on September 27th, 1943; 


(5) The use of Government-owned wheat (Items 2 and 4 
above) to meet requirements under Mutual Aid and 
to provide wheat for subsidized domestic purchasers. 


In addition to the terms of Order in Council P.C. 7942 which 
applied during the crop year 1944-45, two additional Orders in Council 
affecting wheat policy were passed during the crop year under review. 
These were Order in Council P.C. 1116, dated February 20th, 1945, 
and Order in Council P.C. 4647, dated July 5th, 1945. These Orders in 
Council, reviewed elsewhere in this Report, dealt with: 


(a) The provision of additional wheat for Crown Account; 
(b) The provision of wheat for the domestic market. 


(2) Wheat — Limitation of Marketings 


In the regulations covering the operations of the Board for 
1944-45 no limitation on deliveries of wheat in the West was stipulated, 
it being understood that consideration of the need for such a limi- 
tation would be delayed until the size of 1944 crops became apparent. 
It was subsequently decided that, in view of expanding market demand 
and the extent of 1944 production of grains, an over-all limitation on 
wheat marketings was necessary. Wheat delivery quotas were en- 
tirely removed on May 4th, 1945. 


(3) Ontario Winter Wheat 


In 1939 The Canadian Wheat Board Act was amended to 
provide that the terms of the Act shall apply mutatis mutandis to 
wheat produced in the Eastern Division. Under the Act, the Board 
is required to recommend a fixed initial price for wheat in the Eastern 
Division, or, in practice, for Ontario winter wheat. From 1939-40 
to 1943-44 the Board carried out its obligations under Section 14 of 
the Act. In 1941-42, 1942-43 and 1943-44 the Dominion Government 
provided that the Board would only receive Ontario winter wheat if 
the market price for Ontario wheat fell below stated levels. Actually, 
in these three latter crop years, the Board provided a floor price for 
Ontario winter wheat, but was not called upon to purchase wheat in 
implementing the floor price. 


On December 2nd, 1941 a ceiling of $1.26 per bushel for Ontario 
winter wheat was made effective and has continued up to the present 
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time. On September 27th, 1943 the fixed initial price of Western 
wheat was increased from 90 cents per bushel to $1.25 per bushel 
for No. 1 Northern wheat in store Fort William/Port Arthur or 
Vancouver. In accordance with the Board’s interpretation of Section 
14 of The Canadian Wheat Board Act, it would have felt duty bound 
to recommend a fixed initial price for Ontario winter wheat of $1.25 
per bushel for top grades, basis in store Montreal. With a ceiling of 
$1.26 per bushel basis in store Montreal, it was recognized that there 
was little justification for Board operation in respect to Ontario 
winter wheat on the basis of a fixed initial price of $1.25 per bushel. 
Board operations under such circumstances would result in a loss 
to the Dominion Treasury and in producers receiving slightly less for 
their wheat. Producers would receive participation certificates which 
would be valueless. 


Under the circumstances, the Dominion Government provided 
the following policies applicable to Ontario winter wheat during the 
crop year 1944-45: 


(1) The Board was exempted from carrying out its obli- 
gations under Section 14 of The Canadian Wheat Board 
Act (Order in Council P.C. 5640, July 21st, 1944); 

(2) The Board was charged with the responsibility of main- 
taining a floor price of $1.25 per bushel for top grades 
of Ontario winter wheat, basis in store Montreal 
(Order in Council P.C. 5640, July 21st, 1944); 

(3) The Wartime Prices and Trade Board passed an Order 
restricting dealers’ margins to 3 cents per bushel 
(Order No. 423, July 27th, 1944); 

(4) The Dominion Government recognized that Ontario 
producers, marketing wheat in 1944-45, were entitled 
to share in export prices obtainable for flour made 
from Ontario winter wheat to the extent that these 
prices were in excess of domestic ceiling prices plus 
forwarding costs. Under Order in Council P.C. 6848, 
dated September 1st, 1944, the Ontario Wheat Flour 
Equalization Fund was established, and it became the 
responsibility of the Board to assess equalization fees 
against Ontario wheat flour sold for export. The 
equalization fees established by the Board were 
approximately equivalent to the difference between 
Canadian prices and export prices for Ontario wheat 
flour, allowing for necessary forwarding costs. The 
fee, in practice, was variable, depending upon going 
export prices. The first Ontario Wheat Flour Equali- 
zation Fund was closed on June 80th, 1945. 


(4) Barley — Minimum and Maximum Prices 


The barley programme established for 1943-44 was continued 
by Order in Council P.C. 5998 of July 31st, 1944, for the 1944-45 
crop year. Under this programme, The Canadian Wheat Board was 
empowered to buy Winnipeg barley futures or cash barley at a price 
per bushel which would assure that producers in Western Canada 
would be continuously offered the following minimum prices per 
bushel basis in store Fort William/Port Arthur: No. 1 Canada Western 
2 Row or 6 Row Barley, or No. 2 Canada Western 2 Row or 6 Row 
— 60¢ per bushel; No. 3 Canada Western — 58¢ per bushel; or 
No. 1 Feed — 56¢ per bushel. 


The maximum price of barley is 6434¢ per bushel basis in 
Store Fort William/Port Arthur or Vancouver. 
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(5) Oats — Minimum and Maximum Prices 


The 1943-44 oats programme was continued for 1944-45 by 
Order in Council P.C. 5998, July 31st, 1944. Under this programme 
The Canadian Wheat Board was empowered to buy Winnipeg oats 
futures or cash oats at a price per bushel which would assure that 
producers in Western Canada would be continuously offered the 
following minimum prices per bushel basis in store Fort William/ 
Port Arthur: No. 2 Canada Western Oats — 45¢ per bushel; Extra 
No. 3 Canada Western, No. 3 Canada Western or Extra No. 1 Feed — 
A2¢ per bushel; or No. 1 Feed — 40¢ per bushel. 


(6) Flaxseed — Fixed Prices 


For the crop year 1944-45 The Canadian Wheat Board was 
designated the sole agency to receive commercial flaxseed from 
producers in Canada. Under Order in Council P.C. 1350 dated March 
6th, 1944, The Canadian Wheat Board was empowered to buy flaxseed 
at $2.75 per bushel basis No. 1 Canada Western Flaxseed in store 
Fort William/Port Arthur or Vancouver, and the grade No. 1 Canada 
Eastern Flaxseed in store Montreal. Under the same Order the 
Board was required to sell flaxseed on the domestic market at $1.64 
per bushel basis No. 1 Canada Western Flaxseed in store Fort 
William/Port Arthur, and No. 1 Canada Eastern Flaxseed in store 
Montreal. 


(7) Sunflower Seed and Rapeseed — Guaranteed Prices 


Under Order in Council P.C. 4131 of June 1st, 1944, the Board 
was empowered to buy sunflower seed and rapeseed from producers 
on the basis of 5¢ per pound and 6¢ per pound respectively, for top 
grades f.o.b. shipping points designated by the Board. By Order in 
Council P.C. 8060 of October 20th, 1944, the Board’s power to purchase 
rapeseed at the established prices was limited to the Western Division. 
The Order in Council provided that sunflower seed and rapeseed so 
purchased should be in reasonably clean condition and with a moisture 
content not exceeding limits to be established by the Board. 


(8) Drawback on Wheat Products 


Under Order in Council P.C. 7319 dated September 19th, 1944, 
The Canadian Wheat Board was charged with the administration of 
drawbacks paid in respect to flour and other human foods containing 
wheat, sold and delivered in Canada between August Ist, 1944 and 
July 31st, 1945. 


(9) Price Ceilings on Whole Grains 


The Board continued to act as administrator of ceiling prices on 
whole grains on behalf of the Wartime Prices and Trade Board. 


(10) Equalization Funds 
Under provisions of Order in Council P.C. 5998 dated July 31st, 
1944, the Board continued to administer the Barley Equalization Fund 
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and the Oats Equalization Fund. As in the preceding crop year, 
the Dominion Government guaranteed the Equalization Funds to the 
extent of 10¢ per bushel on oats and 15¢ per bushel on barley. Pay- 
ments to the extent of the guarantee were made to producers at the 
time of delivery and were known as Advance Equalization Payments. 
Provision was also made for Advance Equalization Payments to 
producers in connection with farm-to-feeder or farm-to-farm sales. 


DEVELOPMENT OF THE 1944 CROP 
(a) Acreages 


In 1948, at a time when Canada was carrying unprecedented 
stocks of wheat, wheat acreage declined to 16,849,700 acres as com- 
pared with 21,586,000 acres in 1942. In 1944 wheat acreage increased 
to 23,284,200 acres but still remained below pre-war levels. In the 
Prairie Provinces wheat acreage increased to 22,443,800 acres in 1944 
as compared with 16,091,000 acres in 1943, and an average of 24,600,000 
for the five years prior to the war. The acreage sown to oats, barley 
and flaxseed in the Prairie Provinces was about 4 million acres below 
the area seeded to these crops in 1943. 


(6) Growing Conditions 


An early and comparatively dry spring permitted the rapid 
completion of seeding in the Prairie Provinces. Timely rainfall in 
May and June contributed to the favourable development of the wheat 
crop in the West with the exception of south-eastern and parts of 
south-western Alberta, as well as south-western Saskatchewan. The 
wheat crop continued to improve through the remainder of the growing 
season, but coarse grains showed some deterioration. Unfavourable 
weather caused an appreciable delay in harvesting, particularly in 
Manitoba, but there was only slight damage to the crop from 
weathering. 


The following table shows grain production in Canada and in 
the Prairie Provinces in 1941, 1942, 1943 and 1944: 


Grain Production in Canada and Prairie Provinces 


All Canada Prairie Provinces 
1941 1942 1943 1944 1941 1942 1943 1944 
(million bushels) (million bushels) 
Wheat...... 315 557 284 436 296 529 268 All 
BACB io fons 306 652 482 500 8178 500 392 371 
Barley...... 15th 259 216 195 95 241 204 178 
RVG........., 12 25 if 9 10 23 6 7 
J a 6 15 18 10 6 15 18 9 
wotal......... 750 1,508 1,007 1,150 585 41,308 888 976 


The increase of approximately 150 million bushels in total 
grain production was more than offset by substantial reductions in 
the carryovers of all grains on July 31st, 1944 as compared with 
July 31st, 1943. 


(c) Total Supplies 


Total supplies of each of the major grains for 1944-45 showed 
declines varying from almost 90 million bushels for wheat to about 
20 millions in the case of oats. The disappearance of all grains into 
both domestic and export markets for the second successive year 
was substantially in excess of annual production, causing a heavy 
withdrawal from reserve stocks of grain in Canada. 


Total Supplies of Grain— Canada 


Wheat Oats Barley Rye Flaxseed 
1943-4 1944-5 1948-4 1944-5 1943-4 1944-5 1943-4 1944-5 1943-4 1944-5 
(million bushels) 
Carryover 
July 3ist.... 595 356 149 109 69 46 15 


6 
Production... 284 436 482 500 216 195 f/ 9 18 10 
Total fe es. 879 792 631 609 285 241 22.15 Zo. 


MARKETINGS, EXPORTS AND BOARD RECEIPTS 
(a) Marketings and Board Receipts 


Commencing the crop year with a greatly improved storage 
position at country points in most areas in the West, wheat marketings 
were heavy during the fall months. By the end of December nearly 
220 million bushels of wheat had been delivered by producers. 


Marketings of wheat during the crop year 1944-45 amounted 
to 352.9 million bushels, including about 500,000 bushels marketed 
under extensions of 1943-44 permits. In accordance with the terms 
of Order in Council P.C. 7942 of October 12th, 1948, all deliveries of 
wheat in 1944-45 were made to the Board. The following table shows 
receipts from producers, by months, for the crop year 1944-45. 


Board Receipts 


__(Bushels) 
August: 1944 so evass: 9,258,333-45 
DeplLemben a wy atk 46,513,899-05 
OcWuehi ie. ee 66,490,873-50 
INOVeENID EI Sec) tsa 55,1389,337-35 
Decembers®..2 as 26,659,391-15 
January, 1945.00...0ee. 37,668,447-55 
HEDEGSEY ee 14,497,372-10 
March «3.205. e eae 14,363,018-35 
D4 41 9 aaa Deira ide eaeetere 16,745,991-15 
EAN cee ee het oe ole 12,923,405-20 
SUG As Ors pa ta ae 18,928,326-25 
AC Uy ee ey OR ce ae 33,208,903-05 


otalie cee ae een 352,397,300-15 
Since the farm carryover of wheat was reduced from 53.9 


million bushels on July 31st, 1944, to 28.6 million bushels on July 31st, 
1945, deliveries included substantial quantities of old crop wheat. 
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(b) Exports 


Overseas clearances and exports of Canadian wheat in 1944-45 
amounted to 280 million bushels as compared with 283 million bushels 
in 1943-44, Flour exports continued at a very high level and amounted 
to the equivalent of 63 million bushels as compared with 61 million 
bushels in 1943-44. Total] exports of wheat and flour for the crop 
year 1944-45 amounted to 343 million bushels as compared with 344 
million bushels in 1943-44, 


The direction of exports of Canadian wheat in 1944-45 changed 
materially from that of 1943-44. During 1944-45 the United Kingdom 
took nearly one-half of Canadian exports of wheat. United States 
imports of Canadian wheat dropped to 42 million bushels as compared 
with 160 million bushels in the previous crop year. Other large 
importers of Canadian wheat in 1944-45 were: France, Greece, 
Portugal, India, Belgium and Eire. In the main, the export movement 
of Canadian wheat in 1944-45 was to European destinations, reflecting 
significant international developments during the period under review. 


(c) Western Prices 


Under Order in Council P.C. 7942, October 12th, 1943, and 
effective until July 31st, 1945, the Board was required to pay producers 
a fixed initial price of $1.25 per bushel basis No. 1 Northern wheat 
in store Fort William/Port Arthur or Vancouver. Order in Council 
P.C. 5942, July 28th, 1944, established Board prices for principal 
grades of wheat, and Board prices for lower grades of wheat were 
established by Orders in Council P.C. 6450, August 14th, 1944, and 
P.C. 6853, September Ist, 1944. 


(d) Eastern Division 


Under Order in Council P.C. 5640, July 21st, 1944, the Board 
was charged with the responsibility of guaranteeing a minimum 
price of $1.25 per bushel for No. 1 Canada Eastern winter wheat, 
basis in store Montreal, and corresponding prices for other grades. 


As prices for Canada Eastern winter wheat remained at ceiling 
levels throughout 1944-45, it was not necessary for the Board to take 
delivery of wheat pursuant to maintaining the floor price. 


OATS 
(a) Minimum Prices 


Order in Council P.C. 5998 dated July 31st, 1944, empowered 
the Board to maintain minimum prices for oats through purchases of 
either futures or cash oats. During the crop year 1944-45 price- 
Supporting action involved purchases of oats futures totalling 896,000 
bushels, which were re-sold during the crop year at a small profit. 
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(b) Exports 


During the crop year 85.8 million bushels of oats (including 
processed oats) were exported as compared with 74.7 million bushels 
for 1943-44. Of these totals, 69.7 million bushels in 1944-45 and 
71.9 million bushels in 1943-44 went to the United States. During 
the crop year shipments under the Freight Assistance policy amounted 
to 42.6 million bushels — a reduction of about 9 million bushels from 
the level of 1943-44. 


BARLEY 
(a) Minimum Prices 


The Board was empowered by Order in Council P.C. 5998 dated 

July 31st, 1944, to maintain minimum prices for barley during 1944-45. 

As barley prices remained over ceiling levels throughout the crop 

eee it was not necessary for the Board to support the price of 
arley. 


(b) Exports 


During the crop year 39.4 million bushels of barley were ex- 
ported as compared with 36.1 million bushels in 1943-44. Of these 
amounts, 35.8 million bushels in 1944-45 and 35.8 million bushels 
1943-44 went to the United States. As in previous years, barley 
exports to the United States were largely of types suitable for 
malting in that country. Shipments under the Freight Assistance 
policy were 30.5 million bushels, approximately 7.5 million bushels 
less than in the preceding crop year. 


FLAXSEED 


In the Board’s Report for the crop year 1943-44 the surplus 
of the 1943 crop account was shown at $1,156,510.56 with 2,592,344 
bushels unsold at July 31st, 1944. Owing to the excess of the export 
price received over the inventory valuation at July 31st, 1944, the 
1943 crop account showed a final surplus of $1,675,676.98. 


During the crop year 1944-45 the Board took delivery from 
producers and others of 7,244,348 bushels, under authority of Order 
in Council P.C. 1350, dated March 6th, 1944, and took over from the 
1943 crop 18,989-23 bushels of flaxseed to enable the operations of 
that account to be completed. Together with the stocks carried over 
at July 31st, 1944, this made available total supplies of 9,869,473 
bushels. 


Total sales during the crop year amounted to 8,333,333-37 
bushels, leaving stocks at July 31st, 1945, of 1,536,139-13 bushels. 
Sales in the domestic market amounted to 4,588,802 bushels, and in 
the export market 3,744,531 bushels. Export sales were made almost 
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exclusively to buyers in the United States, and the average price 
received was $3.10 per bushel, basis No. 1 C.W. Flaxseed in store 
Fort William/Port Arthur. 


Since well over one-half of 1944-45 flax sales were to domestic 
buyers at the ceiling price of $1.64 per bushel*, basis No. 1 C.W. 
Flaxseed in store Fort William/Port Arthur, the Flaxseed Account 
showed a deficit of $3,169,616.91 as at July 31st, 1945, subject to the 
marketing of the balance of the stocks. 

* Under Order in Council P.C. 1350 dated March 6th, 1944, the Board was required 


to sell flaxseed on the domestic market at $1.64 per bushel for No. 1 C.W. Flaxseed 
basis in store Fort William/Port Arthur. 


SUNFLOWER SEED AND RAPESEED 


The 1943-44 deficit incurred by the Board in handling sunflower 
seed and rapeseed to July 31st, 1944, was shown in our Report of 
last year as being $90,589.38. This figure has been increased to 
$100,412.27 at July 31st, 1945, due to the necessity of carrying large 
supplies of 1943 crop sunflower seed throughout the 1944-45 crop 
year and into the 1945-46 crop year. On July 31st, 1945, 824,827 
pounds of sunflower seed of the 1943 crop were still being carried. 


The Board, through an arrangement with the Vegetable Oils 
& Fats Administrator, resells its purchases of sunflower seed and 
rapeseed at the purchase price, assumes carrying charges, all trans- 
portation costs of delivery to the Board, and the costs involved in 
maintaining its holding of these seeds in proper condition until they 
are finally distributed to processors. The deficits that are inevitable 
under a programme of this kind are chargeable to the Dominion 
Treasury under the War Appropriations Act. 


In the 1944-45 crop year Board purchases of rapeseed were 
3,485,845 pounds, and of sunflower seeds, 4,486,272 pounds. In the 
course of the crop year all rapeseed stocks were disposed of, but at 
July 31st, 1945 there remained unsold 4,351,500 pounds of sunflower 
seed. The expansion of crushing plant capacity suggests that in the 
future these oilseeds will move out of storage more promptly than 
has been the case in the past two years, thereby avoiding the difficulty 
and expense involved in storing and maintaining the condition of 
stocks over a long period of time. As at July 31st, 1945, the 1944 
crop deficit on these seeds amounted to $93,866.09. 


EQUALIZATION FUNDS 
(a) Oats and Barley Equalization Funds 


Increased eastern production of feed grains, relative to demand, 
reduced the volume of shipments under the Freight Assistance 
programme and released greater quantities of western oats and barley 
for export. The export market absorbed almost 60 per cent of total 
oats deliveries during the crop year, and slightly more than 50 per 
cent of barley deliveries. 


pee Rees 


Advance equalization payments made to producers exceeded 
the amounts collected as equalization fees levied on oats exports, and 
the resultant deficit in the Oats Equalization Fund was $1,421,430.68 
On the other hand, the proceeds of equalization fees assessed on 
barley exports exceeded advance equalization payments to producers 
by $6,044,880.25. This surplus in the Barley Equalization Fund makes 
possible a further payment of 7.59 cents per bushel to those producers 
who received advance payments from the Barley Equalization Fund. 


The deficit in the Oats Equalization Fund arose from a sharp 
decline in the level of equalization fees, which was only partially 
offset by the moderate increase in the volume of exports. Since 
the two Funds are separate and distinct, the deficit in the Oats 
Equalization Fund will not affect the distribution of the surplus in 
the Barley Equalization Fund. The Oats Fund deficit will be absorbed 
by the Dominion Government. 


MONTHLY RANGE OF EQUALIZATION FEES 
August 1944 to July 1945 Inclusive 


OATS 
Hast West B.C. 
ANeUSt 944 Nr 18 - 33¢ 13 - 33¢ 13 - 33¢ 
peptember: a. 27 aie. 6-18 2-13 2-13 
OCLODERS Gye ee 13 - 21 10-18 10-18 
November..5 2) penal 12-18 12-18 
December... a... 16-17 11-12 8-12 
January 194547 6a 16 - 20 11 - 20 8-12 
Rebruaryini a nee 15 - 22 15-17 10-11 
MarOh so iee x cst Yee 15 = 22 15-17 10-12 
Gah gt tae, Ree ee MONE 17 =22 17-18 a AB 
INE a Vidcat nent ee 14-18 14-18 l= 
IEC) Adee he pk oe ae 15-21 15-21 11-14 
tL. tec eed nee aie oe 19-21 19 - 21 14- 
BARLEY 
East West 

AUSTISE O44 oe ee. 47 - 50¢ 43 - 46¢ 

September. .................... 49 - 50 45 - 46 

Octoberad ane. 49 45 

Novembeti 49 45 

Decemberal oe eke 49 45 

Januarv Abe ul. 49 45 

Mepruaryt fe 49 - 50 45 - 46 

Maréhe es 4. a5. 49 45 

PATIL arene Bh. ar 49 45 

Vays AMS See, Seat 49 45 

UTICA Re fd are ee Le 49 45 

UL ie) ete Oe er 49 45 


(6) Ontario Wheat Flour Equalization Fund 


Pursuant to Order in Council P.C. 1638 of March 8th, 1945, 
the Board levied equalization fees on exports of Ontario wheat flour. 
The equalization fees were approximately equivalent to the difference 
between the domestic price and the export price for Ontario wheat 
flour plus forwarding costs. The fees established by the Board were 
variable, depending upon fluctuations in the export price of Ontario 
wheat flour. 


During the crop year 1944-45 equalization fees were levied 
against 357,748 barrels of Ontario wheat flour exported, and, as pro- 
vided in the Order in Council, the Ontario Wheat Flour Equalization 
Fund for 1944-45 was closed out as at June 30th, 1945, resulting in 
a surplus payable to producers of $198,317.83 before making provision 
for the costs of final payment. During 1944-45 Ontario dealers 
reported marketings of 6,274,203 bushels, as required under Wartime 
Prices and Trade Board Order No. 428, dated July 27th, 1944. In 
administering the Ontario Wheat Flour Equalization Fund, the 
Board desires to point out that only a relatively small percentage 
of the Ontario winter wheat crop is actually exported in the form 
of flour, and that under the circumstances any payment from the 
Equalization Fund must, of necessity, be relatively small. 


SALES AND PRICE POLICY 


The Board’s operations became more complex and more ex- 
tended as the war progressed; consequently, sales and price policy 
which governed Board operations during 1944-45 should be set forth 
in some detail. 


In regard to sales policy, one basic fact must be emphasized; 
to the limit of transportation and port capacities available, every 
demand for Canadian wheat was met during the crop year 1944-45. 
With due regard to the volume of wheat which was being carried in 
Canada during the crop year, the Board felt that its duty was to 
market every possible bushel of wheat which could be sold under 
existing conditions. This sales policy was more than justified by 
the fact that in the final year of the war in Europe demand for 
Canadian wheat was urgent, and failure to meet that demand would 
have had far-reaching repercussions. This was the basic factor in 
the pressing wheat sales policy pursued by the Board in 1944-45. 


In 1944-45 the Board had the following wheat available: 


(a) The balance of Crown wheat supplies acquired on 
September 27th, 1943, in accordance with the Order 
in Council P.C. 7942; 


(b) The balance of wheat delivered to the Board by 
producers in 1943-44; 

(c) Wheat delivered to the Board by producers during the 
crop year 1944-45, 

The wheat taken over on September 27th, 1948, including 
wheat remaining in the Board’s 1940-41, 1941-42 and 1942-43 Accounts 
— nearly 300 million bushels — became the property of the Dominion 
Government and subsequently became known as “Crown” wheat. 
The original stock of Crown wheat as acquired on September 27th, 


—— 


19438, was used by the Dominion Government to supply the domestic 
market and to supply the United Kingdom and other countries re- 
ceiving Mutual Aid, and for any other overseas distribution by the 
Dominion Government. There was sufficient Crown wheat on hand 
on August Ist, 1944, to meet these purposes until January 16th, 
1945. 


When it was known that Crown wheat was exhausted it 
became necessary to introduce authority whereby Crown Account 
could continue its selling operations, particularly in regard to Mutual 
Aid. 


In order to accomplish this purpose the Dominion Government 
issued Order in Council P.C. 1116, dated February 20th, 1945,* 
which directed the Board to proceed as follows: 


(1) To purchase for Crown Account sufficient wheat from 
the 1943 and 1944 Crop Accounts to cover Mutual Aid 
sales by Crown for the period January 16th, 1945, to 
February 28th, 1945, at Class II prices prevailing on 
the date of each Mutual Aid sale; 


(2) To purchase for Crown Account sufficient wheat from 
the 1943 Crop to cover domestic sales by Crown for 
the period January 16th, 1945 to February 28th, 1945, 
at $1.25 per bushel, basis Number One Manitoba 
Northern in store Fort William/Port Arthur; 


(3) To purchase for Crown Account 100 million bushels 
of wheat from the 1943 and 1944 Crop Accounts at 
$1.43 per bushel for Number One Manitoba Northern, 
basis in store Fort William/Port Arthur to cover 
Mutual Aid sales contracted after February 28th, 
1945. (These purchases were made as at March 1st, 
1945, at the prevailing Class II price of $1.46 per 
bushel for One Northern on January 29th, 1945. The 
spread of 3¢ between the Class II price and the purchase 
price was allowed to Crown Account in lieu of ultimate 
carrying charges incurred between March Ist, 1945, 
and the final date of each Mutual Aid sale.) 


From August Ist, 1944, substantial sales of wheat were made 
from the 1943-44 Board Account at the Board’s Commercial or Class 
II price. Order in Council P.C. 1116 provided for the disposal of 
further stocks of wheat in the 1943-44 Board Account: (a) by 
stipulating that wheat from the 1943-44 Board Account should be 
used to provide domestic requirements from the date Crown wheat 
was exhausted until July 31st, 1945; and (b) by providing for the 
sale of stocks of 1943-44 Board wheat to Crown Account for Mutual 
Aid purposes. As a result of this arrangement, final accounting 
in respect to the 1943-44 Board Account could not be completed until 
domestic sales to July 31st, 1945, were finalized and until many 
adjustments arising from wartime sales were made. On wheat 
provided for the domestic market out of the 1943 Crop Account, 
producers neither gained nor lost, as the Board sold such wheat at 
initial cost and reimbursed the 1943 Crop on an average per bushel 
carrying charge rate for all domestic sales. The arrangement in 
respect to supplying the domestic market was within the general price 
control policy of the Dominion Government as in effect at the time. 


* Effective date amended to read “close of business, February 28th, 1945.”” by Order in 
Council P.C. 4647, July 5th, 1945. 
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Details of sales from Crown Account, the 1943-44 Board 
Account and the 1944-45 Board Account are included in the financial 
statements in this Report. 


The Board’s Class II Price 


During 1944-45 the Board’s Class II price (at which producers’ 
wheat was sold) continued on substantially the same basis that was 
in effect from the closing of the market on September 27th, 1943. 
The Board’s Class II price fluctuated with wheat prices on United 
States markets, but preserved as nearly as possible the price re- 
lationship which existed between Canadian and United States wheat 
prices on September 27th, 1943. For example, the Chicago near-by 
futures was $1.49 on September 27th, 1943 when trading in wheat 
futures in Winnipeg was suspended, and if at a later date it had 
risen to $1.64 the Board’s Class II price would have moved upward 
by 15¢ per bushel, bringing the Board’s Class II price from $1.25 
to $1.40 per bushel. Subsequently the basis of the Class II price was 
broadened to take into account the trend of prices in leading United 
States cash markets. In the final months of the crop year, the Board 
maintained its Class II price at $1.55 per bushel in spite of 
uncertain tendencies in United States wheat prices. This was done 
pending development of new crops and during price discussions with 
the Dominion Government. During 1944-45 the Board’s Class II price 
applied to countries not receiving Mutual Aid and to the United N ations 
organizations operating on a cash basis. 


The following table shows the monthly range of the Board’s 


Class II price for the crop year 1944-45: 
Price per Bushel 


PMU SE SL OAA ys noche ae eee $1.34 - $1.37 
ED LOTIMEI ER cuss. Sete Mire cones 1.34 - 1.38 
DElODeN meres che cet ae eae 1.38 - 1.46 
ING MeTNDOI Reet sic cts deed 144 - 1.47 
WICCCMUCI ene a... uc este k.. heen 1.45 - 1.48 
SPOTL ea Tyee LOAD as. seh Cav een a 1.43 - 1.48 
PCD ETIAI YS pete ty cal) kee |< aia, 1.48 - 1.51 
CWS a ch ne ROR Ieee fg CE 151 - 1.58 
EN DI Cenc t ut ie ae. ene 1.538 - 1.54 
LE Nina) 2) ae eee ok MR ae 1.54 - 1.55 
INC een ke. ohn eee 1.55 - 1.55 
AANA GR, Oats 18 GA ne HOU EI 1.55 - 1.55 
Transportation 


Transportation problems were evident throughout most of 
the crop year 1944-45. These problems arose from the following 
factors: 

(a) The necessary magnitude of the 1944-45 grain move- 
ment to the Lakehead and to the eastern seaboard; 

(b) The concentration of that movement through the 
Lakehead to eastern Atlantic ports; 

(c) The difficulty of securing and retaining adequate man- 
power at the Lakehead to keep the unloading of cars 
in line with arrivals; 

(d) The large crops harvested in areas least accessible to 
the Lakehead. 
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The manpower situation at the Lakehead was recognized by 
the Dominion Department of Labour, through the appointment of a 
Grain Controller to co-ordinate and otherwise facilitate the unloading 
of the maximum number of cars at each of the terminal elevators. 


An emergency grain shipping programme was carried out 
during the sixty days prior to the close of navigation. This was 
considered necessary to provide sufficient grain in eastern positions by 
the close of navigation to meet the winter export programme and 
eastern mill requirements. For the purpose of this programme it 
was necessary to draw heavily on grain stocks in country elevators in 
Manitoba and eastern Saskatchewan. 


During the winter months car supply was used to build up 
Lakehead stocks for the opening of navigation, and to rail a sub- 
stantial volume of wheat from eastern positions to seaboard for 
export. Actually, ocean vessels did not arrive at Atlantic ports as 
scheduled, with the result that eastern stocks were not fully utilized 
prior to the opening of navigation. 


Significant transportation statistics are shown in the following 
tables. The record of car loadings at country stations, by months, 
in 1944-45, together with comparative figures for 1943-44, is set out 
in the following table: 


Car Loadings — By Months 


1944-45 1943-44 
Other Other 
Wheat Grains Total Wheat Grains Total 
(Cars) (Cars) 
August, 1944........ 21,302 8,431 29,733 11,602 12,198 23,800 
September............. 19,317 14,018 33,000 14,005 11,927 25,932 
October 22,039: 12,892 34,931 Ilse 11,474 26,695 
Novembev.............. 28,648 5,892 34,540 26,053 7,291 33,044 
December............... Via 7,370 25,097 10,238 14,056 24,294 
January, 1945....... 7,434 11,806 19,240 12,701 8,255 20,956 
Mebruary. 6,033 8,539 14572 19,663 4,017 23,680 
Marcha a... ae 8,610 5,437 14,047 20,460 7,585 28,045 
Aria eee 19,166 9,158 28,324 216211. 13,038 34,559 
Mayol So ewes 81,274 7,025 38,299 28,692 11,072 39,764 
SENG pie eee ee 33,518 6,449 39,967 28,124 6,985 35,109 
ul yee eee ee 29,228 5,518 34,746 27,563 7,882 35,445 
Total we 244,296 102,535 346,831 235,843 115,780 351,623 


The crop year 1944-45 saw the establishment of a number of 
new records in the movement of Canadian grain. Receipts and 
shipments of grain at Fort William/Port Arthur far surpassed the 
previous records established in 1948-44, which had in turn exceeded 
the records of 1928-29. The marked increase in Lakehead receipts 
in 1944-45, with a slight reduction in shipments from country 
elevators as compared with 1943-44, was due to the shift in markets 
and the resultant sharp decline in the rail movement direct from the 
prairies to United States points. 
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Lakehead Receipts 


1944-45 1943-44 
(million bushels) 

Wile Dee eengrr sg hi Uy ef 44 354.0 278.2 
Odi stay te ite mie te 107.7 72.6 
DRELCV hes.) ete AO 59.4 47.9 
Cw a eh 4.2 8.3 
MUARSCEC Aa eee ie eee 6.4 1 ee 
EOCAL LO, HPA Mier nN: eer, Wind apa ly, 419.2 


Previous record, all grains, 1928-29 — 409,717,000 bushels. 


Shipments from Lakehead 


1944-45 1943-44 

Lake Shipments (million bushels) 
WVANCAL Piece tee Biles sh! ga veielbi aie, 324.6 292.7 
a tstaene, Faced ull) bo) are toad ae 99.2 50.8 
aTCy ete oe we. wl Nhs 55.4 42.1 
EVC ree Sete 9 37 eho tae 5.6 9.4 
Riaxsecd), cane hina, rth a3) 10.2 
hOtal ete ete eee . 490.1 405.2 
1944-45 1943-44 

Rail Shipments (million bushels) 
VICE ER Tipe UIE fod EE og AN thoy ete 6.0 15.5 
OATS ee WIA eae oe 1) LT 14.3 18.1 
ISA TIOY, (ee ene er ak y 6.0 8.5 
BY Crm ree Reha peat oom ol 0.2 0.3 
PAAXSOCCHy MR el in et ol, 1.6 22, 
LEN hori carte aia SE SAI ay 28.1 ee) 
Total Lake and Rail........ 518.2 449.8 


Previous record, all grains, 1928-29 — 374,442,000 bushels. 


The reduction in shipments of grain, particularly wheat, from 
Fort William/Port Arthur by rail in 1944-45 was due to less urgent 
demand for feed supplies in eastern Canada, and to the larger supplies 
of wheat in eastern positions at the close of navigation on the Lakes 
in December, 1944, 


The Emergency Grain Transportation Committee, under the 
Chairmanship of Mr. T. C. Lockwood, again rendered valuable assist- 
ance in co-ordinating the work of transportation agencies. The 
Committee included representatives of the railways, the Canadian 
Shipping Board, the Agricultural Supplies Board, the Department of 
Trade and Commerce and The Canadian Wheat Board. 
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Delivery Quotas 


During the crop year 1944-45 it was necessary to regulate 
deliveries at country elevators for a considerable part of the year, 
in spite of the fact that available empty country elevator space on 
August 1st, 1944, amounted to about 100 million bushels after allowing 
for working space. The Board followed the policy of opening up 
delivery quotas as rapidly as space became available at country 
delivery points. Rye, flax and corn were not subject to delivery 
restrictions. Early in September restrictions on barley were removed. 
Early in April, 1945, all restrictions on the delivery of oats were 
removed, and on May 4th, 1945, an “open” wheat quota was estab- 
lished at all delivery points. Sufficient space and transportation were 
available to give prompt attention to damp grain whenever presented 
for delivery. 


Had available car supply been used continuously in the relief of 
congested delivery points in the Prairie Provinces, it would have been 
possible to establish “open” delivery quotas for all grains much 
earlier in the crop year. At various times during the crop year 
1944-45 it was necessary to concentrate available transportation in 
areas most favourably situated in respect to the Lakehead, in 
order to accumulate sufficient grain at Fort William/Port Arthur 
to meet an extremely large and urgent demand. This policy resulted 
in the deferring of necessary grain shipments from areas in northern 
Alberta and northern Saskatchewan, and made necessary the con- 
tinuance of relatively small delivery quotas on oats and wheat in 
these areas until early in 1945. 


PACIFIC COAST 


The 1944-45 crop year saw a sharp decline in the demand for 
wheat for feeding purposes in the Pacific Coast areas of the United 
States, and only a slight increase in exports from Pacific Coast ports 
to other destinations. Consequently, receipts and shipments of wheat 
at Pacific ports fell to approximately 50 per cent of the levels estab- 
lished in 1948-44. 


Receipts 
Wheat Oats Barley Rye Flaxseed 
(bushels) ae 
LOAAN NAG ee Sun tears ere 11,863,854 2,910,017 402,293 65,233 ~ 
OAS = AA ae erccereet 21,159,259 2,328,219 959,785 36,047 248,053 
Shipments 
Wheat Oats Barley Rye Flaxseed 
i (bushels) a 
UQAA ADI Bie ee senor eens 12,179,566 2,703,010 387,864 62,870 - 
1943 AA eee 24,243,051 2,540,337 923,315 37,087 247,193 
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CHURCHILL 


There were no shipments out of Churchill in 1944-45. Stocks 
in store at this port amounted to 1,877,737 bushels as at July 31st, 
1945. 


LONDON OFFICE 


In 1944-45 the office of the Board in London, England, was 
particularly useful. Mr. R. V. Biddulph, European Commissioner, 
continued his liaison work with the Imported Cereals Division of the 
United Kingdom Ministry of Food. During the year, Mr. Biddulph 
returned to Canada for consultation with the Board and discussions 
in connection with overseas developments. 


WASHINGTON OFFICE 


During 1944-45 the Cereals Committee of the Combined Food 
Board played a very important part in programming the movement 
of wheat from the various exporting countries to areas of need. 
As a result, the Board’s office in Washington, D.C. was extremely 
active throughout the crop year. Mr. W. C. McNamara, in addition 
to representing the Board, served as the representative of the Depart- 
ment of Trade and Commerce on the Cereals Committee, and assisted 
in the work of that Committee during a very critical period of time. 


ADVISORY COMMITTEE 


The Advisory Committee continued to render assistance to the 
Board and to the Dominion Government during the crop year 1944-45. 
In the course of four meetings held during the year, the Advisory 
Committee gave consideration to a wide range of marketing problems. 
Members of the Advisory Committee during 1944-45 were: Messrs. 
Lew Hutchinson (Chairman), Duhamel, Alberta; R. C. Brown, Pilot 
Mound, Manitoba; D. A. Campbell, Montreal; F. H. Clendenning, 
Vancouver; P. Farnalls, Halkirk, Alberta; J. Theo Roy, Montreal; 
J. A. McCowan, Summerberry, Saskatchewan; F. Pettypiece, Auld, 
Ontario; R. C. Reece, Winnipeg; A. C. Reid, Winnipeg, and J. H. 
Wesson, Regina, Saskatchewan. 


LEGAL DEPARTMENT 


During the crop year the Legal Department dealt with a 
large number of violations of Wheat Board regulations. Of these 
Violations, 584 warranted investigation, and charges were laid in 
342 cases. These charges resulted in 340 convictions. 


Payments on the 1940, 1941 and 1942 Board Accounts resulted 
in a large amount of work for the Legal Department, particularly in 
regard to lost Producer’s Certificates. The work of the Department 
a regard to lost Certificates may be indicated by the following 
statistics: 
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1940 Crop 


Applications approved) :1A (2s. S.. 4s ater parte 73,507 
Lost Certificate Applications returned for correction......... 21113 
Lost Certificate Applications returned corrected................ 19,831 


1941 and 1942 Crops 


Applications Approved: sa-cc5- sp ccteptacs acces earners eee 8,000 
Lost Certificate Applications returned for correction........ 1,933 
Lost Certificate Applications returned corrected ............... 975 


During the crop year 1944-45 the Legal Department handled 
nearly 500 matters on behalf of the Board, in addition to its work 
in connection with estates and payments on Producer’s Certificates. 
A great deal of the time of the Department was taken up with 
litigation which was finally disposed of by the Supreme Court of 
Canada. 


During the year steps were also taken to consolidate the various 
regulations which had been passed under the War Measures Act 
relating to the Board’s work, and these were consolidated into the 
Western Grain Regulations 1945-46 (The Canadian Wheat Board). 


STAFF CHANGES 


In August, 1945, Mr. L. H. Pethick, General Sales Manager, 
tendered his resignation to the Board. Mr. Pethick joined the staff 
of the Board in January, 1936, as Assistant Sales Manager, and in 
August, 1937, was appointed General Sales Manager. The Board 
accepted Mr. Pethick’s resignation with regret, and records its 
appreciation of his services over a period of nearly ten years. 
Mr. W. J. Brooking, formerly Assistant Sales Manager, and later 
Executive Assistant, was appointed General Sales Manager to succeed 
Mr. Pethick. 


THE CANADIAN WHEAT BOARD 


In September, 1945, Mr. D. A. Kane resigned as Assistant 
Chief Commissioner. Mr. C. E. Huntting, Commissioner, was appointed 
Assistant Chief Commissioner, and Mr. W. C. McNamara was appointed 
to the vacancy on the Board. Mr. Kane agreed to remain with the 
Board temporarily, as Western Representative, with headquarters 
in Vancouver. 


OPERATING AND FINANCIAL SUMMARY 


Appended hereto you will find the Report and Exhibits sub- 
mitted by the Board’s Auditors, Messrs, Millar, Macdonald & Co., for 
the 1944-45 crop year, together with an index for ready reference. 
The inclusion of these statements in the Board’s Annual Report makes 
it unncessary to deal further with the component items, except to 
furnish such additional information as may be of general interest 
in considering the manifold operations of the Board. 
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During the year under review the Board continued its 
operations with regard to wheat and its other activities, which 
are explained in detail in the Auditors’ Report. A review of the 
statements submitted gives a most comprehensive picture of the 
immensity of the Board’s operations during the period. In this 
respect the Board wishes to record its appreciation to the members 
of the staff for their loyalty and co-operation in the handling of the 
numerous problems as they arose, and also for the co-operation and 
assistance extended by the Auditors. 


In reviewing the statements appended hereto each one clearly 
shows if the operations have been completed, and, if not, the unsold 
position as at the date of the Balance Sheet. 


1944 CROP 


Deliveries by producers to Agents of the Board, by province 
and classification, were as follows: 


Northern 
(Red Spring) Garnet Durum Other 
Wheat Wheat Wheat Wheats Total 
Manitoba... . 39,056,179-05 2,943,207-05  32,752-20 42,032,138-30 
Saskatchewan. 213,374,579-50 321,411-40 5,055,481-20 238944-55 218990,417-45 
PN DEYtA oe .., 85,595,483-20 4,834,780-10 7,484-30  936,996-00 91,374,744-00 


338,026,242-15 5,156,191-50 8,006,172-55 1,208,693-15 352,397,300-15 


Deliveries, as reported by the Board’s Agents monthly, are 
shown elsewhere in this Report. 


The following comments may be of interest in reviewing the 
statements. 


CONSOLIDATED BALANCE SHEET 


The consolidated financial position of the Board is submitted 
in Exhibit I. Exhibit II shows the component items making up each 
of the assets and liabilities, one column dealing with “Totals for 
Coarse Grains, Seeds, etc.”, the make-up of which is itemized in 
Exhibit III. 


Exhibit 1 


Stocks of Cash Grain 
Wheat Stocks 


Included under this heading are Board wheat stocks in country 
and terminal elevators or in transit, totalling 166,123,554 bushels 
for Crown and 1944 Crop Accounts. Included in this total are 
11,601,927 bushels of wheat provisionally sold to the Board’s Agents, 
largely moved out of commercial channels and in process of final 
Settlement as at the date of the Balance Sheet. 
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The valuation of these wheat stocks is reflected in the various 
Exhibits, but, in accordance with the usual practice, no attempt was 
made to estimate the proportion which might ultimately become 
export or Class II wheat. Valuations are therefor conservative, and 
any improvement in the position as a result of subsequent transactions 
will be reflected in the next Board Report. 


Wheat Sold but not Delivered 


These stocks are valued at sales prices less loading charges. 


Loading Charges 


These charges will be recovered from sales of wheat in sea- 
board positions when the sales are consummated. Corresponding 
charges which will be payable by the Board form the bulk of the 
liability shown under the heading of “Accrued Expenses Payable”. 


Flax Stocks 


These stocks were also being carried in country and terminal 
elevators, in crushing plants or in transit. They were valued on the 
basis of Board fixed prices, basis in store Fort William/Port Arthur or 
Montreal, less provision for stocks to be sold to domestic crushers 
and processors at ceiling prices. As usual, no allowance was made 
for export sales which might be made subsequent to the date of the 
Balance Sheet, quantities for which could not be determined. They 
will be reflected, however, in subsequent statements as an improvement 
in the position shown in the Operating Statement for the 1944 crop. 


“Plax sold but not delivered” represents the recovery value 
of stocks which were actually disposed of, at realizable prices. 


Accounts Receivable 
Dominion Government 


This amount represents expenditures which were not a charge 
against the producers, settlement of which was received subsequent 
to the date of the Balance Sheet. 


Sundry Accounts 


This large total is represented almost wholly by moneys due 
to the Board from its Agents for sales in process of settlement at 
the date of the Balance Sheet, which have since been adjusted. 


Memberships 


All memberships carried under this heading are necessary 
for the conduct and operation of the Board. The component items 
represent three memberships in the Winnipeg Grain Exchange; one 
in the Vancouver Merchants’ Exchange; one membership in the 
Winnipeg Grain and Produce Exchange Clearing Association Limited 
(commonly termed the “Clearing House’), and a membership in the 
Lake Shippers’ Clearance Association. All memberships are valued 
at cost less dividends received. 
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Due from the Dominion Government 


The following is a summary showing the various deficit and 
and surplus items included under this heading: 


Deficit Amounts 
Exhibit P.C. No. (Surplus) Funded 
Crown Wheat Account.............. IV 7942-1116  $25,861,866.77 $10,125,327.04 
Flax Division — 1944................ VIII 1850 3,169,616.91 
Flax Division — 1943................ IX 7325 ( 1,675,676.98) 
Oats Account — 1944.00.00... x 5998 1,421,430.68 
Barley Account — 1943............ XII 4450 - 8898 53,637.65 
Seeds Account — 1944.............. XIII 4131 93,866.09 
Seeds Account — 1943.............. XIV 2894 100,412.27 90,589.38 
$29,025,153.389 $10,215,916.42 
Balance due 18,809,236.97 


$29,025,153.39 $29,025,153.39 


Liability to Agents 


At the time grain is delivered by producers to the country 
elevators of the companies who act as Agents of the Board, the 
producers receive payment on the basis of the initial prices, and the 
liability continues to be carried by the companies until such time as 
the grain is unloaded in a deliverable position. 


Amounts due to Producers on Oats and Barley 


The 1942 oats and barley and the 1948 oats payment cheques 
have been almost completely cashed. The experience with reference 
to the 1944 barley payment has been much more satisfactory than with 
the previous payments, most of the cheques now having been pre- 
sented for payment. 


Amounts due to Producers on 1944 Ontario Wheat 


Cheques for this amount of money were issued in June, based 
on information supplied by the Agents who handled the wheat in 
Ontario. 


Drawback Account 


The Board makes an estimate annually, covering the fiscal 
year of the Dominion Government which ends March 38lst, for the 
purpose of paying drawback claims to millers and other processors 
of wheat for human consumption in Canada. On the basis of this 
estimate, appropriations are authorized by the Government from time 
to time upon which the Board draws as required. A detailed state- 
ment is furnished annually to the Treasury Department showing the 
expenditures made together with any recoveries in respect of products 
exported. 
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Rebates continued to be received through the Commodity 
Prices Stabilization Corporation Limited, being refunds of excess 
profits recovered under an agreement between the millers and other 
processors and the Treasury Department. The operations of this 
account are reflected in Exhibit XV. 


1930 Wkeat Crop Equalization Payment Account 


The unexpended portion of this account was made available to 
the Board and was held in reserve for unusual expenditures not 
chargeable to the producers. | 


Advances Received on Agency Wheat Stocks 


The very large figure shown under this heading represents 
the provisional advances obtained at the time wheat is sold to shippers 
and exporters who are Agents of the Board, and is offset by a 
corresponding asset under the heading of ‘“‘Wheat Stocks’. 


Accounts Payadle 


Both items under this heading comprise the usual accounts 
which are in process of adjustment as at the date of the Balance 
Sheet, and which are settled subsequently. 


Exhibit IT 
Amounts Due to and from Other Board Accounts 


These items arise due to the fact that the Board conducts 
its wheat operations through one series of bank accounts, and the 
distribution to the various crops is handled through the Control 
Accounts. 


STATEMENT OF OPERATIONS 


The various Exhibits dealing with the operations of the 
Board are largely self-explanatory and require little comment. The 
following remarks apply to Crown Wheat Account and to the 1944 
and 1948 Crop Accounts. | 


Carrying Charges and Other Costs 


“Carrying Charges on Wheat Stored in Country Elevators” 
represents storage and interest charges paid and payable to the 
Agents of the Board up to the date of the Balance Sheet. These 
charges continue until such time as the wheat reaches a deliverable 
position, when it is taken over and paid for by the Board. 
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Storage on Wheat Stored in Terminal Elevators 


This item covers storage paid or accrued up to the date of the 
Balance Sheet on wheat carried in interior, lakehead, Pacific Coast, or 
other terminals. 


Exhibits IV and V 


These accounts are still operative, and the statements sub- 
mitted may be considered as interim accounts only. 


Exhibit VI 


The results shown under this heading will be subject to 
various adjustments and to the estimated cost of making the payment 
in respect of this crop year. 


Exhibit VII 


In the last Annual Report of the Board the progress of the 
payment operations for the 1940, 1941 and 1942 crop years was dealt 
with up to that date, when it was explained that approximately 
1,200,000 Producer’s Certificates had been lost or mislaid. Payment of 
these Certificates presented a formidable task, but the rather gigantic 
amount shown as outstanding to producers at that time, totalling in 
excess of $48,500,000, has now been reduced to approximately $790,000. 
Many of the producers have not been very co-operative, and even at 
this late date there are still 31,700 Lost Certificate Application Forms 
outstanding, together with approximately 7,000 Requisition Forms 
relative to estates. With the limited office space, this has created 
great difficulties in sorting and dealing with the 1943 Crop Requisitions 
and Certificates. 


As a matter of interest, the 1940 crop has required to date the 
issuance of 326,797 cheques and payment is now 98.6 per cent 
completed. The 1941 and 1942 crop payment required the issuance 
of 337,955 cheques and is now completed up to 98.7 per cent. 


During the crop year under review approximately 270,000 
cheques were required for the purpose of paying producers in respect 
of the 1943 crop oats equalization payment, of which approximately 
27,000 cheques represented farm-to-farm transactions. 


Exhibit X 


As reflected in this statement, the amount of the advance 
equalization payments and expenses amounted to more than the oats 
equalization fees collected so there was no further payment in repect 
of this account. 


—— 


The barley payment amounted to 7.59 cents per bushel, and 
approximately 155,000 cheques were issued covering total deliveries 
of 80,435,781 bushels. 


All the other Exhibits we believe are sufficiently explanatory 


to require no further comments other than those given in the Auditors’ 
Report. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


CC. EXSHUNTTING, 


Assistant Chief Commissioner 


W. C. McNAMARA, 


Commissioner 


Winnipeg, Manitoba 
July 26th, 1946. 
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MILLAR, MACDONALD & CoO. 
CHARTERED ACCOUNTANTS 


12th July, 1946 
To the Commissioners, 
The Canadian Wheat Board, 
Winnipeg, Manitoba. 


Gentlemen: 


We have conducted an audit of the books and accounts of The Canadian 
Wheat Board for the fiscal year ended 31st July 1945 and now submit for your 
information the attached financial statements comprising a Consolidated Balance 
Sheet (Exhibit 1.) which sets forth the financial position of the Wheat Board as 
at the foregoing date, together with other statements showing the results of 
operations to the close of the fiscal period, all as tabulated in the Index preceding 
this report. 


SUMMARY OF OPERATIONS FOR THE FISCAL YEAR 


The following operations of the Board which were in process at 31st July 
1944 were continued in the 1944-45 fiscal year: 


1. The marketing of wheat delivered by producers to the Board 
in the Western Division in the crop year 1943-44. 


2. The marketing of wheat appropriated for the account of His 
Majesty in accordance with the terms of Order-in-Council 
P.C. 7942 of 12th October 1943. 


During the period under review the wheat stocks appropriated 
for the account of His Majesty in accordance with the 
provisions of Order-in-Council P.C. 7942 of 12th October 
1948, to fill Domestic and Mutual Aid requirements, became 
exhausted. 


In order to continue to provide wheat for Domestic and 
Mutual Aid requirements the Board was charged with the 
administration of Order-in-Council P.C. 1116 of 20th February 
1945, the effect of which was as follows: 


(a) All Class II wheat sold by the Board to fill Mutual 
Aid requirements from the date of exhaustion of 
stocks appropriated under Order-in-Council P.C. 7942 
to 28th February 1945, shall be deemed to be sold to 
His Majesty at the existing Class II price (basis in 
store Fort William/Port Arthur or Vancouver) on the 
date when such wheat was sold by the Board. 


(b) All Class II wheat sold by the Board to fill Domestic 
requirements from the date of exhaustion of stocks 
appropriated under Order-in-Council P.C. 7942 to 28th 
February 1945, shall be deemed to be sold to His 
Majesty basis $1.25 per bushel for No. 1 Northern in 
store Fort William/Port Arthur or Vancouver and 
shall be drawn from the 1948 Crop Account. 


(c) The Board was authorized to transfer from the 1943 
and 1944 Crop Accounts to the account of His Majesty 
one hundred million bushels of Class II wheat at a 
price of $1.43 per bushel basis No. 1 Northern in store 
Fort William/Port Arthur or Vancouver. In terms of 
Order-in-Council P.C. 1956 of 23rd March 1945, wheat 
so transferred to His Majesty shall be made available 
to fill Mutual Aid requirements at a price of $1.46 per 
bushel basis No. 1 Northern in store Fort William/ 
Port Arthur or Vancouver. 
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(d) 1943 Crop Account shall provide all wheat necessary 
to fill Domestic requirements for the period from 1st 
March 1945 to 31st July 1945, at a price of $1.25 per 
bushel basis No. 1 Northern in store Fort William/ 
Port Arthur or Vancouver. 


(e) In respect of wheat supplied by the 1943 Crop Account 
under (b) and (d) the Board shall be reimbursed for 
carrying charges which will be computed at the average 
per bushel rate for the 1943 Crop Account. 


3. The control and marketing of flaxseed on hand at 31st 
July 1944, as authorized by Order-in-Council P.C. 7325 of 
21st September 1943. 


4, The control and marketing of rapeseed and sunflower seed 
on hand at 31st July 1944, as authorized by Order-in-Council 
P.C. 2894 of 9th April 1943. 


In addition to the foregoing, the following new operations were undertaken 
during the period under review: 


1. The marketing of wheat delivered by producers to the Board 
in the Western Division in the crop year 1944-45. 


2. Under Order-in-Council P.C. 5998 of 31st July 1944, the Board 
was empowered to purchase oats and barley futures and 
cash oats and barley, and to collect equalization fees on oats 
and barley exported from Canada, the proceeds of these 
fees to be placed in the Oats Equalization Fund and the 
Barley Equalization Fund. The Dominion Government guar- 
anteed the Oats Equalization Fund to the extent of 10 cents 
per bushel, and the Barley Equalization Fund to the extent 
of 15 cents per bushel. The Government further provided 
that the foregoing guaranteed amounts were to be payable 
to producers on delivery of oats and barley, in the form of 
advance equalization payments. 


3. Under Order-in-Council P.C. 1350 of 6th March 1944, the 
Board was empowered to control the marketing of flaxseed 
delivered by producers during the 1944-45 crop season. 


4, The Board was authorized by Order-in-Council P.C. 4131 of 
1st June 1944 to control the marketing of rapeseed and sun- 
flower seed delivered by producers to the Board during the 
1944-45 crop season. 


5. Under the terms of Order-in-Council P.C. 1638 of 8th March 
1945, the Board was empowered to collect equalization fees 
on Ontario wheat or wheat products exported from Canada 
during the period 1st July 1944 to 30th June 1945. The 
proceeds of these fees were to be placed in the Ontario 
Wheat Equalization Fund for later equitable distribution to 
producers who lawfully delivered and sold Ontario wheat to 
a dealer during the period indicated. 


6. Under Order-in-Council P.C. 5640 of 21st July 1944, the 
Board was authorized to accept wheat from producers in 
Ontario, delivered in the 1944-45 crop season, at $1.25 per 
bushel basis Montreal. The market price for Ontario wheat 
remained above this figure throughout the period indicated, 
ance no deliveries of Ontario wheat were received by the 

oard. 


7. The Board was charged with the administration of Order-in- 
Council P.C. 7319 of 19th September 1944, which authorized 
payments to flour millers in respect of flour or other human 
foods containing western wheat used in Canada, computed 
as follows: 


a ae 


(a) The bushels of western wheat used in production of 
flour or other human foods, multiplied by 


(b) A rate per bushel being the excess of the monthly 
average price determined by The Canadian Wheat 
Board over the price of 7734¢ per bushel determined 
by the Wartime Prices and Trade Board. 


STATEMENTS OF OPERATIONS 


Crown Wheat Account—P.C. 7942 and 1116 


The operations on Crown Wheat Account authorized by Orders-in-Council 
P.C. 7942 of 12th October 1943, and P.C. 1116 of 20th February 1945, resulted 
in a deficit of $25,861,866.77 for the period from 28th September 1943 to 31st 
July 1945 as set forth in Exhibit IV. In respect of this deficit an amount of 
$10,125,327.04 was funded by the Dominion Government on 30th April 1945 which 
was the deficit shown on Crown Wheat Account to 31st July 1944. The result 
of the operations on Crown Wheat Account to 31st July 1945, has been determined 
after valuing holdings of cash wheat at the fixed price of $1.43 per bushel basis 
No. 1 Northern in store Fort William/Port Arthur or Vancouver, established by 
Order-in-Council P.C. 1116 of 20th February 1945. 


No provision for carrying costs, interest and other expenses, has been made 
beyond the close of the fiscal year and the deficit shown should therefore not be 
viewed as the final amount for which the Board will be reimbursed from 
moneys appropriated by Parliament in accordance with the provisions of the 
previously mentioned Orders-in-Council. 


1944 Crop Account—Western Division 
1943 Crop Account—Western Division 


The operations of the Board on these accounts to 31st July 1945, resulted 
in a surplus of $28,653,390.65 on 1944 Crop Account and $36,436,169.88 on 1943 
Crop Account, as set forth in Exhibits V. and VI. 


The surplus on 1944 Crop Account has been determined after valuing 
holdings of cash wheat at Board fixed prices as at 31st July 1945, basis in store 
Fort William/Port Arthur or Vancouver, but without provision for carrying costs, 
interest, etc. beyond the close of the fiscal year. The indicated surplus, therefore, 
should not be viewed as the final amount to be distributed to producers on the 
outstanding participation certificates of the 1944 crop year. 


Cash grain transactions on 1948 Crop Account were completed as at 31st 
July 1945, and subject to interest credits and minor adjustments subsequent to 
that date, the indicated surplus will be the approximate amount which will be 
available for distribution to producers on the outstanding participation certificates 
of the 1943 crop year. 


Final Payments to Producers 
1940 Crop Account—Western Division 


1941 Crop Account—Western Division 
1942 Crop Account—Western Division 


A summary of the amounts payable to producers on these accounts and 
the final payments completed to 31st July 1945 is set forth in Exhibit VIL 
Details of the expenses estimated and incurred incident to the issuing of the final 
payments to producers are set forth in Exhibit XVI. 


eae 


Flax Division—P.C. 1350 and 7325 


The results of operations in connection with flaxseed acquired in terms of 
Order-in-Council P.C. 1350 of 6th March 1944, and Order-in-Council P.C. 7325 
of 21st September 1943, are set forth in Exhibits VIII. and IX. respectively. 
Under Order-in-Council P.C. 5741 of 24th J uly 1944, exporters of linseed oil, other 
than The Canadian Wheat Board, who exported linseed oil during the year under 
review, were required to pay a benefit to the Board before export from Canada 
could be made. Benefit, in terms of the Order, is the amount by which the Board 
fixed price paid to producers for flaxseed, plus a carrying charge not to exceed 
3 cents per bushel, exceeds the maximum price at which the Board sells flaxseed 
to domestic crushers and processors. The amounts payable under this Order 
are determined by the Wartime Prices and Trade Board and amounts so received 
by the Board under this Order for the year ended 31st July 1945, have been 
credited to the 1944 Crop Flax Account. The results of operations on the Flax 
Division show a net deficit of $1,493,939.93 after valuing flaxseed stocks on hand 
at Board fixed prices as at 31st July 1945, basis in store Fort William/Port 
Arthur or Montreal, less provision for stocks to be sold to domestic crushers 
and processors at maximum prices — P.C. 1350, but without provision for carrying 
costs and expenses beyond 31st July 1945. 


After liquidation of flaxseed stocks on hand, the final deficit or surplus will 
accrue to the Consolidated Revenue Fund of the Dominion of Canada. 


Oats and Barley Division—P.C. 4450, 8898, 5998 


A summary of the final payment to producers in respect of equalization 
fees collected by the Board on 1942 Crop Oats and Barley Account for the period 
Ist April 1943 to 31st July 1943, as authorized by Order-in-Council P.C. 4450 of 
Ist June 1943, and the final payments completed to 31st July 1945, is set forth 
in Exhibit VII. Expenses estimated and incurred incident to the issuing of the 
final payments to producers are set forth in Exhibit XVI. 


Cheques for the total amount of the final payment on the 1943 Oats 
Equalization Fund, as set forth in Exhibit XI., were issued by the Board on 27th 
June 1945. A summary of the amount payable to producers and the final payments 
completed to 31st July 1945, is set forth in Exhibit VIL Expenses estimated 
and incurred incident to the issuing of the final payment to producers are set 
forth in Exhibit XVI. The deficit on the 1943 Barley Equalization Fund as set 
forth in Exhibit XII. is after crediting to the Fund the amount of $2,063 ,257.35 
which was received from the Dominion of Canada 30th April 1945. The balance 
of $53,637.65 will be paid to the Board out of moneys appropriated by Parliament. 


Under the authority of Order-in-Council P.C. 5998 of 31st July 1944, the 
Board purchased and sold oats futures during the year under review for the 
general purpose of assuring to producers of this grain in Western Canada a 
stable and fair price for their product. Trading in oats futures resulted in a 
profit of $3,342.50 which in terms of the Order accrues to the Oats Equalization 
Fund. 


In terms of the same Order the Board continued to levy and collect equal- 
ization fees for the exportation of oats and barley during the 1944-45 crop 
season. The Board was also empowered to pay advance equalization payments 
of 10 cents per bushel on oats and 15 cents per bushel on barley, to producers 
who lawfully delivered and sold oats and barley during the 1944-45 crop season. 
The results of these operations are set forth in Exhibit X. 


Transactions on the 1944 Barley Equalization Fund resulted in a surplus 
of $6,044,880.25 and this amount, after deduction of necessary expenses, will be 
distributed to producers. The deficit resulting from transactions on the 1944 
Oats Equalization Fund will be paid to the Board out of moneys appropriated 
by Parliament. 


Seeds Division—P.C. 4131 and 2894 


The results of operations in connection with rapeseed and sunflower seed 
acquired in terms of Order-in-Council P.C. 4131 of 1st June 1944, and Order-in- 
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Council P.C. 2894 of 9th April 1943, are set forth in Exhibits XIII. and XIV. 
respectively and show a net deficit on the Seeds Division of $194,278.36 to 31st 
July 1945. This deficit has been determined after valuing seeds stocks on hand at 
Board fixed prices, as at 31st July 1945, basis F.0.B. crusher plants, and without 
provision for carrying costs, interest and other expenses beyond the close of the 
crop year. After liquidation of seeds stocks on hand the final deficit on this 
account will be paid from moneys appropriated under the War Appropriations 
Act. In respect of the deficit shown above an amount of $90,589.88 was funded by 
the Dominion Government on 30th April 1945, which represented the deficit on 
the Seeds Division to 31st July 1944. 


Drawback Account 


Under Orders-in-Council P.C. 9457 of 16th October 1942, P.C. 6602 of 19th 
August 1943, P.C. 7323 of 20th September 1948, and P.C. 7319 of 19th September 
1944, the Board was charged with the administration of drawback payments tc 
flour millers and processors in accordance with the terms of the above Orders. 
The results of these operations for the period from 1st August 1942 to 31st July 
1945 are set forth in Exhibit XV. The amounts shown as refunds of excess profiits 
represent the recorded receipts from The Commodity Prices Stabilization Corpora- 
tion Limited to 31st July 1945. Order-in-Council P.C. 7319 of 19th September 
1944, also provided for the recovery of expenses incurred by the Board in ad- 
ministering these regulations. 


Ontario Wheat Equalization Fund 


Under Order-in-Council P.C. 1638 of 8th March 1945 the Board was 
empowered to levy and collect equalization fees for the exportation of Ontario 
wheat or wheat products from Canada. Operations on this account to 31st July 
1945 resulted in a surplus of $198,317.83 as set forth in Exhibit XVII. This 
amount, after deduction of necessary expenses, will be paid to producers who 
lawfully delivered and sold Ontario wheat to a dealer during the 1944-45 crop 
year. 


Schedule of Administrative and General Expenses 


Total expenditures under this heading for the year under review amounted 
to $1,592,543.53, comprising expenses incurred at the Winnipeg, Calgary, Vancouver, 
Toronto, Washington (United States) and London (England) offices of the Board. 
Of these expenditures an amount of $258,409.72 has been charged to the Dominion 
Government in respect of expenses incurred in the administration of Acreage and 
Quota Regulations, etc. In accordance with the provisions of Order-in-Council 
P.C, 7319 of 19th September 1944, an amount of $34,537.03 has been charged to 
Drawback Account for the cost of administering the Drawback Regulations 
during the 1944-45 fiscal year. The balance of the administrative and general 
expenses has been allocated to Board operations principally on the basis of bushels 
handled on each account during the 1944-45 crop year. 


CONSOLIDATED BALANCE SHEET 


We have examined grain documents on hand and have obtained certificates 
from bankers covering grain documents held by them as security to the liability 
for demand loans. Stocks of grain in the custody of Agents, in country elevators, — 
terminal elevators and mills, etc., have been verified by reference to grain records 
maintained by the Board in which reports submitted by Agents are regularly 
recorded. In our opinion the asset “stocks of cash grain, etc. $226,384,432.51” 
is correctly stated on the basis of valuations indicated on the Consolidated Balance 
Sheet. We have received certificates from bankers in verification of funds on 
deposit, and satisfactory evidence has been produced for our inspection in con- 
firmation of all other assets. 


_._... We have also obtained certificates from bankers in verification of the 
liability for demand loans, and have checked the computations of the liability 
to Agents for grain purchased but not yet delivered. Other liabilities have been 


pe sae 


verified by reference to creditors’ statements, sales contracts and other data, and 
are correctly stated to the best of our information and belief. 


In the course of our audit we have examined vouchers and other docu- 
mentary evidence in support of grain and financial transactions, and have obtained 
all the information and explanations which we have required from members of 
the Board and from its officers and employees. The transactions have been 
verified in such detail and to such extent as we have considered adequate in view 
of the system of internal accounting control maintained by the Board. 


In terms of the foregoing, we report that in our opinion the attached 
Consolidated Balance Sheet (Exhibit I.) and related statements of operations are 
properly drawn up so as to present respectively a true and correct view of the 
financial position of The Canadian Wheat Board as at 31st July 1945, and of the 
results of the operations for the periods ended on that date, according to the 
best of our information, the explanations given to us, and as shown by the books 
of the Board. 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
Auditors. 


“2605 


ASSETS 


Hrindswons 0 CDOSLU sa tere noe ce et eee ne reas eects 


Stocks of cash grain, etc. — (In terms of inventories 
prepared by responsible officials): 


Wheat stocks (valued on the basis of Board fixed 
prices basis in store Fort William/Port Arthur 
ODT VaAnCOUv.eL)) tee stee ote aa ee eee ee ac rae eee eee 


Wheat sold but not delivered (valued at sales 
prices less moadine@rchanees))e. me eee 


Loading and transportation charges, etc., to be 
recovered from sales of wheat in eastern and 
SCaboandgpositlonsen. cent Pee en eran 


Flax stocks (valued on the basis of Board fixed 
prices basis in store Fort William/Port Arthur 
or Montreal — less provision for stocks to be 
sold to domestic crushers and processors at 
maximum prices — P.C. 1850).................:cc00 


Flax sold but not delivered (valued at sales 
DETCES) oe teh 8 Leterrier MOR ae va eae ee 


Sunflower seed stocks (valued at Board fixed 
prices basis F.O.B. crusher plants)............0.0..... 


Accounts receivable — Dominion Government.............. 


=— SUNY. ACCOUNUS seen n een aceeee 


Memberships — In the Winnipeg and Vancouver 
Grain Exchanges, the Winnipeg Grain and Produce 
Exchange Clearing Association, and the Lake 
Shippers’ Clearance Associations... i.2 css eee a 


Office furniture, equipment and automobiles, at cost 
LESST AO PTOCIATTON Neen hese era sn Mees ae ee te 


Due from the Dominion Government: 
Net deficit resulting from the operations of the 
Wheat Board in respect of Crown Wheat Account 
— P.C. 7942 and 1116; coarse grains and seeds 
accounts — P.C. 7325, 1350, 4450, 8898, 5998, 
DEGA@ATS TESCO se eat ee eee et Ae eed th ee er ae 


Less: Funds transferred from the Depart- 
ment of Finance, Ottawa.............0........ 


Approved: 


Gro. McIvor, C. E. HUNTTING, 


THE GANADE 
CONSOLIDAT 
As at¥ 


$ 2,239,340. 


$203 ,294,733.49 


7,723,786.89 


11,803,091.29 


3,272,454.50 
40,805.22 


249,561.12 226,384,432. 


$ 1,199,794.00 


12,633,019.95 13,832,813.9 


13,843.9 


57,470.3 


$29,025,153.39 


10,215,916.42 18,809,236.9' 


$261,337,138.6 
—— 


W. C. McNAMARA, 


Chief Commissioner Assistant Chief Commissioner Commissioner 


EAT BOARD 


ANCE SHEET 
1945 
LIABILITIES 
bility to banks — demand loans........................... $ 30,038,504.96 
pe OM OLOPALGS etd ft MC e ele Aa 225,758.27 
— accrued interest thereon.............. 2,758.43 


bility to Agents for grain purchased from Pro. 
ucers but not yet delivered to the Wheat Board: 


EL aR EE Hee 9 20k Ok TRY 2 $108,348,814.59 
OCS saphena Yge 1,716,874.12 
MON OWCTESROGL Wa tae te Cicdute my. oti Lem 250.09 


ounts due to Producers on Oats and Barley Equal- 
ation Funds: 


1942 Oats and Barley final payment — P.C. 4450 $ 10,006.09 


1943 Oats final payment — P.C. 4450 and 8898... 2,658,850.16 
Roses Barley: —— P.C.\ 5998. o.ccecsckcecsissidscscsesecce eine. 6,044,880.25 


sunt due to Producers on 1944 Ontario Wheat 
qualization Fund — P.C. 1638 


yunts due to Producers on the outstanding 
rtificates: 
Western Division — 1940, 1941 and 1942 Crop 
Accounts final payments... $ 7,702,101.06 
Eastern Division — 1989 and 1940 Crop 
Accounts final payments... 6,640.68 


risions for expenses of issuing final payments........ 
wback Account — balance of appropriations........ 


Wheat Crop Equalization Payment Account— 
sidue made available to The Canadian Wheat 


ELE ls ARR FB Toot aa ny 
ances received on Agency wheat stocks.................. 
unts payable — uncompleted wheat sales... $ 1,612,868.67 


=— sundry “accounts)...........0...20. 1,585,020.15 


lus from the operations of the Wheat Board — 
estern Division: 


1943 Crop Account for the period from 


Ist August 1943 to 31st UVa 1945 eee ee $ 36,436,169.88 
1944 Crop Account for the year ended 
i LESS Alle te ce ee eR ey nh 28,653,390.65 


EXHIBIT I 


$ 30,267,021.66 


110,065,938.80 


8,713,736.50 


198,317.83 


7,708,741.74 


973,723.32 
6,397,637.92 


70,679.25 
14,051,064.80 


3,197,888.82 


14,602,827.52 


65,089,560.53 
$261,337,138.69 


This is the Consolidated Balance Sheet which is referred to in our 


report of this date attached hereto. 


‘ MILLAR, MACDONALD & CO. 
apeg, Manitoba Chartered Accountants 
July 1946 Auditors. 


THE CANADIA 


STATEMENT OF ASSETS AND LIABILITI 
As at 3] 


1940, 1941 and 
ASSETS 1942 Wheat Crops 
Final Payment 
Accounts 


F'andseon deposit 20 1 ery tack states des arhdece raven ater nao ioee on ee a eee eee 


Stocks of cash grain, etc.: 
WHOA E SEOCK Sis ccs vasdnveassieadeanaledciosaniy Atta cere oie nena ee ML ate UA kcal a a 
Wheat' sold: but. not delivered’. ...0.....2.) eee eee cae on cs een ee 
Loading’ and transportation charges, etc........50...5-<.cc. eee ee 
PTs! BEOOK Sas cic e tee ten el ee mewn ra red ruslae eat aa etme a i res tut re aa ete 


A CCOUNTSITECELVADIE He cere ce at cumpeunctce tac ie t ence nine htc: tetra Siar ee en dente 
Graingcrade Memberships meee eee eee ee 
Office furniture, equipment and automobiles.......0.000.0..cccccccecceesceeseeeeeeeees 


Due from the Dominion Government: 
Netideficit resultingatromoperationsier ese ie eee nee eee 
Less: Funds transferred from the Department of Finance, Ottawa. 


LIABILITIES 


Liability to Banks :— demand loans: ).(20 3 actae ea aes eee 
—— OVEROMALES | 2 25 Mirena iie ere cae nai hee eee ee $ 54,714.94 
— accrued interest thereon. x.h6cc sense aie ccm: 4.40 
Liability to Agents for grain purchased from Producers but 
notayet delivered to the Wheat Boards eee eek eee eee eee 


Amount due to Producers on 1942 Oats and Barley Equal- 
ization Fund, 1943 Oats Equalization Fund and 1944 Barley 
Equalization Fund —‘\P:C:74450, 8898, 5998 15,004 fice cciceuteasepadeanegennee 


Amount due to Producers on 1944 Ontario Wheat Equal- 
imation und —— PC) 1638) cu ener a ee oe 


Amounts due to Producers on the outstanding certificates: 


Western Division — 1940, 1941 and 1942 Crop Accounts 
fia La vents ees ee nin kes ce ne 7,702,101.06 


Eastern Division — 1939 and 1940 Crop Accounts 
final PayMents Giese noes eset ees ; 
Provisions for expenses of issuing final payments..............0....060::ccccseceee 838,768.67 
Drawback Account — balance of appropriations.............0.....ccceeeeteee 
1930 Wheat Crop Equalization Payment Account...............00ccceeeeteee 
Advances received on Agency wheat StoOckS.............0...cccccccccesseeeesetteeeeeesteeees 
Accounts payablecs rcs yal. aust ghaeencetec ie ieee a ne eee eee eee 104,470.17 
Accrued expenses payable,.:.)45).12. Ghee ease eee ee a ee 
Surplus resulting from operations — Western Division................0.0.00.0.4. 
Amounts due to and from other Board accounts...............:c:::cccseeeenees _(8,700,059.24 


——— 


1EAT BOARD 
D CONSOLIDATION THEREOF 


y, 1945 


1948 Wheat 
Crop Account 


| 1,163,675.13 


| 1,163,675.13 


1944 Wheat 
Crop Account 


$ 853.51 


196,699,675.88 


11,768,351.51 


8,141,617.58 
13,843.99 
57,470.30 


Crown Wheat 
Account 
P.C. 7942 
P.C. 1116 


$ 6,595,057.61 
7,723,786.89 
34,739.78 


3,654,464.40 


25,861,866.77 
(10,125,327.04) 


Totals for 
Coarse Grains, 
Seeds, etc. 


$ 2,238,487.46 


3,272,454.50 
40,805.22 
249,561.12 


873,056.84 


3,163,286.62 


( 90,589.38) 


$216,681,812.77 


_ $33,744,588.41 


$ 9,747,062.38 


EXHIBIT IT 


Totals for 
Consolidated 
Balance Sheet 


$ 2,239,340.97 


203,294,733.49 
7,723,786.89 
11,803,091.29 
8,272,454.50 
40,805.22 
249,561.12 
13,832,813.95 
13,843.99 
57,470.30 


29,025,153.39 
(10,215,916.42) 


$261,337,138.69 


© 35,488.28 


93,267.03 
298,824.22 

436,169.88 
: 695,074.28) 


>. ae 


$ 26,712,986.57 
2,221.36 


100,560,969.71 


198,317.83 


6,640.68 


14,051,064.80 

64,353.46 
14,168,508.47 
28,653,390.65 
32,263,359.24 


$ 7,752,356.60 


70,679.25 


1,620,276.80 
86,176.44 


24,215,099.32 


$ 3,3825,518.39 
171,043.33 
532.67 


1,717,124.21 


8,713,736.50 


134,954.65 
6,397,637.92 


1,315,521.36 
54,318.39 


(12,083,325.04) 


$ 30,038,504.96 
225,758.27 
2,758.43 


110,065,938.80 


8,713,736.50 


198,317.83 


7,702,101.06 


6,640.68 


973,723.32 
6,397,637.92 
70,679.25 
14,051,064.80 
3,197,888.82 
14,602,827.52 
65,089,560.53 


$216,681,812.77 


$33,744,588.41 


$ 9,747,062.38 


$261,337,138.69 


| 163,675.13 


THE CANADIA 

STATEMENT OF ASSETS AND LIABILITII 
COARSE GRAINS, SEEL 

As at 31 


ASSETS 
Pum s rons de posh ts .. estuistertecdseeccs-ahesie ee ARI Re secncdloc ccs eta ee 
Stocks of cash grain, etc.: 
MARZ BLOCK (dc hcl eit ie tei 5 hs yieecses aren ele ac tak shes 
Wax sold butynot.delivered: d.s.c.:.09-capte ee aw enc ee 
Suntower seed stocks. sicciucucksnscsacteooy eee a eke een cae ae 
Accounts receivable o.) 22 cinco ait ae ae ke od sak eae 
Due from the Dominion Government: 
Wetidehcit resulting from operations... eet tee, Lee 
Less: Funds transferred from the Department of Pinance, Ottawass464. 7500088 
LIABILITIES 
Liability to banks — demands loan’ ij). ceadisdiavsracdewena sesoccodies ace 
=~ OVOLILALLE be iedingusci el Age Gt ee tsa. enorme ees scl ach) ee ook a ee 
= Accrued Interest thereon i gy aise s..c-2y. cree nerve a ae 


Liability to Agents for grain purchased from producers but not yet delivered 
HOsthesW heat Boatd tal ¥ heat. neuron eee eRe A 3.22, 0s, ce ee 


Amount due to producers on 1942 Oats and Barley Equalization Fund, 1943 
Oats Equalization Fund and 1944 Barley Equalization Fund — P.C. 4450, 
8898, 5998 


Provision for expenses of issuing final payments on 1942 Oats and Barley 
Equalization Fund and 1943 Oats Equalization Fund — P.C. 4450, 8898 


Drawback Account — balance of appropriations............-c.ccccscccssssssssssssssssssesesssssssssssecsessssseececcs 


Accounts payable 


UME EDEN © Reis Abie BiniAinlsoele/eisis:b,eie/a\eisieisioiele' nis Niabw oR PMU RE Ce Ae Re RS oNea danas eee LES ehialce(s4 9.8 capelcc eed ssh shesbensGeansaeedeaswedcewcece 


FS PAM ois S SC8i0 vieisiniele)aieie) se viciels/eiv.c SRM AAR MV Sie as Ken hRes SRN seed nana Unhw eS se) scean cic sn eseancasek ase seesawaccsacbeese 


HEAT BOARD 

D CONSOLIDATION THEREOF 
ND DRAWBACK ACCOUNT 

ly, 1945 


Drawback 
Account 
P.C. 9457 
P.C. 3438 
P.C. 6602 
P.C. 7323 
P.C. 7319 


$2,238,093.41 


$2,238,093.41 


$6,397 ,637.92 


(4,159,544.51) 


Oats and 
Barley Seeds 
Flax Division Division 
Division P.C. 4450 P.C. 2894 
P.C. 7825 P.C. 8898 P.C, 4131 
P.C. 1850 P.C. 5998 P.C. 8060 
$ 394.05 
$3,272,454.50 
40,805.22 
$249,561.12 
346.86 871,867.38 842.60 
1,493,939.93 1,475,068.33 194,278.36 
( 90,589.38) 
$4,807,546.51 $2,347,329.76 $354,092.70 
$2,995,587.51 $329,930.88 
$ 171,043.33 
491.49 14.06 272 
1,716,874.12 250.09 
8,713,736.50 
134,954.65 
2,881.60 1,312,639.76 
34,479.36 4,773.38 15,065.65 
57,232.43 (7,989,831.92) 8,818.96 
$4,807,546.51 $2,347,329.76 $354,092.70 


ee ——————— 
—————————————————— OO ————————— OOO 


EXHIBIT II 


eee 


$ 2,238,487.46 


3,272,454.50 
40,805.22 
249,561.12 


873,056.84 


3,163,286.62 
( 90,589.38) 


$ 9,747,062.38 


$ 3,325,518.39 
171,043.33 
532.67 


1,717,124.21 


8,718,736.50 


134,954.65 


6,397,637.92 

1,315,521.36 

54,318.39 
(12,083,325.04) 


$ 9,747,062.38 


THE CANADIA 
Crown Wheat Accor 
STATEMENT C 


For the period from inception (28 


Wheat acquired: 
Delivered or to be delivered by Agents of the Board at closing market prices 
27th September 1943, basis Fort William/Port Arthur or Vancouver................4 
Purchases of terminal stocks at closing market prices 27th September 1943, 


SiS.s /eiWibiBt OBININ ei oSeip) einai en) uje ate/sim o4/+,aiatglasa(aietuintd sie! sete, sini ata aiatatel sre fettaret ater erate CAE 


Wheat sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
or Vancouver: 


Stocks of wheat on hand, valued on the basis of the established prices as set 
forth in Section 3 of Order-in-Council P.C. 1116 of 20th February 1945 


Deficit on cash wheat transactions 


Add: Carrying costs, interest, administrative and general expenses, etc. 
Carrying Charges: 


Add: Proportion of administrative and general expenses for the year 
ended 31st July 1945 


Add: Carrying costs payable to 1943 Crop Account under the authority 
of Section 10 of Order-in-Council P.C. 1116 of 20th February 1945 

Deficit from the operations of the Wheat Board 

on Crown Wheat Account, Western Division 

— P.C. 7942 and P.C. 1116, for the period 


from inception (28th September 1943) to 
31st July 1945 


Note: In respect of the deficit shown above, an amount of $10,125,327.04 
was funded by the Dominion Government on 30th April 1945. 


—— 


90,991,979-35 
9,008,020-25 


HEAT BOARD 
). 7942 and P.C. 1116 
PERATIONS 

tember 1943) to 31st July, 1945 


Bushels 


205,973,252-50 
91,795,621-11 
2,704,583-45 
49,400,054-49 
9,886,640-00 
100,000,000-00 


858,458,524-45 
1,301,627-50 


90,991,979-35 
4,297,264-59 


459,760,152-35 


359,760,152-35 


95,289,244-34 


455,049,397-09 


4,710,755-26 
459,760,152-35 


$128 427,904.41 
12,664,197.64 


Amount 


$242 322,984.00 
109,065,886.88 
3,218,527.19 
72,809,221.07 
11,771,904.54 
141,092,102.05 


$434,683,352.16 
1,525,728.90 


$131,162,961.12 
6,198,057.99 


$ 18,502,161.38 
1,520,674.06 


$ 111,104.09 


191,915.40 


$436,209,081.06 


137,361,019.11 


573,570,100.17 


6,595,057.61 


$ 20,022,835.44 
3,280,957.89 


12,986.66 
89,271.93 


3,516.28 
119,153.26 


303,019.49 


23,831,740.95 
1,914,657.87 


EXHIBIT IV 


$580,280,625.73 


580,165,157.78 


115,467.95 


25,746,398.82 


$_25,861,866.77 


THE CANADIA 
1944 Crop Accot 
STATEMENT (¢ 


For the year enc 


Wheat acquired: 
Delivered or to be delivered by Agents, on behalf of Producers, at Board 
fixed prices basis Fort William/Port Arthur or Vancouver............00000000... 
Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 
Sales ‘at (Clase IL, prices./:...cce buns eee. cicc.c scott ke 


Sales under the authority of Order-in-Council P.C. 1116 of 20th 
February 1945: 


Section: 2A4'——Interim Mutoal, Aid........0-0 0. eee ee eee 
Section 83 — Replenishment account. ............:ccccccccccccscscstsssessssesesecescsess oll 
Uncompleted sales contracts at contract prices........... 

Net proceeds from sales. ......cis.0cccecech2cectrce ti 


Stocks of wheat, valued on the basis of Board fixed prices basis in store Fort 
William/Port Arthur or Vancouver: 


Oy band cesta doctenauhestnee ttm nes reets eect a ree oe 


Surplus on cash wheat transactions...................... 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators: jc:.40.6..0...<e 


Interest iand bank Chat ges igi.\edusiie oe ocsxts Mocks ct 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver 


Handling, stop-off and diversion charges on wheat warehoused at 
interior terminals 


Drying, reconditioning charges, grade adjustments, ete 


Coenen nee e eee e nee en anaes eeeetrensuneas JF 


Administrative and general expenses 


Surplus from the operations of the Wheat 
Board on 1944 Crop Account, Western 
ee for the year ended 31st July 
1) SEL Re ei a up em fl 


EXHIBIT V 


HEAT BOARD 
estern Division 
ERATIONS 
ist July, 1945 


Bushels Amount 
352,397,300-15 $427,916,283.44 
60,059,066-41 $ 88,054,360.20 
49,400,054-49 72,809,221.07 
72,517,359-35 $102,385,468.95 
9,008,020-25 81,525,380-00 12,664,197.64 115,049,666.59 
190,984,501-30 $275,918,247.86 
149,810,871-45 $182,648,611.08 
11,601,927-00 161,412,798-45 14,051,064.80 196,699,675.88 
352,397,300-15 472,612,923.74 


44,696,640.30 


$ 9,394,441.60 
2,792,930.57 §$ 12,187,372.17 


1,681,850.58 
1,699,556.26 


49,248.92 
8,745.06 
416,476.66 16,043,249.65 


$ 28,653,390.65 


THE CANADIA 
1943 Crop Acco 
STATEMENT ( 


For the period from 1st Augi 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis Fort William/Port 


Axthir’ or, V ancouyer ic. /0.) iors Recent Lee... 00a ee 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 


ruary 1945: 
Section 2B — Interim Domestic..............cccccccccccsssseccsscssesesstseteeseseeseseescceec. il 
Section 3 — Replenishment account......0.....0.0..occcccccccescescsssesessecsesseseeseeseccccce 
section’ 8)"==Domestion ree ss. aie ee eee 2 ne 


Net. proceeds: from sales’. 0 tae 


Surplus on cash wheat transactions... 


Deduct: Carrying costs, interest, administrative and general expenses, ete. 


Carrying charges: 


Interest and bank charges).2...). 9 eee ee | 
Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver. ............0cccccccledeesessesesseseevescesceceeesesccsccccsc.... i 


Deduct: Carrying costs recoverable from Crown Wheat Account under 
authority of Section 10 of Order-in-Council P.C. 1116 of 
20th Pebruary 1945p aeiter dis ISER oh s ue eee ee 


Surplus from the operations of the Wheat 
Board on 1943 Crop Account, Western 
Division, for the period from 1st August 
1943" te Sst July 1945 oe eee ee 


HEAT BOARD 
estern Division 


PERATIONS 
43, to 31st July, 1945 


Bushels 


293,375,116-05 


235,128,852-01 


9,886,640-00 
18,474,620-00 
29,885,004-04 58,246,264-04 


293,375,116-05 


35,319,493.93 


Amount 


$329,904,600.11 


$11,771,904.54 
26,042,435.46 


$ 4,998,269.11 


5,338,317.65 $ 10,336,586.76 


2,241,964.79 
1,162,016.97 


( 309,849.14) 


11,175.83 
8,353.02 
73,200.90 
$ 486,834.56 
163,169.76 600,004.32 


73,133,833.93 


14,123,453.45 


1,914,657.87 


EXHIBIT VI 


$354,393,468.58 


403,038,434.04 


48,644,965.46 


12,208,795.58 


$ 36,456,169.88 


THE CANADIA 
STATEMENT OF FINAL PAYMENTS 


1940 Wheat 
Crop Account 


Total amounts payable to Producers...........0.....000.0...... $26,081,800.16 
Deduct: Cheques cashed by Producers to 31st 
Sal y. 1946 iors wes kee ee 23,754,752.36 


Balances payable as at 31st July 1945 on final 
payments to Producers — Western Division........ $ 2,327,047.80 


‘Pore 


1941 Wheat 
Crop Account 


$15,305,476.6' 


13,071,138.7 


$ 2,234,337.9 


EXHIBIT VII 


EAT BOARD 
ODUCERS— WESTERN DIVISION 
ty, 1945 
1942 Crop Oats 1943 Crop Oats 
and Barley Equalization 
1942 Wheat Equalization Fund - P.C. 4450 
Crop Account Fund - P.C. 4450 and P.C. 8898 Totals 
$19,692,770.12 $1,570,750.97 $8,867,004.74 $71,517,802.68 
16,552,054.80 1,560,744.88 6,208,154.58 61,146,845.37 


$ 3,140,715.32 $ 10,006.09 $2,658,850.16 $10,370,957.31 


THE GANADIA 
1944 Crop Accou 
STATEMENT ( 


For the year enc 


Flax acquired: 


Delivered or to be delivered at Board fixed prices basis in store Fort William / 
Port Arthur or Montreal .....54)....00 ud dee tae ato ck hea eae ANC 


Purchased from 1943 Crop Account at Board fixed prices 81st July 1945, 
basis in store Fort William /Port Arthur or Montreal 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
or Montreal 


Stocks of flax on hand, valued on the basis of Board fixed prices basis in store 
Fort William/Port Arthur or Montreal 


Deduct: Provision for stocks to be sold to domestic crushers and processors 
at maximum prices — P.C, 1350 


Deficit on cash flax transactions 


Add: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 

Carrying charges on flax stored in country elevators 

Storage on flax stored in terminal elevators 


interest end bende charged, <3./ 7. ¥en eraeee eis ee i ian) 


Tie hae AE AE a Pies" Scio: oles siclifalelsche te a fe'cin' sae] aS epaans eran es Ra accAet ee 


Deficit from the operations of the Wheat Board on 
1944 Crop Account, Flax Division — P.C. 1350, 
for the year ended 31st July 1945 


HEAT BOARD 
Fix Division — P.C. 1350 
PERATIONS 

st July, 1945 


Bushels 


_ 7,244,348-09 


18,989-23 7,263,337-32 


5,702,275-10 
24,923-09 


5,727,198-19 


1,536,139-13 


7,263 ,337-32 


Amount 


$19,858,585.23 
47,345.17 
$13,863,760.42 
40,805.22 
$13,904,565.64 
$ 4,192,016.17 


919,561.67 3,272,454.50 


$ 169,695.50 


72,077.99 $ 241,773.49 
112,545.21 
65,231.62 
( 112.23) 
94.18 
21,174.38 


EXHIBIT VIII 


$19,905,930.40 


17,177,020.14 


2,728,910.26 


440,706.65 


$ 3,169,616.91 


THE CANADIAI 

1943 Crop Accou 
STATEMENT 

For the period from 1st Augu 


Flax acquired: 


Delivered at Board fixed prices basis in store Fort William/Port Arthur 
or Montreal 


Purchased from 1942 Crop Account at Board fixed prices 31st July 1944, 
basis in store Fort William/Port Arthur or Montreal 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
or Montreal 


Surplus on cash flax transactions 


Deduct: Carrying costs, interest, administrative and general expenses, ete. 
Carrying charges: 
Carrying charges on flax stored in country elevators 


Storage on flax stored in terminal elevators 


pe SPS ace ass ahee yr ci Shee) sit sw mini Cave e/erasahnay.olesajnie. n/a’ sl¥ aleis] Keielofelais mrt teva eaves ta iete it eee 


Add: Proportion of administrative and general expenses for the 
year ended 31st July 1945 


Surplus from the operations of the Wheat Board 
on 1943 Crop Account, Flax Division — 
P.C. 7325, for the period from Ist August 
1943 to 31st July 1945 


HEAT BOARD 
Mx Division — P.C. 7325 
PERATIONS 

183, to 31st July, 1945 


Bushels 


— 14,338,032-20 


3,115-29 14,341,147_49 


14,341,147-49 


$171,702.56 


304,514.03 


$ 27,006.08 


1,973.17 


Amount 


$35,938,148.18 


6,517.23 


$ 476,216.59 


210,937.69 
188,970.15 
48,922.23 
25,452.72 
6,566.43 


28,979.25 


EXHIBIT IX 


$35,944,665.41 


38,606,387.45 


2,661,722.04 


986,045.06 


$ 1,675,676.98 


THE CANADIA 
STATEMENT OF 1944 OATS AN 


PS 


For the year en 


Proportion of administrative and general expenses for 
the year ended 31st July 1945 


Payable to Producers: 
Surplus on Barley Equalization Fund to 31st July 1945 


Due from Dominion Government: 


Deficit on Oats Equalization Fund to 31st July 1945 


WHEAT BOARD 
RLEY EQUALIZATION FUNDS 


8 


t July, 1945 


Oats 
Equalization 
Fund 


$12,647,280.91 
3,342.50 
40,264.32 


$12,690,887.73 


$13,970,845.37 
67,965.59 
458.77 

10.49 

500.00 


72,538.19 


$14,112,318.41 


($ 1,421,430.68) 


($ 1,421,430.68) 


Barley 
Equalization 
Fund 


$18,092 ,682.33 


111,059.85 


$18,203,742.18 


$12,065,365.03 
56,153.59 


4.04 
700.00 


36,639.27 


$12,158,861.93 


$ 6,044,880.25 


$ 6,044,880.25 


Total 


$30,739,963.24 
3,342.50 
151,324.17 


$30,894,629.91 


$26,036,210.40 
124,119.18 
458.77 

14.53 

1,200.00 


109,177.46 


$26,271,180.34 


$ 6,044,880.25 


( 1,421,430.68) 


$ 4,623,449.57 


EXHIBIT X 


EXHIBIT XI 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1943 OATS EQUALIZATION FUND 
P.C. 4450 and P.C. 8898 
For the period from Ist August, 1943, to 31st March, 1945 


Equalization fees collected oo... ccccccccccccccsecesseseeccecceseeseecccc. $23,912,449.29 
Interest credited on surplus funds... 311,071.16 

$24,223,520.45 
Deduct: Advance equalization payments to Producers...... . $15,159,686.40 


ALO TONS ied ets Sth aac ea al ol ad a a doa 49,666.77 . 
Baul chateesis aac thr. ie Ae eee 20.11 
Administrative and general expenses for the 

year ended 31st July 1944.0 46,343.94 
Provision for the expenses of issuing final 

payments to Producers and other expenses........ 100,798.49 


15,356,515.71 


Surplus payable to Producers on Oats Equalization 
Wund‘as-at 3ist-Marchi1946 jo. ic sya ue ee $ 8,867,004.74 


EXHIBIT XII 


THE CANADIAN WHEAT BOARD 


STATEMENT OF 1943 BARLEY EQUALIZATION FUND 


P.C. 4450 and P.C. 8898 


For the period from 1st August, 1943, to 31st July, 1945 


Equalization fees collected oo... ccccccccccccccescececeececeececc. $11,796,937.06 


“unds received from the Dominion Government... 2,063,257.35 


Jeduct: Advance equalization payments to Producers... $13,743,021.87 
Interest and bank charees.)(:))-900) Ae. Wes 133,074.31 
Commission: paid to Arenitsee. sei. ossccs.sevdtice eset, 450.00 
Administrative and general expenses: 

For the year ended 31st July 1944... vis 33,670.66 
For the year ended 31st July 1945... 3,615.22 


eficit on 1943 Barley Equalization Fund to 31st July 
1945 


$13,860,194.41 


13,913,832.06 


$ 58,637.65 


THE GANADITG 
1944 Crop Rapeseed and Sunfloy 
STATEMENT (¢ 


For the year enc 


Pounds 
Sunflower 
Rapeseed Seed 


Rapeseed and sunflower seed acquired: 
Delivered or to be delivered at Board fixed prices 
pasis:lO.B..shipping pointe... ancen e 3,485,845 4,486,272 


Rapeseed and sunflower seed sold: 
Completed sales at realized prices basis F.O.B. 


erusher planta tis ny oie, ieee ae eae eee ee ce 3,485,845 59,712 
Shrinkage, grade gains and losses, etc., valued at 
Board fixed prices — per contra....ccc.c.ccsdesscceccs-cs., 75,060 
Stocks of sunflower seed on hand, valued at Board 
fixed prices basis F.O.B. crusher plants............................ 4,351,500 
3,485,845 4,486,272 


Surplus on rapeseed and sunflower 
seed transactions exclusive of 
transportation costs from country 
points to crusher plants.......................... 


Deduct: Carrying costs, handling and transportation 
costs, interest, administrative and general 
expenses, etc. 


Storage on rapeseed and sunflower seed 
stored in country and terminal elevators 


Elevation, stop-off and diversion charges on 
sunflower seed warehoused at interior 
terminals 


Freight and transportation charges, etc. — 
from country shipping points to crusher 
plants 


Shrinkage, grade gains and losses, drying and 
reconditioning charges, etc. 


Shrinkage, grade gains and losses, ete. 
——TDEr COnbra hme eee eee nee ee Yet nay 


Administrative and general expenses.................... 

Deficit from the operations of the 
Wheat Board on 1944 Rapeseed 
and Sunflower Seed Account — 
P.C. 4131, for the year ended 
Slat daly: 1Od6 art eee ee ee 


HEAT BOARD 

>d Account — P.C. 4131 
ERATIONS 

st July, 1945 


Amount 
Sunflower 
Total Rapeseed Seed 
CRA $185,693.15 $212,895.64 
3,545,557 $186,695.28 $ 3,009.51 $189,704.79 
75,060 ( 3.30) ( 3.30) 
' 4,351,500 210,043.20 210,043.20 
me 7,972,117 $186,695.28 $213,049.41 
$ 14,316.70 
5,794.15 
14,899.42 
4,997.92 
50,220.01 
($ 3.30) 
876.17 872.87 
8,920.92 


EXHIBIT XIII 


Total 


$398,588.79 


399,744.69 


1,155.90 


95,021.99 


$ 93,866.09 


THE CANADI, 

1943 Crop Rapeseed and Sunflo 
STATEMENT | 

For the period from 1st Aug 


Poun 
Sunfloy 
Rapeseed Seed 


Rapeseed and sunflower seed acquired: 


Delivered at Board fixed prices basis F.O.B. shipping 
101 Te Oe MAMAN OM b aes (sak <n. STRUNG We 980,623 4,764 


CLUSHON PISNUS mises tai bce cain take ay Mn tole 980,623 3,665 
Shrinkage, grade gains and losses, etc., valued at 
Board fixed prices — per contra..........000000 273, 


Stocks of sunflower seed on hand, valued at Board fixed 
prices basis F.0.B, crusher plants......).......................... 824, 


980,623 4,764, 


Surplus on rapeseed and sunflower seed 
transactions exclusive of transpor- 
tation costs from country points to 
crusher plantss. cee wee ade tre 


Deduct: Carrying costs, handling and transportation 
costs, interest, administrative and general 
expenses, ete. 


Storage on rapeseed and sunflower seed stored 
in country and terminal elevators...................... 


Interest and bank chareesiy.{¢... 4) ee 
Handling and cleaning charges..........0.000.00000..... 


Elevation, stop-off and diversion charges on 
sunflower seed warehoused at interior 
POrMING leer cas nite ekg a eM ek Oy) 


Freight and transportation charges, ete. — 
from country shipping points to crusher 
PLAN Ue aa AG al et chia asp Oe ee Ur ed 


Shrinkage, grade gains and losses, drying and 
reconditioning charges, ete. 
Shrinkage, grade gains and losses, ete. 
are DOE CORLL AS onan ae ee a eA 


Drying and reconditioning Charges... 
Brokerave wieharces anit MM le 


Administrative and general expenses to 31st 
Jal yO Ea oo an ee ea eee 


Add: Proportion of administrative and 
general expenses for the year 
ended 3ist July 1945 5. 5 ae). 


Deficit from the operations of the 
Wheat Board on 1943 Rapeseed 
and Sunflower Seed Account — 
P.C. 2894, for the period from 
1st August 1943 to 31st July 1945........ 


Note: In respect of the deficit shown above, an amount of $90,589.38 
was funded by the Dominion Government on 30th April 1945. 


EAT BOARD 

d Account — P.C. 2894 
"ERATIONS 

3, to 31st July, 1945 


Rapeseed 
»744,795 $54,455.45 
645,971 $54,455.45 
273,997 
824,827 
$54,455.45 


EXHIBIT XIV 


Amount 
Sunflower 
Seed Total 
$221,987.09 $276.442.54 
$180,759.51 $235,214.96 
5,988.40 5,988.40 
39,517.92 389,517.92 
$226,265.83 280,721.28 
4,278.74 
$ 9,431.45 
7,881.56 
12,187.99 
2,636.56 
58,156.28 
$ 5,988.40 
3,365.43 9,353.83 
2.97 
$ 4,386.66 
653.71 5,040.37 


104,691.01 


$100,412.27 


THE CANADI, 
STATEMENT OF DRAWBACK ACCOU]I 
For the period from 1st Aug 


Less: Drawback payments recovered from purchasers other than 
PEOCOSSOES | osleisctt con de Mae inaeas rehle RE rece, 4/34 eAOBE Rider aoe eae a ae 


Refunds of excess profits. received from the Commodity Prices 
Stabilization Corporation Limited... cooccccccccccecccsssseese cesses 


Balances, after net payments to millers and DTOCESS OTS «ra: s.Puevaas, ni eerasta ee 


Deduct: Proportion of administrative and general expenses for the fiscal years 
ended 31st July 1948, 1944 and 1945.00.00... occ cccccssssssscssssssessssecseeseeeeeeceecc ce 
Balances of appropriations )...cscecllike, ace... ae rn 


Add: Interest earned on funds in banks, net of interest expense and bank charges............ 


Balance of appropriations and net interest earned, as at 31st July 1945... 


Represented by: 


Bunds on deposit, in ibanksr + ee see teen, es ee ae $2,238,093.41 
Amount due from 1944 Wheat Crop Accgintee.<04), 4 ce 4,159,544.51 


$6,397,637.92 


1942 
Drawback 
Account 


6,729,374.37 


ax 9,367.44) 


6,720,006.93 


779,993.07 


85,705.84 
$ 744,287.28 


$7,500,000.00 


TEAT BOARD | 
E. C. 9457, 3438, 6602, 7323, 7319 
2, to 31st July, 1945 


1943 
Drawback 
Account 


$20,000,000.00 


21, 720,721.51 
( 80,587.89) 


( 3,924,379.08) 
17,705,754.54 


2,294,245.46 


35,286.64 


$ 2,258,958.82 


1944 
Drawback 
Account 


$21,700,000.00 


18,572,774.91 


( 87,249.65) 


( 189,232.45) 


18,296,292.81 


3,403,707.19 


34,537.03 


$ 3,369,170.16 


EXHIBIT XV 


Total 


$49,200,000.00 


ee 


47,012,870.79 


( 177,204.98) 


( 4,113,611.53) 


42,722,054.28 


6,477,945.72 


105,529.51 
6,372,416.21 
25,221.71 


$ 6,397,637.92 


THE*GANAD) 
STATEMENT OF PROVISIONS FOR FID 
hoe 


Balances as at 31st July 1944, available for completing final payments to 


BOM MGS 9 rt Nati ls Bale Mia Ap vc a dh MRI pt calcd coe ep 
Estimated provision for the expenses of issuing final payments to Producers... 
Deduct: Commissions and exchange, etc., paid to banks, payors and agentsicpe.. ee 


Adjustment to provide for additional final payment cheques issued 
LoiPVOdUCCES...5 can cenaiampattaan tut) ey Aire ae ee ke an 


Advance equalization payment adjustments and interest thereon, paid 
subsequent to determination of final payment prices (= heres ee 


Proportion of administrative and general expenses for the year ended 
B18t July 1946 2...Ab nag tite oats etd AE eee 


Add: Cancellation of levy payable under the Prairie Farm Assistance Act....................... 


Refund of Advance Equalization Payment and Final Payment on oats 
which were reported by Agents on 1943 crop but which should have 
beeh reported on 1044 crop. wun ans ait ieee te 


Interest adjustments on surplus funds accruing subsequent to deter- 
mination of final payment prices.......000......cccccsccsssssssssccessssssssessssteseceeeeeoeescccccc 


Balances as at 31st July 1945, available for completing final payment to 
Producers: ..icsccrstigh se gaan elev n a een meee iis Ae) oe er 


7, 1945 


1940 Wheat 
irop Account 


259,357.57 


15,436.61 


103,083.54 
18,520.15 


40,837.42 


18,737.04 


19,574.46 


HEAT BOARD 
YMENT EXPENSES—WESTERN DIVISION 


1941 Wheat 


Crop Account 


$124,657.05 


18,155.99 


102,792.56 


120,948.55 


3,708.50 


225,075.88 


$228,784.38 


1942 Crop Oats 


and Barley 
1942 Wheat Equalization 
Crop Account Fund 

$149,839.44 $33,976.84 
22,874.63 195.08 
49.36 

123,351.07 1,798.25 
146,225.70 2,042.69 
3,613.74 31,984.15 
15,707.52 

286,796.09 1,805.19 
$290,409.83 $49,446.86 


EXHIBIT XVI 


1943 Crop Oats 
Equalization 
Fund 


$100,798.49 


82,182.20 


306.19 


53,922.42 


86,410.81 


14,387.68 


12,287.18 


58,832.93 


$ 85,507.79 


EXHIBIT XVII 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1944 ONTARIO WHEAT 
EQUALIZATION FUND 
P.C. 1638 
For the year ended 31st July, 1945 


Hqualization fees) collected zis 2.c. eee ee seen, a Oy ea $196,997.57 
Add: Interest adjustments to 31st July 1945 ......0ccccccccccccccccceceecscecececececeees 3,892.52 

200,890.09 
Deduct: Administrative and general expenses... occccccececccececececse.. 2,572.26 


Balance payable to Producers on 1944 Ontario Wheat Equal- 
ization Fund for the year ended 31st July 1945 — P.C. 1638............ $198,317.83 


EXHIBIT XVIII 


THE CANADIAN WHEAT BOARD 


STATEMENT OF FUNDS REMITTED TO AND FUNDS 
RECEIVED FROM THE DOMINION GOVERNMENT 


| 


Iinds remitted to the 
Dominion Goverment: 


Special Account................ 


1942 Crop Oats and 
Barley Account.............. 


Imds received from the 
Dominion Goverment: 


1939 Wheat Crop 
EXCCOUN GE ert ace. 


1941-1942 Crop Flax 
PANE EEN ee 9 2255s Sas ws seicass 


1943 Crop Soybeans 
PCOOUNG UAE he ttih a." 


1942 Crop Soybeans 
PR CEOUN Gos eet eae eee 


Crown Wheat Account... 


1943 Barley Equalization 
1 SS ee, 


1943 Crop Rapeseed 
and Sunflower Seed 
BeCCOUNE Vices oh 


30th April, 1945 


Interest to 
Surplus or Deficit 30th April 
P.C. as at 31st July 1944 1945 Total 
1803 $2,280,147.23 $ 50,542.73 $ 2,280,689.96 
1801 336,346.35 7,622.75 343,969.10 
$2,566,493.58 $ 58,165.48 $ 2,624,659.06 


$ 8,226,850.19 $186,444.58 $ 8,418,294.77 


1800 754,301.90 17,095.05 771,396.95 
4010 146.40 3.31 149.71 
2799 6,919.74 156.83 7,076.57 
7942 10,125,327.04 10,125,327.04 
ae 2,063,257.35 2,063,257.35 
2894 90,589.38 90,589.38 


$21,267,392.00 $203,699.77 $21,471,091.77 


EXHIBIT XIX 


THE CANADIAN WHEAT BOARD 
SCHEDULE OF ADMINISTRATIVE AND 
GENERAL EXPENSES 
For the year ended 31st July, 1945 


Salaries — Board members, officers and staff.............0.......... 
Unemployment: “insurance. :50.005..1.5,. eee 


Advisory Committee — travelling expenses and per diem 
PIS WaniGes Ver oatls aie Ant hans ht oe ee Sea 


Rental‘and lighting oftofiices. 22.5... ence. 
Telephone — exchange service and long distance calls........ 
Relegrams rand cables tiie: el inu eset ba ane ceneaaens abainten pees latea, 
Postage: and. excise (BtAMDS.. 4.10045 te ee ea 
Printing and (Stationery,<o. 42..004. one ee eee 
Oniee supplies-and expenses::/. 7s... koh pe ey ee 
Travelling Expenses 4. scissile a ee 
Travelling expenses — Inspectors.c.c.cc..escscscc.cesecnevdsseeecesssensesess 
Ua Wi cs Veen ROE ee en aA ey oth Ae SC PLININ Shue FOES Sy Sida fa) 
MRULELLG | LOGS sire OM Oe ihat nid abt d tac c 5 sages ae eee 
Tabulating equipment — rental and supplies, ete................. 
Repairs and upkeep of office machinery and equipment........ 
Gratnemarket pabltes tions: se. c.00c Ween ene eS de 
Bonds and Ansurance ceca chu ee ee 
Grainglxchangecdies. 10), tvy...a dy eee ee eee eae 
Express, freight and cartage on stationery, ete..........00.00........ 
Bailee bank: expertise. itn cement ea ee a oe 


Total administrative and general expenses for the 
year ended’ 2let: July 3945.52.74)... bane 


Allocated to operations as follows: 


1940 Crop Account — Western Division...........0....000.0...... 103,083.54 
1941 Crop Account — Western Division..................0......... 102,792.56 
1942 Crop Account — Western Division............................ 123,351.07 
1943 Crop Account — Western Division..............00...0....... 163,169.76 
1944 Crop Account — Western Division............................ 416,476.66 
Crown Wheat Account — P.C. 7942 and 1116................ 191,915.40 
1944 Ontario Wheat Equalization Fund — P.C. on eaten 2,572.26 
lax: Division: —— PiG, 2326 320 oe ee 1,973.17 
Plex: Division7-—-P.Cr lend. ee ee ee 21,174.38 
1942; Oats and Barley Account 3.5.40 ee 1,798.25 
1945 Oats) Equalization und... (2120 ee 53,922.42 
1943 Barley HKqualization Mund...) c dco ah ce 3,615.22 
1944 Oats and Barley Equalization Fund........................ 109,177.46 
meeda Divisions ——7 PC). 2804 a..00. sto) i Ae et 653.71 
Seeds. .Divisioni—— PCA 81, 2. cent eae, ‘ 8,920.92 
Acreage and quota regulations, ete.............ccccccccccccecessceseees 258,409.72 
Drawhack, “Aecountrics.) ce to toro eee eee 34,537.03 


$1,592,543.53 


$1,114,116.08 


8,590.52 


8,055.65 
62,360.22 
25,693.02 
13,473.86 
62,970,34 
54,852.52 
16,179.70 
82,834.28 
40,096.97 

4,559.99 
58,000.00 
62,569.92 

1,671.09 

2,011.75 

2,475.84 

868.47 

7,207.81 

3,488.32 

1,789.89 

8,677.29 


$1,592,543.53 
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Report of The Canadian Wheat Board 
Crop Year 1945-1946 


To: 
The HONOURABLE JAMES A. MACKINNON, 
Minister of Trade and Commerce, 


OTTAWA, Canada. 


The major task of all wheat exporting countries in 1945-46 
was to provide maximum quantities of wheat and flour to assist 
importing countries through the first full crop year following the 
end of the war. In that effort Canada played a leading part and for 
the third successive year provided wheat exports (including flour) 
in excess of 340 million bushels. Into the effort of 1945-46 went the 
last of Canada’s wartime reserves of wheat and in the latter part 
of the crop year exports were determined by the volume of wheat 
which producers made available at country elevators. 


The exceedingly urgent demand for breadstufts during the 
crop year was, in part, a legacy of six years of war and, in part, due 
to the small wheat acreage seeded in Europe in 1945 and a virtual 
crop disaster which struck the Danubian area, Greece, Italy and 
North Africa. Thus, import demands were expressed not only in 
terms of the normal requirements of importing countries and of 
special demands following the war, but also in terms of the effects 
of a devastating drought in southern Europe and North Africa. 


Wheat production in Europe in 1945 was about 600 million 
bushels below the pre-war average and this was sufficient in itself 
to create an acute demand for breadstuffs in Europe. To the effects of 
reduced production must be added the accumulated food problem 
following six years of war, and the urgent demands uncovered by 
the final liberation of Europe and the defeat of Japan. The require- 
ments of India and liberated areas in the Far East were large and 
urgent. 


The full impact ef this food position confronted the Cereals 
Committee of the Combined Food Board early in the crop year. It 
was evident that Canada and the United States would have to fill 
the major part of world import requirements. The severity of the 
crisis and the threat of mass starvation on a large scale called for 
a major, co-ordinated effort on the part of Canada and the United 
States. The effectiveness of this effort is indicated by the fact that 
in the year ending June 30th, 1946, Canada and the United States 
together exported about 750 million bushels of wheat (including 
flour) which constituted the largest wheat exports in any twelve- 
month period in the history of the North American continent. In 
addition to these supplies of wheat, both countries supplied quantities 
of other grains for human consumption. 


Canada commenced the new crop year with a favourable 
position for a large export movement of wheat during the first halt 
of the crop year, due to the carryover of 258 million bushels of 
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wheat on July 31st, 1945. Within this carryover were substantial 
quantities of wheat in export positions and a “bank” of wheat 
amounting to over 62 million bushels in country elevators. These 
stocks were supplemented, of course, by deliveries from the 1945 
wheat crop. 


Under the circumstances it was logical that Canada should 
export as much wheat as possible during the first half of the crop 
year and before the European winter set in. The United States 
and Southern Hemisphere countries were in a better position to 
assume a larger responsibility in the last half of the crop year. 


The following table shows exports of Canadian wheat (includ- 
ing flour), by months, for the crop year 1945-46: 


(million bushels) 


August, 1945... Minas ahora tin eee eats 41.4 
September: Sesus. see eee anon Dee 
Octoberts: |. Ai Sita ae ee ees ee 43.6 
November. a Stale. ee ae eee 36.3 
December: Sei. eee ee 26.1 
Janitary; LOAG we ee eee 204 
Total — August - January............... 206.6 
February othe eae eee 25.1 
Marelic). cc. N ccc os eae eee ee 28.1 
April cioy ase eee. oes eae 23.4 
May eR Co HRC Aes Gea eee 23.1 
UNE. cic Skea ee hee eon ris Vat 
OLY CW us) choecilece aunee Mahme tana eee 12.3 
Total — February - July.................. 133.5 
Total — August to July........00000....... 340.1 


It will be noted from the foregoing table that in the August- 
January period Canadian exports of wheat (including flour) amounted 
to 206.6 million bushels as compared with 133.5 million bushels in 
the February-July period; 61 percent of total exports of wheat 
(including flour) were made in the first half of the crop year and 
39 percent in the last half of the crop year. 


DISTRIBUTION OF WHEAT EXPORTS—1945-46 - 


The part which Canada played in supplying wheat under the 
circumstances which existed in 1945-46 is illustrated in the following 
table showing exports of wheat (not including flour) during the 
August-January period and the February-July period, and total ex- 
ports for the crop year, by countries of destination. 
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Exports of Canadian Wheat By Countries of Final Destination | 


Crop Year 1945-46 


August toJanuary February to July Total 
(bushels) (bushels) “(bushels) 
Romaved KINTdOM. -hi6...05. cs cess nd. 64,274,105 59,361,401 123,635,506 
Sys Le i eI Ee a 3,465,138 681,144 4,146,282 
ena joo EARS a5 1 eNOS Se aa a ne 1,227,868 882,508 2,110,376 
oT a ee eee 1,783,291 2,221,914 4,005,205 
Beh POUL ALBICAR 2 as sen aa css 1,073,070 4,080,000 5,153,070 
1W 6X3 UGS 5 meat ele a ee ee a re 17,201,810 3,992,774 21,194,584 
IER ie ieee chy sons hventuas site 346,028 500,255 846,283 
APACS LIN Gr Magy cater ma ee so 186,667 541,310 727,977 
Sve 2012500 REE ER ee ne re 3,186,232 — 3,186,232 
SCL OUUI eset wdhitiscesunsCvasee shen. 8,415,006 ZT IAROS2 11,126,038 
PAP ZOCNOSIOVARIO. OOo occ. soescsoesetess on 623,087 943,340 1,566,427 
IE TEAS GVEA Ae eo a a a 5,111,878 3,615,833 SOM 
HMrench Colonies 0. ..cc.). esieticn sete 18, 395 914 4,518,737 23,414,651 
CATRIONA CNR 8 ne a 179,973 1,572,899 1,752,872 
CRS OO Jue ee na re 5,121,411 590,075 5,711,486 
INGEMERISNOS eet ee are lr cies 14,856,762 170,100 15, 026 862 
SICAL VaMee ene eR eee at ee 905,308 2,747,128 3 652 "436 
UNO ISWAN, Fey tee tie ins Aesop cease 2,233,358 1,078,134 3,311,492 
BRENT) een See hat E ens Hela otk — 1,300,491 1,300,491 
1 Eey i UNE SEN le a WN, al ee 3,339,086 306,409 3,645,495 
SWiLEZEDIATICe et ee tee eine ara 5,479,068 540,325 6,019,393 
BAU OS LAV AMM ee Bocce Biv cneccgieeca ss 1,561,570 1,447,581 3,009,151 
TSS O07 et a 1,187,318 942,594 2,129,912 
Up Soe Ceacitic Area)... 2.4, .5..:.0: 5,613,886 416,941 6,030,827 
COUGTMCTEY cert het Se, ee ee 896,707 504,152 1,400,859 
United States (Consumption 
andsmillinean bond)... 2.208. 9, 230,520 3,102,367 12,332,887 
OEHeriCountrics.<mis.sldleeel eh 2215, 784 687,424 Wee 903, 208 
“NIRV Us SS ceo, ie a 178,610,845 99,456,868 278,067,713 


* Supplied Through UNRRA. 


The above table shows: 

(a) The heavy concentration of Canadian wheat exports in 
the first half of the crop year 1945-46; 

(ob) The wide distribution of Canadian wheat exports among 
wheat importing countries during the crop year; 

(c) The relatively heavy concentration of wheat exports 
during the February-July period to the United Kingdom as a result of 
the priority granted that country. 


It is interesting to note that during the August-January period 
36 percent of Canadian wheat exports went to the United Kingdom, 
while during the February-July period, 61 percent of the smaller 
Canadian wheat exports were directed to the United Kingdom. For 
the crop year as a whole, the United Kingdom took 45 percent of 
wheat exports from Canada and 55 percent went to other countries. 


Shipments of wheat for Yugoslavia, Czechoslovakia, Poland, 
Greece, Italy and China were made available to UNRRA. During the 
crop year the requirements of France and French Colonies were very 
large, and the distribution of Canadian wheat exports as between 
France and her colonies was left to the decision of French authorities. 
Wheat supplies for Eire, Egypt, Palestine, Iraq, Iran and British 
South Africa were largely determined in consultation with the United 
Kingdom authorities. 


All the foregoing exports were programmed through the 
Cereals Committee of the then existing Combined Food Board and 
were related to export programmes undertaken by other countries, 
principally the United States and Australia. In addition to wheat 
exports, Canada exported 62.0 million bushels of wheat in the form 
of flour, of which about 28 million bushels went to the United Kingdom 
and the balance was distributed among a wide range of importing 
countries. A very substantial volume of Canadian flour was pur- 
chased by UNRRA for distribution to countries in receipt of UNRRA 
assistance. 


Effect on Year-End Stocks 


The implementation of the foregoing export programme in 
1945-46, plus meeting the full requirements of Canadian mills for 
the production of domestic and export flour, reduced reserve stocks 
of wheat in Canada to the lowest point since 1937. The carryover 
on July 31st, 1946 was 69.9 million bushels, of which 27.2 million 
bushels were on farms. Commercial stocks as at July 31st, 1946 
amounted to 42.7 million bushels. Stocks of wheat in export positions 
were practically exhausted by the end of the crop year, and a sub- 
stantial part of remaining commercial stocks was required to meet 
the requirements of Canadian mills until new crop wheat became 
available in September. This exhaustion of wheat stocks in all 
positions in Canada as at July 31st, 1946, and especially in wheat 
stocks in export positions, had an important effect upon the Canadian 
export position during the first four months of the ensuing crop 
year. 


The year-end position on July 31st, 1946, along with the cor- 
responding position on July 31st, 1945 is shown in the following 
table: 


July 31st, 1946 July 31st, 1945 
— bushels — 
SOI arIIS. Vieteccie dln sh Serene, Pent On ie 27,203,000 28,650,000 
Country and Private Terminal Elevators. 11,200,198 61,625,591 
Western Mills and Mill Elevators. 3,974,865 6,134,868 
Interior Terminal Elevators... 44,159 10,088,988 
Vancouver — New Westminster. ._. 1,628,845 13,989,221 
Victoria and Prince Rupert.................... — 1,673,157 
Gi ecritlc shh tee es he ECS onthe a ee LSTT ust 1,877,737 
Fort William — Port Arthur... 3,035,317 51,348,939 
Tne iransit —Vakes. sous Ue 1,672,784 5,197,322 
Melransit: —— Rail wey: oem ok alee 6,437,303 24,371,296 
mastem-Hlevatorsso%. 4k. MiG 9:553,173 30,032,841 
Raster Millsis hs ou) hh uae 2,796,800 3,216,769 
oval iy Canada jee) eek a ee 69,724,181 238,201,729 
Canadian Grain in United States 134,000 20,192,789 
Total Canadian Grain in Canada 
and United States, 2it v0 ras 69,858,181 258,394,518 


Meeting the World Food Situation 


The co-ordinated distribution of exports of wheat from the 
chief supplying countries went a long way in meeting the most 
urgent import requirements. During the crop year there was a 
deficit in world wheat supplies which could not under any circum- 
stances be overcome. The problem was to make the available 
supplies in all wheat exporting countries go as far as possible in 
meeting urgent requirements in both Europe and Asia. An element 
of flexibility was maintained in the movement of supplies from 
exporting countries and in this way recurring crises were minimized. 
There is no doubt that a potential disaster of great magnitude 
was overcome by exporting countries making available every bushel 
of wheat and substitute grains which could be made available, and 
by the co-ordination of exports, particularly on the part of Canada, . 
the United States and Australia. The problem, one of potential 
hunger and starvation, was reduced to a problem of meagre rations 
in many countries and malnutrition on a wide scale which was partly 
relieved with the harvesting of improved grain crops throughout 
Kurope in late June. July and August, 1946. It can be said that 
Canada, the United States and Australia over-exported wheat during 
the critical crop year under review. Residual problems were left in 
all three countries. These problems, however, must be evaluated in 
terms of the impression which was made upon a severe and far- 
reaching food crisis. 


End of a Cycle 


The carryover of wheat having receded to less than pre-war 
quantities on July 31st, 1946, it is useful to describe some of the 
major points in Canadian wheat policy and the major objectives of 
Board administration during the eight crop years from 1938-39 to 
1945-46. In many respects the report of the Board for 1945-46 
represents the completion of a full cycle in the marketing of Canadian 
wheat — a cycle which began in 1938-39. The eight crop years from 
1938-39 to 1945-46 were eventful; they included the years of the war 
and the administration of wartime policy in respect to grains. They 
included years of abundant wheat supplies in Canada; and finally, 
years when Canadian wheat was one of the main factors in the 
strategy of the war and one of the most important factors which 
carried Europe and Asia through the critical year following the end 
of hostilities. Statistically, these phases are shown below: 


Annual Supplies Annual Disposition 
Initial Annual Total Domestic Year-End 

Crop Years Stocks Production Supplies Requirements Exports Stocks 

Av. 1929 - 30 to (million bushels) 
Peso te ni cn. | LOO 309 444 110 199 135 
_ “1938-39. ie ims 25 360 385 122 160 103 
OB AO jen As 103 521 624 131 193 300 
iTS Ys? aie at 300 540 840 129 231 480 
ihc Be UE Genes 420 315 795 145 226 A24 
1942 = 43.00 ees): 424 557 981 171 215 595 
1943 -44.......0..° 595 284 879 W939 344 356 
$044 = AD 55 8k. 356 A417 173 172 343 258 
WORDS 404... o.0 258 306 564 154 340 70 


In these eight crop years the wheat situation in Canada went 
through two clearly defined phases. The first phase commenced in 
1938-39 and continued to the end of 1942-43; the second phase com- 
menced in 1943-44 and continued until the end of 1945-46. While both 
phases included many of the same basic policies, there was a great 
difference in the objectives pursued by the Board during these two 
periods of time. 


1938-39 to 1942.43 


In 1938-39 wheat production in Canada recovered after the 
disaster of 1937. The 1938 crop was still below average in size but 
rmaore wheat was marketed by producers than could be used in Canada 
or sold abroad under the conditions which then existed. On July 31st, 
1939, the Canadian carryover of wheat again exceeded 100 million 
bushels. This was the position at the outbreak of war in 1939. In 
1939 a very large wheat crop of 521 million bushels was harvested 
in Canada and with export markets restricted at that stage of the 
war, reserve stocks of wheat in Canada increased to 300 million 
bushels by July 31st, 1940. Commencing in 1940-41, the main lines 
of wartime grain policy in Canada were being established as it became 
apparent that Canada would in all likelihood have to carry a large 
supply of wheat during the early part of a long war. 


In 1940 provision was made for the quota system of deliveries 
whereby available storage space could be equitably distributed 
among all producers. In 1940 and 1941 substantial temporary 
additions were made to storage capacity at country points, at the 
Lakehead and to a lesser extent in eastern Canada. Early in 1941 
it became apparent that existing provisions were inadequate for the 
administration of wheat policy in Canada as long as the war remained 
defensive in character and the outlet for wheat was largely confined 
to the United Kingdom. In 1941-42 a new departure was made in 
Canadian wheat policy with the introduction of power to limit the 
volume of wheat marketed by producers in any one crop year. This 
limitation was based upon the establishment of an “authorized 
acreage” for delivery purposes for each farm unit in Western Canada. 


The physical problem of handling wheat reached its peak during 
1942-43, when total supplies of wheat amounted to 981 million bushels 
and the carryover amounted to 595 million bushels, including 190 
million bushels held on farms. At this point, after allowing for 
working space, practically all storage capacity — temporary and 
permanent — was completely filled and a substantial quantity of 
Canadian wheat was in store in the United States. Up to the end 
of 1942-43 administrative problems confronting the Board were 
primarily concerned with storage of unprecedented quantities of 
wheat in Canada and the regulating of the delivery of grain from 
producers in accordance with available storage space. This was the 
main characteristic of the period under review. 


There were other important features in the early war years; 


in the face of a temporary abundance of wheat, efforts were made 
by the Dominion Government to reduce wheat acreage and increase 
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the acreage seeded to feed grains and flaxseed in order to meet 
urgent wartime demands for livestock and livestock products and 
vegetable oils. During this period there was a considerable change 
in the distribution of acreages in Western Canada as between the 
various grain crops, and the marketing and handling of feed grains 
increased in volume and in importance. To encourage the production 
of oats and barley, minimum prices for these grains were established 
effective August Ist, 1942. 


In the fall of 1941, as part of an over-all programme of price 
control, a domestic price was established for wheat milled and pro- 
cessed for consumption in Canada. Maximum prices were established 
for other grains. Early in 1943, Oats and Barley Equalization Funds 
were established to provide a means by which higher prices existing 
in export markets might be reflected to producers marketing these 
grains to the extent that exports were made. 


The Board’s fixed initial price was reduced from 80 cents per 
bushel to 70 cents per bushel, effective August Ist, 1939, and con- 
tinued at this level until August 1st, 1942, when it was increased to 
20 cents per bushel, basis Number One Northern wheat in store 
Fort William/Port Arthur or Vancouver. 


In this period the transportation problem consisted of moving 
wheat to terminal and export positions to relieve congestion in 
country elevators in order to increase delivery opportunity for 
western producers. These were the main developments up to July 
21st, 1943, a period when vast supplies of wheat were accumulated 
in Canada against future demands. 


1943-44 to 1945-46 


During the three crop years from 1943-44 to 1945-46, the 
objective of Board operations was to move wheat to seaboard as 
rapidly as possible to meet urgent demand. In 1943-44 the Board 
felt the first impact of enlarged demand which was to continue 
steadily until wartime reserves of wheat and current production were 
to go into consumption in a period of three years. The first large and 
unexpected demand arose in the United States, and in 1943-44 over 
150 million bushels of wheat and a large volume of oats and barley 
were shipped to the United States for feed purposes. In 1943-44 
exports of wheat reached a level of 344 million bushels as compared 
with an average of slightly over 200 million bushels during the first 
four years of the war. In 1944-45 developments in the prosecution of 
the war resulted in the opening of the Mediterranean area and large 
quantities of Canadian wheat went to this theatre of war; with the 
invasion of France came the rapid liberation of Western Europe 
and again large quantities of Canadian wheat were called for. The 
end of the war in Europe revealed depleted reserves of foodstuffs. 
In an effort to do as much as possible for millions of people in Europe 
and in Asia who were in dire need, Canada made available the last 
of her wartime reserves of wheat and marketings from the 1945 crop. 
These were the broad factors involved which resulted in the Canadian 
carryover at July 31st, 1946, being reduced to 70 million bushels and 
commercial stocks being reduced to 42 million bushels. 
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Within the framework of these events there were a number of 
important changes in policy. In September, 1943, the status of The 
‘Canadian Wheat Board was changed from that of a voluntary Board 
to that of a monopoly, and the Board’s fixed initial price was increased 
to $1.25 per bushel for Number One Northern wheat basis in store 
Fort William/Port Arthur or Vancouver. At the same time, the 
Dominion Government, through The Canadian Wheat Board, took 
over all unsold wheat stocks in Canada. These stocks became known 
as “Crown” wheat and were used for Mutual Aid purposes and for 
domestic use. Subsequently further supplies of wheat were purchased 
by the Dominion Government for Crown Account. Late in 1945-46 
the Dominion Government announced that, effective August Ist, 
1946, and retroactive to August 1st, 1945, the Board’s fixed initial 
price would be $1.35 per bushel for Number One Northern wheat basis 
in store Fort William/Port Arthur or Vancouver; this price guarantee 
extending to July 31st, 1950. This decision in respect to the Board’s 
fixed initial price paralleled the announcement of the signing of a 
Wheat Contract between Canada and the United Kingdom. 


Effective from August Ist, 1943, the Dominion Government 
undertook guarantees in respect to the Oats and Barley Equalization 
Funds which were reflected in advance equalization payments to 
producers at the time of delivery. 


In September, 1945, the Dominion Government placed a 
temporary limit on export prices for Canadian wheat. This limit 
($1.55 per bushel for Number One Northern in store Fort William/ 
Port Arthur or Vancouver) remained in effect until July 31st, 1946. 
This level was continued in the United Kingdom contract until July 
dist, 1948 and effective August 1st, 1946, export prices to all other 
countries were allowed to rise to world levels in accordance with 
government policy as announced by Hon. J. A. MacKinnon, Minister 
of Trade and Commerce on July 30th, 1946. 


During the period under review, payments to producers from 
1940, 1941, 1942 and 1943 Crop Accounts were announced, and an 
additional payment of 10¢ per bushel was provided on 1945-46 deliv- 
eries from the 1945 Crop Account. These payments reflected the 
Nita trend in export prices which commenced in the summer 
0) ‘ 


During the latter part of the war and the year following the 
war, the grain transportation problem was one of moving maximum 
quantities of grain to seaboard to meet urgent demand. 


These were the more important objectives and the more 
important policies involved in Board administration of the wheat 
situation in Canada for the years 1938-39 to 1945-46. While immense 
quantities of wheat were involved in these operations, the period 
ended with wheat stocks in Canada at minimum levels. The Board 
regarded it as important that post-war wheat policy should not 
have Me take into account carryovers of wheat from the wartime 
period. 


SPECIAL MEASURES IN REGARD TO WHEAT, 1945-46 
(a) The British Priority 


Early in 1945-46 the demand situation was such that Canada 
could dispose of wheat in a volume which would later in the crop 
year reduce the quantities available to the United Kingdom below 
her minimum requirements. Since Canada had provided practically 
all imported wheat for the United Kingdom since the outbreak of 
war in 1939, it was evident that some special arrangements would 
have to be made if Canada were to continue this position in 1945-46. 
As a result, cables and letters were exchanged between the Board 
and the United Kingdom authorities relative to the United Kingdom’s 
wheat requirements for 1945-46 and Canada’s ability to meet these 
requirements in the face of exceptional demand from other countries. 
The Imported Cereals Division of the Ministry of Food made available 
to the Board all relevant facts in regard to the United Kingdom’s 
wheat position for 1945-46, including monthly requirements and 
bulk stocks required to permit continuous operation of United King- 
dom mills. As a result of this exchange of information and views, 
the Board in November, 1945, agreed to supply the United Kingdom 
with her minimum home requirements for the period from December 
Ist, 1945 to April 30th, 1946. This commitment was in addition to 
the supplies of wheat made available to the United Kingdom during 
the August-November period, which not only met United Kingdom 
requirements during these months, but resulted in a satisfactory stock 
position in the United Kingdom as at December Ist, 1945. This 
decision on the part of the Board was concurred in by the Dominion 
Government and became an important feature of Canadian wheat 
policy during the critical winter of 1945-46. 


The arrangement in respect to the United Kingdom was in 
terms of her minimum home requirements. In these negotiations, 
the United Kingdom did not suggest more than assurance in regard 
to her minimum home requirements in view of the food situation 
confronting other countries. 


(6) Limitation of Export Price of Wheat 
Price Guaranteed to Producers 


On September 19th, 1945, the Dominion Government announced 
that for the time being Canadian wheat was to be offered for export 
at a price not exceeding $1.55 per bushel for Number One Northern 
wheat basis in store Fort William/Port Arthur or Vancouver. 


At the same time the Dominion Government announced that 
“as a further means of stabilizing wheat prices during the post-war 
period, it is the intention that steps shall be taken to ensure that 
producers will not at any time up to July 31st, 1950, receive less 
than $1.00 per bushel for Number One Manitoba Northern wheat, 
basis in store Fort William/Port Arthur or Vancouver, on the 
authorized deliveries for each crop year’. 


The reasons for these two decisions on the part of the 
Dominion Government and the specific instructions to The Canadian 
Wheat Board in respect to export prices for Canadian wheat are 
set forth in Order in Council P.C. 6122, September 19th, 1945. 
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(c) Cessation of Mutual Aid 


At midnight September Ist, 1945, sales of wheat under Mutual 
Aid ceased in Canada. Mutual Aid funds first became available 
in 1943 and large quantities of wheat and flour went abroad as a 
direct charge against these funds. After September 1st, 1945, the 
sale of Canadian wheat and flour became subject to cash settlement 
or a charge against credit arrangements negotiated by various im- 
porting countries with the Canadian Government. Pursuant to this 
decision, the Board’s Crown Wheat Account was closed out ag at 
the close of business on September 1st, 1945. 


(d) United Kingdom Wheat Contract 


On July 25th, 1946, the Honourable J. A. MacKinnon, Minister 
of Trade and Commerce, made the following statement in the House 
of Commons: 


“Agreement has been reached between the Government of 
the United Kingdom and the Government of Canada for 
the purchase by the former of Canadian wheat over the 
four years beginning Ist August, 1946. 


The Agreement provides that the United Kingdom will pur- 
chase and the Canadian Government will supply the 
following quantities each year: 1946-47 —— 160 million 
bushels, 1947-48 — 160 million bushels, 1948-49 — 140 
million bushels, 1949-50 — 140 million bushels. The con- 
tract provides that in the event of the United Kingdom 
requiring from Canada any additional quantities which the 
Canadian Government offers and the United Kingdom 
Government accepts shall in all respects be subject to the 
provisions of the Agreement. Part of the quantity of 
wheat specified in the contract will be supplied in the form 
of flour to the following amounts:— 1946-47 — 500,000 
tons firm with an additional quantity up to 140,000 tons 
dependent upon the out-turn of the crop; 1947-48 — 
400,000 tons firm with an additional quantity up to 140,000 
tons dependent upon the out-turn of the crop; 1948-49 — a 
minimum of 300,000 tons, the actual tonnage to be nego- 
tiated by 1st July, 1947; 1949-50 — a minimum of 300,000 
tons, the actual tonnage to be negotiated by ist July, 
1948. The price which the United Kingdom Government 
undertake to pay for the wheat supplied is as follows: basis 
Number One Manitoba Northern, in store Fort William / 
Port Arthur, Vancouver or Churchill: 1946-47 — a fixed 
price of 1.55 dollars per bushel; 1947-48 — a fixed price 
of 1.55 dollars per bushel; 1948-49 — a minimum price 
of 1.25 dollars per bushel, the actual price to be negotiated 
by 31st December, 1947; 1949-50 — a minimum price of 
1 dollar per bushel, the actual price to be negotiated by 
31st December, 1948. The contract provides that its terms 
and conditions shall be subject to any modification or 
amendment which may be necessary to bring it into con- 
formity with any international agreements or arrangements 
later concluded to which both Governments are parties. 
Nothing in the Agreement will affect decisions which may 
be taken on the basis of recommendations of the I.E.F.C. 
The contract is based upon commercial considerations of 
mutual interest. It ensures to the United Kingdom sub- 
stantial quantities of wheat during the expected period 
of shortage at prices below those which would be payable 
were there to be a free market at the present time. This 
ls the commercial advantage which the United Kingdom 
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secures. In the later period of the contract Canada re- 
ceives the advantages of a guaranteed market, though 
for a diminished quantity, and of the assurance of at 
least the stated minimum prices. In determining the 
actual price in the last two years regard will be had 
to the extent to which the agreed price for the first two 
years falls below the world price for that period. Our 
farmers are therefore protected from crippling losses 
should there be a world slump in wheat prices. This is 
the commercial advantage which Canada secures.” 


(e) Special Income Tax Arrangement 


In March, 1946 the Dominion Government announced an 
Income Tax Arrangement on wheat marketed between April 1st, 
1946 and June 30th, 1946. The arrangement as set forth in Order 
in Council P.C. 1248, April 1st, 1946, includes the following pro- 
visions. 


(1) Producers delivering wheat between April 1st, 1946 
and June 30th, 1946 could market wheat in the usual 
manner or take advantage of the Special Income Tax 
Arrangement. In other words, it was an optional plan. 


‘ (2) Producers taking advantage of the Special Income Tax 
Arrangements could do so only on wheat marketed 
between April 1st, 1946 and June 30th, 1946. 


(3) Producers choosing to take advantage of the Special 
Income Tax Arrangement and delivering and selling 
wheat between April 1st, 1946 and June 30th, 1946 
received: 


(a) A 1945-46 Participation Certificate entitling 
them to share in any further distribution 
from the 1945-46 Board Account; 


(b) An Emergency Wheat Receipt equivalent 
to the present fixed, initial price of $1.25 
per bushel basis in store Fort William/Port 
Arthur or Vancouver, less freight and 
handling costs. 


(4) The Emergency Wheat Receipt was actually the 
equivalent of a sale but the cash settlement was de- 
ferred. Upon acceptance of the Emergency Wheat 
Receipt, the producer elected to take payment at any 
time up to and including December 31st, 1948. The 
date of accepting payment determined the year in 
which the payment was applied for income tax pur- 
poses. 


(5) In the case of deliveries made on or after April 1st, 
1946 and up to close of business on June 30th, 1946, 
a producer could elect to take either the total settlement 
in cash of partly in cash, and the balance under the 
Emergency Wheat Receipt plan. 


(6) If at any time prior to December 31st, 1948, a producer 
desires to take settlement for part of the Emergency 
Wheat Receipts which he holds, The Canadian Wheat 
Board will, upon request and surrender of the Em- 
ergency Wheat Receipts, make payment for the desired 
amount and issue a new Emergency Wheat Receipt for 
the balance. 
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(f) Special Conservation and Export Programme 


On March 18th, 1946, Rt. Hon. W. L. Mackenzie King announced 
a special programme designed, in part, to reduce the consumption of 
breadstuffs in Canada and to facilitate the export of wheat and wheat 
tlour to meet an “urgent and desperate’”’ food situation abroad. Of 
particular importance to the wheat situation in Canada was the 
announcement of the intention of the Dominion Government to: 


(a) Reduce wheat available for domestic milling 
by 10% as compared with the corresponding 
months of 1945; 


(b) Reduce the use of wheat for distilling by 50% 
as compared with the year previous; 


(c) To encourage reduction in inventories of 
wheat and wheat products; 


(d) To grant priorities for rail transportation of 
wheat for export; and 


(e) Provide for the release of increased quantities 
of oats and Number 4 Northern wheat for 
export. 


The Special Income Tax Arrangement outlined above was part 
of the programme announced by the Prime Minister. 


1945-46 GRAIN PROGRAMME 


During the crop year 1945-46 The Canadian Wheat Board 
administered a grain and oilseed programme which closely paralleled 
the programme in effect in the previous crop year. The main features 
of the 1945-46 programme were as follows: 


1. Wheat 


In accordance with Order in Council P.C. 2550, April 12th, 
1945, the Board continued to handle all wheat marketed by producers 
in the Western Division. The Board’s fixed initial price for 1945-46 
was $1.25 per bushel basis Number One Northern wheat in store Fort 
William/Port Arthur or Vancouver. Under the terms of Order in 
Council P.C. 3222, July 30th, 1946, an additional payment of 10 cents 
per bushel was authorized on 1945-46 wheat deliveries to the Board. 


2. Wheat—Limitation of Marketings 


Pursuant to Order in Council P.C. 2550, April 12, 1945, the 
Board was empowered to restrict marketings of wheat in the Western 
Division to 14 bushels per authorized acre. As the 1945 wheat crop 
was small and the demand continued on a high level, it was possible 
for the Dominion Government to authorize the Board to take all 
wheat offered by producers during the crop year. 


3. Ontario Winter Wheat 


_ As in 1944-45, The Canadian Wheat Board was exempted from 
carrying out its obligations under Section 14 of The Canadian Wheat 
Board Act (Order in Council P.C. 4645, July 5th, 1945). Under the 
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same Order in Council the Board was charged with the responsibility 
of maintaining a floor price of $1.25 per bushel for top grades of 
Ontario Winter Wheat basis in store Montreal. The Ontario Wheat 
Equalization Fund was continued in 1945-46 in accordance with Order 
in Council P.C. 4646, July 5th, 1945. 


4. Barley—Minimum and Maximum Prices 


Under Order in Council P.C. 2550, April 12th, 1945, the Board 
was empowered to buy Winnipeg barley futures or cash barley at a 
price per bushel which would assure that producers in Western 
Canada would be continuously offered the following minimum prices 
per bushel basis in store Fort William/Port Arthur; No. 1 Canada 
Western 2 Row or 6 Row Barley, or No. 2 Canada Western 2 Row 
or 6 Row — 60¢ per bushel; No. 3 Canada Western — 58¢ per bushel; 
or No.1 Feed — 56¢ per bushel. 


The maximum price of barley was 6434¢ per bushel basis in 
store Fort William/Port Arthur or Vancouver. 


5. Oats—Minimum and Maximum Prices 


Under Order in Council P.C. 2550, April 12th, 1945, the Board 
was empowered to buy Winnipeg oats futures or cash oats at a price 
per bushel which would assure that producers in Western Canada 
would be continuously offered the following minimum prices per 
bushel basis in store Fort William/Port Arthur: No. 2 Canada 
Western Oats — 45¢ per bushel; Extra No. 3 Canada Western, No. 3 
Canada Western or Extra No. 1 Feed — 42¢ per bushel; or No. 1 
Feed — 40¢ per bushel. 


The maximum price of oats was 5114¢ per bushel basis in store 
Fort William/Port Arthur or Vancouver. 


6. Flaxseed—Fixed Prices 


For the crop year 1945-46 The Canadian Wheat Board was 
designated the sole agency to receive commercial flaxseed from pro- 
ducers in Canada. Under Order in Council P.C. 2550, April 12th, 
1945, The Canadian Wheat Board was empowered to buy flaxseed at 
$2.75 per bushel basis No. 1 Canada Western Flaxseed in store Fort 
William/Port Arthur or Vancouver, and the grade No. 1 Canada 
Hastern Flaxseed in store Montreal. Under the same Order the 
Board was required to sell flaxseed on the domestic market at $1.64 
per bushel basis No. 1 Canada Western Flaxseed in store Fort 
William/Port Arthur, and No. 1 Canada Eastern Flaxseed in store 
Montreal. The Board was required to fill domestic requirements before 
offering flaxseed for export. 


7. Sunflower Seed and Rapeseed—Guaranteed Prices 


Under Order in Council P.C. 859, February 9th, 1945, the 
Board was empowered to buy sunflower seed and rapeseed from pro- 
ducers on the basis of 5¢ per pound and 6¢ per pound respectively, 
for top grades f.o.b. shipping points designated by the Board. The 


Board’s power to purchase rapeseed at the established prices was 
limited to the Western Division. The Order in Council provided 
that sunflower seed and rapeseed so purchased should be in reasonably 
clean condition and with a moisture content not exceeding limits 
tc be established by the Board. 


8. Drawback on Wheat Products 


Under Order in Council P.C. 5768, August 28th, 1945, The 
Canadian Wheat Board was charged with the administration of 
drawbacks paid in respect to flour and other human foods containing 
wheat, sold and delivered in Canada between August Ist, 1945 and 
July 31st, 1946. 


9. Price Ceilings on Whole Grains 


The Board continued to act as Western Administrator of 
ceiling prices on whole grains on behalf of the Wartime Prices and 
Trade Board. 


10. Equalization Funds 


Under provisions of Order in Council P.C. 2550, April 12th, 
1945, the Board continued to administer the Barley Equalization 
Fund and the Oats Equalization Fund. 


Under Order in Council P.C. 2550, April 12th, 1945, the 
Dominion Government guaranteed the Equalization Funds to the 
extent of 10 cents per bushel on oats and 15 cents per bushel on 
barley. On September 25th, 1945, Order in Council P.C. 6238 was 
passed amending. Western Grain Regulations to provide for an increase 
in the advance equalization payment on barley to 20 cents per bushel, 
and prohibiting maltsters from paying a premium on the purchase 
of barley for malting purposes. This action was taken on account 
of the shortage of feed grains in Canada and the necessity of 
prohibiting exports of barley of all types during the crop year 1945-46. 
The 20 cent Advance Equalization Payment to producers applied on 
barley marketings from August 1st, 1945 to July 31st, 1946. 


DEVELOPMENT OF THE 1945 CROP 
(a) Acreages 


Wheat acreage in 1945 showed only a slight increase over the 
area sown in 1944. Wheat acreage in Canada amounted to 23,414,100 
acres aS compared with 23,284,200 acres in 1944. In the Prairie 
Provinces 22,566,000 acres were seeded to wheat as compared with 
22,443,800 acres in 1944. Small decreases were shown in the area 
sown to rye and flaxseed. 


(6) Growing Conditions 


A cold, late spring delayed seeding. A very high percentage of 
the western grain crop was seeded after May 15th. Cool, dry weather 
continued for the greater part of the month of June. During the 
last week in June the first high temperatures of the growing season 
were reported and large areas in western Saskatchewan and central 
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and northern Alberta urgently required rain. Deterioration had been 
severe in many of the drier areas and central and northern Alberta 
had experienced one of the driest seasons on record. General rains 
were received early in July but subsequent moisture supplies were 
not sufficient to change the general pattern of the crop. By the end 
of July crop conditions remained favourable in Manitoba and the 
more easterly areas in Saskatchewan, as well as in the foothills area 
and the Peace River area of Alberta. Crop deterioration was severe 
throughout the greater part of western Saskatchewan, and south- 
eastern, central and northern Alberta. The Canadian wheat crop 
was estimated at 306 million bushels as compared with 417 million 
bushels in 1944, and the Prairie wheat crop was estimated at 282 
million bushels as compared with 392 million bushels in 1944, 


The following table shows grain production in Canada and the 
Prairie Provinces in 1942, 1943, 1944 and 1945: 


All Canada Prairie Provinces 
1942 1943 1944 1945 i 1942 1943 1944 1945 
(million bushels) (million bushels) 
Wheat...... 557 284 417 306 529 268 392 282 
Oats. 652 482 500 382 500 392 otk 23 
Barley...... 259 216 195 158 241 204 178 144 
Rye; ek: 25 7 9 6 23 6 ney i 
Rlaxse x on. 15 18 10 8 15 18 9 


Opal saa P9058) CL007%<') 41,131 860. 1,308 888 957 710 


Total grain and flaxseed production in Canada decreased by 
about 270 million bushels as compared with 1944. Prairie production 
of all grains and flaxseed declined by over 240 million bushels as 
compared with 1944, 


(c) Total Supplies 


Total supplies of each of the major grain and oilseed crops 
showed substantial decrease as compared with 1944-45 due, in part, 
to smaller inward carryovers and, in part, to smaller production in 
1945 as compared with 1944. Total supplies of wheat were 209 
million bushels lower than in 1944-45. The following table shows 
total supplies of grain in Canada: 


Wheat Oats Barley Rye Flaxseed 
1944-5 1945-6 1944-5 1945-6 1944-5 1945-6 1944-5 1945-6 1944-5 1945-6 


(million bushels) 


Carryover 

UVES Litees—y 356 258 109 98 46° \29 a bee? yee 
Production... 417 306 500 382 195 158 Oo eee LOS 
MUP sac Cis 564; "609" 4800" 240187" “1b. Se bea ta 
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BOARD RECEIPTS, PRICES AND EXPORTS 
WHEAT 


(a) Board Receipts—Western Division 


In accordance with Order in Council P.C. 2550, April 12th, 
1945, all deliveries in 1945-46 in the Western Division were made to 
the Board. The following table shows receipts from producers at 
country and terminal elevators, by months, for the crop year 1945-46: 


(Bushels) 
PU CUST KLIS O tee, tee 3,589,863-50 
September...................... 39,748,569-45 
October... ee ee 65,332,903-05 
November... ieee 37,170,458-20 
Deecembers! -42- oe. 10,599,689-15 
Jantiary, (946 oo 3 ee 25,107,176-45 
Penrigiy A bee 5,163,978-30 
Barca et ae eee 6,536,636-40 
ATI, He oe 8,674,632-55 
DE Ya eee Alea et eee 10,077,977-25 
UCR Hee: ye ee 9,553,202-10 
SUE toy aoe ae 13,883,317-10 


Rotel. Joe te. sees ah 235,438,405-50 


Deliveries of wheat in 1945-46 reflected the small wheat crop 
harvested in that year. 


(b) Prices—Western Division 


Under Order in Council P.C. 2550, April 12th, 1945, and 
effective until July 31st, 1946, the Board was required to pay pro- 
ducers a fixed initial price of $1.25 per bushel basis No. 1 Northern 
in store Fort William/Port Arthur or Vancouver. Order in Council 
P.C. 5476, August 7th, 1945, established Board prices for other grades 
of wheat. Under Order in Council P.C. 3222, July 30th, 1946, an 
additional payment of 10¢ per bushel was authorized to producers 
delivering wheat to the Board in the crop year 1945-46. 


(c) Prices—Eastern Division 


Under Order in Council P.C. 4645, July 5th, 1945, the Board 
was charged with the responsibility of guaranteeing a minimum 
price of $1.25 per bushel for No. 1 Canada Eastern Wheat basis in 
store Montreal. 


ie As prices for Canada Eastern Winter Wheat remained at 
ceiling levels throughout 1945-46, it was not necessary for the 
Board to take delivery of wheat pursuant to maintaining the floor 
price. 
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(d) Exports 


Overseas clearances and other exports of Canadian wheat in 
1945-46 amounted to 278 million bushels as compared with 280 
million bushels in 1944-45. Flour exports continued on a very high 
level and amounted to the equivalent of 62 million bushels of wheat 
as compared with the equivalent of 63 million bushels in 1944-45. 
Total exports of wheat and flour for the crop year 1945-46 amounted 
to 340 million bushels as compared with 343 million bushels in 1944-45. 


OATS 


(a) Minimum Prices 


Order in Council P.C. 2550, April 12th, 1945, required the 
Board to maintain minimum prices for oats through purchases of 
either futures or cash oats. During the crop year 1945-46 it was 
not necessary for the Board to purchase oats pursuant to maintaining 
minimum prices. 


(6) Exports 


During the crop year 1945-46, 43.9 million bushels of oats 
(including rolled oats and oatmeal) were exported as compared 
with 84.9 million bushels in 1944-45. Oats exports in 1945-46 went to 
a wide range of countries, and to a large extent were used for human 
consumption. Exports to the United States were much smaller 
than in the two preceding crop years. 


(c) Oats Shipments—Freight Assistance Policy 


During 1945-46 shipments of oats to Eastern Canada and 
British Columbia under the Freight Assistance Policy amounted to 
52.2 million bushels as compared with 42.7 million bushels in the 
previous crop year. 


BARLEY 
(a) Minimum Prices 
Order in Council P.C. 2550, April 12th, 1945, required the 
Board to maintain minimum prices for barley through purchases 
of either futures or cash barley. During the crop year 1945-46 it 
was not necessary for the Board to purchase barley pursuant to 
maintaining minimum prices. 


(6) Exports 

During the crop year 4.4 million bushels of barley were ex- 
ported as compared with 39.4 million bushels in the previous crop 
year; the principal market was in the United States. Exports of 
barley were restricted in 1945-46 because of the domestic feed 
situation. 
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(c) Barley Shipments—Freight Assistance Policy 


During the crop year 35.5 million bushels of barley were moved 
to Eastern Canada or British Columbia under the Freight Assistance 
Policy as compared with 30.6 million bushels in the preceding crop 
year. 


FLAXSEED 


In 1945-46 the Board took delivery of 4,856,203-24 bushels of 
flaxseed from producers and 17,371-28 bushels were transferred from 
the 1944 Crop Account, making total receipts of 4,873,574-52 bushels. 
Sales amounted to 4,595,040-34 bushels, leaving stocks on hand on 
July 31st, 1946 of 278,534-18 bushels. Under Order in Council P.C. 
2550, April 12th, 1945, the Board was required to purchase flaxseed 
from producers at $2.75 per bushel for No. 1 C.W. Flaxseed basis in 
store Fort William/Port Arthur, and No. 1 C.E. Flaxseed basis in 
store Montreal. In accordance with the same Order in Council the 
Board was required to sell flaxseed to domestic processors at the 
ceiling price of $1.64 per bushel for No. 1 C.W. Flaxseed basis in 
store Fort William/Port Arthur and No. 1 C.E. Flaxseed basis in 
store Montreal. Since the bulk of sales were for domestic account, 
the 1945 Crop Account showed a deficit of $2,510,417.07 as at July 
31st, 1946. 


The 1944 Crop Account, with all stocks disposed of, showed 
a deficit of $4,098,108.66 as at July 31st, 1946. This deficit was due 
to large domestic sales at the prevailing ceiling price of $1.64 per 
bushel. 


As provided in Order in Council P.C. 2550, April 12th, 1945, 
net losses to the Board arising from flaxseed operations are charge- 
able to the Consolidated Revenue Fund. 


SUNFLOWER SEED AND RAPESEED 


In 1945-46 the Board received 6,604,242 pounds of rapeseed 
and 3,179,084 pounds of sunflower seed. As provided by Order in 
Council P.C. 859, February 9th, 1945, and in accordance with 
instructions of the Oils and Fats Administrator of the Wartime 
Prices and Trade Board, the Board sold sunflower seed and rapeseed 
to processors in Canada, f.o.b. their plants on the same price basis 
as these seeds were purchased from producers f.o.b. shipping points. 
In disposing of these seeds as directed, the Board absorbed carrying 
charges, handling and transportation costs, interest and admini- 
strative expenses which were in turn chargeable to the Treasury. 
With all stocks disposed of, the deficit in respect to the 1945-46 
Rapeseed and Sunflower Seed Account amounted to $62,898.86 as at 
July 31st, 1946, and the deficit on the 1944-45 Sunflower Seed and 
Rapeseed Accounts amounted to $112,850.00 as at July 31st, 1946. 


EQUALIZATION FUNDS 


Owing to the large utilization of oats and barley for feed 
purposes in Canada in 1945-46, the Oats Equalization Fund and the 
Barley Equalization Fund recorded deficits as at July 31st, 1946. In 
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the case of oats, the Equalization Fees collected amounted to $11,359, 
033.51 while Advance Equalization Payments to producers ‘and 
administrative costs amounted to $11,512,742.40, leaving a net deficit 
of $153,708.89. In respect*to barley, Equalization Fees collected 
amounted to $983,735.37, while Advance Equalization Payments to 
producers and administrative costs totalled $14,996,755.65. The deficit 
in the Barley Equalization Fund, namely, $14,013,020.28 was due to 
the action taken by the Dominion Government under Order in Council 
P.C, 6238, September 25th, 1945, which provided for an increase in 
the Advance Equalization Payment on barley to 20 cents per bushel, 
and prohibition of exports of barley during the crop year 1945-46. 
This action was taken owing to the urgent need for barley for feeding 
purposes in Canada. A small amount of barley went for export early 
in the crop year under export permits outstanding as at July 31st, 
1945. Equalization Fees were collected on exports of barley malt and 
other products of barley. The Equalization Fund also benefited from 
the collection of a 5 cent premium on barley used for malting purposes 
in Canada, in accordance with Order in Council P.C. 6238. 


Ontario Wheat Equalization Fund 


Pursuant to Order in Council P.C. 4646, July 5th, 1945, the 
Board levied Equalization Fees on exports of Ontario wheat flour and 
products of Ontario wheat. 

During the crop year 1945-46 Equalization Fees were levied 
against 157,462 barrels of Ontario wheat flour and a small amount 
of Ontario wheat which went for export during the crop year. As at 
July 31st, 1946, the Ontario Equalization Fund amounted to $270,417.67 
which amount, less payment costs and plus accumulated interest, 
will be available for distribution among producers marketing winter 
wheat in Ontario in 1945-46. 


SALES AND PRICE POLICY 


During the first half of the crop year the Board moved export 
wheat into seaboard positions in large volume, and in the latter half 
of the crop year to the extent that remaining supplies of wheat in 
Canada would permit. This policy the Board considered sound from 
a merchandising standpoint in addition to offering the best means 
by which this country could contribute to the desperate food situation 
which prevailed in overseas countries throughout the crop year. The 
extent to which the Board pressed for a prompt movement of export 
wheat may be illustrated by the fact that exports of wheat (including 
wheat in the form of flour) amounted to 206.6 million bushels during 
the first half of the crop year and 133.5 million bushels during the last 
half. Under the circumstances which prevailed at the time, it was the 
desire of most importing countries in Europe to secure as much wheat 
as possible prior to the winter months of 1945-46. During the final 
quarter of the crop year, exports of Canadian wheat were relatively 
small and conformed to the supply position which prevailed in this 
country. Every available bushel was exported and only minimum 
stocks remained in Canada on July 31st, 1946. As in previous years, 
exports of Canadian wheat were co-ordinated with exports from 
other countries through the Cereals Committee of the International 
Emergency Food Council, and/or the Combined Food Board. 
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By authority of Order in Council P.C. 1116, February 20th, 
1945 and Order in Council P.C. 4647, July 5th, 1945, the Board was 
required to make wheat available for consumption in Canada at the 
domestic price of $1.25 per bushel basis No. 1 Northern in store Fort 
William/Port Arthur or Vancouver. 


For the greater part of the crop year 1945-46 the Board’s export 
price policy was in terms of Order in Council P.C. 6122, September 
19th, 1945, which required that for the time being, Canadian wheat 
be offered for export at a price not exceeding $1.55 per bushel for 
No. 1 Northern basis in store Fort William/Port Arthur or Vancouver. 


TRANSPORTATION 


The facilities of the Emergency Grain Transportation Com- 
mittee were used throughout the crop year 1945-46 in co-ordinating 
transportation in Canada with transportation problems as_ they 
developed. Transportation available for the movement of grain, 
including railways and lake vessels, was adequate throughout the 
crop year. During the fall months of 1945 it was not only possible 
to provide exceedingly large stocks of wheat at seaboard but, in 
addition, over 90 million bushels of wheat were in eastern storage 
positions at the close of navigation on the Great Lakes. The west- 
ward movement of wheat from Alberta kept well ahead of arriving 
ocean tonnage until late in the crop year. 


In the final quarter of the crop year availability of stocks of 
grain became a limiting factor and it was not possible to use the 
volume of transportation which would otherwise have been available. 
Taking the crop year as a whole, transportation facilities in Canada 
geared themselves very closely with the domestic and export require- 
ments. Particular reference should be made to the work of the 
railways in Western Canada in reducing country elevator stocks to 
11.2 million bushels on July 31st, 1946, with a substantial part of 
these stocks either held for mills or in unshippable quantities. 


DELIVERY QUOTAS 


As a result of country elevator space available at the start of 
1945-46 and the rapid movement of wheat to seaboard, it was possible 
to increase delivery quotas quickly. The initial wheat quota was 
established at 5 bushels per authorized acre, but the Board immediately 
increased delivery quotas at local delivery points in accordance with 
space available. On September 6th, 1945 a general wheat delivery 
quota of 14 bushels per authorized acre was established throughout 
Western Canada. On October 4th, 1945 the Honourable J. A.MacKinnon, 
Minister of Trade and Commerce, announced in the House of Commons 
that the 14-bushel limitation on marketings was being removed for 
the crop year 1945-46. On the following day the Board announced 
an “open” delivery quota on wheat at all delivery points in the 
Western Division, effective until July 31st, 1946. 
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In order to assist in meeting the demand for feed grains, the 
Board extended the “open” delivery quota on oats and barley in effect 
on July 31st, 1945, to August 31st, 1945. On August 30th the Board 
announced an “open” delivery quota on barley for the balance of 
1945-46. At the same time the “open” delivery quota on oats was 
extended to September 14th, 1945. On September i3th the Board 
announced that the initial 1945-46 delivery quota on oats would 
become effective on September 17th and would be established at 5 
bushels per seeded acre. t the same time it was pointed out that 
some restriction had to be maintained on oats in order to facilitate 
the rapid movement of wheat to the Lakehead and to the West 
Coast during the early part of the marketing year. On December 
27th, 1945, a 10 bushel delivery quota became effective in respect to 
oats. On December 31st an “open” delivery quota was established 
for oats except at a few delivery points where the quota of 15 bushels 
per seeded acre was maintained for a short period. The delivery 
quotas in respect to oats were completely open on February 11th, 1946. 


At the commencement of the crop year the Board announced 
that delivery quotas would not be established for 1945-46 in respect 
to flax or rye. 


PACIFIC COAST 


In 1945-46 there was a large movement of western wheat for 
export via Pacific Coast ports. Wheat shipments from Pacific Coast 
ports amounted to 69.5 million bushels as compared with 12.2 million 
bushels in 1944-45. The export wheat movement through Pacific 
Coast ports was in line with the movement recorded in the most 
favourable pre-war years. 


The following table shows receipts at and shipments from 
Pacific Coast elevators in 1945-46 with comparative statistics for 
previous years: 


Receipts 
Wheat Oats Barley Rye Flaxseed 
(bushels ) 
ASA AG oc.) os 55,552,120 3,708,540 1,111,603 65,236 1,433 
NOAA Aree eee 11,863,854 2,910,017 402,293 65,2383 == 
a SY: bs eo: © Oe ee 21,159,259 2,328,219 959,785 86,047 248,053 
Shipments 
Wheat Oats Barley Rye Flaxseed 
(bushels) oe 
OAD TAG yee 69,503,624 4,315,374 1,007,768 89,126 1,991 
O44 AR ee, 12,179,566 2,703,010 387,864 62,870 — 
WOES 45, eee ae 24,243,051 2,540,337 923,315 37,087 247,193 
CHURCHILL 


There were no shipments out of Churchill in 1945-46. Stocks 
in store at this port amounted to 1,877,737 bushels as at July 31st, 
1946. 
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LONDON OFFICE 


Mr. R. V. Biddulph, European Commissioner, continued his 
liaison work with the Imported Cereals Division of the United 
Kingdom Ministry of Food. During the year, Mr. Biddulph returned 
to Canada for consultation with the Board and discussions in con- 
nection with overseas developments. 


WASHINGTON OFFICE 


During 1945-46 the Cereals Committee of the Combined Food 
Board and later the International Emergency Food Council played 
an important part in programming the movement of grain and flour 
from exporting countries to areas of need. As a result, the Board’s 
office in Washington, D.C. was active throughout the crop year. 
During the year Mr. C. C. Boxer was appointed as the Board’s rep- 
resentative in Washington and as a representative of the Department 
of Trade and Commerce on the Cereals Committee. 


ADVISORY COMMITTEE 


During 1945-46 the Advisory Committee held five meetings. 
Members of the Advisory Committee during 1945-46 were: Messrs. 
Lew Hutchinson (Chairman), Duhamel, Alberta; R. C. Brown, Pilot 
Mound, Manitoba; D. A. Campbell, Montreal; F. H. Clendenning, 
Vancouver; P. Farnalls, Halkirk, Alberta; J. Theo Roy, Montreal; 
J. A. McCowan, Summerberry, Saskatchewan; F. Pettypiece, Auld, 
Ontario; R. C. Reece, Winnipeg, A. C. Reid, Winnipeg and J. H. 
Wesson, Regina, Saskatchewan. 


In February, 1946, Mr. R. C. Reece resigned from the Advisory 
Committee. The Board records its appreciation of the services 
rendered by Mr. Reece from the time of his appointment in August, 
1940. 


Mr. C. Gordon Smith, formerly Assistant Chief Commissioner of 
the Board, was appointed to the Advisory Committee in March, 1946. 


THE CANADIAN WHEAT BOARD 


In February, 1947 Mr. C. E. Huntting resigned as Assistant 
Chief Commissioner. Mr. W. C. McNamara was appointed Assistant 
Chief Commissioner to succeed Mr. Huntting and Mr. F. L. M. Arnold 
was appointed to the vacancy on the Board. 


OPERATING AND FINANCIAL SUMMARY 


Appended hereto will be found the Report and Exhibits sub- 
mitted by the Board’s Auditors, Messrs. Millar, Macdonald & Co., for 
the 1945-46 crop year, together with an index for ready reference. 


During the period under review the Board continued its 
operations with regard to wheat and its other activities, all of which 
are explained in detail in the appended Report. A review of these 
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statements gives a most comprehensive picture of the extent of the 
Board’s operations during the year. The Commissioners again desire 
to record their appreciation to the members of the staff for their 
loyalty and the manner in which they have handled the numerous 
problems as they arose, and also for the co-operation and assistance 
rendered by the Auditors. 


In reviewing the statements appended hereto each one clearly 
shows whether the operations have been completed, and, if not, the 
unsold position as at the date of the Balance Sheet. 


1945 CROP 


Deliveries by producers to agents of the Board, by province 
and classification, were as follows: 


Northern 


(Red Spring) Garnet Durum Gther 
Wheat Wheat Wheat Wheats Total 
Manitoba......... 28,854,304-20 1,201,857-00 8,637-30 30,064,798-50 
Saskatchewan. 136,492,821-35  423,777-55 2,827,074-15  107,943-55 139,851,617-40 
Alberta......=.... 60,100,641-40 3,421,877-05 92,893-10 1,906,577-25 65,521,989-20 


225,447,767-35 3,845,655-00 4,121,824-25 2,023,158-50 235,438,405-50 


Deliveries, as reported by the Board’s Agents monthly, are 
shown elsewhere in this Report. 


CONSOLIDATED BALANCE SHEET 


The consolidated financial position of the Board is submitted 
in Exhibit I. Exhibit II shows the component items making up each 
of the assets and liabilities. Details of the figures contained in this 
Exhibit under the heading of “Totals for Coarse Grains, Seeds, etc.” 
are shown in Exhibit III. 


Exhibit I 
Dominion of Canada 3% Bonds at Cost 


The following summary shows the par value and cost of the 
purchases made in each of the various issues acquired over the period 
from December 28th, 1945 to May 16th, 1946: 


Par Value Cost 
NOD hoes $14,000,000.00 $14,395,000.00 
iOS 52 Geeleeehs apa es 12,000,000.00 12,331,875.00 
LOGO ol ht 13,500,000.00 13,864,250.00 
OGL, oe cana nee: 13,000,000.00 13,622,500.00 
LOGS Ee Bie or 10,500,000.00 11,006,750.00 
tn l Alo hes ee ae 12,000,000.00 12,395,500.00 


$75,000,000.00 $77,615,875.00 
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Stocks of Cash Grain 
Wheat Stocks 


Included under this heading are Board wheat stocks in country 
and terminal elevators or in transit, totalling 23,718,776-43 bushels, 
4,177,188-18 bushels of which represent wheat sold provisionally to 
the Board’s Agents. The valuation of these wheat stocks is reflected 
in the Balance Sheet. 


Loading Charges 


These charges are recoverable from sales of wheat in seaboard 
positions when the sales are consummated. Corresponding charges 
which will be payable by the Board form the bulk of the liability 
shown under the heading of “Accrued Expenses Payable”. 


Flax Stocks 


These stocks were also being carried in country and terminal 
elevators, in crushing plants or in transit. They were valued basis 
Board fixed prices as at August 1st, 1946, in store Fort William/Port 
Arthur or Montreal, less provision for stocks to be sold to domestic 
crushers and processors at ceiling prices. 


Accounts Receivable 
Dominion Government 


This amount represents expenditures which are not a charge 
against the producers. 


Sundry Accounts 


The large total shown against this item is represented almost 
wholly by moneys due to the Board from its Agents, settlement for 
which was received subsequent to the date of the Balance Sheet. 


Memberships 


All memberships carried are necessary for the conduct and 
operation of the Board and comprise three memberships in the 
Winnipeg Grain Exchange; one in the Vancouver Merchants’ 
Exchange; one membership in the Winnipeg Grain and Produce 
Exchange Clearing Association Limited (commonly termed the 
“Clearing House’), and a membership in the Lake Shippers’ Clearance 


Association. All memberships are valued at cost less dividends 
received. 


Due from the Dominion Government 


This item is composed of the deficit in Crown Wheat Account 
of $30,918,859.88, together with the deficits in respect of flaxseed, 
oats and barley and seeds account amounting to $20,846,059.06, as 
detailed in Exhibit VIII. 


Liability to Agents 


At the time grain is delivered by producers to the country 
elevators of the companies who act as Agents of the Board, the 
producers receive payment on the basis of the initial prices, and the 
liability continues to be carried by the companies until such time as 
the grain is unloaded in a deliverable position. 


Amounts Due to Producers 


The amounts due in respect of the various payments are shown 
Separately. It is of interest to note that at May 31st, 1947, the 1940 
wheat payment was 99.124% completed; the 1941 and 1942 crop 
payment, 99.042% and the 1943 crop payment, 88.266%. 


Drawback Account 


This amount is carried for the purpose of paying drawback 
claims to millers and other processors of wheat for human con- 
sumption in Canada. An estimate is prepared annually of the amount 
required for this purpose, covering the fiscal year of the Dominion 
Government which ends March 31st. On the basis of this estimate 
appropriations are authorized by the Government from time to time 
upon which the Board draws as required. Full details of the operation 
of Drawback Account are furnished annually to the Treasury 
Department. 


Accounts Payable 


This amount almost wholly comprises oats and barley advance 
equalization payments made by the handling companies but not settled 
for until after the date of the Balance Sheet, plus an amount due to 
the Board of Grain Commissioners for Canada in respect of the 
P.F.A.A. levy on the 1943 final wheat payment. 


STATEMENT OF OPERATIONS 


The various Exhibits dealing with the operations of the Board 
are largely self-explanatory and require little comment. 


Carrying Charges and Other Costs 


Carrying charges on wheat and flaxseed in country elevators 
represent storage and interest charges paid and payable to the Agents 
of the Board up to the date of the Balance Sheet. These charges 
continue until such time as the grain reaches a deliverable position, 
when it is taken over and paid for by the Board. 


Storage on Wheat Stored in Terminal Elevators and Mills 
This item covers storage paid and accrued on wheat carried at 


the lakehead, Pacific Coast, eastern and interior terminals and mills. 
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Exhibit VI 


This Exhibit shows the final wheat payments made and also 
the various equalization payments, with the balances payable to 
producers as at the date of the Balance Sheet. 


Exhibit XIX 


The appropriations received from the Receiver General of 
Canada are shown in this Exhibit, together with claims paid, re- 
coveries made from purchasers other than producers, and refunds 
of excess profits received from the Commodity Prices Stabilization 
Corporation Limited. 


Respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


W. C. McNAMARA, 


Assistant Chief Commissioner 


F. ARNOLD, 


Commissioner 


Winnipeg, Manitoba 
June 14th, 1947. 
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MOLLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


26th May 1947 
To the Commissioners, 
The Canadian Wheat Board, 
Winnipeg, Manitoba. 


Gentlemen :— 


We have conducted an audit of the books and accounts of The Canadian 
Wheat Board for the fiscal year ended 31st July 1946 and now submit for your 
information the attached financial statements comprising a Consolidated Balance 
Sheet (Exhibit I.) which sets forth the financial position of the Wheat Board as 
at the foregoing date, together with other statements showing the results of 
operations to the close of the fiscal period, all as tabulated in the Index preceding 
this report. 


Summary of Operations for the Fiscal Year 


The following operations of the Board which were in process at 31st July 
1945 were continued in the 1945-46 fiscal year: 


1. The marketing of wheat delivered by producers to the Board 
in the Western Division in the crop year 1944-45. 


2. The administration of Order-in-Council P.C. 1116 of 20th 
February 1945 as follows: 


(a) The marketing of wheat transferred from the 1944 
Crop Account to the account of His Majesty at a price 
of $1.43 per bushel basis One Northern in store Fort 
William/Port Arthur or Vancouver. In terms of 
Order-in-Council P.C. 1956 of 28rd March 1945, wheat 
so transferred to His Majesty was made available to 
fill Mutual Aid requirements at a price of $1.46 per 
bushel basis One Northern in store Fort William/ 
Port Arthur or Vancouver. . 


In terms of Order-in-Council P.C. 1116 the Board was 

authorized to transfer 100,000,000-00 bushels from the 
1943 and 1944 Crop Accounts to the account of His 

Majesty, but upon completion of the final accounting the 

an Hg uohcaas was ascertained to be 93,966,451-57 
ushels. 


(b) The marketing of wheat necessary to fill Domestic 
requirements for the period from 1st August 1945 to 
31st July 1946, at a price of $1.25 per bushel basis One 
Northern in store Fort William/Port Arthur or 
Vancouver. Under the Order, all of this wheat was 
drawn from the 1944 Crop Account at the above price 
basis, and the Board was reimbursed for carrying 
charges thereon computed at the average per bushel 
rate for the 1944 Crop Account. 


Under the authority of Order-in-Council P.C. 4869 of 26th 
November 1946, the Board was authorized to transfer the 
sum of $12,000,000.00 from the 1945 Crop Account to the 1944 
Crop Account, so “that the provision of wheat for domestic 
purposes be more equitably divided between the 1944 and 
1945 Crop Accounts”. The effective date of this transfer 
1s 26th November 1946 but the transaction has been re- 
ye in the attached financial statements as at 31st July 


3. The control and marketing of flaxseed on hand at 31st July 
yee hot y  vseas by Order-in-Council P.C. 1350 of 6th 
are ; 


4. The control and marketing of sunflower seed on hand at 31st 
July 1945, as authorized by Orders-in-Council P.C. 4131 of 
Ist June 1944 and P.C. 2894 of 9th April 1943. 


In addition to the foregoing, the following new operations were undertaken 
during the period under review: 


1. The marketing of wheat delivered by producers to the Board 
in the Western Division in the erop year 1945-46. 


2. Under Order-in-Council P.C. 2550 of 12th April 1945 the 
Board was empowered as follows: 


(a) To purchase oats and barley futures and cash oats and 
barley, and to collect equalization fees on oats and 
barley exported from Canada, the proceeds of these 
fees to be placed in the Oats Equalization Fund and 
the Barley Equalization Fund. The Dominion Govern- 
ment guaranteed the Oats Equalization Fund to the 
extent of 10 cents per bushel and the Barley Equal- 
ization Fund to the extent of 15 cents per bushel. 
By Order-in-Council P.C. 6238 of 25th September 
1945 the Dominion Government increased the guarantee 
on the Barley Equalization Fund to 20 cents per 
bushel effective 1st August 1945. The Government 
further provided that the foregoing guaranteed 
amounts were to be payable to producers on delivery 
of oats and barley, in the form of advance equalization 
payments. 


(b) To control the marketing of flaxseed delivered by 
producers to the Board during the 1945-46 crop season. 


3. The Board was authorized by Order-in-Council P.C. 859 of 
9th February 1945 to control the marketing of rapeseed and 
sunflower seed delivered by producers to the Board during the 
1945-46 crop season. 


4, Under the terms of Order-in-Council P.C. 4646 of 5th July 
1945, the Board was empowered to collect equalization fees 
on Ontario wheat or wheat products exported from Canada 
during the period from 1st July 1945 to 30th June 1946. The 
proceeds of these fees were placed in the Ontario Wheat 
Equalization Fund for later equitable distribution to producers 
who lawfully delivered and sold Ontario wheat to a dealer 
during the period indicated. 


5. Under Order-in-Council P.C. 4645 of 5th July 1945, the 
Board was authorized to accept wheat from producers in 
Ontario, delivered in the 1945-46 crop season, at $1.25 per 
bushel basis Montreal. 


The market price for Ontario wheat remained above this 
figure throughout the period indicated, hence no deliveries of 
Ontario wheat were received by the Board. 


6. The Board was charged with the administration of Order- 
in-Council P.C. 5768 of 28th August 1945, which authorized 
payments to flour millers in respect of flour or other human 
foods containing western wheat used in Canada, computed as 
follows: 


(a) The bushels of western wheat used in production of 
flour or other human foods, multiplied by, 


(b) A rate per bushel being the excess of the monthly 
average price determined by The Canadian Wheat 
Board over the price of 77%4¢ per bushel determined 
by the Wartime Prices and Trade Board. 
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STATEMENTS OF OPERATIONS 
Crown Wheat Account—P.C. 7942 and 1116 


The operations on Crown Wheat Account authorized by Orders-in-Council 
P.C, 7942 of 12th October 1948, and P.C. 1116 of 20th February 1945, resulted in 
a deficit of $30,918,859.88 for the period from 28th September 1943 to 31st July 
1946 as set forth in Exhibit IV. In respect of this deficit an amount of $10,125,327.04 
was funded by the Dominion Government on 30th April 1945 which was the 
deficit shown on Crown Wheat Account to 31st July 1944. 


No provision for interest and other expenses has been made beyond the 
close of the fiscal year and the deficit shown should therefore not be viewed as 
the final amount for which the Board will be reimbursed from moneys appropriated 
by Parliament in accordance with the provisions of the previously mentioned 
Orders-in-Council. 


1945-49 Pool Account, Western Division—P.C. 3222 
1944 Crop Account—Western Division 


The operations of the Board on these accounts to 31st July 1946, resulted 
in a surplus of $39,522,861.29 on 1945-49 Pool Account and $65,151,436.73 on 
1944 Crop Account as set forth in Exhibit V. and VI. 


The surplus on 1945-49 Pool Account has been determined after valuing 
holdings of cash wheat at Board fixed prices basis $1.55 per bushel for One 
Northern in store Fort William/Port Arthur or Vancouver, but without provision 
for carrying costs, interest, etc. beyond the close of the fiscal year. 


Cash grain transactions on 1944 Crop Account were completed as at 31st 
July 1946, and subject to interest credits and minor adjustments subsequent to 
that date, the indicated surplus will be the approximate amount which will be 
available for distribution to producers on the outstanding participation certificates 
of the 1944 crop year. 


During the 1945-46 fiscal year, overages, ete. at country elevators amount- 
ing to 2,219,453-00 bushels were purchased by the Board from its Agents and 
included in the 1944 Crop Account, basis $1.25 per bushel for One Northern in 
store Fort William/Port Arthur or Vancouver. The surplus resulting from the 
marketing of the overages will, therefore, eventually be paid to producers in the 
final participation payment on the 1944 Crop Account. 


There is no specific provision in the Act authorizing the purchase and 
sale of overages. This question has been reviewed by your solicitor, Mr. H. B. 
Monk, K.C., and he has expressed the opinion that the Board has the power to 
acquire the overages without additional authority. 


Final Payments to Producers 
1940 Crop Account—Western Division 
1941 Crop Account—Western Division 
1942 Crop Account—Western Division 


1943 Crop Account—Western Division 


A summary of the amounts payable to producers on these accounts and the 
final payments completed to 31st July 1946 is set forth in Exhibit XII. Details 
of the expenses estimated and incurred incident to the issuing of the final pay- 
ments to producers are set forth in Exhibit XX. 


In respect of the 1943 Crop Account, the surplus payable to producers as 
set forth in Exhibit VII. is the accumulated surplus to 31st July 1946 only. 
Additional interest on surplus funds to 30th November 1946 was included in 
determining the final surplus distributable to producers on the outstanding 
participation certificates of the 1943 Crop Account, as set forth in our report 
dated 29th August 1946. 
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Flax Division—P.C. 2550, 1350, 7325 


The results of operations in connection with flaxseed acquired in terms 
of Order-in-Council P.C. 2550 of 12th April 1945 and Order-in-Council P.C. 1350 
of 6th March 1944, are set forth in Exhibits IX. and X. respectively. Cash grain 
transactions in respect of flaxseed acquired in terms of Order-in-Council P.C. 
7325 of 21st September 1943, were completed as at 31st July 1945, and resulted 
in a surplus of $1,675,676.98 as at that date. Changes in this surplus to 31st 
July 1946 are set forth in Exhibit XI. Under Order-in-Council P.C. 5795 of 30th 
August 1945, exporters of linseed oil, other than The Canadian Wheat Board, who 
exported linseed oil during the year under review, were required to pay a benefit 
to the Board before. export from Canada could be made. Benefit, in terms of 
the Order, is the amount by which the Board fixed price paid to producers for 
flaxseed, plus a carrying charge not to exceed 3 cents per bushel, exceeds the 
maximum price at which the Board sells flaxseed to domestic crushers and pro- 
cessors. The amounts payable under this Order are determined by the Wartime 
Prices and Trade Board, and amounts so received by the Board under this Order 
for the year ended 31st July 1946, have been credited to the 1945 Crop Flax 
Account. The results of operations on the Flax Division (1945, 1944 and 19438 
Crop Accounts) show a net deficit of $4,881,567.44 to 31st July 1946, after 
valuing flaxseed stocks on hand at Board fixed prices as at Ist August 1946, basis 
in store Fort William/Port Arthur or Montreal, less provision for stecks to be 
sold to domestic crushers and processors at maximum prices — (P.C. 3222 and 
Ne 3856), but without provision for carrying costs and expenses beyond 31st 
July 1946. 


After liquidation of flaxseed stocks on hand, the final deficit or surplus will 
accrue to the Consolidated Revenue Fund of the Dominion of Canada. 


Oats and Barley Division—P.C. 2550, 6238, 5998, 8898, 4450 


Under authority of Order-in-Council P.C. 2550 of 12th April 1945 the Board 
continued to levy and collect equalization fees for the exportation of oats and 
barley during the 1945-46 crop season. The Board was also empowered to pay 
advance equalization payments of 10 cents per bushel on oats and 15 cents per 
bushel on barley, to producers who lawfully delivered and sold oats and barley 
during the 1945-46 crop season. By Order-in-Council P.C. 6238 of 25th September 
1945 the advance equalization payment on barley was increased to 20 cents per 
bushel, effective from 1st August 1945. 


Transactions on the 1945 Oats Equalization Fund and the 1945 Barley 
Equalization Fund resulted in deficits of $153,708.89 and $14,013,020.28 respectively 
as set forth in Exhibit XII. These deficits will be paid to the Board out of 
moneys appropriated by Parliament. 


Cheques for the total amount of the final payment on the 1944 Barley 
Equalization Fund, as set forth in Exhibit XIV. were issued by the Board on 
6th June and 11th June 1946. A summary of the amount payable to producers 
and the final payments completed to 31st July 1946, is set forth in Exhibit VII. 
Expenses estimated and incurred incident to the issuing of the final payments 
to producers are set forth in Exhibit XXI. The deficit on the 1944 Oats Equal- 
ization Fund as set forth in Exhibit XIII. will be paid to the Board out of moneys 
appropriated by Parliament. 


A summary of the final payments to producers on the 1942 Oats Equal- 
ization Fund, the 1942 Barley Equalization Fund and the 1943 Oats Equalization 
Fund, and the payments completed to 31st July 1946 is set forth in Exhibit VII. 
Expenses estimated and incurred incident to the issuing of the final payments 
to producers are set forth in Exhibit XXI. 


The deficit on the 1943 Barley Equalization Fund as set forth in Exhibit 
XV. is after crediting to the Fund the amount of $2,063,257.35 which was received 
from the Dominion of Canada 30th April 1945. The balance of $55,739.44 will 
be paid to the Board out of moneys appropriated by Parliament. 


Seeds Division—P.C. 859, 4131, 2694 


The results of operations in connection with rapeseed and sunflower seed 
acquired in terms of Orders-in-Council P.€. 859 of 9th February 1945, P.C. 4131 
of 1st June 1944 and P.C. 2894 of 9th April 1943, are set forth in Exhibits XVI, 
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XVIL, and XVIII. respectively, and show a net deficit on the Seeds Division of 
$275,750.54 to 31st July 1946. Cash grain transactions on the Seeds Division 
were completed as at 31st July 1946 and this deficit together with interest beyond 
3ist July 1946 will be paid to the Board from moneys appropriated under the 
War Appropriations Act. In respect of the deficit shown above an amount of 
$90,589.38 was received from the Dominion Government on 30th ‘April 1945, which 
represented the deficit on the Seeds Division to 31st July 1944. 


Drawback Account—P.C. 5768, 7319, 6602, 7323, 9457, 3438 


Under Orders-in-Council P.C. 5768 of 28th August 1945, P.C. 7319 of 19th 
September 1944, P.C. 7323 of 20th September 1948, P.C. 6602 of 19th August 1943 
and P.C. 9457 of 16th October 1942, the Board was charged with the administration 
of drawback payments to flour millers and processors in accordance with the 
terms of the above Orders. The results of these operations for the period from 
ist August 1942 to 3lst July 1946 are set forth in Exhibit XIX. The amounts 
shown as refunds of excess profits represent the recorded receipts from the 
Commodity Prices Stabilization Corporation Limited to 3lst July 1946. Order- 
in-Council P.C. 5768 of 28th August 1945, also provided for the recovery of 
expenses incurred by the Board in administering these regulations. 


1945 Ontario Wheat Equalization Fund—P.C. 4646 
1944 Ontario Wheat Equalization Fund—P.C. 1638 


Under Order-in-Council P.C. 4646 of 5th July 1945 the Board was em- 
powered to levy and collect equalization fees for the exportation of Ontario 
wheat or wheat products from Canada. Operations on the 1945 Ontario Wheat 
Equalization Fund resulted in a surplus of $270,417.67 as set forth in Exhibit 
XXII. This amount, after deduction of necessary expenses will be paid to 
producers who lawfully delivered and sold Ontario wheat to a dealer during the 
1945-46 crop year. 


Cheques for the total amount of the final payment on the 1944 Ontario 
Wheat Equalization Fund, as set forth in Exhibit XXIII. were issued by the 
Board on 28th June 1946. A summary of the amount payable to producers and 
the final payments completed to 31st July 1946 is set forth in Exhibit VII. Ex- 
penses estimated and incurred incident to the issuing of the final payment to 
producers are set forth in Exhibit XX. 


Schedule of Administrative and General Expenses 


Total expenditures under this heading for the year under review amounted 
to $1,595,576.33, comprising expenses incurred at the Winnipeg, Calgary, Vancouver, 
Toronto, Washington (United States) and London (England) offices of the Board. 
Of these expenditures an amount of $232,814.12 has been charged to the Dominion 
Government in respect of expenses incurred in the administration of Acreage 
and Quota Regulations, ete. In accordance with the provisions of Order-in-Council 
P.C. 5768 of 28th August 1945, an amount of $39,121.38 has been charged to 
Drawback Account for the cost of administering the Drawback Regulations 
during the 1945-46 fiscal year. The balance of the administrative and general 
expenses has been allocated to the Board operations principally on the basis of 
bushels handled on each account during the 1945-46 crop year. 


CONSOLIDATED BALANCE SHEET 


We have examined grain documents on hand and have obtained certificates’ 
from bankers covering grain documents held by them for the account of the 
Board. Stocks of grain in the custody of Agents, in country elevators, terminal 
elevators and mills, etc., have been verified by reference to grain records main- 
tained by the Board in which reports submitted by Agents are regularly recorded. 
In our opinion the asset “stocks of cash grain, etc., $38,621,392.58” is correctly 
stated on the basis of valuations indicated on the Consolidated Balance Sheet. 
We have received certificates from bankers in verification of funds on deposit 
and the Bank of Canada have confirmed direct to us that as at 31st July 1946 they 
held in safekeeping for the account of The Canadian Wheat Board, Dominion 
of Canada bonds having a par value of $75,000,000.00. We have verified the 
calculation of the accrued interest on these bonds to 31st July 1946. Satisfactory 
evidence has been produced for our inspection in confirmation of all other assets. 
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We have also obtained certificates from bankers in verification of the 
liability for bank overdrafts, and have checked the computations of the liability 
to Agents for grain purchased _but not yet delivered. We have also checked 


creditors’ statements, sales contracts and other data, and are correctly stated 
to the best of our information and belief. 


In the course of our audit we have examined vouchers and other docu- 
mentary evidence in support of grain and financial transactions, and have 
obtained all the information and explanations which we have required from 


the Board. 


In terms of the foregoing, we report that in our opinion the attached 
Consolidated Balance Sheet (Exhibit I.) and related statements of operations 
are properly drawn up so as to present respectively a true and correct view of the 
financial position of The Canadian Wheat Board as at 31st July 1946, and of 
the results of its operations for the periods ended on that date, according to the 
best of our information, the explanations given to us, and as shown by the books 
of the Board. 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors. 
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ASSETS 


Hund sOnedepositees.ctce cect eee eee eee ee 


Dominion of Canada 3% bonds at cost — P.C. 7310.... 
(Market value $78,521,250.00) 


Accrued interest) thereon... 0°00 eee 


Stocks of cash grain, etc. — (In terms of inventories 
prepared by responsible officials): 

Wheat stocks (valued on the basis of Board 

fixed prices basis $1.55 per bushel for 

One Northern in store Fort William/Port 

ATE HiT OVVianCOUVECT) it ernie ee eee 


Loading and transportation charges, etc., to 
be recovered from sales of wheat in eastern 
and seaboard POSiItionS. ................c6c0cccccceee scene 


Flax stocks (valued on the basis of Board fixed 
prices as at 1st August 1946 — P.C. 3222, 
basis in store Fort William/Port Arthur or 
Montreal — less provision for stocks to be 
sold to domestic crushers and processors 
at maximum prices — P.C. 3222, 3856)...... 


Flax sold but not delivered (valued at sales 


DEICES)) Pee Rati a ke a, eee oe a 
Accounts receivable — Dominion Government............ 
—— sundry accounts)... 44: 

Memberships — In the Winnipeg and Vancouver 


‘Grain Exchanges, the Winnipeg Grain and Produce 
Exchange Clearing Association, and the Lake 
Shippers’ Clearance Association 


Office furniture, equipment and automobiles, at cost 
LeSSs GEpreclacti ony eee a eo a ee ee ey ee a 


Due from the Dominion Government: 

Net deficit resulting from the operations of the 
Wheat Board in respect of Crown Wheat 
Account — P.C. 7942 and 1116; coarse grains 
and seeds accounts — P.C. 2550, 1850, 7325, 
6238, 5998, 4450, 8898, 859, 4131, 2894... 


Less: Funds transferred from the Depart- 
ment of Finance, Ottawa.............. 


Approved: 
GEO. MclIvor, W. C. McNAMARA, 
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THE CANADIAD 
CONSOLIDATEL 
As at 3ls 


$ 35,388,130.44 


$77,615,875.00 


772,500.00 78,388,375.00 


$36,284,332.81 


1,558,921.37 


776,102.81 


2,035.59 38,621,392.58 


$ 499,085.22 


14,232 ,337.86 14,731,423.08 


15,551.63 | 


56,810.58 


$51,764,918.94 


10,215,916.42 41,549,002.52 


$208,750,685.83 


F. ARNOLD, 


Chief Commissioner Assistant Chief Commissioner Commissioner 


EXHIBIT I 


VHEAT BOARD 
JALANCE SHEET 
ly 1946 
LIABILITIES 


Liabilities to banks — overdrafts.......................... $ 14,918.18 


Liability to Agents for grain purchased from Pro- 
ducers but not yet delivered to the Wheat Board: 


SHEAR eb SUNN Ge Oe $21,268,207.86 
ETD ee Ses Ys Jk BO Cy Pe ee 210,872.17 21,479,080.03 
| Amounts due to Producers — Western Division: 
Emergency wheat receipts — P.C. 1243... $ 9,347,228.07 
1942 Oats and Barley final payment — 
Ee AAO Mey PR OL SA IN cs a ED tes 6,530.37 
1943 Oats final payment — P.C. 4450 and 8898 . 56,455.58 
1944 Barley final payment — P.C. 5998. 588,726.53 9,998,940.55 
_ Amounts due to Producers — Eastern Division: 
1944 Ontario Wheat Equalization Fund final 
POV RICNG irae PAO IGS SH. acces seconde ne $ 26,387.43 
1945 Ontario Wheat Equalization Fund — 
BO LG AG ier tte heheh kod sss tik kee adie 270,417.67 296,805.10 
_Amounts due to Producers on the outstanding 
certificates: 


Western Division — 1940, 1941, 1942 and 1943 
Crop Accounts final pay- 
ROHS Tr eM cig ee te $37,418,586.83 
— Additional payment on 
1945 Crop Account at 10¢ 
peritbushoelen. 0. eae 23,548 ,840.58 


60,957,427.41 


Hastern Division — 1939 and 1940 Crop 
Accounts final payments.. 5,083.03 60,963,010.44 


Provisions for expenses of issuing final payments........ 1,368,489.03 
Drawback Account — balance of appropriations........ 569,420.60 


1930 Wheat Crop Equalization Payment Account — 
residue made available to The Canadian Wheat 


UAYCEN VG) a cis Cat a SOROS 2 i nm ER Se Sa 70,679.25 
Advances received on Agency wheat stocks.................... 5,096,964.59 
BEE POM DIS DAVADLOL A ici. sus ek heel 2,320,365.59 
Accrued expenses payable — freight, storage 

“WEEN FoR. 4 1 Se aOR ra a a Sk WTA Ik Sold 1,897,714.45 


Surplus from the operations of the Wheat Board — 
Western Division: 
1944 Crop Account for the period from 1st 


August 1944 to 81st July 1946.....0.0800000.. $65,151,436.73 
1945-49 Pool Account for the year ended 31st 
SY TOL eae he ee BAR: Loo at ee 39,522,861.29 104,674,298.02 


$208,750,685.83 


This is the Consolidated Balance Sheet which is referred to in our 
report of this date attached hereto. 
: MILLAR, MACDONALD & CO. 


Winnipeg, Manitoba, Chartered Accountants 
26th May, 1947 Auditors. 


THE CANADIA: 
STATEMENT OF ASSETS AND LIABILITIE 


ASSETS 


Funds on deposit — general accounts... ccccccceeteeseretseees 
— Emergency wheat receipts..........00000...0000. 
Dominion of Canada 3% bonds — P.C. 7310.....5o ee 
Acerueds interest: sthereont: way ee eee ee ee 
Stocks of cash grain, etc.: 
IWNCALASLOCK Se Cede hee At Riis Ae eo eee eaten oct eee 
Loading and transportation charges, ete.....0.....00.cccccccccccceeeeteeeee 
GLAXY SLOCKS i Rskee Bem Gh oS ees oy Jee Reet ot Wm See ee Dre NU eee a 


‘Accounts “receivable -).cy 4p ssugrks mavace Seca oie de Ra cee 
Grainstradesmembershipsey mee ede ee ee 
Office furniture, equipment and automobiles.....0.0.0..000.0 ccc. 


Due from the Dominion Government: 
Net deficit resulting from operations.........2.....0.ccccc:cccceceececancoecee 


Less: Funds transferred from the Department of Finance, Ottawa. 


LIABILITIES 


Tgability to) banks’-= ‘overdrafts =)... 8 ee ae 


Liability to Agents for grain purchased from Producers but 
not yet delivered to the Wheat Board ....000.0..0.0.0.ccc fi ccecsssteereeces 


Amounts due to Producers: 

Western Division — Emergency wheat receipts — P.C. 1243 
—1942 Oats and Barley Equalization 

Funds, 1943 Oats Equalization Fund 

and 1944 Barley Equalization Fund 

— P.C. 4450, 8898, 5998 — (Exhibit 

VIL) 2h tate od Re eae Ae Oe 

Eastern Division — 1944 and 1945 Ontario Wheat Equal- 
ization Funds — P.C. 1638, 4646 — 

(Mxhibite VIL and/eX S10 os ele 


Amounts due to Producers on the outstanding certificates: 
Western Division — 1940, 1941, 1942 and 1943 Crop Accounts 


final payments — (Exhibit VIL.)...... 
— Additional payment on 1945 Crop Ac- 
count aga eipersbushel a eee 


Eastern Division —1939 and 1940 Crop Accounts final 


PAVINENUS eee es ee 


Provisions for expenses of issuing final payments — 
CHxhibits XX. and ORT) ee ee at Bh lt 


Drawback account — balance of appropriations — (Exhibit XIX.)........ 


1930 Wheat Crop Equalization Payment Account............................ 


Advances received on Agency wheat stocks..).o.ooccccccccccccccececeececeeeee 
Accounts payable 


Surplus resulting from operations — Western Division................ 
Amounts due to and from other Board accounts............................ 


As at 31 


1940, 1941, 1942 and 
1943 Wheat Crops 
Final Payment 
Accounts 


$ 1,902.33 


37,413,586.83 


1,182,126.59 


370,961.28 


(38,968,577.03) 
$ a 


VHEAT BOARD 
ND CONSOLIDATION THEREOF 


uly 1946 


1944 Wheat 
Crop Account 


$ 1,915,012.01 


1945-49 Pool 
Account 
PC. 3222 


$ 25,445,630.56 
9,333,682.20 
77,615,875.00 
772,500.00 


36,284,332.81 
1,558,921.37 


11,236,725.98 
15,551.63 
56,810.58 


Crown Wheat 
Account Totals for 
P.C. 7942 Coarse Grains, 
P.C. 1116 Seeds, etc. 
$ 608,817.68 
776,102.81 
2,035.59 
$ 576,529.14 1,003,155.95 
30,918,859.88 20,846,059.06 
(10,125,327.04) ( 90,589.38) 


EXHIBIT IT 


Totals for 
Consolidated 
Balance Sheet 


$ 35,388,1380.44 


77,615,875.00 
772,500.00 


36,284,332.81 
1,558,921.37 
776,102.81 
2,035.59 
14,731,423.08 
15,551.63 
56,810.58 


51,764,918.94 
(_ 10,215,916.42) 


$ 1,915,012.01 


$162,320,030.13 


$21,370,061.98 


$208,750,685.83 


$23,145,581.71 


$ 2,490.77 


25,119.19 
38,682.74 


65,151,436.73 


(63,302,717.42) 


$ 760.54 
21,265,717.09 


9,347,228.07 


296,805.10 


23,543,840.58 
5,583.03 


4,532.37 


5,096,964.59 
30,471.99 
1,844,723.66 
39,522,861.29 
61,360,541.82 


$ 1,915,012.01 


$162,320,030.13 


$ 12,255.31 
210,872.17 


651,712.48 


181,830.07 
569,420.60 
$ 70,679.25 


1,881,354.01 
14,308.05 


12,459.12 


21,286,923.61 19,623,829.02 


$ 14,918.18 
21,479,080.03 


9,347,228.07 


651,712.48 


296,805.10 


37,413,586.83 
23,543 ,840.58 


5,083.03 


1,368,489.03 
569,420.60 
70,679.25 
5,096,964.59 
2,320,365.59 
1,897,714.45 * 
104,674,298.02 


$21,370,061.98 $23,145,581.71 


$208,750,685.83 


q 


| 


THE CANADIAD 

STATEMENT OF ASSETS AND LIABILITIES 
COARSE GRAINS, SEED 

As at 3ls 


ASSETS 


RUNES ONIMED OBIE 2 oe on ist hacleh he atears oicacd es Siete en ee 


Stocks of cash grain, etc.: 


Bax StOCK ect 05 chy ca anssloie atirtnn Stertusvitne lpn shen pean vault eee ac eee ee eee 


Accounts receivable 


Due from the Dominion Government: 


Net deficit resulting from operations — (Exhibit VIII.) 


Less: Funds transferred from the Department of Finance, Ottawa 


LIABILITIES 


Liability to banks — overdrafts 


Liability to Agents for grain purchased from Producers but not yet delivered 
to the Wheat Board 


Amount due to Producers on 1942 Oats and Barley Equalization Funds, 1943 
Oats Equalization Fund and 1944 Barley Equalization Fund — P.C. 4450, 
8898, 5998 


Provision for expenses of issuing final payments on 1942 Oats and Barley 
Equalization Funds, 1943 Oats Equalization Fund and 1944 Barley Equal- 
ization Fund — P.C. 4450, 2898, 5998 


Drawback Account — balance of appropriations 


Accounts payables sce lo Aske disci yee de Lee gt ee ot 


EXHIBIT II 
HEAT BOARD 
AND CONSOLIDATION THEREOF 
ND DRAWBACK ACCOUNT 


uly 1946 
Drawback 
Oats and Barley Account 
Division P.C. 5768 
Flax P.C. 2550 Seeds P.C. 7319 
Division P.C. 6238 Division P.C. 6602 
P.C. 2550 P.C. 5998 P.C. 859 P.C. 7323 
P.C. 1350 P.C. 4450 P.C. 4131 P.C. 9457 
P.C. 7325 P.C. 8898 P.C. 2894 P.C. 3438 Total 
$ 208.33 $608,609.35 $ 608,817.68 
$ 776,102.81 | 776,102.81 
2,035.59 2,035.59 
1,002,514.59 $ 641.36 1,003,155.95 
4,881,567.44 15,688,741.08 275,750.54 20,846,059.06 
| ( 90,589.38) ( 90,589.38) 
—- $6,662,220.43 $15,688,949.41 $185,802.52 $608,609.35 $23,145,581.71 
$ 125255:31 $ 12,255.31 
$ 210,872.17 210,872.17 
651,712.48 651,712.48 
181,830.07 181,830.07 
$569,420.60 569,420.60 
4,928.85 1,876,374.50 $ 50.66 . 1,881,354.01 
14,149.37 158.68 14,308.05 
6,432,270.04 12,966,777.05 185,593.18 39,188.75 19,623,829.02 


 $6,662,220.43 $15,688,949.41 $185,802.52 $608,609.35 $23,145,581.71 


: 


! 


THE CANADIAN 

Crown Wheat Account 
STATEMENT OF 

For the period from inception (28th 


Wheat acquired: ) 


Purchases of country elevator stocks at closing market prices 27th September 


1943, basis in store Fort William/ Port Arthur or Vancouve’.............:c:ccsesseeereeees 


Purchases of terminal stocks at closing market prices 27th September 1943, 


basis in store Fort William/Port Arthur or Vancouve’............- ccc ites 


Purchases of overages, etc., at terminal and country elevators, at Board fixed 


prices basis in store Fort William/Port Arthur or Vancouve?...........:cc | 


Purchases under authority of Order-in-Council P.C. 1116 of 20th February 1945: 


Section 2A — Interim Mutual Aid...........cc cc rec sereeseeneetetncescneren ran snantaanananst ao aes 


Section 2B — Interim: Domestic...........:.c-ciege set ececestcesenter een wor teeta cae ees is 
Section 3 — Replenishment account............ ccc esse teneeteneneneneneeetee ‘ 
Wheat sold: | 


Completed sales at realized prices basis in store Fort William/Port Arthur 


or Vancouver: 


Sales at Class I prices.n....ccc.ccsctettecssstecos ccnn soap Aewseeesnsescuevedetenela ianed eh see toa =n gman tae 
Sales under authority of Order-in-Council P.C. 1116 of 20th February 1945: | 


Section 3 — Replenishment account...) cies etree eerste esneteneesenenenenens 


Net proceeds from Sale8............::::cccccseen eset erties | 
Surplus on cash wheat transactions............... ces 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevatorse ee ees 
Storage on wheat stored in terminal elevators andi millse . tak Sete 


Interest and bank Charges............cccccccscesesssssseeseeeenecerenesssessnseneesnessensenssasrecegeuteneenecnesany 
Freight recovered on wheat shipped from points tributary to Vancouver................ 
Handling, stop-off and diversion charges on wheat warehoused at 

Snterior terminals. .,.c.:.csccercovcsseceessoesssegutsoy essbuceancosetencebninsnsiesiusageuacnate secpeamannucraturceyreds 
Drying, reconditioning charges, grade adjustments, CtC.............. ccc ties 
Brokerage and commission Charges.........:...:c:cccceceee eset isis tee sett ee sene eget nesses ees 
Administrative and general expenses to 31st July 1945.0... ts 


Add: Proportion of administrative and general expenses for the 
year ended Bist July 1946... cece teeteeteenenseneeseesesneeneaenan 


Add: Carrying costs paid or payable to 1943 and 1944 Crop Accounts 
under authority of Section 10 of Order-in-Council PG 
1116 of 20th February 1945.00.00... ccc eects eeeeeteesetesseteeneneretrces 


Deficit from the operations of the Wheat Board 
on Crown Wheat Account, Western Division 
— PC. 7942 and 1116, for the period 
from inception (28th September 1943) to 
BIst July 1946.,.......ccccccccscesseseesecteeenenesescencneteneeterasenee seal 


Note: In respect of the deficit shown above, an amount of $10,125,327.04 
was funded by the Dominion Government on 30th April 1945. 


EXHIBIT IV 


VHEAT BOARD 

- P.C. 7942 and 1116 
)PERATIONS 

eptember 1943) to 31st July 1946 


Bushels Amount 
205,939,797-10 $242,573,885.37 
91,795,621-11 109,059,268.29 
2,704,583-45 3,218,821.10 
48,311,877-10 $ 71,187,795.86 
9,886,640-00 11,771,904.54 
93,966,451-57 152,164,969-07 132,637,527.50 215,597,227.90 
452,604,971-13 $570,449,202.66 
93,966,451-57 135,456,558.31 
452,604,971-13 570,530,451.70 


$ 81,249.04 


$ 18,657,241.54 
1,112,238.75 $ 19,769,480.29 


3,670,666.74 
( 5,900.79) 


90,535.98 
| 3,516.28 
119,153.26 

$ 303,019.49 


51,053.39 354,072.88 
24,001,524.64 


6,998,584.28 31,000,108.92 


$ 30,918,859.88 


THE CANADIAD 
1945-49 Pool Account 
STATEMENT OI] 


For the year ende 


rhe 


Wheat acquired: 


Delivered or to be delivered by Agents, on behalf of Producers, at Board fixed 
prices basis $1.35 per bushel for One Northern in store Fort William/ 
Pore “Arthur: OF”. WADCOUVER So coe ucts ocr cece tc Sted ec OTE ee 


Purchases of overages, etc., at terminal and country elevators, at Board 
fixed prices basis $1.25 per bushel for One Northern in store Fort William Vi 
Port, Arthur ror Vancouver 25sec eat eso ee ee ee 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 


Sales:at' Class, [1 prices icc ca ahs ing Roce oe 
Add: Additional differential charges, storage and interest recovered..................00005 . 


Neét.proceeds. from SaleS..c ine. .h oie ee 


Stocks of wheat, valued on the basis of Board fixed prices basis $1.55 per 
bushel for One Northern in store Fort William/Port Arthur or Vancouver: 


Orv tarde sei dies catcesctn es sath oc ucaec5 Eases oR Se eee ae ec La 
Imstie-eustody ot GA:c ONts tier case ei een ee eee een ee he eee 8 hs ty er ree es : 


Surplus oh cash wheat transactions:...0..Aotci.scieeo 


Deduct: Funds to be transferred to the 1944 Crop Account under authority 
of Order-in-Council P.C. 4869 of 26th November 1946, so that the 
provision of wheat for domestic purposes shall be more equitably 
divided between the 1944 and 1945 Crop Accoumnts..................cccccccccecceessseceeeseeeees 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators. ......00.00....0ccccccceeeeeecseeees 
Storage on wheat stored in terminal elevators and mills.........00.0000n. 


Interest and bank ehurpesc lh Met RAN ak ctbdiva iets OU ees) Seen oe 


Additional freight on wheat shipped to Fort William/Port Arthur from 
pomts tributary ‘to: Vancouverao) a fon. ee ee ee ee 


Handling, stop-off and diversion charges on wheat warehoused at 
TLOW ION CONTE a ac anaes c cee eect eck a | 


Drying, reconditioning charges, grade adjustments, eCt@...........0..ccccccceeeeeteecteeteeeee ‘ 
Administrative and general expenses A. ifis sci. po tien Ms ge 


Surplus from the operations of the Wheat Board 


on 1945-49 Pool Account, Western Division — | 
P.C. 8222, for the year ended 31st July 1946..................... 


NHEAT BOARD 
Vestern Division—P.C, 3222 


Bushels 


235,438,405-50 
2,266,200-32 


237,704,606-22 


213,985,829-39 


19,541,588-25 


4,177,188-18 23,718,776-43 


6,350,121.08 


237,704,606-22 


EXHIBIT V 


Amount 
$310,542,730.29 


2,531,220.71 
$313,073,951.00 


$3217,751,678.07 


4,958,483.72 


$332,710,161.79 


$ 29,934,211.73 
36,284,332.81 
368,994,494.60 


55,920,543.60 


12,000,000.00 
43,920,543.60 
$ 4,583,623.25 
( 595,456.44) $ 3,988,166.81 
(167,358.97) 
67,105.31 
731.61 
( 489.45) 
509,527.00 4,397,682.31 


$ 39,522,861.29 


THE CANADIAN 

1944 Crop Account 4 
STATEMENT OF 

For the period from Ist August 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis in store Fort William/ 
Port; Arthur oreV AnCOUVE? foc. c.ccdih ee ces ese Cracow ei nee meer CT eee aera 


Purchases of country elevator overages, etc. at Board fixed prices basis in 
store Fort William/ Port: Arthur or Vancouver ise... j,i cer prcceemeoee nets 


Wheat sold: 
Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 
Sales at ‘Class. TD pricegin../ Ssi..0kigsccscroscieeaserahicne st aoe Wet rene coer Rte aidan 


Sales under authority of Order-in-Council P.C. 1116 of 20th 
February 1945: 


Section 2A ‘—~' Interim! Mutual Aid)... 229 ce scacetesccs ous exsaeneeneaee 
Section’ 3. /—-<Replenishment “accounts... °..<5...4.c2.0.-se auepoenaan 
Section. 8.) = DOMeSstic. etter tere earner ees deter cok oe Pers nena aee 


Net proceeds: from sales). c...-34.i5.tee nes 


Surplus on cash wheat transactionB..............000c:ccc 


Add: Funds to be transferred from the 1945 Crop Account under authority of 
Order-in-Council P.C. 4869 of 26th November 1946, so that the 
provision of wheat for domestic purposes shall be more equitably 


divided between the 1944 and 1945 Crop Accounts.............:::::eee 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on wheat stored in country elevators.................:::ccseeeteeees 


Storage on wheat stored in terminal elevators and mills.................... 


Interest and! bank char ess... ccssscoc cote tecech eee eoka een eee een ees 


Additional freight on wheat shipped to Fort William/Port Arthur 
from. points tributary. to. Vancouver: ....f-cis eects, 220. ee aerctds on ee ee 


Handling, stop-off and diversion charges on wheat warehoused at 
Anterior. Lermrinal gs. cs cisiw dedocseaso cote tae event en oe kag eee ee aga eee a 


Drying, reconditioning charges, grade adjustments, etc..........0..... 
Administrative and general expenses to 31st July 1945... 


Add: Proportion of administrative and general expenses for the 
vear ended Sist: duly. 1946.30 .0 ec k oc ee eee 


Deduct: Carrying costs to be recovered from Crown Wheat Account 
under authority of Section 10 of Order-in-Council P.C. 
1116‘ of 20th February, 1046s 2005 a eee ee eee 


Surplus from the operations of the Wheat Board 
on 1944 Crop Account Western Division, for the 
period from 1st August 1944 to 31st July 1946 


r 
‘ 
| 


* 


a ee a 


NHEAT BOARD 


Vestern Division 


JPERATIONS 


48,311,877-10 
75,491,831-57 
82,982,130-00 


944 to 31st July 1946 


Bushels 


352,397,056-10 


2,219,453-00 
354,616,509-10 


147,830,670-03 


206,785,839-07 
354,616,509-10 


$ 71,187,795.86 
106,595,092.04 


99,216,277.79 


$ 10,482,437.27 
5,421,446.20 


$ 416,476.66 


__ 288,587.73 


Amount 


$427,916,465.97 


2,716,417.23 


$223 426,228.97 


276,999,165.69 


$ 15,903,883.47 
3,371,436.80 


1,660,651.48 


69,241.92 
14,561.88 


705,014.39 


21,724,789.94 


EXHIBIT VI 


$430,632,883.20 


69,792,511.46 


81,792,511.46 


16,641,074.73 


$ 65,151,436.73 


EXHIBIT VII 


THE CANADIAN WHEAT BOARD 
STATEMENT OF FINAL PAYMENTS TO PRODUCERS 


1940 Wheat Crop Account............ 
1941 Wheat Crop Account............ 
1942 Wheat Crop Account............ 
1943 Wheat Crop Account............ 


Total Wheat — 


Western Division...........:.......: 


1942 Crop Oats and Barley 
Equalization Funds — 


PC PAdbO cay hac sccmuiotnh terete. 


1943 Crop Oats Equalization 


Fund — P.C. 4450 and 8898... 


1944 Crop Barley Equalization 
Fund — P.C. 5998 — 


CTUSEDIE OLE estes teens as 


Total Oats and Barley.............. 


1944 Ontario Wheat Equal- 
ization Fund — P.C. 1638 — 


(exhibit 34 increas: 


Motal—— aul eA CecOuntS an eres 


To 31st July 1946 


Total amounts 
payable to 
Producers 


Balances payable 
to Producers as at 
31st July 1946 


Cheques cashed 
by Producers to 
31st July 1946 


$ 26,081,800.16 
15,305,476.69 
19,692,770.12 
36,423,876.18 


$25,663,689.49 


$ 418,110.67 
15,047,973.12 257,503.57 
19,378,673.71 314,096.41 


36 423,876.18 


$ 97,503,923.15 


$60,090,336.32 $37,413,586.83 


$ 1,570,750.97 $ 1,564,220.60 $ 6,530.37 
8,867,004.74 8,810,549.16 56,455.58 
6,106,932.94 5,518,206.41 588,726.53 

$ 16,544,688.65 $15,892,976.17 $ 651,712.48 

$ 188,226.09 $ 161,838.66 $ 26,387.43 


$114,236,837.89 


$76,145,151.15 


$38,091,686.74 


i OES = : 
EI RT IE OE BEIT CE 8TH => ons ———— 


EXHIBIT VII 
THE CANADIAN WHEAT BOARD 
STATEMENT OF AMOUNTS DUE FROM THE 
DOMINION GOVERNMENT 
Coarse Grains and Seeds Accounts 
As at 3lst July 1946 


Flax Division: 


Deficits resulting from operations: 
1945 Crop Account — P.C. 2550 — 


(eS SSH TLD, ON 8 ae fee Oa a $ 2,510,417.07 

1944 Crop Account — P.C. 1350 — 
HONS LCE 2 GY IEE ok A i et rn 4,098,108.66 
6,608,525.73 


Deduct: Surplus on 1943 Crop Account — 
IES), RWS == (OOb a ole he EN) sntgancn stodooee 1,726,958.29 $ 4,881,567.44 


Oats and Barley Division: 


Deficits in Equalization Funds: 
1945 Equalization Funds — 


PC 2550. and. 6238. —- (Exhibit X11.) a-..2:.00.:2... $14,166,729.17 
1944 Oats Equalization Fund — 
C5998, — CE xh DIGS). aces etn peelnes 1,466,272.47 
,| 1943 Barley Equalization Fund — 
P.C. 4450 and 8898 — (Exhibit XV.).....0..00...... 55,739.44 15,688,741.08 


Seeds Division: 


Deficits resulting from operations: 
1945 Crop Account — P.C. 859 — 


Cae TEES Bin oe a a ee ne $ 62,898.86 
1944 Crop Account — P.C. 4131 — 
METI U oe V LL.) eatere ieertiaeds tre ntoaste rie oh. ue ees 112,850.00 
1948 Crop Account — P.C. 2894 — 
; (USN LEN OQ TAD ae ae ee ons ie ant te Sf eat ay 100,001.68 275,750.54 
4 Total amounts due from the Dominion Govern- 
7 ment, Coarse Grains and Seeds Accounts, as at 
5 UL TRR ED 2 AECE Sse ca Reine Ge ane oo Mor StL Secret 20,846,059.06 


Less: Funds transferred from the Department 
OLIN ANCE me OULLAW aunts weer seeaenr sees 90,589.38 


$20,755,469.68 


THE CANADIAI 
1945 Crop Accour 
STATEMENT O 


For the year ende 


Flax acquired: 


Delivered or to be delivered at Board fixed prices basis in store Fort William / 
Port Arthur or Montreal. .iiifo.,.ct aie snes assign teen nama ta eee i ean 


Purchased from 1944 Crop Account at Board fixed prices 31st July 1946, basis 
in store Fort William/Port Arthur or Montreal .........c:ccccsscseeceesseeeseseseeeteneeesensnsenaaenoronss 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
Boe Montreal tc. isionelsestecancaeps secre siheonetd onnge-g sar greece ners ae aie Slate aoe 


Uncompleted sales contracts at contract DTICOS H.licace ona scee Stak snong aneanntnerectenseenes anes Seaaeen 


Net proceeds from sales.............::cccccce tees essen nenneneetees 


Stocks of flax on hand, valued on the basis of Board fixed prices as at 1st August 


1946 — P.C. 3222, basis in store Fort William /Port Arthur or Montreal...........:ece 

Deduct: Provision for stocks to be sold to domestic crushers and processors | 

at maximum prices — P.C. 3222 and SRE OS oe. lit lege acd ake nna wine eee nate eae | 

Deficit on cash flax transactions. ...........:.0cc rete trtenes 

Add: Carrying costs, interest, administrative and general expenses, etc. | 

Carrying charges: 

Carrying charges on flax stored in country elevatorsia$.. 2. eee ee 

Storage on flax stored in terminal elevators... ee sirens 

a 

Tnterest and bank ‘CHATS s. so. ...secscesacionegnceeeneteeene ange eteaneetsdvunen fe or anki aan efeas caning ines ral 
Handling and stop-off Charges.....c....-cccsecsccce ten ccecieseeetestecassanentacnscnnsensnseenest seta 
Drying, reconditioning charges, etC...........-..cs:cccc ects eee eee ee Es 
Administrative and general EXpPeMsSe...........c ccc etter ts eter cetnene neta te eet et sees eee see 


Deficit from the operations of the Wheat Board 
on 1945 Crop Account, Flax Division — PAY 
2550, for the year ended 31st July TO4G eee eae pee 


HEAT BOARD 
lax Division—P.C. 2550 
YPERATIONS 

Ist July 1946 


Bushels 


4,856 203-24 


17,371-28  4,873,574-52 


4,593,812-49 
| 1,227-41 


4,595,040-34 


278,534-18 


4,873,574-52 


$10,392,048.95 
2,035.59 


$ 887,066.88 


110,964.07 


Amount 


$13,314,260.21 


40,410.42 


$10,394,084.54 


776,102.81 


$ 147,414.64 
47,588.61 


$ 195,008.25 


103,152.91 
9,594.69 
94.37 
18,088.57 


EXHIBIT IX 


$18,354,670.63 


11,170,187.35 


$ 2,184,483.28 


325,933.79 


$ 2,510,417.07 


THE CANADIAN 
1944 Crop Account 
STATEMENT OF 


For the period from 1st August 


Flax acquired: 


Delivered at Board fixed prices basis in store Fort William/Port Arthur 
or Montreal eee C 2 oiakeesdibsechcnapessbenksnettdeesape econ can nppenct ene anngiatn chee ete oe see a aa 


Purchased from 1943 Crop Account at Board fixed prices 31st July 1945, 
basis in store Fort William/Port Arthur or Montreal... cece eee tres 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
OP Montrenl.2csjak. vc esas sevtncacotncen ie senete ses capes stescaanet a nth teeter Teen pres rae a | 


Add: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on flax stored in country ClOVATOES. t.5.05..55 cea one ee ge 

Storage on flax stored in terminal elevators... teeters 
Thterest:and bank: Charges. .j..sicc..ccabsrenstennetise ceeds tie eeeeatec vetceck arn egg ied pens deena teen ences ay 
Dockage on special shipments via Fort William/Port Arthur...............:ccce eed 
Handling and stop-off Charges. ........--..cces ieee cee tbee eee ee 
Drying, reconditioning charges, et... tsetse cess scenerenceeneen teense eet 
Administrative and general expenses to 31st July 1945.0... ttre 


Add: Proportion of administrative and general expenses for the year 
ended Bist July 1946)... 4.:....-sseceoteetsesetncenansteesesuny sersnstennentien teaariorsanera ips ie 


Deficit from the operations of the Wheat Board on 
1944 Crop Account, Flax Division — P.C. 1350, 
for the period from ist August 1944 to 31st 
July 1946 ..on.cicscacevecdssene oesnachonsteael aditinncenopentuvennardngeabenenrersers gd } 


WHEAT BOARD 
flax Division—P.C. 1350 
PERATIONS 

944 to 31st July 1946 


7,280,373-07 


| $182,681.67 
86,519.44 $ 269,201.11 
240,552.96 
66,204.87 
( 155.64) 
136.12 

$ 21,174.38 
1,499.78 22,674.16 


Bushels © Amount 
7,261,383-40 $19,915,322.87 
18,989-23 7,280,373-07 47,345.17 


EXHIBIT X 


$19,962,668.04 


16,463,172.96 


$ 3,499,495.08 


598,613.58 


$ 4,098,108.66 


EXHIBIT XI 
THE CANADIAN WHEAT BOARD 
1943 Crop Account, Flax Division—P.C. 7325 
STATEMENT OF SURPLUS - 
For the year ended 31st July 1946 


Surplus from the operations of the Wheat Board on 19438 
Crop Account, Flax Division — P.C. 7325, for the 


period from 1st August 1943 to 31st uly 1045) eee ae $1,675,676.98 
Add: Sundry freight adjustments, etC.............:c cette 21.00 
Interest credited on surplus funds.............00..c: ccs 51,260.31 


Surplus from the operations of the Wheat Board on 
1943 Crop Account, Flax Division — P.C. 7825, for 
the period from ist August 1943 to 31st July 19AG EER eee: $1,726,958.29 


EXHIBIT XI 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1945 OATS AND BARLEY 
EQUALIZATION FUNDS 
P.C. 2550 and 6238 
For the year ended 31st July 1946 


Oats Barley 
Equalization Equalization 
Fund Fund Total 
Equalization fees collected.................... $11,359,033.51 $ 983,735.37 $12,342,768.88 
Deduct: Advance equalization 
payments to Producers...... $11,394,706.61  $14,650,409.97  $26,045,116.58 
Interest and commission 
allowed to Agents re 
the above payments............ 53,690.37 70,511.52 124,201.89 
Bankmicharges aa. ete se 8.63 4,25 12.88 
Commission paid to Agents.... 1,100.00 100.00 1,200.00 
INterestie ec rite a cea theeecsne 3,471.79 243,540.97 247,012.76 


Administrative and 
general expenses.................. 59,765.00 82,188.94 91,953.94 


$11,512,742.40 $14,996,755.65  $26,509,498.05 


Deficit on 1945 Oats and Barley 
Equalization Funds — P.C. 2550 . 
and 6238, to 31st July 1946.............. $ 153,708.89 $14,013,020.28 $14,166,729.17 


EXHIBIT XII 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1944 OATS EQUALIZATION FUND 
PiG@t 5998 
For the period from 1st August 1944 to 31st July 1946 


Equalization tees: collected... 2.6.05. hnn tot ee ee $12,647,280.91 


Profit on purchase and sale of 896,000-00 bushels of 
Oats fuUtULES so Ree ee EA ere eh 3,342.50  $12,650,623.41 


Deduct: Advance equalization payments to 


Producers 200,20. hee ees ie eae ee 18 SRO Remos 
Interest allowed to Agents re the above 

PAVMENES rss ie, foal ot ese ae ee ea ee 67,965.90 
Interest and: bank .chargess;...\.4.0i4o0s..0 wrens 1,469.72 
Brokerage and Clearing House charges.................... 458.77 
Commission paid to\Agent: s.- 4. et eee 500.00 


Administrative and general expenses: 


For the year ended 31st July 1945.00.00... 72,538.19 


For the year ended 31st July 1946.00.00... 4,080.36 14,116,895.88 


Deficit on 1944 Oats Equalization Fund — P.C. 5998, 
LOVS LEU ULY O40. tee hats gee ene tema ee eee een $ 1,466,272.47 


EXHIBIT XIV 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1944 BARLEY EQUALIZATION FUND 
P.C. 5998 
For the period from 1st August 1944 to 31st March 1946 


Equalization fees collected... Oe aS, Ramen Cee $18,092,682.33 
Interest credited on surplus funds. ...01...000000000ooocecceccecceeeeee. 248,150.85  $18,340,833.18 


Deduct: Advance equalization payments to 


PRODUCE ER a Rie ied we A aco, ut Se 4) iy $12,065,365.03 
Interest allowed to Agents re the above 

[Day ICR LS apenas ene ee ees 7) eo peal 56,153.59 
Danke nat Pest 20 fh. vel oot oe Bette re. SRR ANT 4,04 


Administrative and general expenses for 
the year ended 31st July 194500000000. 36,639.27 


Provision for the expenses of issuing final 
payments to Producers and other ex- 
DCU SCOmEr ete eee eel ere wk Pte Ne 75,738.31 12,233,900.24 


Surplus payable to Producers on 1944 Barley 
Equalization Fund — P.C. 5998, as at 31st 
UO ESEERL RE CaO ET chee Speier lca tal ae OE $ 6,106,932.94 


THE CANADIAI 
1943 Barley Equalization Fun 
STATEMEN’ 


For the year ende 


Deficit on 1943 Barley Equalization Fund to 
Bist: July 1946::iiis.n oe. ee eae | 


Deduct: Refund of advance equalization payment................ 


Add: Interest on‘deficit to 31st July 1946...........00.00.0...0..00m 


Administrative and general expenses for the 
year ended lst July 1946...:..3i.000c.0st combos | 


Deficit on 1948 Barley Equalization Fund — 
P.C. 4450 and 8898, to 31st July 1946.........0...... hana | 


VHEAT BOARD 
P.C. 4450 and 8898 
1F DEFICIT 
Ist July 1946 


$1,602.65 


500.00 


$53,637.65 


.86 


53,636.79 


2,102.65 


$55,739.44 


EXHIBIT XV 


THE CANADIAN 
1945 Crop Rapeseed and Sunflower 
STATEMENT ORF 


For the year endec 


Pounds 
Sunflower 
Rapeseed Seed 
Rapeseed and sunflower seed acquired: 
Delivered at Board fixed prices basis F.O.B. 
Shipping POINTS ......2..cos have ssscversesnecen geben trove enientendeersaertaeie™® 6,604,242 3,179,084 
Rapeseed and sunflower seed sold: 
Completed sales at realized prices basis F.O.B. 
crusher plants.............ccccesceceieereeneeneeeereeneenseneeneenetitenens 6,604,242 3,145,888 
Shrinkage, grade gains and losses, etc., valued 
at Board fixed prices — per COntra............. ee 33,196 
6,604,242 3,179,084 


2 


Surplus on rapeseed and sunflower seed 
transactions exclusive of transpor- 
tation costs from country points to 
crusher plants ci crccescsyoscacewerensreet oreo tra aes: 


Deduct: Carrying costs, handling and transportation 
costs, interest, administrative and gen- 
eral expenses, etc. 


Storage on rapeseed and sunflower seed 
stored in country and terminal elevators.......... 


Interest and bank Charges..........0:cccccccccssccceteeeeeeeeerneees 
Handling and cleaning charges...............:: ee 


Elevation, stop-off and diversion charges on 
sunflower seed warehoused at interior 
POP TITAN Sie etc cp ee eats Gane cere ora 


Freight and transportation charges, etc. — 
from country shipping points to crusher 
TN TIGS or heer cea do sen eepnte oee cated eat anacree te 


Shrinkage, grade gains and losses, drying 
and reconditioning charges, etc. 


Shrinkage, grade gains and losses, 
ete, ——-PeF CONE...) 02. asp ecosensenaeenanenoesreenens 


Drying and reconditioning charges................ 


Administrative and general eXPeMnseS.............. 


Deficit from the operations of the Wheat 
Board on 1945 Rapeseed and Sun- 
flower Seed Account — P.C. 859, for 
the year ended 31st July 1946...............0.06 


VHEAT BOARD 

eed Account — P.C. 859 
YPPERATIONS 

Ist July 1946 


EXHIBIT XVI 


Amount 
Sunflower 
Total Rapeseed Seed Total 

9,783,326 $350,721.65 $132,599.38 $483,321.03 

9,750,130 $350,721.65 $132,114.66 $482,836.31 

33,196 492.30 492.30 
9,783,326 $350,721.65 $132,606.96 483,328.61 
$ 7.58 

$ 193.94 

946.78 

16,357.89 

989.26 

39,108.29 

$ 492.30 

143.73 636.03 

4,674.25 62,906.44 


$ 62,898.86 


THE CANADIAD 

1944 Crop Rapeseed and Sunflowl 
STATEMENT OI 

For the period from 1st Augus 


Pounds 
Sunflower 
Rapeseed Seed 


Rapeseed and sunflower seed acquired: 
Delivered at Board fixed prices basis F.O.B. 


Shippine POINTS de ete alge hne ueee eae ot een mannan 3,485,845 4,486,272 


Rapeseed and sunflower seed sold: 
Completed sales at realized prices basis F.O.B. 


aan ae EVER at a CN OLE Pic TEND oer ae 3,485,845 4,316,328 


Shrinkage, grade gains and losses, etc., valued 


at Board fixed prices — per contra........8.......::cee 169,944 | 


3,485,845 4,486,272 


Surplus on rapeseed and sunflower 
seed transactions exclusive of 
transportation costs from country 
points/to crusher: plants 2. 


Deduct: Carrying costs, handling and transportation 
costs, interest, administrative and gen- 
eral expenses, etc. 


Storage on rapeseed and sunflower seed 
stored in country and terminal elevators............ 


Interest and bank  Charees jc. eue cee eee cee 
Handling and cleaning charges..................: ee 


Elevation, stop-off and diversion charges 
on rapeseed and sunflower seed ware- 
housed at interior terminals................::::ccccceees 


Freight and transportation charges, etc. — 
from country shipping points to crusher 
ran Fash phe eerie ie aha aye AUP eR aa Fan Aree ae emt 


Shrinkage, grade gains and losses, drying 
and reconditioning charges, etc. 


Shrinkage, grade gains and losses, 
CLCr ee DEE CONE Oa bce rae tue es 


Drying and reconditioning charges................ 


Administrative and general expenses to 
BSG JULY LEGS his arteltaye cosets ete oo nena eotrauece tian: 


Add: Proportion of administrative 
and general expenses for the 
year ended 81st July 1946................ 


Deficit from the operations of the. 
Wheat Board on 1944 Rapeseed 
and Sunflower Seed Account — 
P.C. 4131, for the period from 1st 
August 1944 to 31st July 1946.................... 


ee a 


Senn 


| 


PEAT BOARD 
zed Account — PAG AES1 
)PERATIONS 


244 to 31st July 1946 


| Sunflower 
Total Rapeseed Seed 

7,972,117 $185,693.15 $212,895.64 
7,802,173 $186,695.28 $208,988.37 
| 169,944 4,622.84 
7,972,117 $186,695.28 $213,611.21 
$ 4,622.84 
1,416.32 
$ 3,920.92 


634.85 


Amount 


EXHIBIT XVII 


Total 


$395,683.65 


4,622.84 


$ 21,747.55 
12,602.40 
15,014.24 


4,531.31 


50,077.27 


6,039.16 


4,555.77 


$398,588.79 


400,306.49 


$ 1,717.70 


114,567.70 


$112,850.00 


Rapeseed and sunflower seed acquired: 
Delivered at Board fixed prices basis F.O.B. 


SHIPPING POM tS! Fi ook os pote ee eee eek ee 


Rapeseed and sunflower seed sold: 
Completed sales at realized prices basis F.O.B. 


Crusher DIA nts dc. 26.4 ose ci ee ect reno ae 


Shrinkage, grade gains and losses, etc., valued 


at Board fixed prices — per contra..........000...0.ccceceee. 


Surplus on rapeseed and sunflower 
seed transactions exclusive of 
transportation costs from country 
points to crusher plants.................. 


Deduct: Carrying costs, handling and transportation 
costs, interest, administrative and gen- 
eral expenses, etc. 


Storage on rapeseed and sunflower seed 
stored in country and terminal elevators 


Interest and bank charges..................ccc:ccc00: 
Handling and cleaning charges..........0........... 


Elevation, stop-off and diversion charges on 
sunflower seed warehoused at interior 


TeRMINS Shee ee ceed ee tee aed Fe Are tA 


Freight and transportation charges, etc. — 
from country shipping points to crusher 


DLAI GS te ee LIN Bi ea Sallie a ae 


Shrinkage, grade gains and losses, drying 
and reconditioning charges, etc. 


Shrinkage, grade gains and losses, 


CLCS—— PCr. CONG AN te terest nie ae ne eee 
Drying and reconditioning chargesg................ 


Brokerave wenarces en ieee eee Pe eee 


Administrative and general expenses to 


Sist July ho 4G cee ee Bes Rak da ees 


_Add: Proportion of administrative 
and general expenses for the 


year ended 31st July 1946................ 


Deficit from the operations of the 
Wheat Board on 1943 Rapeseed 
and Sunflower Seed Account — 
P.C. 2894, for the period from 1st 


August 1943 to 31st July 1946......000000... 


ky 


THE CANADIAN 
1943 Crop Rapeseed and Sunflower 
STATEMENT OF 
For the period from 1st August 


Pounds 
Sunflower 
Rapeseed Seed 
980,623 4,764,172 
980,623 4,482,009 
282,163 


980,623 4,764,172 


Note: In respect of the deficit shown above, an amount of $90,589.38 
was funded by the Dominion Government on 30th April 1945. 


EXHIBIT XVIII 


YHEAT BOARD 

2ed Account — P.C. 2894 
PERATIONS 

143 to 31st July 1946 


Amount 
Sunflower 
Total Rapeseed Seed Total 
5,744,795 $54,455.45 $221,989.94 $276,445.39 
5,462,632 $54,455.45 $222,142.97 $276,598.42 
282,163 6,401.41 6,401.41 
5,744,795 $54,455.45 $228,544.38 282,999.83 
$ 6,554.44 
$ 10,157.50 
8,614.76 
12,246.95 
2,510.61 
58,094.47 
$ 6,401.41 
8,365.43 9,766.84 
2.97 
$ 5,040.37 
121.65 5,162.02 106,556.12 


| 
$100,001.68 


_ 


THE CANADIAI 
STATEMENT OF DRAWBACK ACCOUN’ 
For the period from Ist Augu: 


Appropriations received from the Receiver General of Canada..............0..0.ccccceeeteteteeeees 


Deduct: Drawback paid to millers and processors of wheat products. ................::ccescesceeees 


Less: Drawback payments recovered from purchasers other than 
PTOCOSSONS esis avesk des gudh Sagssivosat santa yobs beau ae toss eee ate 


Refund of excess profits received from the Commodity Prices | 
Stabilization Corporation’ Limited). 2.00...2.<6.,--43225. = ccapvnn eens . 


Balances, after net payments to millers and ProceSSOYVS..............c:ccec ee ester terete eee ene cena 


Deduct: Proportion of administrative and general expenses for the fiscal years 
ended Sist July 1946, 1945, 1944 and 1948 )...2.0.0, 6cctectic.c nen beter nee 


Balances cof appropriationis<.avusseic: Ader deopnte tecvedvBooe as eo eae neat ee 


Deduct: Interest expense and bank charges, net of interest earned on funds 
TT DATS Gin ee lie 5, ee aes oa eat etna htc iectierc Sah OM So ne | 


Deduct: Payments from Drawback funds for additional freight on shipments 
of wheat from country points to mills for domestic flour requirements................ 


Balance of appropriations and net interest earned, as at 31st July 1946.0... ee 


Represented by: 


Funds_ot deposit. in tanks .))...0...0)codcn $608,609.3! 
Amount due to 1945-49 Pool Account.......... 39,188.77! 


$569,420.6. 


‘HEAT BOARD 
 P.C. 5768, 7319, 6602, 7323, 9457, 3438 
42 to 31st July 1946 


EXHIBIT XIX 


1943 Drawback 


1942 Drawback 


( 301,235.47) 


( 89,685.82) 


$20,609,293.37 


( 133,093.26) 


( 2,373,699.92) 


( 80,587.89) 


( 3,902,445.87) 


$18,140,731.60 


$17,698,553.70 


(9,867.44) 


$6,717,111.72 


1945 Drawback 1944 Drawback Account Account 
Account Account P.C. 6602 P.C. 9457 
P.C. 5768 P.C. 7319 P:C. 1323 P.C. 3438 Total 
— $14,750,000.00 $21,700,000.00 $20,000,000.00 $7,500,000.00 $63,950,000.00 
$21,000,214.66 $20,647,524.78 $21,681,587.46 $6,726,479.16 $70,055,806.06 


( 524,284.06) 


( 6,365,831.61) 


$63,165,690.39 


($ 5,859,293.37)  $ 3,559,268.40 $ 2,301,446.30 $ 782,888.28 $ 784,309.61 
39,121.38 34,537.03 35,286.64 35,705.84 144,650.89 

($ 5,898,414.75) §$ 3,524,731.37 $ 2,266,159.66 $ 747,182.44 639,658.72 
1,527.35 

638,131.37 

68,710.77 


$ 569,420.60 


THE CANADIAD 
STATEMENT OF PROVISIONS FOR FINAI 


For the year ende 


Balances as at 31st July 1945, available for completing final payments to 
PrOd Weer ccd sek wee eeey ess a Ne es RR pes Reali gee Na et Tee ne 


Estimated provisions for the expenses of issuing final payments to Producers................ 


Interest adjustments on surplus funds accruing subsequent to determination of 
final payment: PYICES.:. foe <a vac ck neues Rdov sec cove conc AS ae hago m ee Ee dian eee ea | 


Deduct: Commissions and exchange, etc., paid to banks, payors and Agents............0...08 
Adjustments of over-payments to Producers not recoverable..........0.......:0:ccecsee 


Proportion of administrative and general expenses for the year ended 


Stat July: TOAG eas. ak oo hccusBeaee ese A co Ree oe tee mene el tng 00 nee ee 7 


Balances as at 31st July 1946, available for completing final payments to 
PPO UICOTS seers eRe Ae ca Fassett crt tabical ERC Shen ee TRE AT mein eR a oa 


‘HEAT BOARD 
AAYMENT EXPENSES—WHEAT ACCOUNTS 


ist July 1946 


| 


4 
| 


1940 Wheat 


Crop Account 


$319,574.46 


30,905.44 


$350,479.90 


$ 2,388.42 


27.66 


94,767.28 


$ 97,183.36 


$253,296.54 


1941 Wheat 


Crop Account 


$228,784.38 


36,197.98 


$264,982.36 


$ 2,471.20 


10.37 


71,446.69 


$ 73,928.26 


$191,054.10 


1942 Wheat 
Crop Account 


1943 Wheat 
Crop Account 


$290,409.83 


46,559.18 


$336,969.01 


$ 3,535.01 


20.20 


78,785.51 


$ 82,340.72 


$254,628.29 


$495,000.00 


$495,000.00 


11,852.54 


$ 11,852.34 


$483,147.66 


EXHIBIT XX 


1944 Ontario 
eat 
Equalization 
Fund — 
P.C. 1638 


$13,751.58 


1,457.92 


$15,209.50 


$ 1,663.61 


9,013.52 


$10,677.13 


$ 4,532.37 


THE CANADIAI 
STATEMENT OF PROVISIONS 
OATS ANI 


For the year ende 


Balances as at 31st July 1945, available for completing final 
payments to ,Producers iii. o te ncna ac. xvecsrractecstuneentetdoe eee clonth ar aiaeee-neyea tam 


Estimated provision for the expenses of issuing final payment 
40% PYVOCUCET Scie hse hack eles Bee ae Os a eo espa oner Seed aasr enor et ninantt Seen eae 


Refunds of advance equalization payments reported by Agents 
TID OLE OL a eis okocacl oa e¥ ces el usenet e aases Beh casoge a tois eth dase eens yokes ees an eRe re era | 


Interest adjustments on surplus funds accruing subsequent to 
determination of final payment Pprices................0j.ccsescdeseeteentersee eee 


Deduct: Commissions and exchange, etc., paid to banks, payors 
GN A ONES sce. cctarsetestet onscectsoteeatiar esate auenelns 1 trcines Alger aon 


Adjustment to provide for additional final payment 
cheques “issued to’ Producers: .2j1c.0iicc cit tomes came eee 


Proportion of administrative and general expenses for 
the year ended Sist July 1946... 0.0.30). orpin cone ee 


Balances as at’ 31st July 1946, available for completing final 
paymerits to “Producers fick. v. tance ratemwonne seat ncavedemevbanten cates cede anedart oes oa | 


HEAT BOARD 

DR FINAL PAYMENT EXPENSES 
ARLEY ACCOUNTS 

a July 1946 


1942 Oats 1943 Oats 
and Barley Equalization 1944 Barley 
Equalization Fund Equalization 
Funds P.C. 4450 Fund 
P.C. 4450 P.C, 8898 P.C. 5998 
$49,446.86 $ 85,507.79 
$ 75,738.31 
16.50 618.52 
1,788.46 15,468.11 31,749.19 
$51,185.32 $100,987.40 $108,106.02 
$ 10.00 $ 6,310.05 $ 24,080.57 
1,294.01 
184.76 9,335.69 37,233.59 
$ 194.76 $ 16,939.75 $ 61,314.16 
$50,990.56 $ 84,047.65 $ 46,791.86 


EXHIBIT XXI 


EXHIBIT XXII 


THE CANADIAN WHEAT BOARD 
STATEMENT OF 1945 ONTARIO WHEAT 
EQUALIZATION FUND 
P.C. 4646 
For the period ended 31st July 1946 


Baushization teesteollected s.:..:ccctceastenernceencs ete atva se eee ee eae See $269,463.42 
Add: Interest adjustments to 31st July 1946... ... Ge Sod ch a ene ae 4,304.18 

273,767.60 
Deduct: Administrative and general expenses.. AR Biss Reet ttm 3,349.93 


Balance payable to Producers on 1945 Ontario Wheat 
Equalization Fund — P.C. 4646, for the period ended 31st 
SOLY 3 1946 4 nite ee ae eee aan eee hata ah hae $270,417.67 


a ee 


EXHIBIT XXIII 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1944 ONTARIO WHEAT 
EQUALIZATION FUND 
P.C...1638 
For the period from 1st July 1944 to 30th June 1946 


fudualization tees Collected. o)...05.col.c5j)elccsecdelosovccceccccdeseleoe, $196,997.57 


BP es etdiae outta ci eye A AO 7,552.36 $204,549.93 


Deduct: Administrative and general expenses for 
the year ended 3ist July 1945.....<.......:.::0500.: $ 2,572.26 


Provision for the expenses of issuing 
final payments to Producers and other 
Pas CCA De UNM ce ns Re OR EN a en 13,751.58 16,323.84 


——$—$_—_ 


Surplus payable to Producers on 1944 Ontario 
Wheat Equalization Fund — P.C. 1638, as at 
EOE S104 Me Coen oh eth we _$188,226.09 


THE CANADIA 
STATEMENT OF FUNE 
RECEIVED FROM TH 
30th Apr 


Funds remitted to the Dominion Government: 
Special, Account. cecicaachey xesae oth tchgs cont toca oa snu des vadsesverdprsaen eae eae eee ate 


1942 Crop Oats and Barley Accounth.2).......::fsscciihccpus-cstvescccatabesh oa cnuesceges andere ee 


Funds received from the Dominion Government: 
1939 Wheat: Crop VACeount iiicceccscassiatiide ls. eh oleect as ts cast seen joer Ace ren aCe | 
1941-1942 Crop Flax Account......... is NEL gu bails ale ts Doda Bas Wl daeed Daan RRC tO cnetuae gee ee 
1943. Crop Soybeans Accounnt 63... 20 .ct nei esters naneateng ecco tees anne te ee cee ae 
1942 Crop Soybeans Account:.1.5.fecdo i crtinit isles ret hte ono cu eon at eee: oe 
Crown Wheati Account odo hic tesutteyare hececees ute) Oo Reaiherctactes eal oat a eae | 
1943-Barley Equalization’ Fang.) 5.04 56:00:66 eh Gos seeps natecenes rarest aay pn ete 


1943 Crop Rapeseed and Sunflower Seed Account 


ee 


| EXHIBIT XXIV 
HEAT BOARD 

S=MITTED TO AND FUNDS 

MINION GOVERNMENT 


45 
Bence taal Jpeerst te 

PCE as at 3lst July 1944 1945 Total 
1803 $2,230,147.23 $ 50,542.73 $ 2,280,689.96 
1801 336,346.35 7,622.75 343,969.10 
_$2,566,493.58 $ 58,165.48 —_§ 2,624,659.06 
$ 8,226,850.19 $186,444.58 $ 8,413,294.77 
1800 754,301.90 17,095.05 771,396.95 
4010 146.40 3.31 149.71 
2799 6,919.74 156.83 7,076.57 
7942 10,125,327.04 10,125,327.04 
4450, 8898 2,063,257.35 2,063,257.35 
2894 90,589.38 90,589.38 


$21,267,392.00 $203,699.77  $21,471,091.77 


EXHIBIT XXV 


THE CANADIAN WHEAT BOARD 


ee 


oe ee 


SCHEDULE OF ADMINISTRATIVE AND 
GENERAL EXPENSES 
For the year ended 31st July 1946 

Salaries — Board members, officers and staff... $1,140,426.34 
Unemployment insarance oc... 656.2, 705, Aes oor eee 7,635.50 
Advisory Committee — travelling expenses and per diem 

LO WATE CEs so hates hea ee Ng eee te eae Oo canes 6,740.39 
Rental and lishtine of “offices! nti ek cece aetna ate 63,177.48 
Telephone — exchange service and long distance calls........ 27,346.01 
Mele eras and CA DlOS ee sais cu, Pose riarcrsrsn as ckay oor Rance haa 16,764.74 | 
Postave and GXCISe; SLAIN PSs hci. ct a ecw caeate ye ong ears Hotere oa ee ea 46,467.76. 
Printing and (stationery: io Ae. ecg notesn tah Sie ar ete eae mire 46,509.43 
Office, supplies: and eX Penses ss cti.e sa ct ee cco cesdosaevns otrewmaeseunanes 15,899.07 
TEAVOUING OX DONS OS. 5 ota eet ete nee deed reas erties Mean satn 34,858.20 
Travelliny expenses — Inspectors..).2.:.16i61 fee. est ct es ence 45,050.28 
TAerat pe Gea. Roa VEN ee ear ee rd, Mec UC Meats eee Me nagar eas 88.55 
PIG TE EGOS) eae ot coe, Sete OE uae etathe eaten Saat dde 58,000.00 
Tabulating equipment — rental and supplies, ete................. 63,817.32 
Repairs and upkeep of office machinery and equipment........ 1,746.65 
Grain market DuablicatiOne .ccc-nartic cheeses ch ies ee unected tae acer 1,728.34 
Bonds and IMSUrANCes chee is ees ccna ee tae ee ee 2,627.08 
Grain doxchanwer dues, All ea)! oe eae Moon nooner nt a tea aet 695.00 
Express, freight and cartage on stationery, etc..........0.0..0.05. 3,770.28 
Bailee bank expenses, bank charges, etc.............00.0.cee 3,018,99 
Alterations tCOmolicess and) Mi xXtUeS ens cect. weno ee ns 2,187.71 
Depreciation on furniture, equipment and automobiles........ 7,021.21 


Total administrative and general expenses for the year 
ended 31st July 1946........... dk ea), Sik RRR Belew As oe $1,595,576.33 


Allocated to operations as follows: 


Crown Wheat Account — P.C. 7942 and 1116............0.0.... $ §©5 1,053.39 
1945-49 Pool Account, Western Division — P.C, 3222...... 509,527.00 
1944 Crop Account — Western Division..............0.00.05 288,537.73 
1948 Crop Account — Western Division.............0.00.0008. 48,852.34 
1942 Crop Account — Western Division...........00.00.0.000... 78,785.51 
1941 Crop Account — Western Division...........0...0....0. 71,446.69 
1940 Crop Account — Western Division.............00..00.00.... 94,767.28 
1945 Ontario Wheat Equalization Fund — P.C. 4646...... 8,349.93 
1944 Ontario Wheat Equalization Fund — P.C. 1638...... 9,013.52 
1945 Crop Account, Flax Division — P.C. 2550................ 18,088.57 
1944 Crop Account, Flax Division — P.C. 1850................ 1,499.78 
1945 Oats and Barley Equalization Funds — P.C. 2550... 91,953.94 
1944 Oats Equalization Fund — P.C. 5998.00.00... 4,080.36 
1944 Barley Equalization Fund — P.C. 5998.........0.0.00. 37,233.59 
1948 Oats Equalization Fund — P.C. 4450 and 8898........ 9,335.69 
1943 Barley Equalization Fund — P.C. 4450 and 8898.... 500.00 
1942 Oats and Barley Equalization Funds — P.C. 4450 184.76 
1945. Crop Account, Seeds Division — P.C, 859................ 4,674.25 
1944 Crop Account, Seeds Division — P.C. 4181............. 634.85 
1943 Crop Account, Seeds Division — P.C. 2894.............. 121.65 
DrawbackeA ccounG ob Cee NOR etter ees eee ate eee ee 39,121.38 
Acreage and Quota Regulations, ete...............::cece reese 232,814.12 

$1,595,576.33 


MULLAR, MACDONALD & Co. 
CHARTERED ACCOUNTANTS 


To the Commissioners, 29th August 1946 
The Canadian Wheat Board, 
Winnipeg, Manitoba. 


Gentlemen: 


We report that we have examined the books and accounts of The Canadian 
Wheat Board in which are separately recorded all transactions arising from the 
sale of wheat delivered to the Board by producers in the Western Division during 
the crop year from 1st August 1943 to 31st July 1944. Marketing operations on 
ae a were commenced on ist August 1943 and were completed on 31st 

uly 1945, 


We have reviewed the system of internal control and the accounting pro- 
cedures of the Board and, without making a detailed audit of the transactions, 
have examined or tested accounting records and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the 
circumstances and included all procedures which we considered necessary. 


The surplus from operations of the Wheat Board on 1943-44 Crop Account, 
Western Division, for the period from 1st August 1943 to 31st July 1945, was 
$36,387,548.30, as shown by the accompanying Statement of Operations. The 
amount available at 30th November 1946 for final payments on participation 
certificates in the hands of producers in connection with the 1943-44 Crop 
Account is $36,725,167.12 computed as follows: 


Surplus on operations to 31st July 1945........ $36,387,548.30 
Add: Interest thereon to 31st July 1946........ 902,289.16 


37,289 ,837.46 


Deduct: Prairie Farm Assistance Act levy.... $370,961.28 
Estimated cost of issuing final 
DAV MENTS was ten Wee ie tke 495,000.00 865,961.28 


36,423,876.18 


Add: Interest on the surplus as at 31st 
July 1945 for the period from 1st 
August 1946 to 30th November 
194 


OAT e Se RGR CR en Meets Ome mT 301,290.94 
Amount payable to producers as at 30th 
INevembers1046 Wh er Be) dite go Nah $36,725,167.12 


A total of 293,375,116-05 bushels of wheat was delivered to the Board by 
producers in the Western Division during the 1943-44 crop year, The average 
price realized on sales of this wheat during the period of marketing operations 
was $1.41193, basis One Hard or One Northern in store Fort William/Port Arthur 
or Vancouver. The fixed initial payment to producers of these grades was $1.25 
per bushel, and the average cost for storage, interest, and all other expenses 
was 4.047 cents per bushel, leaving a surplus of 12.146 cents per bushel now 
payable to producers who delivered the foregoing grades of wheat to the Board. 
The final payment for grades other than One Hard or One Northern will also 
be 12.146 cents per bushel, excepting in cases where certain of these grades were 
sold by the Board at discounts under One Northern greater or less than those at 
which the same grades were purchased from producers. 


In our opinion the accompanying Statement of Operations is properly 
drawn up so as to exhibit a true and correct view of the financial results of 
operations on 1943-44 Crop Account, Western Division, for the period from 1st 
August 1943 to 31st July 1945, according to the best of our information, the 
explanations given to us, and as shown by the books of The Canadian Wheat 
Board. We have obtained all the information and explanations which we 


eg eauired. MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors 


THE CANADIA 

1943 Crop Acco 
STATEMENT ( 

For the period from 1st Aug 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis Fort William/Port 
Arthur or Vancouver 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 


Sales at Class. IL Prices. .cenccccnesciesceteeevoateedee titer ecnsttesnnneegee fagnecenage tn aceedenriaaese: am 

Sales under authority of Order-in-Council P.C. 1116 of 20th February 
1945: 

Section 2B — Interim domestic.............:c cece ene teeters reese 

Section 3 — Replenishment account. ..............0 fetter eet ee eee tt ene 

Section ‘8 ~—{ Domestic’... isto clades wate teen erties pret an 

Net proceeds from sales.........c:.::cccciecseeres teeter eter 

Surplus on cash wheat transactions. ...........:-. es 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevatoYs...............:0c Be. - 
Storage on wheat stored in terminal elevators and mills............0.0.....e 


Interest and bank charges.............:::cccccceecee esses nersieeecareesanesnanernenenecasesr atest ene ana 


Additional freight on wheat shipped to Fort William/Port Arthur 
from points tributary to Vancouver... eee eerste terres 


Less: Freight and handling charges recovered on shipments from 
country points to the United States... ies 


Handling, stop-off and diversion charges on wheat warehoused at 
Interior, terMinalss.c.......c.coseecstserses seeeceendgeseescespapanenetacnencveneesnnenses ta ivede tse 


Drying, reconditioning charges, grade adjustments, etC............:cccc ries 
Brokerage  CHALSES....-c.bo.cveneenetorereeceqeenes sto penenenaes thea cheeses ene evonaaebaa tare coer serina= sea 
Administrative and general eXPeMSeS............. cece tses tenets tee riens erste nentegs : 


Deduct: Carrying costs recovered from Crown Wheat Account under 
authority of Section 10 of Order-in-Council P.C. 1116 of 
20th February 1945.0... Sesser seeeenseceasnemecneremeenenab cree aceall | 


Surplus from the operations of the Wheat Board 
on 1943 Crop Account, Western Division, for the 
period from 1st August 1943 to 31st July 1945... , 


Approved: 


Gero. McIvor, W. C. MCNAMARA, F. ARNOLD, vat 


Chief Commissioner Assistant Chief Commissioner Commissioner | 


HEAT BOARD 
sstern Division 
-—ERATIONS 

t3 to 31st July 1945 


Bushels 


235,128,852-01 


/ 
9,886,640-00 
.8,474,620-00 


19,885,004-04 58,246,264-04 


293,375,116-05 


innipeg, Manitoba, 
th August 1946. 

i) 

¢ 


293,375,116-05 


$11,771,904.54 
26,042,435.46 
35,319,493.93 


$4,998,269.11 
5,345, 758,09 


$1,162,016.97 


309,849.14 


Amount 


$354,393,468.58 


$329,857,325.50 


73,133 ,833.93 


402 ,991,159.43 


48,597,690.85 


$10,344,027.20 
2,246,357.13 


852,167.83 


11,175.83 

(38,921.59) 
73,200.90 
637,004.32 


14,125,011.62 


1,914,869.07 12,210,142.55 


$ 36,387,548.30 


This is the Statement of Operations which is referred to in our report of 
this date attached hereto. 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors. 
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REPORT. 
The Canadian Wheat Board . | 


Crop Year 1946-1947 oes: 


REPORT 
of 
The Canadian Wheat Board 


Crop Year 1946-1947 


PREFACE 


The Annual Report of The Canadian Wheat 
Board for the crop year 1946-47 is presented in 
four Parts. Part I. deals with The Canadian Wheat 
Board’s main function of acquiring, handling and 
disposing of producers’ wheat. Part II. deals with 
special operations of the Board, authorized by the 
Dominion Government. Part III. presents the 
Board’s Financial Statements. Part IV. is the 
Auditors’ Report. 


Report of The Canadian Wheat Board 
Crop Year 1946-1947 


The RIGHT HONOURABLE C. D. HO WE, 
Minister of Trade and Commerce, 
OTTAWA, Canada. 
Sir: 
We beg to submit herewith the Annual Report of The Canadian 


Wheat Board for the crop year ending July 31st, 1947, as required by 
The Canadian Wheat Board Act, 1935. 


PART I 
THE MARKETING OF PRODUCERS’ WHEAT 


1. General Comment—Crop Year 1946-47 


Only minor improvements occurred in the world food situation 
in the second year following the end of the war. Once again Canada 
and other wheat exporting countries were confronted with the com- 
pelling task of making available as much wheat as possible for 
overseas shipment. 


The demand for wheat in Europe in 1946-47 was eased to 
some extent by improved production in certain areas of that continent. 
The European harvest of 1946, exclusive of the U.S.S.R., was some 
300 million bushels greater than that of 1945. About one-third of 
this increase occurred in countries of south-eastern Europe which 
normally export wheat. The most substantial increases occurred in 
France and Italy, enabling these two countries to get along with 
considerably less imported wheat than in the previous crop year. In 
spite of this improvement, European wheat production, not including 
the U.S.S.R., was some 300 million bushels less than pre-war levels. 
Consequently, a very large volume of imported wheat was required 
during 1946-47 to meet minimum requirements. 


The continuing shortage of rice resulted in severe food problems 
in India, China and other areas in the Far East. South American 
countries were consistent buyers of both wheat and flour. 


In 1946-47 Canada and the United States had to assume the 
responsibility for providing the major portion of import requirements, 
although both countries had substantially smaller supplies of wheat 
available. Canada and the United States provided about 740 million 
bushels of export wheat and flour, whilst Argentina and Australia 
together exported about 120 million bushels. 


Production of wheat in both Canada and the United States 
exceeded production in 1945, but the increase in production was more 
than offset by the reduced stocks carried into the 1946-47 crop year. 
These small inward carryovers of wheat were the direct result of 
the large export programmes carried out by both countries in 1945-46. 


pe pee 


Owing to the severity of the international food position, Canada 
again extended full co-operation to the Cereals Committee of the 
International Emergency Food Council. 


2. The Wheat Policy 


Government policy with respect to the marketing of producers’ 
wheat in 1946-47 was contained in two statements made in the House 
cf Commons by the Honourable James A. MacKinnon, Minister of 
Trade and Commerce. On July 24th, 1946, Mr. MacKinnon announced 
the signing of the Canada-United Kingdom Wheat Agreement, which 
defined the terms of sale of specific quantities of wheat by Canada 
to the United Kingdom during the four crop years from 1946-47 
to 1949-50, inclusive. On July 30th, 1946, Mr. MacKinnon made a 
further announcement in the House of Commons, outlining the details 
of wheat policy which are summarized as follows: 


(1) The Board was to continue as the sole purchaser of 
Western wheat delivered by producers; 


(2) Producers delivering wheat to the Board between August 
Ist, 1945 and July 31st, 1950, were to be paid a fixed 
initial price of $1.85 per bushel, basis No. 1 Northern 
wheat in store Fort William/Port Arthur or Vancouver; 


(3) An adjustment payment of 10 cents per bushel was 
authorized on 1945-46 deliveries to the Board in order 
to bring the fixed initial payment for that crop year up 
to $1.35 per bushel, basis No. 1 Northern wheat in store 
Fort William/Port Arthur or Vancouver; 


(4) Any remaining surplus in the 1945 Crop Account was to 
be placed in a five-year pool with the proceeds of the 
1946, 1947, 1948 and 1949 Crop Accounts. The fixed 
initial payment of $1.35 per bushel, basis No. 1 Northern 
in store Fort Williiam/Port Arthur or Vancouver was 
to prevail throughout the pool period. Participation 
Certificates were to be issued in the usual way, but 
payments on Participation Certificates were to be made out 
of any surplus in the five-year pool at the terminal date 
of July 31st, 1950; 1 


(5) The Board was instructed to continue to sell wheat for 
domestic consumption at $1.25 per bushel, basis No. 1 
Northern wheat in store Fort William/Port Arthur or 
Vancouver, with the Dominion Government assuming all 
carrying charges; 

(6) The Board was instructed to sell wheat for export to 
non-contract countries “at prices roughly corresponding 
to those of the other principal supplier — now, the 
United States”; 


(7) No over-all limitation of wheat marketings was to be 
effective in 1946-47 and the Board was instructed to use 
delivery quotas in that crop year only for the purpose 
of dividing elevator space amongst producers; 


(8) The Board was instructed to continue to administer the 
drawback paid in respect to flour and other human foods 
containing wheat sold and delivered in Canada between 
August Ist, 1946 and July 31st, 1947; 


(9) Such powers of the Board as were necessary for imple- 
menting the new policy were to continue under the National 
Emergency Transitional Powers Act for the duration of 
this statute. Mr. MacKinnon stated that when the National 
Emergency Transitional Powers Act expires “the Govern- 
ment will direct its attention to the form and authority 
under which the Board’s powers may be further continued”. 


a 


Amended Policy — Domestic Wheat 


Effective midnight February 17th, 1947 the Dominion Govern- 
ment increased the domestic price of wheat from $1.25 per bushel to 
$1.55 per bushel basis No. 1 Northern in store Fort William/Port 
Arthur or Vancouver with carrying charges payable by domestic 
users instead of by the Dominion Government. At the same time the 
drawback payable to processors of wheat for domestic human con- 
Sumption was increased to permit continued purchase of their 
requirements on the basis of 77% cents per bushel for No. 1 Northern 
in store Fort William/Port Arthur or Vancouver. 


3. Amended Act 


In 1947 Parliament amended The Canadian Wheat Board Act, 
1935, to provide the powers required by the Board to carry out 
Government grain policy. The amendments became effective on 
August Ist, 1947. 


The Act, as amended, authorized the continuation of the same 
system of marketing wheat and pooling of wheat delivered by prod- 
ducers. The most significant change was the substitution of a five- 
year pool period extending from August 1st, 1945 to July 31st, 1950, 
for the previous system of separate pools for each crop year. 


During the war period the power to control interprovincial 
and export trade in wheat had been delegated to The Canadian Wheat 
Board by Orders-in-Council, but by the terms of the amended Act 
these powers were provided by statute until J uly 31st, 1950. 


4. Crop Development and Wheat Supplies 


Wheat acreage in Canada increased moderately in 1946. 
Canadian wheat acreage amounted to 24,453,100 acres as compared 
with 23,414,100 acres in 1945. In the Prairie Provinces 23,731,000 
acres were seeded to wheat in 1946 as compared with 22,556,000 
acres in the previous year. 


An early spring and relatively dry weather resulted in the 
1946 wheat crop being seeded promptly in all parts of the West. 
Except in parts of Alberta, moisture supplies were inadequate in the 
early part of the growing season, with the result that drought was 
a hazard to growing crops. Frequent and well-placed showers over 
Wide areas carried the crop along reasonably well, and in spite of 
below-normal rainfall, crop conditions were favourable at the end of 
June. In July, crops in Manitoba responded to increased precipitation. 
In western Saskatchewan lack of moisture caused a steady decline in 
the condition of the crop. Frost damage occurred in northern and 
central Saskatchewan and in northern Alberta during the last week 
of July. Damaging frosts in mid-August, and a late, wet harvest in 
central and northern Alberta caused some loss in yields. 
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In spite of almost continuous and widespread threat of drought, 
the 1946 wheat crop yielded well. Wheat production in the Prairie 
Provinces in 1946 was estimated at 393.0 million bushels as compared 
with 294.6 million bushels harvested in 1945. 


In Eastern Canada wheat production amounted to 17.6 million 
bushels as compared with 21.4 million bushels harvested in 1945. 
The decline in wheat production in Eastern Canada was due almost 
entirely to decreased acreages seeded to wheat. 


The Canadian carryover of wheat on July 31st, 1946 was 73.6 
million bushels as compared with 258.1 million bushels on July 31st, 
1945. The reduction in reserve stocks of wheat on July 31st, 1946 
reflects the effort which this country made in providing a continuous 
flow of wheat to overseas countries in the first year following the 
end of the war. Although Canadian wheat production was nearly 
100 million bushels greater than in 1945, total supplies of wheat were 
about 86 million bushels less. 


5. Board Administration 


Board Receipts 


Commercial stocks of wheat in Canada at August Ist, 1946 
amounted to 42.5 million bushels. To these stocks were added 
producers’ marketings which became available to the Board as follows: 


Board Receipts — Western Division 


Month Bushels Received 
AU SUSU LOA OI a ake 13,738,302-55 
Déentemuerir ey uateenlw) 70,920,481-15 
OCTODER Sates eee 68,478,990-15 
November. ee 52,708,941-35 
Decemberi. Mos. eure 15,792,389-00 
SATIUATY whl O46 org re aera, 24,044,942-05 
Bepruary coe aa 6,316,914-20 
March ah isis, koe: 10,103,816-00 
April. ee rar eae 6,357,829-10 
Mayne oe So ast, say, 18,595,678-50 
SONG, Ces Bote ae 21,784,724-30 
SARL ete anor Sao tials a 27,311,200-00 
Lota tetas tachi tae 335,154,159-55 


The Board takes this opportunity of recording its appreciation 
of the prompt manner in which producers delivered wheat. The 
timing and volume of producers’ marketings in 1946-47 were most 
important from the standpoint of transportation and the carrying 
out of effective export programmes. 


ow 


Export Movement 


During 1946-47 exports of wheat (including flour) amounted 
to 242.3 million bushels as compared with 340.1 million bushels in 
the previous crop year. The following table shows the monthly 
distribution of Canadian wheat exports (including flour) : 


Exports of Canadian Wheat * 
(Including Flour) 


By Months 


Crop Year 1946-47 


TOTAL 
MONTH (million bushels) 
PLIES US ToL OAG Mit | oom ln ie eter Mca as Se ee LSE 
SCDLeIID Steen. Mey ales ee ete 15.9 
Detoborr mma Arh itt tN gle Gi 1 Na 17.3 
DRG AON O72) gh) Le NR te Re Alig ORT 4 Pn Olek 
SCE Creer ier bith cm the itn eee 14.4 
ANE VEO A Ga tine te aa ee ee 20.6 
Total — August - January.......00000.0cccccecce 110.4 
Mebruaty ail 94 is ek hoe t cored) ee 16.1 
ESE Ag tale He eC MRA er Cine Pee Oey 2 1 Vales 
ADE Lae e RON Calbec ian 8 ey FC UR GI aie 15.3 
NEE Sig Oot Ek i, ake RUMEN IDEN A ae 28.3 
SPUTUM RM a santos Rebel oh ohh sty, oa Sa A ae 32:1 
ULMER aie ae ht oth ye AIZEN SAO ie 25.7 
Totab==Mebruary -Julyn.t ot eee 132.4 
TOTAL — AUGUST - JULY, 1946-47..:......... 242.8 
TOTAL — AUGUST - JULY, 1945-46............ 340.1 


* Source: Board of Grain Commissioners for Canada. 


Owing to the lack of reserve stocks in export positions at the 
start of the crop year, and owing to transportation difficulties, exports 
of wheat from Canada in the first half of the crop year were relatively 
small. Exports during the last three months reflected a substantial 
increase in the volume of transportation available for the movement 
of grain. 


The following table shows the export movement of Canadian 
wheat (not including flour) for 1946-47, by countries of destination: 


Exports of Canadian Wheat * 
By Countries of Final Destination 


Crop Year 1946-47 


August to January February to July Total 
(bushels) (bushels) (bushels) 


United Kingdom and London Food 


GouncibATeas:.0 ahs ee aet oo 58,600,037 74,932,337 133,532,374 
TYOLATLS teh Ai O70 ere eee etter 1,244,391 — 1,244,391 
Bertish) SoupheAtrica tena... tee 1,708,645 — 1,708,645 
Has FE: Wes aed am Aeon toe, SFM Sie 2,008,905 — 2,008,905 
(SY2) Kec Acie RES RUMOR ees, IAN g nor SOR: 2,617,002 6,729,412 9,346,414 
Be WATE EU ecard tie Rin OR eden cen ik 1,061,898 — 1,061,898 
COORD Tain ee es oe ate, 464,893 212,482 677,375 
HTANCCGM ree Ne yi coe RAD oie 325,126 3) (Gysia> 698,459 
Netherlands .is.200, na ean ae 2,681,977 4,915,975 7,597,952 
IM OP WAYS ee eee tenn te ee ae 1,441,721 one 1,441,721 
Peri Meth. ft ete) ck ek we 328,533 — 328,533 
IRorbiea lew eke eee canes et eet 655,176 — 655,176 
Switzerland) 2s. ncn es PUA SAIN ene et 1,141,543 55,850 1,197,393 
United States (Consumption 

and Milling in Bond)...................... 1,547,272 124,983 1,672,255 
Other Countries. 32201. oes ose 8 184,879 81,419 216,298 


SAT et a cat) ee ey ce trae 76,011,998 87,375,791 163,387,789 


* Source: Board of Grain Commissioners for Canada. 


Note: The above export statistics do not exactly correspond with Board sales 
because in some instances there is a time lag between the sale and the 
actual clearing of the wheat at seaboard. 


In addition to the above quantities of wheat, 79.5 million 
bushels of wheat in the form of flour were exported from Canada 
during 1946-47. These flour exports went to some 75 countries, but 
the chief purchasers were the United Kingdom, Italy, China, Norway 
and the British West Indies. 


In 1946-47, 90.8 million bushels of wheat were exported 
through Eastern Canadian ports and 11.9 million bushels were 
exported through Eastern United States ports. Exports through 
Pacific Coast ports amounted to 56.0 million bushels and 2.9 million 
bushels were cleared through Churchill. 


6. Administration of the Canada-United Kingdom Wheat Agreement 


On behalf of the Dominion Government, the Board is the 
administrator of the Canada-United Kingdom Wheat Agreement. 
During the first year of the Agreement (1946-47), some administrative 
problems arose but these were resolved between the Board and the 
Imported Cereals Division of the British Ministry of Food. In this 
connection, R. V. Biddulph, European Commissioner of the Board with 
headquarters in London, provided a close liaison at all times with 
British authorities. In administering the Agreement, the major 
problem experienced by the Board was the placing of sufficient 
wheat in seaboard positions to meet the terms of the Agreement 
applicable for 1946-47. This problem arose because of two factors: 
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(1) The completion of a large wheat export programme in 
1945-46 left stocks of Canadian wheat at seaboard, in Eastern 
Canadian lake ports and at United States lake ports at very low levels. 
The Board commenced the crop year 1946-47 with only 13.4 million 
bushels of wheat at seaboard and at Eastern lake ports, as compared 
with 58.2 million bushels in the same positions on August Ist, 1945. 
Under these circumstances, only limited quantities of wheat could 
be exported in the first two months of the crop year at a time when 
wheat stocks were at a low level in the United Kingdom. 


(2) During the first eight months of 1946-47 transportation 
available for grain in Western Canada was not as plentiful as the 
Board expected nor sufficient for the fulfilment of general require- 
ments. From the railways’ standpoint, country elevator stocks 
of wheat were not sufficient during August and the greater part of 
September to support a very large rail movement, which meant that 
the railways had a very limited time in which to move desired quan- 
tities of wheat from country elevators before the close of navigation. 
Lake tonnage had to be divided amongst a number of. essential 
movements and its availability for grain was reduced owing to 
strikes which affected industry generally. 


In the fall of 1946 canallers were used extensively for the 
movement of urgently needed coal and, as a result, the all-water 
movement of wheat from the Lakehead to St. Lawrence ports was 
sharply lower than in the previous crop year. This situation ‘in turn 
placed a heavy load upon the railways in moving wheat to St. 
Lawrence ports. 


During the winter months of 1946-47 weather conditions in 
both eastern and western Canada were most unfavourable for rail- 
roading. The grain movement from December to March was far 
below expectations and requirements. As late as March, 1947 there 
was doubt as to whether it would be possible to place sufficient wheat 
in seaboard positions to meet the terms of the Canada-United Kingdom 
Agreement and other export requirements. However, by April 1st, 
1947 the railways were able to start a large-scale movement of wheat 
from western country elevators which resulted in the shipping of the 
balance of the 1946 crop. This made it possible for Canada to place 
sufficient wheat in seaboard positions to meet the requirements of 
the Agreement and to provide some shipments to other countries. 


Throughout the season the United Kingdom authorities were 
continuously informed of the Canadian position and in spite of all 
difficulties it was possible at the end of the crop year for the British 
Government and the Canadian Government to acknowledge that the 
terms of the Agreement applying for 1946-47 had been fulfilled. 


Carrying Charges 

Under Clause 2(d) of the Canada-United Kingdom Wheat 
Agreement, the United Kingdom is required to pay carrying charges 
on wheat supplied under the Agreement, the amount to be mutually 
arranged. Negotiations in respect to carrying charges were entered 
into with the Imported Cereals Division of the British Ministry of 
Food early in the crop year. The resulting arrangement provided 
that on all wheat shipped to the United Kingdom in 1946-47 the 
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British Government paid the Agreement price based on $1.55 per 
bushel for No. 1 Northern wheat in store Fort William/ Port Arthur, 
Vancouver or Churchill, plus 3% cents per bushel to cover carrying 
charges. 


Provision of Flour 


Under Clause 1(a) the United Kingdom agreed to take a 
minimum of 500,000 tons of flour with the provision that an additional 
140,000 tons would be negotiable in the light of the out-turn of the 
1946 wheat crop. The result of the negotiations under this clause 
was that the United Kingdom took 640,000 tons of flour in 1946-47. 


Quantities Supplied on 1946-47 Agreement 

Pursuant to the Agreement and by July 31st, 1947 the Board 
had delivered 132.3 million bushels of wheat to the United Kingdom. 
In addition, a further quantity of 3.2 million bushels was sold to the 
United Kingdom but was still in store at Canadian seaboard position on 
July 31st, 1947. This latter quantity included 1.7 million bushels of 
wheat held at Churchill pending the opening of navigation at that 
port. 


In addition to these quantities of wheat the Board sold Canadian 
mills 33.5 million bushels of wheat for the production of flour to 
be shipped to the United Kingdom under the Agreement. Of this 
quantity the equivalent of 24.5 million bushels was delivered to the 
United Kingdom as flour, and the equivalent of 9.0 million bushels 
was retained in Canada in the form of mill offals. 


The provision of wheat for the United Kingdom under the 
1946-47 terms of the Agreement was, therefore, the equivalent of 
160 million bushels of wheat, the quantity specified in the Agreement. 


7. Transportation 


The main transportation problem experienced by the Board 
in 1946-47 is outlined in the foregoing section of this report. During 
the first eight months of the crop year the Board repeatedly requested 
increased car supply for the movement of grain. In each month 
grain requirements were carefully presented to both railways and 
the Transport Controller. The Government was kept advised as to 
the effects of the transportation shortage upon overseas commitments. 


The Board recognizes that there were factors in the trans- 
portation position which were beyond the control of the railways 
themselves. These factors limited the ability of the railways to 
meet seasonal transportation requirements in Canada. By April 
Ist, however, some of the difficulties had been overcome, and from then 
until the end of July the railways carried out an excellent grain 
movement. 


In the fall months sufficient cars were not available in the 
Prairie Provinces to meet all grain requirements. Overseas com- 
mitments were such that the Board had to exercise some control 
to assure a fair share of available box cars for the movement of 
wheat. During the early part of the crop year a substantial move- 
ment of feed grains had taken place; some of this movement occurring 
before wheat became available in volume. In the latter part of 


ean 


September Lakehead stocks of oats and barley amounted to 5 
million bushels and 9 million bushels respectively. An additional 
3 million bushels of oats and 4 million bushels of barley were in 
transit in the Western Division. At the same time there were 
substantial stocks of feed grains at Eastern lake ports. Under these 
circumstances the Board felt that a continuance of the existing 
rate of shipment of feed grains from country elevators would result 
in surplus stocks of these grains being placed at the Lakehead, 
while supplies of wheat in forward positions would be falling far 
below requirements. On September 23rd, 1946 the Board placed 
an embargo on the shipment of barley to the Lakehead and limited 
shipments of oats out of country elevators to the ratio of 1 car of 
oats for every 3 cars of wheat. Some exceptions to these shipping 
instructions were made at delivery points where producers’ market- 
ings consisted mainly of oats. These shipping controls lasted until 
November 30th, 1946. 


&. Delivery Quotas 


Delivery quotas on wheat were opened up as quickly as possible 
in 1946-47 to afford producers an opportunity to market their crop 
and to build up stocks at country elevators to a level which would 
permit of efficient railroading. The initial general wheat quota was 10 
bushels per authorized acre but quotas were increased rapidly at 
individual points as storage space became available. On November 
20th “open” delivery quotas were established on wheat at all delivery 
points in the Western Division. Delivery quotas were maintained on 
oats and barley for a longer period of time. On August 1st an initial 
delivery quota of 10 bushels per seeded acre was established for 
barley, and on August 15th a similar delivery quota was established for 
oats. These quotas remained until December 16th when they were in- 
creased to 15 bushels per seeded acre. Special provisions were 
again made for producers who desired to deliver carload lots of malting 
barley while quota restrictions were in effect. On February 17th, 1947 
delivery quotas on oats and barley were removed for the balance of © 
the crop year. 


9. Handling Agreement 


The 1946-47 Agreement, entered into with handling companies, 
included provisions for a maximum country elevator handling charge 
of 3 cents per bushel and a storage rate of 1/45 of a cent per bushel 
per day. 


10. Emergency Wheat Receipts 


On May 138th, 1947 the Dominion Government again provided 
for the issuance of Emergency Wheat Receipts on substantially the 
same basis as in the previous crop year. 


Under this provision, producers delivering wheat between 
May 138th, 1947 and June 30th, 1947 could elect to receive: 
(a) A 1946-47 Participation Certificate entitling them to 
share in any further distribution from the 1946-47 Board 
Account; 
(b) An Emergency Wheat Receipt equivalent to the present 
fixed, initial price of $1.35 per bushel basis in store Fort 
William/Port Arthur or Vancouver, less freight and 
handling costs. 
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Producers could take settlement for their Emergency Wheat 
Receipts at any time up to and including December 31st, 1949. 


Between May 14th, 1947 and June 30th, 1947 Emergency 


Wheat Receipts were issued on wheat deliveries amounting to 
10,901,118 bushels. 


11. Position of the Five-Year Pool 
In accordance with The Canadian Wheat Board Act as 


amended in 1947, the 1945 and 1946 Crop Accounts are part of a 
five-year pool extending from August Ist, 1945 to July 31st, 1947. 


As at July 31st, 1947 the position of this five-year pool was 
as follows: 
1. Wheat Acquired by the Board 
(Bushels) 
(a) Producers’ Deliveries: 1945-46 Crop... 235,432,638-00 
1946-47 Crop.... 335,154,159-55 


570,586,797-55 


(b) Wheat Otherwise Acquired ™~*.............. 5,811,808-40 
Lotal Wheat Acquiredii.c..2..2imidian. 576,398,606-35 
2. Cost of Wheat Acquired August 1st, 
1945 Today SISt LOA 1 Ae ones leo eee $756,763,785.76 


3. Proceeds of Sales, August Ist, 1945 
to July 31st, 1947 and Inventory 


(AV Salen hoe ee ae ee! $859,087,274.83 
(b) Inventory — July 31st, 1947 ¢............ 70,157,393.00  929,244,667.83 


172,480,882.07 
4. DEHDUCT: Funds Transferred to 1944 
CPODTACCOUNE Sate 25 ha a Pees 12,000,000.00 


160,480,882.07 
5. ADD: Recovery of Storage, Interest and 
Differential’ Charges’-)...5...0.8.50) ls. ; 12,045,408.27 


6. Gross Surplus as at July 31st, 1947............ 172,526,290.34 


7. Operating Costs to July 31st, 1947 
(a) Carrying Charges Including 


LCPONTIAL SLOPACe Lait anes cet 12,683 ,439.37 
(b) Interest and Bank Charges (Net)... ( 634,920.15) 
(ce) Additional Freight (Net). 2032.4... 39,407.74 
(d) Administrative and General Expenses 1,469,458.71 
(ey Others Coste etn tens ah aie, Cee het. ___ 501,878.23 14,059,263.90 
3: DULDIUGIAS BLAIULY, OLaty 104 te «ee eine 158,467,026.44 
Less: Payment Costs on 1945 Crop 10¢ 
Adjustment. PAVINENES Ah pete scan. 249,659.27 
Net Surplus as at July 31st, 1947... $158,217,367.17 


* Purchases of overages at terminal and country elevators, salvage wheat 
and wheat produced in non-designated areas, etc; 

j Inventory stocks of 45,962,891-12 bushels valued basis $1.55 per bushel for 
No. 1 Northern wheat in store Fort William/Port Arthur or Vancouver; 

§ Funds transferred to the 1944 Crop Account under authority of Order-in- 
Council P.C. 4869 of November 26th, 1946 so that the provision of wheat 
for domestic purposes shall be more equitably divided between the 1944 
and 1945 Crop Accounts; 

{Mainly costs of conditioning wheat stocks at Pacific Coast ports prior to 
overseas shipment. 


As shown by the above table, the net surplus in the 1945-1949 
pool was $158,217,367.17 as at July 31st, 1947. 
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12. Board Operating Costs—Producers’ Wheat 


From August 1st, 1945 to J uly 31st, 1947 (two full crop years), 
the Board incurred operating expenses applicable to producers’ 
Wheat amounting to $14,059,263.90. Of these operating costs, the 
Board recovered $12,045,408.27 under the wheat programme outlined 
in Sections 2 and 6 of Part I of this Report. Apart from the provisions 
for the recovery of carrying charges and other costs, there were 
two factors which were important in reducing Board operating costs 
during the period under review. These were: 


(1) The rapid movement and sale of Board wheat in domestic 
and export markets; 


(2) The interest earned on surplus funds which established 
interest as a credit item for the first two years of the 
five-year pool. 


Carrying charges, including terminal storage, on 576,398,606-35 
bushels of wheat delivered to the Board between August Ist, 1945 and 
July 31st, 1947 amounted to $12,683,439.37 to July 31st, 1947. These 
charges were largely recovered. 


Administrative and general expenses incurred by the Board 
in handling producers’ wheat from August Ist, 1945 to July 31st, 
1947 (two full crop years), amounted to $1,469,458.71. These costs 
amounted to 0.2575 cent per bushel on the basis of producers’ wheat 
handled. 


All other operating costs incurred by the Board in handling 
producers’ wheat for the period from August Ist, 1945 to July 31st, 
1947 amounted to $501,878.23. These costs were incurred in the 
conditioning of wheat at Pacific Coast ports prior to overseas 
shipment. 


The statement on the preceding page shows that the cost of 


making the 10 cent adjustment payment on the 1945 crop was 
$249,659.27. This item is treated as an operating cost. 
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13. Distribution of Sales of 1945-1949 Pool Wheat 


The following table shows the distribution of wheat sales and 
the sales basis, 1945-1949 pool, to July 31st, 1947: 


Quantity Sales Basis * 
(bushels) 
To United Kingdom and 
Other Countries prior to 


the Canada-United King- 
dom: Agreement... 208,013,075-19 $1.55 per bushel f 


To United Kingdom for 
the Canada-United King- 


domi Agreements: see 169,008,750-49 1.55 per bushel § 
To Other Countries after 
dUly iSist, 1946" 77,851,283-06 Class II price t¢ 
To the Domestic Market........ 75,562,606-09 J $1.25 and $1.55 per bushel || 


Total Sales to 
July “sist, L9AT ee tees 530,435,715-23 


* Exclusive of any carrying charges; 
j~ Board’s Class II price and Order-in-Council P.C. 6122, September 19th, 1945; 
§ As provided for 1946-47 in the Canada-United Kingdom Wheat Agreement; 


t The Class II wheat price started the crop year at $2.05 per bushel basis in 
store Fort William/Port Arthur or Vancouver, increased gradually from August 
to December, declined slightly in January, and then started a new advance to 
its peak of $3.06 for the crop year on March 26th, 1947. The price receded 
again in June and July. As the movement of new crop wheat to saleable 
positions expanded in the late fall it was possible to make fairly good 
Class II sales in October and November. The sales then slackened seasonally 
until the usual improvement after the opening of navigation in May, June 
and July; 


{| Since wheat for domestic use in 1945-46 was supplied from the 1944 Crop 
Account, a transfer of $12,000,000 from the 1945 Crop Account to the 1944 
Crop Account was authorized by Order-in-Council P.C. 4869 of November 26th, 
1946, so that the provision of wheat for domestic purposes shall be more 
equitably divided between the 1944 and 1945 Crop Accounts. 


|| $1.25 per bushel to February 17th, 1947 when the domestic price was increased 
to $1.55 per bushel basis No. 1 Northern wheat in store Fort William/Port 
Arthur or Vancouver. 


14. Staff and Offices 


The Board maintains six offices, with the Head Office in 
Winnipeg and other offices at Calgary, Vancouver, Toronto, Washing- 
ton, D.C. and London, England. The following table shows the 
number of Board personnel in the various offices: 


August 1 August 1 August 1 


1945 1946 1947 

Head Office — Winnipeg................000..... 672 636 584 
Eee Veg Eye, nse diat:s eh phar’ pe ety Ae ie Ped 29 30 
WaNGOUVER. chin tee oe ee et ee 13 KT V7 
TOTONLO Ge Mime eine Sieh ee 3 3 3 
Washinton: Cee eee chee eet “4 2 2 
Bondors Wngland 2) 420.0 eo ee 2 2 2 
719 689 638 
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The work of the Board is largely centralized in the Head 
Office organization at Winnipeg. The work carried on by other 
offices of the Board forms a co-ordinated part of the Board’s admini- 
stration of grain and oilseed policies. Subject to this co-ordination, 
the Calgary Office has a large measure of separate jurisdiction over 
the primary movement of Alberta wheat. This is necessary because 
the predominant movement of Alberta wheat is westward to the 
Pacific Coast and because there is a considerable milling capacity to 
be serviced within the province. There are usually substantial 
shipments of various grades eastward, and in all these movements, 
careful attention must be given to the freight rate structure. 


The Vancouver Office was primarily engaged in handling the 
shipment of 56 million bushels of wheat through Pacific Coast Ports 
in 1946-47, and assisted in the issuing of export permits on oats and 
barley, and in the handling of domestic and feed wheat in British 
Columbia. 


The Toronto Office administered the Ontario Winter Wheat 
programme for 1946-47 and assisted in the issuing of export permits 
for oats and barley and their products, and in the collection of the 
relevant equalization fees. 


The Washington Office continued liaison work with the United 
States Department of Agriculture and with various international 
organizations functioning in Washington, including the Cereals 
Committee of the International Emergency Food Council. 


The London Office was chiefly engaged in liaison work with 
the Imported Cereals Division of the United Kingdom Ministry of 
Food and also continued to provide contact with the various continental 
markets. 


15. Legal Department 


During 1946-47, the Legal Department investigated and dealt 
with a small number of violations of “The Western Grain Regulations”, 
as provided by Order-in-Council P.C. 3222, July 30th, 1946. Prose- 
cutions were carried out in 65 cases, all resulting in convictions. 
This compares with 294 prosecutions in 1945-46. Most of the prose- 
cutions during the crop year arose from breaches of regulations 
dealing with advance equalization payments on farm-to-farm 
transactions in oats and barley. 


The Legal Department continued to deal with matters arising 
from payments on producers’ certificates, with particular reference 
to lost certificates and certificates held by estates. 


16. Staff Changes 


It is with the deepest regret that the Board records the death 
of Mr. R. C. Findlay, Comptroller, on July 15th, 1947. Mr. Findlay 
had served the Board in various responsible positions since its 
inception in 1935. He held the position of Treasurer until July, 
1937, when he was appointed Assistant Chief Commissioner of the 
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Board. After serving in this capacity for over two years he assumed 
the position of Comptroller in October, 1939. For the whole period 
of the War, he directed the enlarged accounting services of the 
Board and organized the participation payments. There can be no 
doubt that his singular application to duty was responsible for the 
undermining of his health. 


In August, 1947 Mr. C. E. G. Earl was appointed to succeed 
Mr. Findlay as Comptroller and Mr. K. C. Aseltine was appointed 
Assistant Comptroller. 


In May, 1947 Mr. J. G. Davidson, formerly Feeds Administrator, 
Wartime Prices and Trade Board, was appointed Eastern Feed Grain 
Representative of the Board. 


Mr. D. A. Kane, Western Representative, and Mr. R. E. Lee, 
Vancouver Representative, retired from the Board’s service in 
September, 1947. Mr. H. H. Smith, Manager of the Vancouver Office 
of the Board, assumed full charge of Pacific Coast operations on 
the retirement of Mr. Kane and Mr. Lee. The Board desires to 
record its appreciation of the services rendered by Mr. Kane and 
Mr. Lee. 


The Board also accepted with regret the resignations of two 
valued employees of long standing, Mr. Wm. Aitken and Mr. R. M. 
Mahoney, both of whom have returned to private business. 


17. Advisory Committee 

During 1946-47, three meetings of the Advisory Committee 
were held. Most of the problems encountered by the Board during 
the crop year were discussed with the Committee, and their advice 
was found useful. Members of the Committee during 1946-47 were: 


Messrs. Lew Hutchinson, Chairman....Duhamel, Alta. 


Re CA Brown, nee 24 ete ee Pilot Mound, Man. 
AAS OAT DOE Layne eee Montreal 

Peobie Clendenning) 54004 Vancouver 

Be arnalla eee we ees: Halkirk, Alta. 

Mee LEO OV sneats eee, eet tee Montreal 

ee AE COME Miata ee Summerberry, Sask. 
FP CeULY pleCoe mens en ee Auld, Ont. 
COsGordonpmisnhs.<) lew. ok Winnipeg 

ye Nrad Od A421 AU thet e a ee nes REE Winnipeg 

FA EL VV, COSODL Aer ute ners em bee Regina 


In January, 1948 Mr. A. C. Reid resigned as a member of the 
Committee and was succeeded by Mr. C. E. Hayles. The Board desires 
to record its appreciation of the services rendered by Mr. Reid from 
the time of his appointment in August, 1940. 
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PART II 


SPECIAL OPERATIONS ON BEHALF OF 
THE DOMINION GOVERNMENT 


Commencing in 1941-42 the Dominion Government authorized 
The Canadian Wheat Board to undertake a number of special oper- 
ations on its behalf. In this Report they are dealt with from the 
standpoint of the 1946-47 results, and also in summary from their 
inception. 


These operations fell into three main categories: 


(1) Operations which were established or indicated by the 
Dominion Government as deficit operations in the first 
instance, with deficits and other costs chargeable to the 
Government; 


(2) Operations which could, under certain circumstances, result 
In a surplus for distribution to producers; 


(3) The administration of special regulations related to the 
marketing of wheat and other grains. 


They were separate and distinct from the Board’s normal 
function of marketing producers’ wheat, and costs in connection with 
them were segregated. 


1. Crown Wheat 


The administration of Crown Wheat Account was the largest 
“special operation conducted by the Board on behalf of the Dominion 
Government. Exhibit VII in Part III of this Report contains the 
final accounting of the Crown Wheat operation, except for such 
additional interest as will accumulate from July 31st, 1947 to the 
date on which the Dominion Government funds the balance of the 
deficit. 


The Crown Wheat operation was part of a revision in wheat 
policy announced by the Dominion Government on September 27th, 
1943. At that time, the Dominion Government took steps to acquire 
a large stock of wheat in which there would be no further producers’ 
interest. 


Having acquired title, the Government directed the Board to 
distribute Crown Wheat to countries in receipt of Mutual Aid and to 
processors and users for subsequent consumption in Canada. 


In acquiring the original stock of Crown Wheat, the Dominion 
Government purchased all unsold stocks in Canada including the 
remaining stocks of Board wheat in the 1940, 1941 and 1942 Crop 
Accounts. The original purchase of wheat by the Crown amounted 
to 300,440,002 bushels and later on, additional purchases were made 
from the Board’s 1943 and 1944 Crop Accounts. These latter pur- 
chases brought the total acquisition for Crown Wheat Account to 
452,604,971 bushels. The Board disposed of the entire stock of 
Crown Wheat between October, 1943 and September Ist, 1945 on 
the basis of instructions received from time to time from the Dominion 
Government. 
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The original cost of Crown Wheat was $570,449,202.66 and 
proceeds of sales amounted to $570,607,632.56. In effect, the Dominion 
Government authorized the Board to dispose of Crown Wheat at 
substantially the cost of acquisition. Therefore, carrying charges, 
interest, administrative expenses and other costs related to the 
handling of this wheat devolved upon the Dominion Government. 


The cost of the Crown Wheat operation to the Dominion 
Government was $31,378,316.35 to July 31st, 1947. Details of costs 
are included in Exhibit VII of Part III of this Report. To July 31st, 
1947 the Dominion Government had funded $25,861,866.77 of the 
Crown Wheat deficit, leaving a balance of $5,516,449.58 owing to 
the Board. 


There were neither purchases nor sales of Crown Wheat during 
1946-47, since the operation had been concluded prior to that crop 
year. 


2. Oats and Barley 


There were several major changes in oats and barley policy 
during the crop year 1946-47. Before describing the Board’s 1946-47 
operations in oats and barley, it is desirable to review the development 
of Government policy from the time the Board was first requested to 
assume certain responsibilities in connection with these grains. 


On March 9th, 1942, the Dominion Government instructed the 
Board to support prices for oats and barley. On and after that date 
the Board was instructed to buy barley futures or cash barley when- 
ever the price of No. 1 C.W. Barley basis in store Fort William/ 
Port Arthur, fell to 60¢ per bushel. The Board was similarly em- 
powered to buy oats futures or cash oats whenever the price of 
No. 2 C.W. Oats basis in store Fort William/Port Arthur fell to 45¢ 
per bushel. Fixed discounts were established for other grades of 
both grains. 


Government policy with respect to oats and barley has empowered 
the Board to support prices for these grains in each crop year since 
August Ist, 1942. On only two occasions, however, was such action 
necessary. In the crop year 1942-43 the Board purchased 32,601,645 
bushels of oats and oats futures, and 22,970,429 bushels of barley 
and barley futures. These Board purchases were sold during the 
crop year with a profit of $336,346.35 which was remitted to the 
Dominion Government as required. Again in the crop year 1944-45 
the Board purchased and sold 896,000 bushels of oats futures. The 
small profit on this transaction was credited to the 1944 Oats Equal- 
ization Fund in accordance with the authority contained in Order-in- 
Council P.C. 5998. 


Oats and barley programmes were broadened early in 1943. 
At that time, prices for these grains were rising in United States 
markets, while Canadian prices were subject to ceilings of 5114¢ 
per bushel for oats and 6434¢ per bushel for barley basis in store 
Fort William/Port Arthur or Vancouver. In order to establish a 
method whereby the difference between domestic prices and the 
higher prices realized on exports could be reflected to producers, the 
Board was empowered to assess equalization fees on exports of 


ea ee 
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western grown oats and barley and their products. The proceeds 
of the Oats and Barley Equalization Funds, less administrative costs, 
were to be distributed to producers on the basis of their commercial 
marketings. 


_. This policy was amended in the fall of 1943 to provide for a 
Dominion Government guarantee of equalization funds and for the 
payment of advance equalization payments to producers on their 
commercial deliveries and on authorized farm-to-farm transactions. 
This action was taken because of the necessity of utilizing a large 
proportion of commercial deliveries of oats and barley domestically 
to support an expanded feeding programme. Because of the Govern- 
ment’s guarantee of equalization funds and payments, cash surpluses 
were possible only when the supply of feed grains exceeded domestic 
requirements by a substantial margin. 


The results of the Oats and Barley Equalization Funds for each 
crop year, including 1946-47, are summarized below: 


* Not distributed to producers as at July 31st, 1947; 


Net Interest 
Equalization Advance Administrative Final Funded by 
Fees Equalization and other Payment Dom. Govt. 
__Crop Year _Collected_ == __—- Payment __ Expenses _ (Surplus) _—_—(Deficit)__ 
$ $ $ $ $ 
OATS 
1942-48... 1,165,053 ak 46,784 1,118,269 sh 
1943-44... 23,912,449 15,159,686 (114,243) 8,867,006 — 
1944-45... 12,650,623 13,970,717 180,204 — 1,500,298 
1945-46... 11,359,033 11,397,588 126,146 — 164,701 
1946 - 47... 10,971,544 TPM RY: 2,017. 3,741,425* —_— 
Total Oats.... 60,058,702 47,755,333 241,668 13,726,700 1,664,999 
BARLEY 
1942 48)...» 481,061 ora 28,580 452,481 ay 
1943-44... 11,796,937 18,742,951 174,223 — 2,120,237 
1944-45... 18,092,682 12,065,365 (79,616) 6,106,933 — 
1945 - 46.... 1,000,525 14,653,680 773,006 — 14,426,161 
1946-47... 6,776,842 18, 264,437+ 116,018 ae 6,603,613 
Total Barley. 38,148,047 538,726,433 LAO ey Para 6,559,414 23,150,011 


t Includes Barley Adjustment Payment to producers of 10¢ per bushel. 


Surpluses shown in the above table 
or will be, distributed to producers 
ments. 


the Dominion Government, as required. 


1946-47 Changes in Policy 
On March 17th, 1947, the Dominion Government announced 


major changes in policy with respect to oats and_ barley. 


, less payment costs were, 
as final equalization fund pay- 
Deficits, including administrative costs, were charged to 


The 


changes were: 


(1) The system of advance equalization payments which had 
been in effect since the fall of 1943 was discontinued ; 


mT Nao 


(2) Maximum prices were raised in the case of oats from 
5114¢ per bushel to 65¢ per bushel, and in the case of barley, from 
6434,¢ per bushel to 93¢ per bushel, basis in store Fort William/ 
Port Arthur or Vancouver. An adjustment payment of 10¢ per 
bushel was provided for producers who had already delivered barley 
during the period August Ist, 1946 to March 17th, 1947. This 
payment, together with the advance equalization payment which 
had been made on deliveries of barley under former maximum prices, 
gave producers a gross return of nearly 90¢ per bushel, which 
approximated the return they would receive under the new maximum 
prices. With respect to oats no adjustment payment was necessary, 
since the former maximum price, together with the advance equal- 
ization payment, gave producers approximately the same return they 
would receive under the new maximum price; 


(8) New support prices at which the Board was empowered 
to buy oats and barley were announced, effective to July 31st, 1948. 
These prices were 90¢ per bushel for No. 1 Feed Barley in store 
Fort William/Port Arthur, and 6114¢ per bushel for No. 1 Feed Oats 
in store Fort William/Port Arthur, and such prices for each other 
grade of oats and barley as, in the opinion of the Board, would bring 
such grades into proper relationship with the basic grades; 


(4) The Board, either directly or through agents, was desig- 
nated as the sole exporter of oats and barley, and the net returns 
from exports were to continue to be paid into Equalization Funds 
for the benefit of producers; 


(5) All stocks of oats and barley in commercial position in 
Canada were vested in the Board, and the Board was empowered to 
dispose of the oats and barley thus acquired. 


The sale of stocks of oats and barley vested in the Board, as 
shown in Exhibit XIV of Part III of this Report, resulted in a 
surplus of $6,596,589.74. This surplus has been credited to the 
Dominion Government as provided in Order-in-Council P.C. 1292. 


3. Flaxseed 


The special flaxseed operations conducted by the Board on 
behalf of the Dominion Government during and since the war had 
their origin in the world-wide shortage of fats and oils that developed 
Curing World War II. These operations commenced with a take-over 
of all stocks of flax in Canada on March 19th, 1942, at the prevailing 
maximum price of $1.64 per bushel, and were continued through 
yearly flaxseed programmes commencing on August Ist, 1942. The 
main points of the flaxseed policy which the Dominion Government 
instructed the Board to administer were: 


(1) The Board was designated as the sole agency to receive 
flaxseed from producers; 


(2) The Board was authorized to pay producers a series of 
fixed and final prices for each crop year, commencing 
August Ist, 1942; 


(83) The Board was required to dispose of flaxseed in accordance 
with instructions from the Government; 


(4) The Board was required to make provision for domestic 
requirements before selling flaxseed for export. 


Eye 


Under successive flaxseed programmes, the following fixed 
and final prices were paid to producers: 


Crop Year 1942-43 — $2.25 per bushel basis No. 1 C.W. in store Fort William/Port Arthur 
WS 71943-44 — 2.50 : « a 


«1944-45 — 2.75 ‘ i ¢ oe 
f> 5 11945-46 — 2.75 s 5 ‘ ies 
Geee1946-47 —- 3.25 ‘ : “ i 


Up to July 31st, 1946, and while paying producers on the 
basis of the foregoing prices, the Board was directed to supply the 
domestic market at a maximum price of $1.64 per bushel basis in store 
Fort William/Port Arthur. On August Ist, however, the Board 
was instructed to increase the price to domestic crushers and other 
processors to $2.75 per bushel, and later in the crop year, on February 
Ist, 1947, the price was further increased to $3.25 per bushel. Under 
this policy, except for the latter part of the crop year 1946-47, the 
3oard was selling flaxseed for consumption in Canada at substantially 
lower prices than were being paid to producers. Consequently, only 
large and remunerative export sales of surplus stocks could prevent 
the flaxseed programme from becoming a deficit operation. This 
fact was recognized by the Dominion Government, which under 
successive Orders-in-Council, protected the Board from any losses 
incurred in receiving and distributing flaxseed. 


During the period extending from March 5th, 1942 until July 
dist, 1947, the Board acquired 44,683,840 bushels of flaxseed. Over 
half of this quantity was subsequently sold on the domestic market, 
and the remainder, with the exception of very small stocks on hand 
at July 31st, 1947, was exported. In the crop year 1946-47, 4,877,596 
bushels were acquired, while domestic sales were 4,650,107 bushels 
and only 11,820 bushels were exported. These transactions resulted 
in the following deficits and surpluses in the Board’s special flaxseed 


operations: 
Crop Year Deficit Surplus 

$ $ 

mime ANIC LOA ZRAA Go Ne ok oot ders saat ninth oteins Aeanes 771,396.95 — 
DOV NG iE ek Re Ser ng RRM eee sO oa Mee — 1,769,114.84 

TOE Tee saa 08 Oia ere ea es) Sea 4,197,805.44 he: 

OAD EA.G Weteee O71 a Nahas t Peay wee tee e e 2,587,433.04 — 
OA G24 (eet Lea Cetih.c amin serer se eae — 7,865.88 
AMGEN Ed 4 Oe Seren PRE ln ARO tat a Nr td $7,506,635.43 $1,776,980.72 


The financial results of the Board’s flaxseed operations are 
presented in detail in Exhibits X, XI, XII and XIII in Part III of 
this Report. 


The following table shows the total sales and total purchases 
of flaxseed from March 19th, 1942 to July 31st, 1947. Purchases 
are indicated by crop years, showing the quantity of flaxseed acquired 
by the Board at the various fixed prices established in each crop 
year. Domestic and export sales are shown separately. 
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Flaxseed Acquired 


Fixed 
Purchase 
Bushels Price Value 
March 19th to July 81st, 1942............. 1,968,462 $1.64 $ 3,179,576 
BS 7 7s Ree i se ot 11,370,821 2.25 25,475,892 
TO AS AA era eee Mes Meee 14,338,032 2.50 35,938,148 
TOAAEA Die me aA a eerie ene toe 7,261,384 Pats, 19,915,323 
OAS 24 G toe Bae eek eh ae 4,867,545 25 13,345,667 
POAC AN) wee ca AMS ohh Na he Pee: 4,877,596 3.25 15,731,868 
Total Flaxseed Purchases................. 44,683,840 $118,586,474 
Flaxseed Sold 
Average 
Sales 
Bushels Price Value 
Domestie, Markets tu. .2 ey eae 25,271,980 $1.94 $ 49,097,431 
EXPOre eNarket Ae ne ce eed Sekt: 19,178,101 3.14 60,270,272 


Potaliiax Sales. t.0 te svn settee 44,450,081 $109,367,703 


Flax Stocks on Hand at 
ULV ESI Stal O47 ener al iw eee MeetS 233,759 


Flax Sales Plus Stocks on Hand......... 44,683,840 


4, Rapeseed and Sunflower Seed 


In addition to flaxseed operations, the Board also acted as 
the Government’s agent in the handling of rapeseed and sunflower 
seed. Increasing wartime requirements for edible and non-edible 
oils made it necessary to encourage production of these oil seeds. 
In order to attain this objective, the Government, on April 9th, 1943, 
announced a policy which guaranteed to producers minimum prices 
for rapeseed and sunflower seed. To implement this policy the 
Government instructed the Board to buy sunflower seed and rape- 
seed from producers at 5¢ and 6¢ per pound respectively, basis top 
grades, f.o.b. shipping points to be named by the Board. 


The following table summarizes the quantities of sunflower 
seed and rapeseed handled in each crop year during the period 
August 1st, 1948 to July 31st, 1947: 


Sunflower 
Crop Year Rapeseed Seed Total 
Mi oe PS (pounds) (pounds) (pounds) 
OAS 44d eee Coe 980,623 4,764,172 5,744,795 
1b 27 gr ee ace 8,485,845 4,486 272 7,972,117 
19AG6d6 Vitter 8274 6,604,242 3,179,084 9,783,326 
TOA GHA TG Vee eh 7,357,173 10,821,374 18,178,547 
OURS Ser nt ice ek 18,427,883 23,250,902 41,678,785 


ee ADE hse 


Since the Board was required to sell sunflower seed and rape- 
seed to processors at the same price it paid to producers, the 
Dominion Government assumed liability for costs of transportation, 
interest and storage, administration and conditioning. These costs, 
applicable to each crop year, are shown in the following table: 


Crops Vears1943-447) oe (ie Ry $100,212.68 
cs 194545 oy cal ett 115,566.84 

sf UBS F Lr eueeeeee  euleg  a Se 64,808.70 

. TOAG EAT eric hokt ere 77,604.07 
TOCGL Ch... 4 ame eye $358,192.29 


__ During the crop year 1946-47 the Board purchased 7,357,173 
pounds of rapeseed and 10,821,374 pounds of sunflower seed from 
producers, all of which was subsequently resold to crushers at cost, 
in accordance with government directions. Charges for freight, 
storage, handling, cleaning, interest and administration totalling 
$77,604.07, as indicated above, have been charged to the Dominion 
Government. 


The Board also handled a small volume of HKastern Canadian 
soybeans in the crop years 1942-43 and 1943-44. Soybeans purchased 
by the Board from producers totalled 92,537 bushels and were subse- 
quently sold at cost, with the Dominion Government assuming all 
expenses. This operation ended with a deficit of $7,226.28 which was 
paid by the Government on April 30th, 1945. 


5. Drawback on Wheat Products 


Under the Dominion Goverment’s price control policy, the 
millers and processors of wheat for human consumption in Canada were 
required to sell their products at prices not exceeding those charged 
during the period September 15th to October 11th, 1941. The cost of 
wheat to millers and other processors of wheat products for domestic 
human consumption was higher, however, than that prevailing during 
the base period. To compensate for this difference, the Dominion 
Government, during the crop year 1942-43 established a policy of 
drawback payments and charged the Board with the administration 
of the Drawback Account. The following table summarizes the app- 
ropriations received from the Government since that time, the net 
annual payment to millers and processors and the relevant portion of 
the Board’s administrative and general expenses charged to the 


Government in each crop year: 
Board’s 


Net Payment Administrative 
Appropriation to Millers, and General 
Crop Year Received etc. Expenses 
$ $ $ 

SY EE) Wa cere oat: are, 7,500,000 6,717,107.89 35,705.84 
Ey Coy EG a es ee 20,000,000 17,600,472.04 35,286.64 
AA Ae RAE ee re! 21,700,000 18,089,328.98 34,537.03 
UAB AG Bieter seats, 14,750,000 21,048,823.09 39,121.38 
OAC TATED nin eee re 28,500,000 27,721,066.75 45,218.05 
1s) C1 ne ne ea $92,450,000 $91,176,798.75 $189,868.94 


The undisbursed balance of appropriations is held by the Board 
to the credit of the Dominion Government. 


Pate Ores 


During the crop year 1946-47 the Dominion Government ad- 
vanced $28,500,000 to the Board for Drawback Account. Net 
payments to millers and processors from this fund to July 31st, 1947 
amounted to $27,721,066.75, while that portion of the Board’s adminis- 
trative and general expenses in respect of the handling of the 
operation was $45,218.05. 


6. Ontario Winter Wheat 


From August Ist, 1939 to July 31st, 1944 Board operations 
in Canada Hastern Winter Wheat were governed by the terms of the 
Canadian Wheat Board Act, 1935. 


In the crop year 1941-42 the Board was relieved of the re- 
sponsibility of purchasing Canada Eastern Winter Wheat unless 
the market price fell to support levels. This policy continued through 
the crop years 1942-48 and 1943-44. 


Changed circumstances brought about a new Government 
policy with respect to Ontario Winter Wheat in the crop year 1944-45, 
the main features of which were: 


(1) The Board was exempted from its obligations under 
Section 14 of the Canadian Wheat Board Act; 


(2) The Board was charged with maintaining a floor price 
of $1.25 per bushel for top grades of Canada Eastern Winter Wheat, 
basis delivered Montreal; 


(83) The Ontario Wheat Equalization Fund was established 
and it became the responsibility of the Board to assess equalization 
fees against Ontario wheat and wheat products sold for export. 


The Board did not have to purchase wheat in support of floor 
prices on Ontario wheat, but fees collected in connection with the 
Equalization Fund resulted in a surplus of $188,226.09 which was 
distributed to producers. 


The 1944-45 Ontario wheat policy was continued in the crop 
year 1945-46. Again no action was necessary by the Board in support 
of floor prices. The Equalization Fund amounted to $262,114.91 and 
was distributed to producers. 


Government policy with respect to Ontario Winter Wheat 
during the crop year 1946-47 included several major changes, and was 
as follows: 

(1) The Board was charged with the responsibility of main- 
taining a floor price of $1.25 per bushel for No. 1 Canada Eastern 
Winter Wheat basis delivered Montreal; 

(2) The maximum price of $1.26 per bushel for Canada 
Eastern Winter Wheat basis delivered Montreal, established in 1941 
was continued ; 

(8) Equalization fees on exports of Ontario Winter Wheat 
and wheat flour were continued; 

(4) The Board was directed to administer a Treasury pay- 


ment of 9¢ per bushel over and above the maximum price for deliveries 
on Ontario Winter Wheat; 
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(5) The Board was directed to administer the payment to 
producers, at time of delivery, of a fixed and final equalization pay- 
ment of 5¢ per bushel. 


In administering this programme the Board received the ful] 
co-operation of the private trade in Ontario. Grain dealers and 
millers became the agents of the Board in distributing the 5¢ equal- 
ization payment and the 9¢ Treasury payment. They made both 
payments to producers at the time of delivery and were later re- 
imbursed by the Board. Wheat equalization payments amounted to 
$207,336.23 and Treasury payments amounted to $373,207.11 on total 
reported marketings of 4,146,738 bushels. 


Equalization fees collected on Ontario wheat and flour ex- 
ported during the crop year amounted to $290,134.82, and exceeded 
equalization payments to producers by $82,798.59, which amount 
was credited to the Dominion Government. The net cost of the 
1946-47 Ontario wheat operation to the Dominion Government, in- 
cluding the Treasury payment and administrative and other expenses, 
was $309,025.52. Financial details concerning the Board’s Canada 
HWastern Winter Wheat operation are set forth in Exhibits VIII and 
IX of this Report. 


7. Special Account—Order-in-Council P.C. 1803 


On August Ist, 1942 the Board’s fixed initial price for wheat was 
increased from 70¢ per bushel to 90¢ per bushel basis No. 1 Northern in 
store Fort William/Port Arthur or Vancouver. With the announce- 
ment of this policy early in March, 1942, it was necessary to provide 
for the re-pricing and adjustment of all non-Board stocks of western 
wheat. This was carried out under Order-in-Council P.C. 1803 March 
9th, 1942, which provided the Board with the necessary powers to 
re-value and adjust commercial stocks of non-Board wheat in Canada. 


The Board’s operation resulted in a surplus of $2,280,689.96 
which accrued to the Dominion Government, as provided in the 
Order-in-Council. 


8. Administration of Special Regulations 

Early in the war the Dominion Government instructed the 
Canadian Wheat Board to assume the administration of regulations 
concerning delivery quotas, permits and transportation, etc. These 
regulations were new and extraordinary in nature and affected the 
delivery and shipment, not only of wheat, but of other crops. Because 
the expense of administering these regulations could not be con- 
sidered a normal Wheat Board cost, the Dominion Government 
assumed it. The charges to the Dominion Government were as 


follows: 
Charges to the 


Crop Year Dominion Government 
dS): ln beg Sst aad Senet oat Ree ete ee $ 119,906.30 
E25 YO Aa a ee iy tet 222,330.12 
WO ys Be Ae ih eae er a aetna Re ne 258,018.40 
OAS AA de let ondevnd de gem ech ee Oates 280,484.37 
AAS get eee ee _ 258,409.72 
OAD AAG Bite telah net he te neo hat a tiene 232,814.12 
OA GEA Te es aie tee Le COE NAS OBE 204,460.08 

Pista ules es. Mee Aten ear, Beck . $1,576,373.11 


9. Summary of Costs on Special Operations 


All of the special operations reviewed in this Report had 
their origin in either the wartime price control policy or the wartime 
supply policy of the Dominion Government. In assigning their 
administration to the Board, the Government provided, in all cases, 
that any resultant operating deficits and administrative and other 
costs involved should not constitute a charge against the operating 
costs of the Board in relation to producers’ wheat. 


The enlargement of the scope of the Board’s work to include 
these special operations avoided the necessity of establishing new 
agencies to administer policies which were, in most instances, re- 
lated to the handling and marketing of Canadian grains and oilseeds. 
Obviously, these operations were best handled in co-ordination with 
the Board’s primary functions. 


The following table summarizes the total costs (including 
interest) to the Dominion Government of these Board-administered 
special operations, from their inception to July 31st, 1947: 


Net Surplus 
Net Cost to the Accruing to the 
Dominion Dominion 
Operation and Enabling Authority Government Government 
Crown wheat 
PE Ca O42 Aric allel Geman Oe ake einen eee Pee $ 31,378,316.35 $ 
Oats and Barley Price Support Operation 
PAC 1 S0ieand SiO b Tae ee ee 343,969.10 
Deficit on Oats Equalization Fund *................. 1,664,999.50 
Deficit on Barley Equalization Fund * 
P.C. 4450, 8898, 5998, 2250, 6238, 3222, 1292 28,150,010.53 
1946-47 Oats and Barley Take-over 
EM GPG Ary Ue me cami net en Pens sie) © tek Venn a NO eRe 6,596,589.74 
Flaxseed Account 
P.C. 1800, 7325, 1350, 2250, 3856, 3222, 
ODGVareae ae he eho ett pe AL Been Men ntee ls ah pak ones 7,506,635.43 1,776,980.72 
Sunflower Seed, Rapeseed and Soybean 
Accounts 
P.C. 2799, 4010, 2894, 4131, 859, 3222... 365,418.57 
Millers’ and Processors’ Net Drawbacks 
Paid and Costs 
P.C. 3922, 5768, 7319, 6602, 7323, 
DADE B43 8 arco Vie) hed Bn ee tie We 91,608,954.55 
Ontario Winter Wheat — 1946-47 
PCF 90 ies Be eee ae BR eee Bee 309,025.52 
Special Account (1942-43 Wheat Take-over) 
PAGE SOS eet ees a, hares Wen chee on eae 2,280,689.96 
Cost of Administering Special Regulations 
PG. 2072, 228023 a0 GRd S849 oe eked 1,681,445.07 
Mote Mie set aaa ete tes oe beeen eee $157,664,805.52 $ 10,998,229.52 
Net Cost to Dominion Government of 
AIL Special tOperationsics....08 ats el $146,666,576.00 
* Accumulated deficits only — surpluses in any crop year were distributed to 


producers, while deficits were chargeable to the Dominion Government. 
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Administrative and general expenses incurred by the Board 
in handling the special operations reviewed in this Report and in- 
cluded in the net cost shown in the preceding table, were as follows: 


Board’s Administrative 


Operations and General Expenses 
fe OMineN Gara, ices seme y, kt areas 8 ty ee $ 365,207.68 
Oats and Barley Price Support Operatione’,. ret. cyr en eae 14,955.31 
Spats equalization .Wunds.* j...c6cc:. ccsasses scestscwecces ese, 141,432.39 
paeyy Waualizations Funds ©... ociciutiel. ce fue debe. 115,488.46 
Peb st) ise Lake-overn i). 0. 0 Be ee Vee 39,181.75 
EMA TMD AIIOV A LAKO- OVER oo. ho dias Ash der canhnal Gam ite oh 18,968.67 
Bee eCOUME ht et ots: Yin. Sian ahh ae ee i dy, 131,146.90 
Sunflower Seed, Rapeseed and Soybean Accounts................. 24,549.44 
' Millers’ and Processors’ Drawback Account.......................... 2 189,868.94 
Br TeAML Om VV EAL PACCOUNE LS 050) (ien4 le viens ashe eu ee 7,441.23 
pe eC AMA CCOUMLWE Cy 1O08),. cris. u ast ete eye ANNA ye) 56,413.04 
Cost of Administering Special Regulations........................... 1,576,373.11 


Net Board Administrative and General Expenses charged 
to the Dominion Government on Special Operations 
Crop Years 1939-40 to 1946-47 inclusive..............0.......... $2,681,026.92 


* Administrative and General Expenses relative to Equalization Fund deficits 
only — surpluses were distributed to producers after all expenses had been 
deducted. Expenses relative to surpluses were, therefore, a charge against 
producers and not against the Dominion Government. 


PART II 
FINANCIAL STATEMENTS 


The financial statements of The Canadian Wheat Board for 
the fiscal year ended July 31st, 1947, are presented in Part III of 
this Report and consist of a Consolidated Balance Sheet (Exhibit I), 
which sets forth the financial position of the Board as at the foregoing 
date, together with other statements showing the results of Board 
operations at the close of the fiscal period, all as tabulated in the Index 
preceding the financial statements and as discussed in Parts I and II 
of this Report. 


CONSOLIDATED BALANCE SHEET 


The consolidated financial position of The Canadian Wheat 
Board as at July 31st, 1947, is set forth in Exhibit I, and the details 
of the component items which appear on the Consolidated Balance 
Sheet are tabulated in Exhibits II and III. 


In resvect to some of the items appearing on the Consolidated 
Balance Sheet, the following comments are submitted: 


Dominion of Canada 3% Bonds at cost 


During the period from December 28th, 1945 to May 16th, 
1946, the Board invested some of its surplus funds, in the amount 
of $77,615,875.00, in various 3% bond issues of the Dominion of 
Canada. The total cost to the Board for its investment in Dominion 
of Canada bonds consists of $75,000,000.00 for the par value of the 
bonds acquired, together with an amount of $2,615,875.00 which 
represents the premium paid at time of acquisition. Interest accrued 
on the Board’s holdings to July 31st, 1947, amounts to $652,500.00. 
The following table shows the par value, the cost, and the various 
maturities in which the Board acquired its bond holdings: 


Maturity Par Value Cost 

Mariel tm1(9 Bites ees oe eee $14,000,000.00 $14,395,000.00 
January Ist, 1959000000000... 12,000,000.00 12,331,875.00 
TUN ewlsta OG Olean yee 18,500,000.00 13,864,250.00 
Fenritary 1st), 19627...570.08- 13,000,000.00 13,622,500.00 
October= 1st, 1963:-20. 2... 10,500,000.00 11,006,750.00 
September Ist, 1966................ 12,000,000.00 12,395,500.00 

$75,000,000.00 $77,615,875.00 


Stocks of Cash Grain, ete. 
Wheat Stocks 


As at July 31st, 1947, stocks of wheat held by the Board 
totalled 45,962,891-12 bushels, comprising stocks in store country 
elevators, in store terminal elevators and mills, in transit and in the 
custody of Agents. The inventory of wheat stocks has been valued 
basis $1.55 per bushel for No. 1 Northern in store Fort William/Port 


ne 


Arthur or Vancouver. Stocks in the custody of Agents represent 
wheat sold provisionally to Agents of the Board for which the 
Board has yet to receive a final accounting in respect to the ultimate 
disposition of these stocks. 


The Board receives an advance from its Agents for wheat sold 
on a provisional basis, and as at July 31st, 1947, this advance was 
basis $1.55 per bushel for No. 1 Northern wheat in store Fort 
William/Port Arthur or Vancouver, plus an allowance of 314 cents 
per bushel for carrying charges. Advances go received amounted to 
$22,261,220.92 as at July 31st, 1947, and this item is shown as a 
liability on the Consolidated Balance Sheet. 


Flaxseed Stocks 


Unsold stocks of flaxseed held by the Board as at July 31st, 
1947, amounted to 233,759-00 bushels, comprising flaxseed in store 
country and terminal elevators and in transit. These stocks have 
been valued for inventory purposes at Board fixed prices effective 
August Ist, 1947, basis $5.00 per bushel for the No. 1 grade in store 
Fort William/Port Arthur or delivered Montreal. 


Accounts Receivable 


This item consists principally of amounts due from Agents 
of the Board in respect to sales which had been completed as at 
July 31st, 1947, but for which a final accounting had not been 
received nor settlement completed as at the date of the Balance 
Sheet. 


Grain Trade Memberships 


In order to facilitate and expedite its operations, the Board 
owns memberships in the Winnipeg Grain Exchange, the Vancouver 
- Merchants’ Exchange, the Winnipeg Grain and Produce Exchange 
Clearing Association Limited, and the Lake Shippers’ Clearance 
Association. These memberships are stated at cost less recorded 
dividends received to date. 


Wheat Pool Building 


Under the authority of Order-in-Council P.C. 146/2800 the 
Board was authorized to purchase the premises known as the Wheat 
Pool Building and the Stock Exchange Building situated at 423 Main 
Street and 407 Main Street, respectively, in the City of Winnipeg. 
In accordance with the provisions of this Order-in-Council, the Board 
effected this purchase as at August 31st, 1946, from the Royal 
Exchange Building Corporation at a cost of $450,000.00 for the land 
and buildings. Depreciation thas been provided on the buildings 
to July 31st, 1947, at the rate of 2% per annum, in the amount of 
$7,800.00. 
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Due from the Dominion of Canada 


Details of the amount due from the Dominion of Canada are 
set forth in Exhibits IV and V, and consists of the following: 


Expenses incurred by the Board in the adminis- 
tration of Delivery Quotas and Permit Regu- 
lations, etc. for the period August ist, 1944 
to July 31st, 1947, together with interest to 
the close of the fiscal year.....0.:.....::éseccceeensestoess $ 718,725.81 


Net deficits, including interest to July 31st, 
1947, on special operations undertaken by the 
Board on behalf of the Dominion Government, 
for the period August 1st, 1943 to July 31st, 
LO BS sake dhe ds SCout eer eens Li epee 24,142,392.88 


$24,861,118.69 


The above amount, due from the Dominion of Canada, will be paid 
to the Board during the 1947-48 fiscal year. 


Liability to Agents 


Grain companies acting as Agents of the Board accept deliveries 
by producers at country elevators, and on behalf of the Board settle 
with the producers basis the Board fixed initial price in effect. 
Settlement is not made by the Board for these purchases until 
delivery to the Board is completed by its Agents. The liability 
to Agents, in the amount of $38,525,941.83, represents the amount 
due by the Board to its Agents for purchases from producers at 
country points to July 31st, 1947, for which delivery will be made 
to and settlement will be made by the Board subsequent to the date 
of the Balance Sheet. 


Amounts due to Producers 


Included in the amounts shown on the Consolidated Balance 
Sheet as due to producers are $3,741,425.30 and $65,486,765.07 being, 
respectively, the surpluses to July 31st, 1947, on the 1946 Oats 
Equalization Fund and the 1944 Crop Account, Western Division. 
After deducting the necessary expenses, the surplus on the 1946 
Oats Equalization Fund will be distributed to producers during the 
1947-48 fiscal year. The final surplus distributable to producers on 
the 1944 Crop Account, Western Division, was determined as at 
November 30th, 1947, in the amount of $66,019,001.69. The Report 
of the Board’s Auditors on the final Statement of Operations of this 
Account is contained in Part IV of this Report. The distribution 
of cheques to producers on this final payment commenced August 
29th, 1947, and as at February 29th, 1948, a total of 235,453 cheques, 
89.3% of the payment, had been distributed, which represents all 
the Requisitions which had been received from producers to the 
foregoing date. 


Drawback Account 


In accordance with the provisions of various Orders-in-Council 
issued by the Government, the Board was charged with the adminis- 
tration of drawback payments to millers and processors of western 
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wheat used for human consumption in Canada. Appropriations are 
authorized in each fiscal year of the Dominion of Canada to provide 
the funds required, and the Board draws against these appropriations 
as necessary in order to pay drawback claims. 


The balance of drawback appropriations, in the amount of 
$841,045.45, represents the net balance of funds held by the Board 
for account of the Dominion of Canada for the purpose of making 
drawback payments to millers and processors. As at J uly 31st, 1947, 
the balance of the appropriations consisted of the following: 


Drawback Candee ccd ih ey as cg Be $885,981.81 
Less: Amount due to the 
£945-49 Pool /Account:.n 0... awe eee 44,936.36 


$841,045.45 


The “Drawback funds” as shown above are included with all other 
Board funds in the item “Funds on Deposit”? as shown in the 
Consolidated Balance Sheet. The amount due to the 1945-49 Pool 
Account will be paid from drawback funds in the ensuing fiscal year. 


Accrued Expenses and Accounts Payable 


This item consists principally of amounts due to the Board 
of Grain Commissioners for Canada in respect to the Prairie Farm 
Assistance Act levy on the following Payment Accounts: 


1945 Crop 10¢ Adjustment Payment............................ $235,093.44 
1944 Crop inal Payments wor... 666,858.60 


$901,952.04 


Subsequent to the date of the Consolidated Balance Sheet, 
payments totalling $895,952.04 were made to the Board of Grain 
Commissioners for Canada against this liability. The balance of 
Accrued Expenses and Accounts Payable consists mainly of sundry 
accounts unpaid as at July 31st, 1947, together with accrued freight, 
storage charges, etc. to that date. 


STATEMENTS OF OPERATIONS 
Crown Wheat Account—P.C. 7942 and 1116 


The operations on Crown Wheat Account, authorized by 
Orders-in-Council, P.C. 7942 of October 12th, 1943 and P.C. 1116 of 
February 20th, 1945, have been completed and resulted in a deficit 
of $31,378,316.35 for the period from September 28th, 1943 to 
July 31st, 1947, as set forth in Exhibit VII. In respect of this 
deficit the Government funded amounts of $10,125,327.04 and 
$15,736,539.73 on April 30th, 1945 and April 30th, 1947, respectively. 
Subject to interest adjustments beyond the close of the fiscal year, 
the balance of the deficit on Crown Wheat Account, in the amount 
of $5,516,449.58, remains to be funded by the Government. 


Under the terms of Order-in-Council P.C. 1116 the Board 
was authorized to transfer 100,000,000 bushels of wheat from the 
1943 and 1944 Crop Accounts to the account of His Majesty, but 
upon completion of the final accounting the total requirement was 
ascertained to be 93,966,451-57 bushels. 
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1945-49 Pool Account, Western Division—P.C. 3222 


The operations of the Board on the 1945-49 Pool Account for 
the period from August 1st, 1945 to July 31st, 1947, resulted in a 
surplus of $158,217,367.17, as set forth in Exhibit VI. This surplus 
has been determined after valuing holdings of wheat basis $1.55 
per bushel for No. 1 Northern in store Fort William/Port Arthur 
or Vancouver, but without provision for carrying costs, interest, 
etc. beyond the close of the fiscal year. 


In terms of the above Order-in-Council, the initial prices 
to be paid to producers applicable in the 1946-47 crop year were 
fixed basis $1.35 per bushel for No. 1 Northern in store Fort William / 
Port Arthur or Vancouver. 


Since the initial prices paid to producers for the 1945-46 crop 
year were fixed basis $1.25 per bushel for No. 1 Northern in store 
Fort William/Port Arthur or Vancouver, the Board was directed to 
pay the sum of 10 cents per bushel to each producer who delivered 
wheat to the Board for the period from August 1st, 1945 to July 
dist, 1946, both dates inclusive, in order to equalize the initial 
payment to producers of the 1945-49 Pool Account to July 31st, 1947, 
at the new and higher level of $1.35 per bushel basis No. 1 Northern 
in store Fort William/Port Arthur or Vancouver. 


In terms of Order-in-Council P.C. 1061 of March 21st, 1947, the 
price at which the Board sold wheat to millers, processors, manu- 
facturers, feeders and dealers for domestic requirements in Canada, 
other than for the production of alcohol, was increased from $1.25 to 
$1.55 per bushel basis No. 1 Northern in store Fort William/Port 
Arthur or Vancouver, plus an allowance for carrying charges of 
3% cents per bushel. As a result, therefore, millers, processors, 
manufacturers and dealers were required to pay to the Board an 
adjustment charge of 3314 cents per bushel on all wheat and flour 
stocks on hand, in transit, or sold and not delivered, as at the close 
of business February 17th, 1947. Amounts collected pursuant to this 
Order were deposited to the credit of the 1945-49 Pool Account. 


Final Payments to Producers — Western Division 
1940, 1941, 1942, 1943 and 1944 Crop Accounts 


The amounts payable to producers on these Accounts and the 
final payments completed to July 31st, 1947, are set forth in Exhibit 
XXII. Details of the expenses estimated and incurred, incident to 
ne issuing of final payments to producers, are set forth in Exhibit 
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In respect to the 1944 Crop Account, the net surplus payable 
to producers is the net accumulated surplus to J uly 31st, 1947, only. 
Additional interest on surplus funds to November 30th, 1947, was 
included in determining the final surplus distributable to producers 
on the outstanding participation certificates of the 1944 Crop 
Account. The Report of the Board’s Auditors on the final Statement 
of Operations on the 1944 Crop Account and the determination of 
the surplus payable to producers is contained in Part IV of this 
Report. 
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Flax Division—P.C. 3222, 2550, 1350, 7325 


The results of operations in connection with flaxseed acquired, 
in terms of Order-in-Council P.C. 3222 of July 30th, 1946, and 
Order-in-Council P.C. 2550 of April 12th, 1945, are set forth in 
Exhibit X and Exhibit XI, respectively. Transactions in respect 
of flaxseed acquired, in terms of Order-in-Council P.C. 1350 of 
March 6th, 1944 (1944 Crop Account), and Order-in-Council P.C. 7325 
of September 21st, 1948 (1943 Crop Account), were completed as 
at July 31st, 1946 and July 31st, 1945, respectively. 


Operations on 1944 Crop Flax Account resulted in a deficit 
of $4,098,108.66 to July dist, 1946. Changes in this deficit for the 
year under review are set forth in Exhibit XII. The balance of the 
deficit as at July 31st, 1947, amounts to $1,028,188.53, which now 
remains to be funded by the Government after applying $3,169.616.91 
which was received from the Government on April 30th, 1947. 


For the year under review, changes in the surplus resulting 
from operations on the 1943 Crop Flax Account are set forth in 
Exhibit XIII. The balance of this surplus, after the application of 
a remittance to Ottawa on April 16th, 1947, of $1,761,618.55, is 
$7,496.29 payable to the Government. 


Under Order-in-Council P.C. 3317 of August 6th, 1946, ex- 
porters of linseed oil during the year were required to pay a “benefit” 
to the Board. “Benefit”, in terms of the Order, was the amount by 
which the Board fixed price paid to producers, plus a carrying 
charge not exceeding 3 cents per bushel, exceeded the maximum price 
at which the Board sold flaxseed to domestic crushers and processors. 
The amounts payable under this Order were determined by the 
Wartime Prices and Trade Board, and amounts so received by the 
Board for the period from August Ist, 1946 to March 21st, 1947, 
have been credited to the 1946 Crop Flax Account. 


By Order-in-Council P.C. 1005 of March 21st, 1947, the regu- 
lations requiring the collection of benefit payments were rescinded. 


In terms of Order-in-Council P.C. 3856 of September 17th, 
1946, the price at which the Board sold flaxseed to domestic crushers 
and manufacturers of feed, breakfast and cereal foods, and pharma- 
ceutical products, was increased from $1.64 to $2.75 per bushel basis 
in store Fort William/Port Arthur or delivered Montreal, effective 
as from August Ist, 1946. Under this Order, and Orders-in-Council 
P.C. 3723 of September 4th, 1946 and P.C. 4461 of October 29th, 
1946, the aforementioned dealers in flaxseed were required to pay 
to the Board an adjustment charge of $1.11 for each bushel of 
flaxseed on hand and unsold at July 31st, 1946, and to pay to the 
Commodity Prices Stabilization Corporation Limited for the account 
of the Board an adjustment charge of 6 2/9 cents per pound for 
linseed oil on hand and unsold as at July 31st, 1946. Moneys collected 
in respect to these adjustments were credited to the 1945 Crop 
Flaxseed Account. 
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Under Order-in-Council P.C. 656 of February 20th, 1947, the 
domestic price at which the Board sold flaxseed was further in- 
creased to $3.25 per bushel basis in store Fort William/Port Arthur 
or delivered Montreal. This increased price became effective February 
Ist, 1947, and, as a result, a further adjustment charge of 50 cents 
per bushel for flaxseed and 2.7778 cents per pound for linseed oil 
was levied and collected from dealers on flaxseed and linseed oil 
stocks on hand and unsold as at January 31st, 1947. Moneys collected 
under this Order were credited to the 1946 Crop Flaxseed Account. 


The results of the Board’s operations on the Flax Division 
(1946, 1945, 1944 and 1943 Crop Accounts) show an accumulated 
net deficit of $8,550,259.40 after allowing for remittances to and 
from the Government. This net deficit is after valuing flaxseed 
stocks on hand at July 31st, 1947, at Board fixed prices effective 
August Ist, 1947, basis in store Fort William/Port Arthur or 
delivered Montreal, but without provision for carrying costs and 
expenses beyond the close of the fiscal year. 


Oats and Barley Division—P.C. 1292, 3222, 2550, 
6238, 5998, 8898, 4450 


Under authority of Order-in-Council P.C. 3222 of July 30th, 
1946, as amended by Order-in-Council P.C. 1292 of April 38rd, 1947, 
the Board continued to levy and collect equalization fees for the 
exportation of oats and barley during the 1946-47 crop season, and 
to pay advance equalization payments of 10 cents per bushel on oats 
and 15 cents per bushel on barley to producers who lawfully delivered 
and sold oats and barley during the period from August Ist, 1946 to 
March 17th, 1947. In accordance with the provisions of Order-in- 
Council P.C. 1292, this system of advance equalization payments was 
discontinued as at March 17th, 1947. Under the terms of the same 
Order the Board was authorized to make an additional payment of 
10 cents per bushel from the Barley Equalization Fund to producers 
who lawfully delivered and sold barley from August Ist, 1946 to 
March 17th, 1947. 


Transactions on the 1946 Oats Equalization Fund and the 1946 
Barley Equalization Fund resulted in a surplus of $3,741,425.30 and 
a deficit of $6,603,613.30, respectively, as set forth in Exhibit XV. 
After the deduction of necessary expenses the surplus on the 1946 
Oats Equalization Fund will be distributed to producers during 
the 1947-48 crop year, while the deficit on the 1946 Barley Equal- 
ization Fund will be paid to the Board out of moneys appropriated 
by Parliament. 


Order-in-Council P.C. 1292 also provided that oats and barley 
stocks, whole or processed, in commercial positions in Canada as 
at March 17th, 1947, be vested in the Board. As at the close of the 
fiscal year, 40,000 bushels of barley still had not been delivered 
to the Board and an action was pending to obtain possession of this 
barley in accordance with the provisions of the Order. A substantial 
amount of the oats and barley delivered to the Board under the 
terms of this Order was delivered under protest. Transactions in 
oats and barley acquired under this Order resulted in a surplus to 
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July 31st, 1947, of $6,596,589.74 as set forth in Exhibit XIV. Subject 
to interest and minor adjustments beyond the close of the fiscal year, 
this amount as required by the Order will be paid into the Consolidated 
Revenue Fund of the Dominion of Canada. 


Transactions to July 31st, 1947, on the 1945 Oats Equal- 
ization Fund and the 1945 Barley Equalization Fund resulted in 
deficits of $164.700.62 and 14,426,160.72, respectively, as set forth 
in Exhibit XVI. These deficits will be paid to the Board out of 
moneys appropriated by Parliament. 


The amounts payable to producers on the 1944 Crop Barley 
Equalization Fund, the 1943 Crop Cats Equalization Fund and the 
1942 Crop Oats and Barley Equalization Funds, and the final pay- 
ments completed to July 31st, 1947, are set forth in Exhibit XXII. 
Expenses estimated and incurred incident to the issuance of the 
final payments are set forth in Exhibit XXIII. 


Deficits on the 1944 Oats Equalization Fund and the 1943 
Barley Equalization Fund, as set forth in Exhibit XVII and Exhibit 
XVIII, respectively, are after crediting to the 1944 Oats Equalization 
Fund an amount of $1,495,968.17 which was received from the 
Government on April 30th, 1947, and to the 1943 Barley Equalization 
Fund amounts of $2,063,257.35 and $56,450.82 which were received 
on April 30th, 1945 and April 30th, 1947. The balance of the 
deficits on these Accounts, in the respective amounts of $4,330.71 
and $528.84, will be paid to the Board out of moneys appropriated 
by Parliament. 


Rapeseed and Sunflower Seed—P.C. 3222, 859, 4131, 2894 


Transactions in connection with rapeseed and sunflower seed 
acquired in terms of Order-in-Council P.C. 3222 of July 30th, 1946, 
were completed as at July 31st, 1947, and resulted in a deficit to 
that date of $77,604.07, as set forth in Exhibit XIX. The details 
of the deficits resulting from the operations in rapeseed and sunflower 
seed in prior crop years are set forth in Exhibit XX. The net deficit 
on these oil seeds to July 31st, 1947, amounts to $163,913.93, and 
this amount together with interest beyond the close of the fiscal] year 
will be paid to the Board from moneys appropriated by Parliament. 


The net deficit referred to above has been determined after 
applying remittances of $90,589.38 and $103,688.98 which were 
received from the Government on April 30th, 1945 and April 30th, 
1947, respectively. 


Drawback Account—P.C. 3922, 5768, 7319, 6602, 7323, 9457, 3438 


In accordance with the provisions of the above Orders-in- 
Council the Board was charged with the administration of drawback 
payments to flour millers and processors. The results of these 
operations for the period from August Ist, 1942 to July 31st, 1947, 
are set forth in Exhibit XXI. The amounts shown ag refunds of 
excess profits represent the recorded receipts from the Commodity 
Prices Stabilization Corporation Limited to July 31st, 1947. Order- 
in-Council P.C. 3922 of September 19th, 1946, also provided for the 
recovery of expenses incurred by the Board in administering these 
regulations for the year under review. 
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1946 Ontario Wheat Payments Account—P.C. 3212 
1945 Ontario Wheat Equalization Fund—P.C. 4646 


1944 Ontario Wheat Equalization Fund—P.C. 1638 


Under Order-in-Council P.C. 8212 of July 30th, 1946, the 
Board was directed to levy and collect equalization fees on the 
exportation of Ontario wheat or wheat products. In accordance 
with the provisions of this same Order the Board was directed to 
make a payment of 14 cents per bushel to producers who sold and 
delivered Ontario wheat to a dealer during the 1946-47 crop year. 
This wheat payment consisted of 5 cents per bushel as a final pay- 
ment from the 1946 Ontario Wheat Flour Equalization Fund, and 9 
cents per bushel as a Treasury payment which was made by the 
Board on behalf of the Government. 


The operations of the Board in respect to the collection of 
equalization fees and the disbursement of wheat payments to pro- 
ducers resulted in a net deficit of $309,025.52 as set forth in Exhibit 
VIII. This amount will be paid to the Board out of moneys appro- 
priated by Parliament. 


Cheques for the total amount of the final payment on the 1945 
Ontario Wheat Equalization Fund, as set forth in Exhibit IX, were 
issued by the Board on May 22nd, 1947. The amounts payable to 
producers and the final payments completed to July 31st, 1947, on 
this Account and the 1944 Ontario Wheat Equalization Fund are set 
forth in Exhibit XXII. Expenses estimated and incurred, incident 
to the issuance of these final payments, are shown in Exhibit XXIII. 


Schedule of Administrative and General Expenses 


The total expenditures under this heading for the year under 
review amounted to $1,777,062.57, comprising expenses incurred at 
the Winnipeg, Calgary, Vancouver, Toronto, Washington (United 
States) and London (England) offices of the Board. Of these ex- 
penditures an amount of $204,460.08 has been charged to the Govern- 
ment in respect to expenses incurred in the administration of Delivery 
Quotas and Permit Regulations, etc. 


In accordance with the provisions of Order-in-Council P.C. 
3922 of September 19th, 1946, an amount of $45,218.05 has been 
charged to Drawback Account for the cost of administering the 
Drawback Regulations during the 1946-47 fiscal year. 


The balance of the administrative and general expenses has 
been allocated to Board operations, principally on the basis of bushels 
handled on each account during the fiscal year under review. 


In this Report and in the financial statements which follow, 
we have endeavoured to describe in a comprehensive manner the 
results obtained by the Board in its administration of wheat policy 
and special operations on behalf of the Dominion Government. 


pay 7 ee 


In conclusion we would like to record our appreciation of 
the loyal and conscientious service rendered by the staff of the Board. 


All of which is respectfully submitted, 


GEO. McIVOR, 


Chief Commissioner 


W. C. MCNAMARA, 


Assistant Chief Commissioner 


F, ARNOLD, 


Commissioner 


Winnipeg, Manitoba 
March 15th, 1948. 
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THE CANADIAN WHEAT BOARD 
INDEX TO FINANCIAL STATEMENTS 
31st July 1947 


Consolidated Balance Sheet. 
Statement of Assets and Liabilities. 


Statement of Assets and Liabilities — Coarse Grains, Seeds and 
Drawback Account. 


Statement of Amounts due from the Dominion of Canada — 
Special Wheat Accounts, Delivery Quotas and Permit 
Regulations, Ete. 


Statement of Amounts due from the Dominion of Canada — 
Coarse Grains and Seeds Accounts. 


Statement of Operations, 1945-49 Pool Account, 


Division — P.C. 3222. 


Western 

Statement of Operations, Crown Wheat Account — P.C. 7942 
and 1116. 

Statement of 1946 Ontario Wheat Payments Account — P.C. 3212. 


Statement of 1945 Ontario Wheat Equalization Fund — P.C. 
AGLE. 


Statement of Operations, 1946 Crop Account, Flax Division — 
PLC. 3222: 


Statement of Operations, 1945 Crop Account, Flax Division — 
P.C. 2550. 


Statement of Deficit, 1944 Crop Account, Flax Division — 
P.C. 1350. 


Statement of Surplus, 1943 Crop Account, Flax Division — 
IENGe GBD. 


Statement of Operations, Oats and Barley Account — P.C. 1292. 


Statement of 1946 Oats and Barley Equalization Funds — 
P.C. 3222 and 1292. 


Statement of 1945 Oats and Barley Equalization Funds — 
P.C. 2550 and 6238. 


Statement of Deficit, 1944 Oats Equalization Fund — P.C. 5998. 


Statement of Deficit, 1943 Barley Equalization Fund — P.C. 4450 
and 8898. 


Statement of Operations, 1946 Crop Rapeseed and Sunflower 
Seed Account — P.C. 3222. 


Statement of Deficits, 1945, 1944 and 1943 Crop Rapeseed and 
Sunflower Seed Accounts — 859, 4131 and 2894. 


Statement of Drawback Account, 1946, 1945, 1944, 1943 and 
1942 Drawback Accounts — P.C. 3922, 5768, 7319, 6602, 
7328, 9457, 8488. 


Statement of Final Payments to Producers. 
Statement of Provisions for Final Payment Expenses. 


Schedule of Administrative and General Expenses and Allo- 
cations to Operations for the year ended 81st July 1947. 


ASSETS 


Maid svonideDOSi tee sesare tee ccar ieee ah see a oPreee ate eae eee 


Dominion of Canada 3% bonds, at cost................cee, 


FAlceruled pInterest aun Crean reise ein nanan te eee 


Stocks of cash grain, etc. — (In terms of inventories 
. prepared by responsible officials): 


Wheat stocks (valued on the basis of $1.55 
per bushel for One Northern in store Fort 
William/Port Arthur or Vancouver)............ 


Wheat sold but not delivered (valued at 
CONCPACEDEICES chose ete ee 


Flax stocks (valued on the basis of Board fixed 
prices as at Ist August 1947 — P.C. 3038, 
in store Fort William/Port Arthur or 
Montreal) esc s ase eae eee 


Flax sold but not delivered (valued at contract 


Prices) A cate iets. Gate, a mae ke 64,965.71 77,634,003.3' 
AECOUNES. POCELVADIG otic anccreenerins teeedetesm ne oteu adnate’ 10,930,091.0: 
Memberships — In the Winnipeg and Vancouver 

Grain Exchanges, the Winnipeg Grain and Produce 

Exchange Clearing Association, and the Lake 
Shippers’ Clearance Association.............00.ceee 16,382.8! 
Wheat Pool Building, at cost less depreciation............ 442,200.0! 

Office furniture, equipment and automobiles, at cost 
Tome CODPOClaUlOn ain wieray de aso era ties ea le at arn ae 57,263.4 
Due from the Dominion of Canada...................... 24,861,118.6 
$323,686,700.5 

Approved: 

Gro. MclIvor, W. C. McNAMARA, F. ARNOLD, 


THE CANADIA 
CONSOLIDATEI 
As at 3 


$131,477,266.05 


$77,615,875.00 


652,500.00 78,268,375.0( 


70,157,393.00 


6,289,830.58 


1,121,814.08 


Chief Commissioner Assistant Chief Commissioner Commissioner 


| EXHIBIT I 
WNHEAT BOARD 
3ALANCE SHEET 
luly 1947 


LIABILITIES 


Liability to Agents for grain purchased from Pro- 
ducers but not yet delivered to the Wheat Board: 


UTES ao DS oh $38,140,685.95 
Tleue be gta tee Sheed a 385,255.88  $ 38,525,941.83 


Amounts due to Producers: 


Western Division: 


Emergency wheat receipts.......0..0.0..0.0ccccoccececeecees 19,309,106.45 
Balance of final payments on Oats and Barley 

Begea lization PMR?) he. shies. seceded de 75,343.19 

a Surplus on 1946 Oats Equalization Fund............ 3,741,425.30 

Balance of 1946 Barley adjustment payment... 4,405,983.85 


Eastern Division: 


Balance of final payments on Ontario Wheat 
BarcsizationPunds.g.....2 che Seta: 13,544.81 27,545,403.60 


Amounts due to Producers on outstanding certificates: 


Western Division: 
Balance of final payments on 1940 to 1944 


BV Beat Crop ACCOUNTS 6 i.o..c. cc ccckevtgnue denn: 70,494,253.76 
Balance of 1945 Wheat Crop adjustment pay- 
TO0VES ONS cs SAR ae tle org en RICA re ed ne oe 2,336,675.50 


Eastern Division: 


Balance of final payments on 1939 and 1940 


PACA T CT A COOUNEBS A. Oi0hs cb ella cc nidlca eestnecss 5,010.83 72,835,939.59 
Provisions for final payment expenses................0..c0000.- 1,831,789.67 
Drawback Account — balance of appropriations........ 841,045.45 
Advances received on Agency wheat stocks.................... 22,261,220.92 
Accrued expenses and accounts payable..........0..0000....... 1,627,992.27 
Surplus on 1945-49 Pool Account to 31st July 1947... 158,217,367.17 


$323,686,700.50 


This is the Consolidated Balance Sheet which is referred to in our 
report of this~date. 


MILLAR, MACDONALD & CO. 
Winnipeg, Manitoba, Chartered Accountants 
15th March, 1948 Auditors. 


% 


- é 


THE CANADIAN 
STATEMENT OF ASSETS: 
As at 31st 


ASSETS 
Funds on deposit — general accounts..................... Fetish ule abut das sabugisk aerate Ne Ne ee 
—' Emergency wheat, receipts ce. cc. .cccscsncessieessgecteebedode tee adem toe 

Deminion af’ Canada @ bonds — PC TSsi10 he ee ee SlLok ee | 

Mecrued interest, hereon, 0.668056. sKew ocucatkoce nin obas sen goes sae ee ee 
Stocks of cash grain, ete.: 

PW BOSE CES an ioe cae nce Boece ee ee Ate ec ee ee eee 

Wheat sold but notidelivered: {902005 oc ial Serene eran ee 

SITES PEON Fai Oe er iat: AU et Bhs ga AGB re eee 

BUA sold Put Not GEN VERE 52sec ee nee hans ge ener ee 
Pieris were tyes Ble ee hoe es he Sosy ays ooh Deion ds onsen oaks Se aa i 
Cram trade memberships |. jcc. .i5 5 Seo. as «actos ak cae wae ee 
Wikenb Prowl Bice i on i ccc Pace ae es ey cach a Se eee ce 
Office furniture, equipment and automobiles. 6.0.50. ccc cosecececacctdosseaeeseseeertetasacea 
Due from the Dominion of Canada — (Exhibits IV. and V.).........:...c.cccccsccsesceedeceestesseneneseaslll 

LIABILITIES 


Liability to Agents for grain purchased from Producers but not yet delivered 
to the W heat Board 2g Seana so a orchid, Sint dee SER, SUR, Seal See 


Amounts due to Producers: 


Western Division — Emergency wheat receipts — P.C. 1243 and 1890.0... 
— Balance of final payments on Oats and Barley Equal- 
ization Funds — (Exhibit XXII.) .0.......cccsccsccsececseeeeeedeetee ee 
— Surplus on 1946 Oats Equalization Fund — P.C. 3222 — 
GB Birt Ve) eee eens Eo en ie ee Se a 
— Balance of 1946 Barley Adjustment Payment — 
TA OS 2: EN ee ee SAS I ER AR 
Eastern Division — Balance of final payments on Ontario Wheat Equal- 
ization Funds —* (Exhibit XXIL) ......20..26.....ccsseqese0ceas- 


Amounts due to Producers on outstanding certificates: 


Western Division — Balance of final payments on 1940 to 1944 Wheat 
Crop Accounts: —. (Exhibit XXTI.):.<..20.he.cccccc) cc 


— Balance of 1945 Wheat Crop adjustment payment...............c.008 


Eastern Division — Balance of final sa es on 1939 and 1940 Wheat 
Crop A ceaitay 0a) 25) pikes olf nc Oe gh asc eng 


Provisions for final payment expenses — (Exhibit EXEXSTT TS) ee ae 
Drawback Account 


balance of appropriations — (Exhibit XXIL.)........................... 20 
Advances received on Agency wheat stocks 


Accrued expenses and accounts payable 


Surplus resulting from operations — Western Division | 
Amounts due to and from other Board accounts 1) 


VHEAT BOARD 
\ND LIABILITIES 


uly 1947 


1940, 1941, 1942 
1943 and 1944 
Wheat Crops 

Final Payment 

Accounts 


— $70,494,253.76 


1,645,574.27 


667,167.87 


— (72,806,995.90) 


1945-49 Pool 
Account 
P.C. 3222 
$129,055,347.64 
1,535,936.58 
77,615,875.00 


652,500.00 


70,157,393.00 
6,289,830.58 


10,706,462.49 
16,382.89 
442,200.00 
57,263.49 
309,025.52 


$296,838,217.19 


$ 38,140,685.95 


19,309,106.45 


13,544.81 


2,336,675.50 


5,010.33 
2,914.96 


22,261,220.92 
900,676.20 
158,217,367.17 


55,651,014.90 
$296,838,217.19 


Crown Wheat 
Account Totals for 
P.C. 7942 Coarse Grains, 
P.C. 1116 Seeds, etc. 
$ 885,981.81 


$ 


$6,235,175.39 
$6,235,175.39 


309.00 


6,234,866.39 


1,121,814.08 
64,965.71 


223,628.54 


18,316,917.78 


EXHIBIT II 


Totals for 
Consolidated 
Balance Sheet 


$131,477,266.03 


77,615,875.00 
652,500.00 


70,157,393.00 
6,289,830.58 
1,121,814.08 
64,965.71 


10,930,091.03 
16,382.89 
442,200.00 
57,263.49 
24,861,118.69 


$20,613,307.92 
$ 385,255.88 
75,343.19 


3,741,425.30 


4,405,983.85 


183,300.44 
841,045.45 


59,839.20 


10,921,114.61 


$323,686,700.50 


$ 38,525,941.83 


19,309,106.45 


75,343.19 
3,741,425.30 


4,405,983.85 


13,544.81 


70,494,253.76 
2,336,675.50 


5,010.33 
1,831,789.67 
841,045.45 
22,261,220.92 
1,627,992.27 
158,217,367.17 


$6,235,175.39 


$20,613,307.92 


$323,686,700.50 


THE CANADIAI 
STATEMENT OF ASSET 
COARSE GRAINS, SEED 
As at 31 


ASSETS 

Bundsondeposits.23.16c ea. hss cot vicactusutnrsse ieee ibaa, odd eee kota shee hie, ae hen ee ae er 
Stocks of cash grain: 

TA ESCOCK Si fe eh Math ren ee ta ont ened eh ek ctat oer APR arn eg 

Filagxisold: but not: delivered 10... de onusscksosheeasec ous ecshadewne Cee 
Accountsm recetvable ss tick he at cas ci ene eli hs acd kd momo, i RO Ok Nien eC rr 
Due from the Dominion-of ‘Canada — (Exhibit V:).....00.s00--ce sen 

LIABILITIES 


Liability to Agents for grain purchased from Producers but not yet delivered 
LOPE PWDORt, BOAT | c:caet Mn ai cada Salle hha oy ete vnc chae. ca ey ae a cee 


Amounts due to Producers: 


Balance of final payments on Oats and Barley Equalization Funds — | 
A) eg Loy bg. GY bg Cc eat Se A er ne UE Ee NE Ta 


Surplus on 1946 Oats Equalization Fund — P.C. 3222 — (Exhibit XV.)......000000. 
Balance of 1946 Barley adjustment payment — P.C. 1292...0..0....c..cccccccssesescesesesssesss sl 


Provisions for final payment expenses — (Exhibit XXITI.).....ccccscccccccccscseceessoosesese-s 
Drawback Account — balance of appropriations — (Exhibit XX.) .0000ccccoocccccccccccececectnee 
Accrued éxpenses. and accounts Payable icc... ccsscccosccncMvecbledehevoveyuss ve eiceustec llcccwees 0. 


Amounts due to other: Board accounts :..ciccic.ccsccsccccscccdecsobebdes hetsasvesdesecececscssceteticcccs tec 


THEAT BOARD 
ND LIABILITIES 


ND DRAWBACK ACCOUNT 


ily 1947 
Oats and Barley 

Division 

P.C. 8222 

Flax P.C. 1292 
Division P.C. 2550 

P.C. 3222 P.C,_ 6238 

P.C. 2550 P.C. 5998 

P.C. 1350 P.C. 4450 

P.C. 7325 P.C. 8898 


$1,121,814.08 


a a ee ee 


64,965.71 

114,144.87 $ 109,300.68 

3,550,259.40 14,602,744.45 

$4,851,184.06 $14,712,045.13 
$ 385,255.88 

$ 75,343.19 

3,741,425.30 

4,405,983.85 

183,300.44 

13,311.11 45,907.13 

4,452,617.07 6,260,085.22 


Drawback 
Account 
P.C. 3922 
Seeds P.C. 5768 
Division P.C. 7319 
P.C. 3222 P.C. 6602 
P.C. 859 P.C_ 7323 
P.C_ 4131 P.C. 9457 
P.C. 2894 P.C. 3438 
$885,981.81 
$ 182.99 
163,913.93 
$164,096.92 $885,981.81 
$841,045.45 
$ 620.96 
163,475.96 44,936.36 


Se eee ee eee ee 


$4,851,184.06 


——— 
—_—_—_ 


14,712,045.13 


$164,096.92 


$885,981.81 


EXHIBIT III 


Total 


$ 885,981,81 


1,121,814.08 
64,965.71 


223,628.54 


18,316,917.78 


 _ 


$20,613,307.92 


a 
TS 


$ 385,255.88 


75,843.19 
8,741,425.30 
4,405,983.85 


183,300.44 
841,045.45 
59,839.20 
10,921,114.61 


ee 


$20,613,307.92 


EXHIBIT IV 


THE CANADIAN WHEAT BOARD 
Special Wheat Accounts, Delivery Quotas and Permit Regulations, Etc. 


STATEMENT OF AMOUNTS DUE FROM THE 
DOMINION OF CANADA 


As at 31st July 1947 


Crown Wheat Account — P.C. 7942 
and 1116 — 


Deficit from the operations for 
the period from _ inception 
(28th September 1943) to 31st 


July 1947, (Exhibit VIL.)............ 


Deduct: Funds received from the 
Dominion of Canada — 


30th April 1945..........\.s.:. 
0th April 1947/6). tags 


Administrative and general expenses 
re delivery quotas and permit 
regulations, etc.: 


Year ended 31st July 1941.............. 


Interest charged on expenditures... 


Deduct: Funds received from the 
Dominion of Canada— 


2th Aprile OA Gee eee 


1946 Ontario Wheat Payments 
Account — P.C, 3212 — 


Deficit for the period ended 31st 


July 1947, (Exhibit VIII.)........ 


Total of amounts due from the Dom- 
inion of Canada, Special Wheat 
Accounts, Delivery Quotas and 
Permit Regulations, Etc., as at 


a BUESUY: 1O4T ene Phone pee 


$31,378,316.35 


$10,125,327.04 
15,736,539.73 25,861,866.77 $5,516,449.58 


119,906.30 
222,330.12 
258,018.40 
280,434.37 
258,409.72 
232,814.12 
204,460.08 
1,576,373.11 
105,071.96 1,681,445.07 


962,719.26 718,725.81 
6,235,175.35 


309,025.5: 


$6,544,200.9 


EXHIBIT V 
THE CANADIAN WHEAT BOARD 
Coarse Grains and Seeds Accounts 
STATEMENT OF AMOUNTS DUE FROM THE 
DOMINION OF CANADA 
As at 31st July 1947 
Flax Division: 


Deficits resulting from operations: 
1945 Crop Account — P.C, 2550 


Be niDit Al Pe ea $2,537,4383.04 
1944 Crop Account — P.C. 1350 
—(Balance, per Exhibit XII.)... 1,028,188.53 $ 3,565,621.57 


Surpluses resulting from operations: 
1946 Crop Account — P.C. 3222 


= ER CL ea) ee dea a a 7,865.88 
1943 Crop Account — P.C. 7325 
—(Balance, per Exhibit XIII.) .... 7,496.29 15,362.17 $ 3,550,259.40 


Oats and Barley Division: 


Deficits in Equalization Funds: 


1946 Barley Equalization Fund— 
EGe 3222 and 1292 — 
Le TIS OD OY) De ee $ 6,603,613.30 


1945 Oats and Barley Equal- 
ization Funds — P.C. 2550 


and 6238 — (Exhibit XVI.).... 14,590,861.34 
1944 Oats Equalization Fund— 

P.C. 5998 — (Balance, per 

PESO ON VLD, ce oe tl. de ote 4,330.71 


1943 Barley Equalization Fund— 
P.C. 4450 and 8898 — 
(Balance, per Exhibit XVIII.).... 528.84 


Surplus on Oats and _ Barley 21,199,334.19 


Accounts — P.C, 1292 — 
PE BIEE AOL «etc sosu oa coh 6,596,589.74 14,602,744.45 


seeds Division: 
Deficits resulting from operations: 


1946 Crop Account — P.C. 3222 
= LE TASH 6D ae, ee $ 77,604.07 


1945, 1944 and 1943 Crop 
Accounts — P.C. 859, 4131 


and 2894 — Balance, er 
Exhibit XX.) X 86,309.86 163,913.93 


‘otal of amounts due from the Dom- 
inion of Canada, Coarse Grains 


t 31st : 
Fuly cour ne a Fr , $18,316,917.78 


THE CANADI@ 
1945-49 Pool Accouw: 


STATEMENT C 
For the period from 1st Aug 


Wheat acquired: 


Delivered or to be delivered by Agents on behalf of Producers at Board 
initial fixed prices basis $1.35 per bushel for One Northern in store 
Fort William/ Port Arthur or Vancouver: 3...03..aa) ee ee ee 

Purchases of overages at terminal and country elevators, salvage wheat, and 
wheat produced in non-designated areas, etc., at prevailing Board fixed prices 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 


Domestic msc aus top eat saw haere ee tan kc aL cons cena A 2 ana 
Export: sales at. Clase TI prices s..sc5 See hi g.sscstccueee aragonite han ie ene 
United Kingdom Government, Wheat Agreement for 1946-47 

Uncompleted sales at contract prices 


Add: Additional differential charges, storage and interest recovered 


Net proceeds from sales 


Stocks of wheat, valued on the basis of $1.55 per bushel for One Northern in 
store Fort William/Port Arthur or Vancouver: 


On hand 


Suarplus-on.cash ‘wheat transactions ......4:0) cn heck te bih cet cee 


Deduct: Funds transferred to the 1944 Crop Account under authority of 
Order-in-Council P.C. 4869 of 26th November 1946, so that the 
provision of wheat for domestic purposes shall be more equitably 
divided between the 1944 and 1945 Crop accounts 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 

Carrying charges on wheat stored in country elevators 

Storage on wheat stored in terminal elevators and mills 

Interest and bank charges Le 


Net additional freight on wheat shipped to Fort William/Port 
Arthur from points tributary to Vancouve’l................::c..-cs:cc0esecseecssee 


Handling, stop-off and diversion charges on wheat warehoused at 
Interior: terminals: s:, fics nc, ddarniecaion pL A ee a 


Drying, reconditioning charges, grade adjustments, etc 
Administrative and general expenses to 31st July 1946.....00.0.00.000cccccececeeeeeee 


Add: Proportion of administrative and general expenses for the 
year ended 31st July 1947 


Surplus on operations 


Deduct: Additional cost re 1945 Crop ten cent adjustment payment: 
Commissions and exchange, etc. paid to banks, payors and Agents............-- 
Proportion of administrative and general expenses for the year 
ended Sist July 194 iii oyecicoke hl ee ee 


Surplus of the Board on 1945-49 Pool Account, Western Division — P.C. 32223 | 
for the period from 1st August 1945 to 31st July 1947 . 


EXHIBIT VI 
MEAT BOARD 
estern Division—P.C. 3222 
PERATIONS 
45 to 31st July 1947 


Bushels 


164,871,886-34 
4,136,864-15 


31,494,379-00 
14,468,512-12 


570,586,797-55 
5,811,808-40 


576,398,606-35 


75,562,606-09 
285,864,358-25 


169,008,750-49 


530,435,715-23 


45,962,891-12 
576,398,606-35 


$250,627,704.06 


6,289,830.58 


48,388,311.27 


21,769,081.73 


11,594,906.70 


1,088,532.67 


509,527.00 


959,931.71 


Amount 


$749,844,667.34 


6,919,118.42 


100,995,312.77 
501,174,427.42 


256,917,534.64 


12,045,408.27 


871,132,683.10 


70,157,393.00 


12,683,439.37 


( 634,920.15) 


39,407.74 


58,670.26 
443,207.97 


1,469,458.71 


140,508.66 


109,150.61 


$756,763,785.76 


941,290,076.10 
184,526,290.34 


12,000,000.00 


" 172,526,290.34 


14,059,263.90 


158,467,026.44 


249,659.27 


$158,217,367.17 


THE CANADIA 
Crown Wheat Accor 
STATEMENT (¢ 


For the period from inception (2§ 


Wheat acquired: 

Purchases of country elevator stocks at closing market prices 27th September 

1943, basis in store Fort William/Port Arthur or Vancouve’.............0..::::ceeeeen 
Purchases of terminal stocks at closing market prices 27th September 1943, 

basis in store Fort William/Port Arthur or Vancouve?................:c:cccsscsccsetteenseeseeeaie 
Purchases of overages, etc., at terminal and country elevators, at Board fixed 

prices basis in store Fort William/Port Arthur or Vancouve’ ...............:0: cee 
Purchases under authority of Order-in-Council P.C. 1116 of 20th February 1945: 


Section Qa = aInterims ‘Miurtial «Add = sxccccccetiv. Bec osetneeae atone sonst eeea reese 
Sections 2 B= Interim: DOMESTIC: Hii ee tienes sctece ute eee eee 
Section 3: <=) Replenishment’ account «:...52..0 404.008 ete eo i 


Wheat sold: 
Completed sales at realized prices basis in store Fort William/Port Arthur 
or Vancouver: 
Sales at Clas® I prices sib chaag ic tits eed oss eke ee ae 


Sales under authority of Order-in-Council P.C. 1116 of 20th February 1945: 
Section: 3 <—,Replenishment account... :-..i42 eaves oom o.254/s aon ante ee ee 


Net proceeds from sales.44.4c-3.0F i petits cenaeas ae 


Surplus on cash wheat transactions..................00:::cce-esem 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 
Carrying charges: 
Carrying charges on wheat stored in country elevators..........0....0:ceeeeeeeee 
Storage on wheat stored in terminal elevators and mills........0..0..0..c:ccee 


Interest “and: ‘hank CHATS OS sis csce cc -cereneeunnses ns cot eee ev eon seer eep rar che ae een aera 
Freight recovered on wheat shipped from points tributary to Vancouver............. 


Handling, stop-off and diversion charges on wheat warehoused at 
INnteriore feLmMinalen 4 UV Ree Neel Heo) ean Aine neater teeca kaha tty ae ee 


Drying, reconditioning charges, grade adjustments, ete..........0....ccecceeeseeeeen 
Brokerage and commission CHATS eS ::.c7545 052 el eiyas bentieeotises cease cg peeve 
Administrative and general expenses to 31st July 1946.00.00... cee eeeseee 


Add: Proportion of administrative and general expenses for the 
year_ended Sist. July 1947 5.6 ccc cei ccitackcunstte op ane ap yaaa ee 


Add: Carrying costs paid to 1943 and 1944 Crop Accounts under | 
authority of Section 10 of Order-in-Council P.C. 1116 
Of 20th" February 1946) 3 ois. al vadtrpciaier cielo a3 ghee pectedeus ae oa | 


Deficit from the operations of the Wheat Board | 
on Crown Wheat Account, Western Division | 


— P.C. 7942 and 1116, for the period from ‘ 
inception (28th September 1943) to 31st . 
Sly TOA TS ee is aks see eck olan spike nas tora omer | 


Note: In respect of the deficit shown above, the Dominion of Canada 
has funded $10,125,327.04 on 30th April 1945 and 
$15,736,539.73 on 30th April 1947. 


HEAT BOARD 
P.C. 7942 and 1116 
PERATIONS 


otember 1943) to 31st July 1947 


Bushels 


- 48,311,877-10 
9,886,640-00 


93,966,451-57 


205,939,797-10 
91,795,621-11 


2,704,583-45 


152,164,969-07 
452,604,971-13 


358,638,519-16 


93,966,451-57 
452,604,971-13 


132,637,527.50 


11,134.80 


Amount 


$242,573,885.37 
109,059,268.29 
3,218,821.10 


$ 71,187,795.86 
11,771,904.54 


$435,151,074.25 


135,456,558.31 


$ 18,650,914.56 


1,109,364.74 §$ 19,760,279.30 


4,179,384.14 


( 5,900.79) 


90,535.98 
3,516.28 
119,153.26 
354,072.88 


365,207.68 
24,512,175.85 


7,024,570.40 


215,597,227.90 


EXHIBIT VII 


$570,449,202.66 


570,607,632.56 
158,429.90 


31,536,746.25 


$_31,378,316.35 


EXHIBIT VIII 


THE CANADIAN WHEAT BOARD 
STATEMENT OF 1946 ONTARIO WHEAT 
PAYMENTS ACCOUNT 

PG 3212 
For the period from Ist July 1946 to 31st July 1947 


Wheat payments to Producers................ 


Commission allowed to Agents re 


the above payments...............00.:0008 


Interest charged on expenditures.......... 


Administrative and general 


OX DENSON 6357.0 Seto staat ee teri 


Deduct: Ontario Wheat Flour Equal- 
ization Fund: 


Equalization fees 


collected ae 


Interest allowed on 


fees collected............ 


Deficit on 1946 Ontario Wheat Pay- 
ments Account — P.C. 3212, for 


the period ended 31st July 1947... 


Equalization Treasury 
Payment Payment Total 
$207,336.23 $373,207.11 $580,543.34 
ia 
1,037.58 1,868.18 2,905.76 ‘ 
5,060.97 9,104.57 14,165.54 
4,960.82 2,480.41 7,441.23 
218,395.60 386,660.27 605,055.87 
f 
. 
290,134.82 290,134.82 
5,895.53 5,895.53 
296,030.35 296,030.35 


| 
| 


($ 77,634.75) $386,660.27 $309,025.52 
a} ee San 


EXHIBIT IX 
THE CANADIAN WHEAT BOARD 
STATEMENT OF 1945 ONTARIO WHEAT 
EQUALIZATION FUND 
P.C. 4646 
For the period from 1st July 1945 to 15th May 1947 


BMIALIZHLION LES COMCCCE.........--cccecscocesaeesesoscvcesezcecoccsecece,... $269,463.42 
Interest credited on surplus funds... 9,685.90 $279,149.32 


\Deduct: Administrative and general expenses 
for the year ended 31st July 1946.................. 3,349.93 


Provision for the expenses of issuing 
final payments to Producers and 
Other, Expenses eater s..cde ACh ae 13,684.48 17,034.41 


Surplus payable to Producers on 1945 Ontario 
Wheat Equalization Fund — P.C. 4646, as 
oy TS ih i ga SE YS nie et led $262,114.91 


THE CANADIA 
1946 Crop Accout 
STATEMENT Q 


For the year end 


Flax acquired: 


Delivered or to be delivered at Board fixed prices basis in store Fort William/ 
Port ‘Arthurior: Montreal 25 eke os ssanw eee eso ae eee 


Purchased from 1945 Crop Account at Board fixed prices 31st July 1947, 
basis in store Fort William/Port Arthur or Montreal......0......0.0ccccceccccceeeeeeeete tenes 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
OP MOTEL CAL caterer eee eee eee cea detours tes ato oea de Se onstage eines OORT CTA TES UOC Lea ase 


Uncompleted sales contracts at contract prices....1../.0..60...ce eee tered neat dneee 


Net. proceeds front ‘Sales :........::0s cot scneee, on ce 


Stocks of flax on hand, valued on the basis of Board fixed prices as at 
1st August 1947 — P.C. 3088, basis in store Fort William/Port Arthur 
OF UNLOTIERSEL fois eros ci ea etc i ba oot aad poh caunal gues ainsi, ate ocr a can ge ee j 


Surplus on cash flax transactions.......00..0.0..0..00. . 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on flax stored in country elevators. ..............:ccc eee | 

Storage on flax stored in terminal elevators.................i:: cure 
Interest and hank charees fej5..5ciecse Gace ivesabrerd cst antowan med gee dp lactege ae 
Handling and: Stop-off, Charges... +. ivicsc06..0. 0.0 taau tengo neacannangehsa nr eeneemernies seas 
Drying; reconditioning charges, Ote.,.5....c11 cds nl ac tesunstoertan ne ucgaenneenea ae 
Administrative and weréral expenses tis, iedcciie. get ncits trac eniie ome 


Surplus from the operations of the Wheat Board 
on 1946 Crop Account, Flax Division — P.C. 
3222, for the year ended 31st July 1947.00.00... 


HEAT BOARD 


tt July 1947 


Bushels 


| 4,877,596-17 


18,090-07  4,895,686-24 


—-4,640,521-52 
21,405-28 


4,661,927-24 


233,759-00 
4,895 ,686-24 


$14,871,548.99 
64,965.71 


129,752.75 


51,520.20 


Amount 


$15,731,868.45 


50,194.53 


14,936,514.70 


1,121,814.08 


181,272.95 


61,770.21 
2,679.51 
476.76 


22,200.49 


EXHIBIT X 


$15,782,062.98 


16,058,328.78 


276,265.80 


268,399.92 


$ 7,865.88 


THE CANADI 
1945 Crop Acco 
STATEMENT 


For the period from 1st Au 


Flax acquired: 


Delivered at Board fixed prices basis in store Fort William/Port Arthur 
on Montreal yee ee en ee Te 


Purchased from 1944 Crop Account at Board fixed prices 31st July 1946, 


basis in store Fort William/Port Arthur or Montreal.........0000000000000000oceeeeceteeees 


Flax sold: 


Completed sales at realized prices basis in store Fort William/Port Arthur 
preMontrenl) ol Sc. = ae eee SA ee Ee nee 


Add: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 


Carrying charges on flax stored in country elevators......0000..00...0cecceceeceeceeess 
Storage on flax stored in terminal elevators....0000.20.00clecccccccccceccceeeeeeeeeteeeeees 
Interest. Guid ‘bank: thareges 2c eee | hasan eee 
Handing and G60p-Oll CUarees 565.5 6c to Ren eae eee 
Divyisig, recauidiionine charges, (ete. 5825. .os 2 eee ee 


Administrative and general expenses to 31st July 1946... {2 


Add: Proportion of administrative and general expenses for the year 


endedi Sim July 1947 ooo pce Resa. ean see eee 


Deficit from the operations of the Wheat Board on 
1945 Crop Account, Flax Division — P.C. 2550, for 


11 ee eh AE 


oor 


the period from Ist August 1945 to 31st July 1947... 


HEAT BOARD 
Division—P.C. 2550 
ERATIONS 

» to 31st July 1947 


Bushels 


4,867,545-23 


17,371-28 4,884,916-51 


4,884,916-51 


$148,798.74 


52,896.90 


18,088.57 


2,139.93 


EXHIBIT XI 


Amount 


$13,345,667.32 


40,410.42 $13,386,077.74 


11,269,054.47 

2,117,023.27 
201,695.64 
188,781.74 
9,609.52 
94.37 

20,228.50 420,409.77 


$ 2,537,433.04 


EXHIBIT XII 
THE CANADIAN WHEAT BOARD 
1944 Crop Account, Flax Division — P.C. 1350 
STATEMENT OF DEFICIT 
For the year ended 31st July 1947 


Deficit from the operations of the Wheat Board on 1944 
Crop Account, Flax Division — P.C. 1850, for the period 
from, lst; August-1944 to Slat July 19460006 i dhe ree 


Deduct: Deficit adjustment relative to accrued charges 


MATIC TATIIVE Lene dbs Fa ers eS aera eR rset ee 
Adjusted deficitias at Sst Viuly 1946) 2) cca they eee ener cece nceeanene 


Addsminterest charged Onsadetclt mm cats ttt eae ae ere eee 


Deduct: Funds received from the Dominion of Canada, 
BUG) AW fey 1d CS Weer ce Se Bete Me een hae en teeter hat anes os SRERP 


Balance-of deficitas aticist July, 1947.2 2.7, fence tase ae eoeneneee: 


$4,098,108.66 


660.53 


4,097,448.13 


100,357.31 


4,197,805.44 


3,169,616.91 


$1,028,188.53 


EXHIBIT XIII 
THE CANADIAN WHEAT BOARD 
1943 Crop Account, Flax Division—P.C. 7325 
STATEMENT OF SURPLUS 
For the year ended 31st July 1947 


Surplus from the operations of the Wheat Board on 1943 
Crop Account, Flax Division — P.C. 7325, for the period 
ZrommistvAugus, 1943 to(sist July; 1946.0. se ol ee $1,726,958.29 


Add: Surplus adjustment relative to accrued charges 


REO AITO ae ate hee oA ye ca cent el oh Ree I AL 4,755.31 
mjusted Surplus as ati31st July 1946... c0ccccdecccessssstssipigesstedbekch nck 1,731,713.60 
mda: elaterest credited on surplus fund8.............ccccsceceoeseesacntearecaecces 37,401.24 

1,769,114.84 


| Deduct: Funds remitted to the Dominion of Canada, 16th 
PETTERS 1 a ee DL ating Oy Sauk Dd iit a 1,761,618.55 


molancerotseurplus.as at sist July 4947;..0.201%. oe ee ee $ 7,496.29 


: 

M4 
THE CANADIAN 
Oats and Barley 


STATEMENT OF 
For the period from inception 


Oats and Barley acquired: 


Purchases at closing market prices 17th March 1947, basis in store Fort 
William/Port Arthur or Vancouver: 


Country’ eléyator stocks: :2255 2260 c5, oR ieee ce ethane 
Termitial StOCKS 5 ess k esas hes eters beeen ees ee ee 


Whole, processed and seed oats and barley in the custody of mills, 
maltsters ‘and dealers: Ghee: . ones. 6 es ee was ewe 


Oats and Barley sold: 
Completed sales at realized prices basis in store Fort William/Port Arthur 


OT VANCOUVER nee ee ee ees sve b le ooaty. dbetah sts Lee s 


Surplus on cash oats and barley transactions...................08 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges on oats and barley stored in country elevators..............0...:.08 


Storage and handling charges on oats and barley stored in terminal 
elevators; warehouses ‘and. mills ..5.:cuss....-asieceads ssc ee 


Interest'and: bank: Char ees). :xicccgg cies ented cationtsace NST eee a 


Administrative and general-expenses 23 f.15... ens 


Surplus from the operations of the Wheat Board 
on Oats and Barley Account — P.C. 1292, for 
the period from inception (18th March 1947) 
to Bist! Dtely 194 To. 6 ccc! osc gs, slg ane AO 


EXHIBIT XIV 
HEAT BOARD 
count—P.C., 1292 


ERATIONS 
th March 1947) to 31st July 1947 
. Bushels Amount 
Oats Barley Oats Barley Total 
15,016,776-20 7,749 ,335-39 $ 7,733,640.46 — $ 5,017,695.67 $12,751,336.13 
_ 10,327,726-01 4,358,101-17 5,319,472.46 2,912,373.95 8,231,846.41 
4,509,464-18 8,884,661-47 2,322,373.13 5,871,451.11 8,193,824.24 
29,853,967-05 20,992,099-07 $15,375,486.05 $18,801,520.73 29,177,006.78 
29,853,967-05 20,992,099-07 $18,682,876.88  $17,428,781.19 86,111,658.07 
6,934.651.29 
$ 135,561.97 
171,729.89 
( 27,380.73) 


58,150.42 338,061.55 


$ 6,596,589.74 


EXHIBIT XV 
THE CANADIAN WHEAT BOARD | 
STATEMENT OF 1946 OATS AND BARLEY 
EQUALIZATION FUNDS 
P.G.23222.-and 4297 
For the year ended 31st July 1947 


Oats Barley 
Equalization Equalization 
Fund Fund Total 
Equalization fees collected..............0... $10,971,544.46 $ 6,776,841.94 $17,748,386.40 
Interest credited on surplus funds........ 75,418.11 ( 8,902.09) 66,516.02 


$11,046,962.57 $ 6,767,939.85 $17,814,902.42 


Deduct: Advance equalization pay- 
ments to Producers............ $ 7,227,342:25 $ 7,958,661.98 $15,186,004.23 


Interest and commission 
allowed to Agents re 
the above payments............ 34,687.93 37,275.19 71,963.12 


Barley adjustment  pay- 
ments to Producers............ 5,305,774.80 5,305,774.80 


Exchange and commission 
paid to banks’ and 
Agents re barley ad- 


justment payment............ 26,784.80 26,784.80 
Banksicharces eens here 11.54 2.18 13.72 
Commission paid to Agent.... 700.00 500.00 1,200.00 


Administrative and general 
EXPENSest hee here oe. 42,795.55 42,554.20 85,349.75 


$ 7,305,537.27 $13,371,553.15 $20,677,090.42 
Payable to Producers: 


Surplus on Oats Equalization 
Fund to 31st July 1947................ $ 3,741,425.30 $ 3,741,425.30 


Due from the Dominion of Canada: 
Deficit on Barley Equalization 
Fund to oist Julyo1940.5 2. ee $ 6,603.613.30 6,603,613.30 


$ 2,862,188.00 


Bushel summary: met veite 
Number of bushels on which equal- SA ee Barley os > 


ization fees were collected............ 32,579,280-06 8,495,873-36 


Number of bushels on which ad- 
vance equalization payments 
were made to Producers................ 72,273,440-07 53,057,747-46 


EXHIBIT XVI 
THE CANADIAN WHEAT BOARD | 
STATEMENT OF 1945 OATS AND BARLEY 
EQUALIZATION FUNDS 
P.C. 2550 and 6238 
For the period from 1st August 1945 to 31st July 1947 


Oats Barley 
Equalization Equalization 
Fund Fund Total 
Equalization fees collected...................... $11,359,033.51 $ 1,000,524.95  $12,359,558.46 
Deduct: Advance equalization pay- 
ments to Producers............ $11,397,587.67  $14,653,679.98 $26,051,267.65 
Interest and commission 
allowed to Agents re 
the above payments............ 53,704.25 70,526.84 124,231.09 
Wea CNA Cg i eos ats sae 8.73 4,83 13.56 
Commission paid to Agent....... 1,100.00 100.00 1,200.00 
BERET OS ha ah hs) vaceioesr orate 6,569.64 667,275.64 673,845.28 
Administrative and 
general expenses: 
For the year ended 
81st July 1946.......... 59,765.00 32,188.94 91,953.94 


For the year ended 
ist July 1947......21. 4,998.84 2,909.44 7,908.28 


$11,523,734.13 $15,426,685.67  $26,950,419.80 


Deficit on 1945 Oats and Barley 
Equalization Funds — P.C. 2550 


and 6238, to 31st July 1947............ - $ 164,700.62 $14,426,160.72 $14,590,861.34 
Bushel summary: Bushels 
' Oats Barley 


Number of bushels on which equal- 
ization fees were collected............ 43,541,961-24 9,534,933-11 


Number of bushels on which ad- 


vance equalization payments 
were made to Producerg............. By. 113,975,929-13 73,694,376-28 


EXHIBIT XVII 
THE CANADIAN WHEAT BOARD 
1944 OATS EQUALIZATION FUND —P.C. 5998 
STATEMENT OF DEFICIT 
For the year ended 31st July 1947 


Deficit on 1944 Oats Equalization Fund to 3ist July 
A GAG ee Frets S caude toa cede sus bann ote akamareeoeaanedh cco cecsneesenue Senna uns eessNocuei a $1,466 ,272.47 


Add: Balance of advance equalization payments to 


PROGUCEYS) Sarees te eee ee oe oe ee 834.43 
interesteandebanicnc na he Cs aes tte mys tee ee ees 33,141.98 
Administrative and general expemses........................5 50.00 $1,500,298.& 


Deduct: Funds received from the Dominion of Canada, 
SOth Arid 21 O48 eer eet eet ee hea ete Gee 1,495,968.: 


Balance of deficit as at 31st July 1947................cc: eee $ 4,330. 


EXHIBIT XVIII 
THE CANADIAN WHEAT BOARD 
1943 BARLEY EQUALIZATION FUND—P.C. 4450 and 8898 
STATEMENT OF DEFICIT 
For the period from 1st August 1943 to 31st July 1947 


Deficit on 1943 Barley Equalization Fund to 


Mae MRTEE VMN OOS, tel ytuct heh saussh evi ccead cause Sod sdaesec ieik on $2,118,996.79 

meee interest and bank charges. .........0....:ccccecesccseeseedenecese: 1,261.27 

Administrative and general expenses...............0..00.5.. 50.00 
Refund of advance equalization payment.................... ( 71.55) $2,120,236.51 


Deduct: Amount funded by the Dominion of 


Canada: 
SO COPA DENG OAD Ce et scon ses eee 2,063,257.35 


BOER Arild O42 Veet ace Ris ie ee 56,450.82 2,119,707.67 


Balance of deficit as at 31st July 1947..........:.cccec:cccece: $ 528.84 


THE CANADI 
1946 Crop Rapeseed and Sunflo 
STATEMENT | 


For the year en 


Pounc 
Sunflowe 
Rapeseed Seed 
Rapeseed and sunflower seed acquired: 
Delivered at Board fixed prices basis F.O.B. 
SHIPPING ONS oi ee Raton. competes eee ae shoes 7,357,173 10,821, 
Rapeseed and sunflower seed sold: 
Completed sales at realized prices basis F.O.B. 
CKUSHEL PATE 56 Borat hae ca ec cee na lee eae 7,357,173 10,821 | 


Carrying costs, handling and transportation costs, 
interest, administrative and general expenses, etc. 


Storage on rapeseed and sunflower seed stored 
in country and terminal elevators..................:.00 


Bay hoo 9 22s ANE A ee ee ROR eB NMA as OED oy AOU Oe 
Handling and cleaning charges.................:::c..sscac.ssssseeees 


Elevation, inspection and weighing charges on 
sunflower seed warehoused at interior 
COLIN Al Sere a Oe oe NS, Wek ee eed a 


Dockage, moisture and mustard testing of 
rapeseed prior to purchase from Producers............ 


Freight and transportation charges, etc., from 
country shipping points to crusher plants.............. 


Shrinkage, grade gains and losses, drying and 
reconditioning charges, etc. 


Shrinkage, grade gains and losses, etce............. 
Drying and reconditioning charges.................... 


Administrative and general expemnses............0.....cccceeeee 


Deficit from the operations of the Wheat 
Board on 1946 Crop Rapeseed and Sun- 
flower Seed Account — P.C. 3222, for 
the year ended 31st July 1947..........0.c0...00... 


EXHIBIT XIX 
TEAT BOARD 


d Account — P.C. 3222 
ERATIONS 


; July 1947 
Amount 
| Sunflower 
Total Rapeseed Seed Total 
3,178,547 $404,398.86 $502,666.53 $907,065.39 
) 3,178,547 $404,398.86 $502,666.53 $907,065.39 
$ 3,958.61 
1,330.21 
21,460.36 
50.19 
1,505.00 
46,201.72 
($ 1,036.00) 
38.24 ( 997.76) 
4,095.74 


$ 77,604.07 


LHS CANADIA 
1945, 1944 and 1943 Crop Rapeseed 


Deficits from the operations of the Wheat Board on Rapeseed and © 
Sunflower Seed eAccountsy tors ste Wl yah OA Gi cee eee nee eee eee eee 


Add: Interest adjustments to Sist July 1947 ...cc50 ese eect eee ee 


Deduct: Funds received from the Dominion of Canada: 


BO bh AAP riL 1946 ities beach lovee akne baetee ick cue ee | 

BOth April POT ch teased catte t ce pees es a Sil 

| 

Balance. of deficits: acvat Slst July) 1947 5<c.fcs-5 hidisn seca eden fee ede eee | 


EXHIBIT XX 


EAT BOARD 
ower Seed Accounts—P.C. 859, 4131, 2894 
DEFICITS 
: duly 1947 
1945 Crop 1944 Crop 1943 Crop 
Rapeseed and Rapeseed and Rapeseed and 
Sunflower Seed Sunflower Seed Sunflower Seed 
Account Account Account 
P.C. 859 P.C. 4131 P.C. 2894 Total 
$62,898.86 $112,850.00 $100,001.68 $275,750.54 
1,909.84 2,716.84 211.00 4,837.68 
64,808.70 115,566.84 100,212.68 280,588.22 


90,589.38 90,589.38 


93,866.09 9,822.89 103,688.98 


$64,808.70 $ 21,700.75 ($ 199.59) $ 86,309.86 


THE CANADL 


STATEMENT OF DRAWBACK 
For the period fr 


ACCOU 
om 1st Au 


1946 Drawback 
Account 


P.C. 3922 
Appropriations received from the Receiver General of Canada................... $28,500,000.01 
Deduct: Drawback paid to millers and processors of wheat : 
EGOS ea ee eta ciao een ase ge nace doa A eae ea eae ee 28,441,656.2 
Drawback payments recovered from purchasers other 
PHAN? PYOCESSOLS Veet ees sree eeeiecksc, eoupheses ieee eeoeter tsa ee cs aoe neale ( 642,709.8 
Refund of excess profits received from the Commodity 
Prices Stabilization Corporation Limited................0..cjecceeeeeeee ( 77,879.6 
27,721,066.4 
Balances, after net payments to millers and processoYS..............0::::ces 778,933.5 
Deduct: Proportion of administrative and general expenses for 
the fiscal years ended 31st July 1947, 1946, 1945, 
VOAA Sen AAS BN Ee Be Meds scree ay lee acd a Sc eae ase een ge ae 45,218. 
BALANCES OL 1 AMP OUTIACLOM Ses, ao ccde ct issc8 gps eo veh een se eee ma Bee $ 733,715) 
Deduct: Interest expense and bank charges, net of interest earned 
OMePUNAS ne DANS. serene sta rca reere cen eae aaah mene Pie a re eee 
Deduct: Payments from Drawback funds for additional freight 
on shipments of wheat from country points to mills 
TOrsdOMeSsticn OUL et CCUITeMeNtS tren re eterna ee ee 
Balance of appropriations and net interest earned, as at 31st 
SUT Y VOAT: © Ae iit tolep eter Riposcseoeve ni sencces nena he aeasan se een ey 
Represented by: 
Funds on deposit in banks...............0..0.605 $885,981.81 
Amount due to 1945-49 Pool Account...... 44,936.36 


$841,045.45 


EAT BOARD 
b.C. 3922, 5768, 7319, 6602, 7323, 9457, 3438 
2 to 31st July 1947 


1943 Drawback 1942 Drawback 
| 1945 Drawback 1944 Drawback Account Account 
Account Account P.C. 6602 P.C. 9457 
P.C. 5768 P.C. 7319 P.C. 7323 P.C. 3488 


eee 


/ 23,160,272.34 20,647,131.00 21,681,587.46 6,726,479.16 


442,060.80) ( 158,213.89) ( 80,796.86) ( 9,371.27) 


1,669,388.45) ( 2,399,588.13) ( 4,000,318.56) — 


| 21,048,823.09 18,089,328.98 17,600,472.04 6,717,107.89 
6,298,823.09) 3,610,671.02 2,399,527.96 782,892.11 
39,121.38 34,537.03 35,286.64 35,705.84 


——<<<<<<<——<—$ _— ——————————E ee ny 


$ 6,387,944.47)  $ 3,576,133.99  $ 2,364,241.32 $ 747,186.27 


$ 841,045.45 


EXHIBIT XXI 


Total 


$ 92,450,000.00 


a 


100,657,126.20 
( 1,833,152.66) 


(  8,147,174.79) 


91,176,798.75 


1,273,201.25 


189,868.94 


—_——————__ 


1,083,332.31 


889.99 
1,082,442.32 


241,396.87 


THE CANADIA 
STATEMENT OF FIN, 
To @ 


1940: Wheat ‘Crop Account, 45.040 cna duce 
1941 Wheat; GropcA counts x. .ci..c.ch2 cocci eeteruevas hide ee 
1942. Wheat,.Crop Account. 610s) lcMk Raa ee 
1943: Wheat;.Crop Account... 2) 25) icc ieseiasl ostinato 
1944 Wheat Crop A.ccount.cn..cccicctn.ssncuasat hb a ee ee 


Total Wheat — 
Western. Division. <cciceceNl anit ee ee 


1944 Ontario Wheat Equalization Fund — P.C. 1688 ...0..0..0.0ccccccccceeeecceceeee 


1945 Ontario Wheat Equalization Fund — P.C. 4646 — 
CResHibity EX.) ccs c cat sab ecteueete. ci ct cota Ree aes ee 


Total Wheat — 
Eastern Division 


1942 Crop Oats and Barley Equalization Funds — P.C. 4450 


1943 Crop Oats Equalization Fund — P.C. 4450 and 8898 


1944 Crop Barley Equalization Fund — P.C. 5998 


Total Oate and Barley:.o5.6 5055s ce cd ee eee 


Total — all Accounts 


EXHIBIT XXII 
HEAT BOARD 
-YMENTS TO PRODUCERS 


Total Amounts 
Payable to 
Producers 


$ 26,081,800.16 
15,305,476.69 
19,692,770.12 
36,725,167.12 
65,486,765.07 


168,291,979.16 


188,226.09 
262,114.91 


450,341.00 


1,570,750.97 
8,867,004.74 


6,106,932.94 


16,544,688.65 


$180,287,008.81 


Cheques Cashed 
by Producers to 
31st July 1947 


$ 25,836,123.44 
15,137,119.37 
19,498,910.67 
32,325,571.92 


92,797,725.40 


185,184.48 
251,611.71 


436,796.19 


1,564,999.51 


8,836,558.68 


6,067,787.27 


16,469,345.46 


$109,703,867.05 


Balances Payable 
to Producers as 
at 31st July 1947 


$ 245,676.72 
168,357.32 
193,859.45 

4,399,595.20 
65,486,765.07 


70,494,253.76 


3,041.61 


10,503.20 


13,544.81 


5,751.46 
30,446.06 


39,145.67 


75,343.19 


$ 70,583.141.76 


THE CANADISA 
STATEMENT OF PROVISIOD 


Payment Costs 
and Other | 


provaions —‘sist-July 1046 
TOZOMWiheat Crop ACCOUNU HY erin teceseee arse eeee tee ee eats $ 320,850.00 $ 392,476.38 
1941 Wheat. Crop “Account ha. . tani cy create acetone: 178,250.00 223,048.1. 
1e42 Wheat Crop ACCOUNT erananc ror teeta ena tatereerteces 213,900.00 258,068 
1943: Wheat: CropsAccounit.:5 ssa e Gh teersete a. seer nea arte acento, 495,000.00 11,852.3. 
1944° Wiheat: Cron tA CCOUn th ..4.1 5. ceccere site ap he tet ots Sica aoe dona 552,500.00 — | 
Totalawheat,— Western Division ..:.0 0a 1,760,500.00 885,442.7 
1944 Ontario Wheat Equalization Fund — P.C. 1688............ 13,751.58 10,677.1 
1945 Ontario Wheat Equalization Fund — P.C. 4646............ 13,684.48 — 
TotalLuw heat —-e Rasterny DivlSlOn. sees seer eee 27,436.06 10,677 | 


1942 Crop Oats and Barley Equalization Funds — 
PO AABO A Oe a toe ath eta ae eae amen meee hte i cepts 73,866.70 


1943 Crop Oats Equalization Fund — P.C. 4450 


Pas cet! hc ae ROR St Seb tod OI PEER Maal Seer seen OP ede ress Cr 100,798.49 
1944 Crop Barley Equalization Fund — P.C. 5998............ 75,738.31 
Total: Oats tand PEAaLrleyacein coe eres Ree eee 250,403.50 


Total — all Accounts gis nhc toed l oust eee ee eaters $2,038 ,339.56 


$ 24,659.90 
_ 15,642.37 
' 16,161.75 


146,323.92 


1.208,452.02 


1,584.81 


- 14,216.08 


722.53 


2,294.71 


: 4,096.14 


| 229,781.48 


5,664.08 


12,631.27 


| 7,113.38 


HEAT BOARD 
FINAL PAYMENT EXPENSES 


Exchange, 
Commissions 
and Other 
Adjustments 


1946-47 Year 


$ 224.46 
112.04 
152.32 

28,841.36 
( 5,142.33) 


24,187.85 


554.01 
2,191.39 


2,745.40 


( 3.91) 


33.48 


1,849.82 


1,879.39 


$28,812.64 


Balance of 
Original 
Provisions 


($96,510.68) 
( 60,552.52) 
( 60,480.00) 


307,982.38 


551,978.25 


642,417.43 


935.63 


( 1,138.18) 


(202.55) 


14,810.71 


7,423.42 


9,096.71 


31,330.84 


$673,545.72 


Interest Credits 
on Surplus 
Funds to 
31st July 1947 


$ 340,670.77 
245,819.24 
311,910.23 


104,756.60 


1,003,156.84 


1,606.30 


1,511.21 


3,117.51 


21,484.04 
15,707.52 


78,071.54 


36,706.50 


151,969.60 


$1,158,243.95 


EXHIBIT XXIII 


Balance 


as at 
31st July 1947 


$ 244,160.09 
185,266.72 
251,430.23 
412,738.98 
551,978.25 


1,645,574.27 


2,541.93 
373.03 


2,914.96 


52,002.27 


85,494.96 


45,803.21 


183,300.44 


$1,831,789.67 


THE CANADIS 
SCHEDULE OF ADMINISTRATI 
AND ALLOCATIO! 


For the year en 
Administrative and general expenses: 


Salaries — Board members, officers and staf¥........0..000..0ccec eects $1,271,721.2 
Dneniployinent: insurance <5.6 stant sees eee eee nace eta ee 7,436.1 


Advisory Committee — travelling expenses and per diem 
allowance seats eee eee eee ees 5,305.4 


Rental and lighting of offices, including maintenance of Wheat 


POL) EWU Gos IN ene Bene sls OEE i doce ean gre eee 67,9708 
Telephone — exchange service and long distance calls..................0.::00 31,857.€ 
Telegrams sand “Cablesssiie sc cahy eters ree Pee tse at cee ere eee 41,628." 
Postage nand excise ss tami pstcseccecatecsg kisses se eRe nese ceca nega ees eee 43,027. 
Printing sand “stationery <9 ie c5 st he eu taco ket eok oot tyetne nae eee eee 53,076:; 
Officessupplies! andwexPeCNSeS sees ei eeke reese ree ee ee eee 19,052.. 
Travelling Expenses ypc, .2 sons ork usceon aun teeta saree aoa ak eee eee eee 36,725. 
Travellingcexpenses’ ——“IMSpPectOrs oe sete eerste ea erage eee renee eer 44,659. 
1 By Se Mi 2k gee ge Ratnpatie, + iy Sen ne bend a NM nen edt Rs CEM Re PORES eC ahd Ac hb ie ic 100. 
Avadttrfieess atcctet ats ta ear: sage cn pie Pare ee ee Rk REA ree Oe Re ee Tenn 54,500. 
Tabulating equipment — rental and supplies, ete.........00. cece 69,045. 
Repairs and upkeep of office machinery and equipment...............0000.00.... 2,375 
GPa eMarketepUblICATIONS ssa r caer tere ee eae ek re case ene 2,026 | 
Buvas and” WSUPATICE Uc. since aks te aserse vue ANAT okt eae uma Oe 3,622) 
Grain Mxchang@e dies. cct voce ohcie seduces an eee ass ea ae ee 1,200) 
Express, freight and cartage on stationery, ete..........0....0ceeeeeteeeteeeees 6,068 ! 
Balileeshbank expenses, bank’ charges, Cte...) eee meee 1,95 
Alterations to offices and fixtures................000.. Bc A ee OY 4,31% t) 
Depreciation on furniture, equipment and automobiles..............00.0..ccu. 9,39! ‘| 


Total administrative and general expenses for the year ended 
PA h MS LOT A ga LS): Wy GOMeiomeaa nee UP OE Mie REE hence RG NE IAS Merete. Yosh As | $1,777,06 ay 


a 


EXHIBIT XXIV 


EAT BOARD 
ID GENERAL EXPENSES 
) OPERATIONS 

_ July 1947 


Tlocations to operations: 


1. Marketing Producers’ wheat (including 
adjustments of initial payments): 


Western Division — 


1945-49 Pool Account — P.C. 3222...... $1,069,082.32 
EOFA Crop ACCOUN tie. cick. c-dsceieeevtscsneo sens 30,000.00 
Prats 1,099,082.32 
2. Distributing final payments to Producers: = 
(a) Western Division — Wheat: 
Wa 4e OFop ACCOUNntH....0cc-s as $ 5,664.08 
E43 CLOD ACCOUNE.. 0 oo 5e-cseveseussescoeereae 146,323.92 
See Od OP CoA CCOUNE 02s rey seeiiecsalctsdeeste 16,161.75 
i) A eo LO DMPA CCOUNL erento eee 15,642.37 
Loe OTOP) ACCOUNG oi: ooo. wild austere 24,659.90 
208,452.02 


(b) Eastern Division — Wheat Equal- 
ization Funds: 
1945 Ontario Wheat — P.C. 4646... $12,631.27 
1944 Ontario Wheat — P.C. 1638... 1,584.81 14,216.08 
(c) Western Division — Oats and Barley: 
1944 Barley Equalization Fund — 


OOO Nee ena 8 Siteaei eet coe Ae 4,096.14 
| 1943 Oats Equalization Fund — 
Bron AA DO MANO ISSOS. so. hiescsesbhsowieshed 2,294.71 
1942 Oats and Barley Equalization 
munds ——. P.O ..4450 (ir or 722.53 7,113.38 229,781.48 
3. Special operations on behalf of Dominion 
of Canada: 
Crown Wheat Account — P.C. 7942 and 
TUCKSILY SAS Ses Cas a ae Ske he ee ee 11,134.80 
1946 Ontario Wheat Payments Account.... 7,441.23 
1946 Crop Account, Flax Division — 
ENGI SOLARA Sa led I ire gL ON a 22,200.49 
i 1945 Crop Account, Flax Division — 
1g VATE Ua 0S Oh ea Sn 2,139.93 
Oats and Barley Account — P.C. 1292... 58,150.42 
1946 Oats and Barley Equalization 
mums —— P.C) 3222 and 1292..0...02..45: 85,349.75 
1945 Oats and Barley Equalization 
Pundas -— PC. 2550: and 6238 ......0. 0.0 7,908.28 
1944 Oats Equalization Fund — 
UKE UE OS SEE BAA, COs ME etn ne om en 50.00 
1943 Barley Equalization Fund — 
Bete CASH ANC BSOB. ois. or cccyesdi.ctenenneciecen. 50.00 
1946 Crop Account, Seeds Division — 
LU" Eye Ae ae ee 4,095.74 
Drawback Account — P.C. 3922................ 45,218.05 
Deliv t: da it 
Pe hone foo hoe 204,460.08 _ 448,198.77 


$1,777,062.57 


PART IV 
AUDITORS’ REPORT 


My 


ve 


MOILLAR, MACDONALD & Co. 
CHARTERED ACCOUNTANTS 


15th March 1948 
To The Canadian Wheat Board, 
Winnipeg, Manitoba. 


Gentlemen :— 


We have conducted an audit of the books and accounts of The Canadian 
Wheat Board for the fiscal year ended 31st July 1947, and have made an 
examination of the Consolidated Balance Sheet and related statements of 
operations and schedules as enumerated in the Index appearing in Part III of the 
Report of the Board. 


In the course of our audit we have examined vouchers and other documentary 
evidence in support of grain and financial transactions and have received all the 
information and explanations which we have required from members, officers 
and employees of the Board. The transactions have been verified in such detail 
and to such extent as we have considered adequate in view of the system of 
internal accounting control maintained by the Board. 


The surplus on 1945-49 Pool Account has been determined after valuing 
unsold stocks of cash wheat at $1.55 per bushel basis One Northern in store 
Fort William/Port Arthur or Vancouver, and without provision for carrying 
costs, interest, etc., beyond 31st July 1947, 


We have received certificates from bankers in verification of funds on 
deposit, and the Bank of Canada have confirmed direct to us that as at 31st July 
1947 they held in safekeeping for the account of The Canadian Wheat Board, 
Dominion of Canada bonds having a par value of $75,000,000.00. We have verified 
the calculation of accrued interest on these bonds to 31st July 1947. We have 
examined grain documents on hand, and have obtained certificates from bankers 
covering grain documents held by them for the account of the Board, in 
verification of stocks of grain in store terminal elevators and mills. Stocks of 
grain in the custody of Agents and in country elevators have been verified by 
reference to grain records maintained by the Board in which reports submitted 
by Agents are regularly recorded. In our opinion the asset “stocks of cash 
grain, etc., $77,634,003.387” is correctly stated in terms of the valuation bases 
indicated on the Consolidated Balance Sheet. Satisfactory evidence has been 
produced for our inspection in verification of all other assets. 


We have checked the computations of the liability to Agents for grain 
purchased but not yet delivered, and have verified the amounts due to Producers 
on miscellaneous accounts and on outstanding Producers’ Certificates. The 
Provisions for Final Payment Expenses include interest credits on Producers’ 
surpluses in process of payment; this reserve may finally prove to be in excess 
of the actual costs of completing the various final payments to Producers. Other 
liabilities have been verified by reference to creditors’ statements and other data 
and are correctly stated to the best of our information and belief. 


Order-in-Council P.C. 1292 of 3rd April 1947 vested all oats and barley 
in commercial channels in The Canadian Wheat Board. All of the oats and 
barley affected by the said Order have been received from the various grain 
companies with the exception of 40,000-00 bushels of 3 C.W. barley which is 
held by one company. An action has been commenced in Court of King’s Bench 
to obtain possession of this barley. In respect of the oats and barley which were 
received, a substantial portion was delivered to the Board “under protest”, 


In terms of the foregoing, we report that in our opinion the Consolidated 
Balance Sheet and related statements of operations and schedules as enumerated 
in the Index appearing in Part III of the Report of the Board, are properly 
drawn up so as to exhibit respectively a true and correct view of the financial 
position of The Canadian Wheat Board as at 31st July 1947, and of the results 
of its operations for the periods ended on that date, according to the best of 
our information, the explanations given to us, and as shown by the books of 


the Board. 
MILLAR, MACDONALD & CO. 
Chartered Accountants, 
Auditors. 


MOILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


19th August 1947 
To The Canadian Wheat Board, 


Winnipeg, Manitoba. 


Gentlemen :— 


We report that we have examined the books and accounts of The Canadian 
Wheat Board in which are separately recorded all transactions arising from the 
sale of wheat delivered to the Board by Producers in the Western Division during 
the crop year from 1st August 1944 to 31st July 1945. Marketing operations on 
oe ie were commenced on ist August 1944 and were completed on 31st 

uly 46. 


We have reviewed the system of internal control and the accounting 
procedures of the Board and, without making a detailed audit of the transactions, 
have examined or tested accounting records and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the 
circumstances and included all procedures we considered necessary. 


The surplus from the operations of the Board on 1944 Crop Account, 
Western Division, for the period from 1st August 1944 to 31st July 1946 was 
$65,087,690.34 as shown by the accompanying Statement of Operations. The 
amount available at 30th November 1947 for final payments on participation 
certificates in the hands of Producers in connection with the 1944 Crop Account 
is $66,019,001.69 computed as follows:— 


Surplus on operations to 31st July 1946........ $65,087,690.34 
Add: Interest thereon to 31st July 1947........ 1,618,433.33 


$66,706,123.67 


Deduct: Prairie Farm Assistance Act levy... $666,858.60 


Estimated cost of issuing final 
DAY MCS | ah ae es cc eines 552,500.00 1,219,358.60 


$65,486,765.07 


Add: Interest on the surplus for the period 
from 1st August 1947 to 30th 
November! OAig en enn eee er mene 532,236.62 


Amount payable to Producers as at 30th 
November 194 (aise arin crete cet mere $66,019,001.69 


Deliveries to the Board on 1944 Crop Account totalled 354,616,509-10 bushels, 
of which 352,396,905-00 bushels were purchased from Producers and 2,219,604-10 
bushels were purchased from Agents of the Board, representing principally 
country elevator overages for which no Producers’ Certificates were issued. 
All of the foregoing deliveries were purchased basis $1.25 per bushel for One 
Northern in store Fort William/Port Arthur or Vancouver. There was no 
specific provision in The Canadian Wheat Board Act, 1935, authorizing the 
purchase and sale of overages. Your Solicitor, Mr. H. B. Monk, K.C., has 
expressed the opinion that the Board had the power to acquire overages without 
additional authority. 


During the period of marketing operations the average selling price of 
One Hard or One Northern wheat in store Fort William/Port Arthur or Vancouver 
was $1.48013 per bushel. After including the profit resulting from the marketing 
of overages, the final price available to Producers for One Hard or One Northern 
wheat was raised to $1.48159 per bushel. The fixed initial payment to Producers 
of these grades was $1.25 per bushel, and the average cost for storage, interest, 


and all other expenses was 4.482 cents per bushel leaving a surplus of 18.677 
cents per bushel payable to Producers who delivered the foregoing grades of 
wheat to the Board. The final payment for grades other than One Hard and One 
Northern will also be 18.677 cents per bushel excepting in cases where certain 
of these grades were sold by the Board at discounts under One Northern less than 
those at which the same grades were purchased from Producers. 


In our opinion the accompanying Statement of Operations is properly 
drawn up so as to exhibit a true and correct view of the financial results of 
operations on 1944 Crop Account, Western Division, for the period from 1st 
August 1944 to 31st July 1946 according to the best of our information, the 
explanations given to us, and as shown by the books of The Canadian Wheat 
Board. We have obtained all the information and explanations which we have 
required from members of the Board and from its officers and employees. 


MILLAR, MACDONALD & CO. 
Chartered Accountants, 
Auditors. 


THE CANAD 

1944 Crop Acco 
STATEMENT 

For the period from 1st A 


Wheat acquired: 


Purchased from Producers at Board fixed prices basis in store Fort William/ 
Port, Arthurteor -Vancouverssecs 6s eee 


Purchases of country elevator overages, etc. at Board fixed prices basis in 
Store lore: William / Port, Arthur Or Vancouver eo: seer et eee eee eee 


Wheat sold: 


Completed sales at realized prices, basis in store Fort William/Port Arthur 
or Vancouver: 


Salesy at; ClasswLsprices iu. cic iti ee Tk ete no eee Sen eee ee ene eee or One 


Sales under authority of Order-in-Council P.C. 1116 of 20th 
February 1945: 


Section. 2A —. Interim: Mutiwal Aidi«....6:.0046.6ou deh oe 

Section 3° “— Replenishment accounts i.s..5cccccccyccccceesae eeereessn see 

Section: 8° 4 —— DOMeEStiche a rece ere re 

Add: Additional differential charges, storage and interest recovered....................:05 
INet proceeds from: salessi...0-20- ee 


Surplus on cash wheat transactions...................008 


Add: Funds transferred from the 1945 Crop Account under authority of 


Order-in-Council P.C. 4869 of 26th November 1946, so that the provision 
of wheat for domestic purposes shall be more equitably divided between 
thesl944vand E945 eCropmA COUN US ye tessa ee nee eree ee tee 


Deduct: Carrying costs, interest, administrative and general expenses, etc. 


Carrying charges: 
Carrying charges on wheat stored in country elevators..............cceeeeee 
Storage on wheat stored in terminal elevators and mills.............00....00.cee 
Interesttandsbankschar cess te vache save dausees cent aces eae eee ee 


Additional freight on wheat shipped to Fort William/Port Arthur 
from, points tributary. to Vancouver:.:.6.3 tsiies fede nee 


Handling, stop-off and diversion charges on wheat warehoused at 
INCSLIOM EPI INAS a epee Acocks cece ela gee et acer cena gene aa ean ee 


Drying, reconditioning charges, grade adjustments, ete.......0.....0.cccceccecteeeceeeee 


Administrative andyeeneral expenSegies acct iesesses ee eeeteneeee-e ae toee eee 


Deduct: Carrying costs recovered from Crown Wheat Account under 
authority of Section 10 of Order-in-Council P.C. 1116 
of 2O0thoMebruarys 194552 esis reset cerca cert cin ee eee 


Surplus from the operations of the Wheat Board 
on 1944 Crop Account, Western Division, for the | 
period from ist August 1944 to 31st July 1946......... 


Approved: 
Geo. MclIvor, W. C. McNAMARA, F. ARNOLD, 
Chief Commissioner Assistant Chief Commissioner Commissioner 


EAT BOARD 
ern Division 
RATIONS 

to 31st July 1946 


Bushels 


311,877-10 
'{91,831-57 
182,130-00 


352,396,905-00 


2,219,604-10 


354,616,509-10 


147,830,670-03 


206,785,839-07 


354,616,509-10 


$ 71,187,795.86 
106,595,092.04 


99,216 ,277.79 


$ 10,482,427.53 


6,958,997.84 


Amount 
$427,916,282.62 


2,716,600.58 


$223,447,546.04 


276,999,165.69 
1,555,647.94 


$ 17,441,425.37 
3,371,405.59 


1,660,651.48 


69,223.83 
113,766.80 
735,014.39 


23,391,487.46 


5,109,701.33 


$430,632,883.20 


502,002,359.67 


71,369,476.47 


12,000,000.00 
83,369,476.47 


18,281,786.13 


$_65,087,690.34 


This is the Statement of Operations which is referred to in our report of 


lipeg, Manitoba, 
August 1947. 


this date attached hereto. 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
Auditors. 
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